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REBUTTAL TESTIMONY of 1 

RODNEY E. BOLING, MICHELLE MANARY, PAUL W. T. MCCLAIN, 2 

W. MICHAEL MCHUGH, JULIA SHAUGHNESSY and ROBERT E. YOUNG 3 

Witnesses for Bonneville Power Administration 4 
 5 

SUBJECT: FORECASTS AND BACKCASTS OF AVERAGE SYSTEM  6 
COSTS AND LOADS FOR FY 2002 THROUGH 2008 7 

Section 1: Introduction and Purpose of Testimony 8 

Q. Please state your names and qualifications. 9 

A. My name is Rod Boling and my qualifications are contained in WP-07-Q-BPA-06. 10 

A. My name is Michelle Manary and my qualifications are contained in WP-07-Q-BPA-63. 11 

A. My name is Paul W. T. McClain and my qualifications are contained in 12 

WP-07-Q-BPA-37. 13 

A. My name is W. Michael McHugh and my qualifications are contained in 14 

WP-07-Q-BPA-65. 15 

A. My name is Julia Shaughnessy and my qualifications are contained in WP-07-Q-BPA-67. 16 

A. My name is Robert E. Young and my qualifications are contained in WP-07-Q-BPA-69. 17 

Q. Have you previously submitted testimony in this Supplemental Proceeding? 18 

A. Yes.  Ms. Manary, Mr. Boling, Mr. McClain, and Ms. Shaughnessy submitted direct 19 

testimony identified as Exhibit WP-07-E-BPA-61.  Mr. Young submitted direct 20 

testimony, together with other witnesses, identified as Exhibit WP-07-E-BPA-71.  21 

Mr. Boling and Mr. McClain submitted direct testimony, together with another witness, 22 

identified as Exhibit WP-07-E-BPA-57.  Mr. Boling submitted direct testimony, together 23 

with other witnesses, identified as Exhibit WP-07-E-BPA-62. 24 

Q. What is the purpose of your testimony? 25 

A. The purpose of our testimony is to respond to direct testimony submitted by various 26 

parties concerning assumptions and calculations in the average system cost (ASC) 27 
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forecasts and backcasts.  We respond to the direct testimony of Cowlitz County PUD and 1 

Clark Public Utilities (Cowlitz/Clark), WP-07-E-JP17-01; the Western Public Agencies 2 

Group (WPAG), WP-07-E-WA-05; the Association of Public Agency Customers 3 

(APAC), WP-07-E-AP-1; and the Pacific Northwest Investor-Owned Utilities (IOUs), 4 

WP-07-E-JP6-08. 5 

Q. How is your testimony organized? 6 

A. Our testimony is divided into four main sections.  Section 1 is this introduction.  Section 7 

2 is our response to arguments and evidence challenging BPA’s revised ASC forecasts.  8 

Section 3 is our response to arguments and evidence challenging BPA’s backcast ASCs.  9 

Section 4 addresses challenges to BPA’s compliance with the 1984 Average System Cost 10 

Methodology (1984 ASCM) when constructing both the revised forecast ASCs and the 11 

backcast ASCs. 12 

 13 

Section 2: ASC Forecasts 14 

Section 2.1: WP-02 Revised ASC Forecasts 15 

Section 2.1.1: General Accuracy of WP-02 Revised ASC Forecasts 16 

Q. Cowlitz/Clark contend that although they have not done a detailed examination of BPA’s 17 

ASC derivations, they claim that a “cursory review” of the ASCs shows that BPA’s ASCs 18 

are too high in FY 2002 for several of the utilities.  Schoenbeck and Beck, 19 

WP-07-E-JP17-01 at 32.  As an example, Cowlitz/Clark note BPA’s forecast of 20 

PacifiCorp’s Idaho jurisdiction, which was $82.61 per megawatthour for FY 2002.  Id.  21 

Cowlitz/Clark then compares this forecast to a number of benchmarks.  Id.  Before 22 

addressing these benchmarks, do you agree that a cursory review of the ASCs shows that 23 

BPA’s ASCs are generally too high? 24 

A. No.  The direction we were given in this proceeding was to evaluate whether the ASC 25 

forecasts would need to be updated assuming that BPA could use information available 26 
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in the winter of 2000 and spring of 2001 timeframes noted in the policy testimony.  See 1 

Burns, et al., WP-07-E-BPA-53 at 8.  We then reviewed the information we had at the 2 

time and the information available in the record to determine what would have been 3 

updated.  With this context in mind, there are two salient points that explain why these 4 

ASC forecasts would not likely have been viewed at the time as being inappropriately 5 

high, and therefore, in our opinion, would not need to be readjusted. 6 

  First, these ASCs were being developed from previous ASC filings made by the 7 

IOUs in the mid-to-late 1990s.  This is in line with BPA’s historical approach to 8 

forecasting ASCs.  Because these ASCs were from earlier years, BPA had to use a 9 

forecasting model to calculate forecast ASCs that would cover the FY 2002-2006 rate 10 

period.  The forecasting model developed to perform this function used standard features 11 

to escalate ASCs.  When BPA presented this method of forecasting ASCs and the model 12 

in the original WP-02 rate case, BPA received no comments or objections from any party 13 

in the case.  The model’s algorithm used purchase power to meet forecast load growth, an 14 

assumption common in such models.  Because the model appeared to be working 15 

correctly, and no party raised any objections to it, we think it would have been highly 16 

unlikely that BPA would have reconsidered the model’s output unless it produced a result 17 

that was patently unreasonable. 18 

  Cowlitz/Clark seem to contend that a high ASC for a single utility for one year 19 

would have prompted BPA to abandon the forecast model.  We disagree.  At the time we 20 

would have revisited these ASCs (i.e., winter/spring 2001) we would likely have 21 

determined that a high ASC forecast for FY 2002 was a reasonable deviation from the 22 

normal ASC projections because of the astoundingly high market price forecast of 23 

$148 per megawatthour.  We, at the time, had no basis to assume that this high market 24 

price would abate in the coming fiscal year.  There would, therefore, not have been an 25 
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obvious need to adjust the model’s algorithm or, in the alternative, rely on benchmark 1 

data to establish a lower ASC as Cowlitz/Clark recommend.  Id. 2 

  Second, even if this single year deviation could be considered unreasonably high, 3 

which we do not think it would, it is also reasonable to assume that BPA would have 4 

concluded that the overall effect of this one year was small.  We would have noted that 5 

this one ASC counted for only one year of a five-year rate period.  The remaining four 6 

years of ASC data appeared to be at reasonable levels.  In addition, we would have noted 7 

that this one ASC affected only PacifiCorp’s Idaho Division exchange load for 2002, 8 

which overall equated to less than three percent of total IOU exchange load.  See 9 

Wholesale Power Rate Development Study Documentation, WP-02-FS-BPA-05A at 10 

146-147.  Based on these factors, we think BPA ultimately would have concluded that the 11 

ASC forecasting model’s output remained reasonable, and would not have looked to 12 

other potential benchmarks or data to estimate ASCs for the WP-02 rate period. 13 

 14 

Section 2.1.2: WP-02 Revised ASC Forecasts Compared to Benchmarks 15 

Q. Did any party present specific examples to support their claim that BPA’s revised WP-02 16 

ASC forecasts were too high? 17 

A. Yes.  Cowlitz/Clark compared BPA’s revised WP-02 ASC forecasts with several 18 

benchmarks that, in their view, show BPA’s forecast ASCs were high.  Schoenbeck and 19 

Beck, WP-07-E-JP17-01 at 32-34. 20 

Q. What benchmarks do Cowlitz/Clark recommend that BPA should have used to test its 21 

forecast ASCs? 22 

A. The first is the average residential rates of the IOUs.  Schoenbeck and Beck, 23 

WP-07-E-JP17-01 at 32-33.  They argue that these rates include distribution costs in the 24 

range of 35-45 percent prior to the energy crisis and, more recently, 30 percent of the 25 

overall residential rate.  Id.  Cowlitz/Clark claim that during 2002, the average rate paid 26 
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by PacifiCorp’s 45,000 residential customers in Idaho was only $76 per megawatthour.  1 

Id.  Cowlitz/Clark say that this test alone suggests the BPA-derived ASC is far too high 2 

since it is greater than the entire average rate paid by residential customers.  Id.  If it were 3 

assumed that just 30 percent of this charge is related to distribution costs, Cowlitz/Clark 4 

conclude that the maximum ASC value would be around $53 per megawatthour (before 5 

income tax, return on equity and revenue tax exclusions).  Id. 6 

Q. Do you agree with this comparison? 7 

A. We do not disagree that benchmarks can be one of many tools that could have been used 8 

to evaluate – even forecast – ASCs.  However, as discussed in our answer above, the 9 

forecast results for FY 2002 generally, and PacifiCorp’s Idaho Division specifically, 10 

would not have warranted a complete revision of the forecasting model. 11 

Q. What other benchmark do Cowlitz/Clark note? 12 

A. Cowlitz/Clark also argue that the rates charged to large industrial customers provide a 13 

second readily available yardstick to measure the reasonableness of BPA’s ASC 14 

projections.  Schoenbeck and Beck, WP-07-E-JP17-01 at 33.  Cowlitz/Clark claim that 15 

these rates are typically dominated by power supply—and therefore “exchangeable”—16 

costs.  Id.  For customers served from the transmission system, the power supply portion 17 

(production and transmission costs) will be about 90 percent of the overall retail 18 

industrial rate level.  Id.  During 2002, the over 100 large power customers PacifiCorp 19 

serves in Idaho paid an average rate of just $47 per megawatthour.  Id.  Cowlitz/Clark 20 

conclude that this indicates a properly projected ASC founded upon Commission-21 

approved charges would be below $47 per megawatthour.  Id. 22 

Q. Is this an accurate comparison? 23 

A. Again, possibly, but such a comparison is not dispositive.  As explained above, such a 24 

comparison would not reasonably have led us to either abandon or even revise the ASC 25 

forecasting model. 26 
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Q. What other benchmarks do Cowlitz/Clark suggest? 1 

A. Cowlitz/Clark say that BPA should have used the semi-annual, annual or bi-annual 2 

reporting that some state regulatory commissions require as the foundation for BPA’s 3 

ASC forecasts for FY 2002-2006.  Schoenbeck and Beck, WP-07-E-JP17-01 at 33-34. 4 

Q. Do you agree? 5 

A. No. 6 

Q. Why didn’t you use reports filed with regulatory commissions? 7 

A. We did not use such reports for two simple reasons:  first, as described above, we had no 8 

reasonable basis for revising or abandoning the ASC forecast model, so using such 9 

reports would have been viewed as unnecessary; and, second, we do not believe BPA 10 

could have reasonably collected and evaluated such reports during the winter/spring 2001 11 

time period. 12 

Q. Cowlitz/Clark note that PGE made some rate filings during 2000.  Schoenbeck and Beck, 13 

WP-07-E-JP17-01 at 33-34.  Please summarize their argument. 14 

A. Cowlitz/Clark point to unbundling application filings made by PGE during 2000.  Id.  15 

According to Cowlitz/Clark, PGE filed an unbundling application, and from this 16 

document PGE's ASC can be "no greater than" $40 per megawatthour for CY 2002.  Id.  17 

The Oregon Commission issued a ruling in June of 2001, noting that PGE's “power 18 

costs” had increased 173 percent to an average of $37.4 per megawatthour, but BPA's 19 

backcast shows $54.54 per megawatthour.  Id.  Replacing the $54.54 per megawatthour 20 

with the $37.4 per megawatthour means PGE's lower ASC eliminates PGE’s ASC 21 

benefits of $94.4 million.  Id. 22 

Q. Please respond. 23 

A. We have some criticisms of the analytical work that Cowlitz/Clark did to calculate PGE’s 24 

power costs.  We will, however, not address these issues here because it appears that 25 
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Cowlitz/Clark is challenging our backcast ASCs in this paragraph.  We will therefore 1 

address these analytical deficiencies in Section 3 of this testimony. 2 

Q. Cowlitz/Clark also argue that PacifiCorp made several filings with the Oregon and Idaho 3 

commissions in the 2000-2001 timeframe.  Schoenbeck and Beck, WP-07-E-JP17-01 at 4 

34.  For example, PacifiCorp made an “unbundling” filing and a filing to defer excess 5 

power costs in November 2000.  Id.  PacifiCorp also submitted a power cost deferral 6 

filing in Idaho.  Id.  Cowlitz/Clark contend that these applications would have been an 7 

“excellent starting point – if not the only starting point – for deriving utility ASC 8 

forecasts consistent with the 1984 ASCM.”  Id.  Do you agree? 9 

A. No.  First, as discussed fully in Section 4.1, the 1984 ASCM does not define how BPA 10 

will forecast ASCs in power rate cases.  Further, collecting, evaluating, and incorporating 11 

the information contained in these PacifiCorp filings could not have been completed in 12 

the winter/spring 2001 period.  Furthermore, with the ASC forecast model not having 13 

been challenged, the decision not to pursue such an approach would, we believe, have 14 

been quite an easy one to make. 15 

 16 

Section 2.1.3: WP-02 ASC Forecasts – Preference Customers 17 

Q. Did the parties raise any other objections to the ASC forecasts BPA used for the COUs 18 

for the 2002-2006 period? 19 

A. Yes.  WPAG questions why we did not update the ASC forecasts of the COUs in the 20 

reforecast for FY 2002-2006.  Grinberg, et al., WP-07-E-WA-05 at 39.  WPAG calls this 21 

omission an “inconsistent approach” to determining whether the COUs would exchange 22 

with BPA in the FY 2002-2006 period.  Id. 23 

Q. Do you agree? 24 

A. No.  As we stated in our testimony (Boling, et al., WP-07-E-BPA-57), we would have 25 

assumed in June 2001 that the retail loads of Snohomish PUD and the City of Idaho Falls 26 
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would have been served by BPA at the lower than market PF rate, with an effect on ASC 1 

that would not lead to REP benefits.  Unstated in our testimony, but a practical 2 

consideration nonetheless, is that BPA had very little current financial and operating data 3 

on Snohomish with which to revise its ASCs.  BPA had a bit more current information on 4 

Idaho Falls and Clark Public Utilities (CPU). 5 

Q. WPAG argues that had BPA applied the same data revision approach to preference 6 

customers that it used in forecasting IOU ASCs, and if CPU had been faced with much 7 

lower PF-02 and PF-07 PF Exchange rates as derived in the Supplemental Proposal, 8 

CPU would have been forecast to qualify for substantial REP benefits.  Grinberg, et al., 9 

WP-07-E-WA-05 at 40-41.  As such, WPAG argues that BPA should assume that CPU 10 

would have entered the Residential Exchange Program for the FY 2002-2006 period.  Id.  11 

Do you agree? 12 

A. No, we do not agree.  We do not think that we must assume that CPU would be in the 13 

REP for purposes of this proceeding. 14 

  BPA knew with virtual certainty that, in the absence of the REP Settlement 15 

Agreements, the IOUs were going to participate in the REP during the WP-02 rate period.  16 

This assumption is based on the fact that the IOUs had submitted letters requesting to 17 

participate in the REP.  BPA, in turn, offered the IOUs both Residential Purchase and 18 

Sale Agreements (RPSA) and REP Settlement Agreements.  Instead of signing RPSAs, 19 

though, the IOUs signed REP Settlement Agreements.  This series of events created a 20 

strong evidentiary foundation supporting BPA’s assumption that, but for the REP 21 

Settlement Agreements, the IOUs would have participated in the REP. 22 

  No such foundation, however, exists for CPU.  CPU did not submit a letter 23 

notifying BPA of its intent to participate in the REP in FY 2002, nor did it request BPA 24 

to provide it with an RPSA.  Thus, we are unaware of any direct evidence that would 25 

support WPAG’s assertion that CPU would have been in the program as was the case for 26 
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the IOUs.  BPA has also been unable to substantiate, even through circumstantial facts, 1 

CPU’s intent to participate in the REP.  In discovery, BPA asked for data from WPAG to 2 

substantiate that CPU was intending to enter the program.  None of the answers to 3 

discovery requests supports such a conclusion.  For example, CPU had hedged gas prices 4 

through 2004, three years of BPA’s five-year rate period, at levels considerably lower 5 

than the generally accepted market price forecasts of the time.  See responses to Data 6 

Request Nos. BPA-WA-21 and 22 (Attachments 1 and 2).  In addition, BPA was unable 7 

to obtain any data or analyses relied upon by CPU to estimate future gas prices.  See 8 

response to Data Request No. BPA-WA-36 (Attachment 3).  Nor had CPU apparently 9 

even taken the preliminary step of estimating its ASC any time within two years prior to 10 

winter/spring 2001.  See response to Data Request No. BPA-WA-23 (Attachment 4).  11 

Taken together, the foregoing responses demonstrate CPU’s general intent to not 12 

participate in the REP during the period prior to winter/spring 2001, which supports our 13 

original position not to assume for reforecast purposes that CPU would have been in the 14 

REP. 15 

Q. WPAG argues that if BPA updated CPU’s ASC in the same manner as BPA did for the 16 

IOUs, then CPU would have been eligible for substantial REP benefits.  Grinberg, et al., 17 

WP-07-E-WA-05 at 40.  Is this correct? 18 

A. No.  Even assuming CPU had expressed an interest in the REP, we could not update 19 

CPU’s ASC in the same way we updated the IOU ASCs because the WP-02 record does 20 

not have the model necessary to do the update.  However, to test WPAG’s assertion, we 21 

escalated CPU’s ASC by 30 percent based on WPAG’s comment that BPA’s IOU 22 

reforecasts increased ASCs about 30 percent.  Id. at 35-36.  The result would increase 23 

BPA’s original WP-02 forecast of CPU’s ASC of $27.57 per megawatthour, which was 24 

unchallenged, to an ASC of $35.84 per megawatthour.  Wholesale Power Rate 25 

Development Study Documentation, WP-02-FS-BPA-05A at 112.  In the instant 26 
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proceeding, we recalculated what the PF Exchange rate would likely have been if the 1 

REP Settlement Agreements had not been in effect.  The revised PF Exchange rate for 2 

2002 in the Supplemental Proposal is $39.95 per megawatthour.  Lookback Study, 3 

WP-07-E-BPA-44A at 138.  As can be seen, CPU’s forecast ASC would still have been 4 

lower than the revised PF Exchange rate by $4.09 per megawatthour, so BPA’s 5 

assumption to leave CPU out of REP consideration would continue to be correct. 6 

Q. WPAG also argues that BPA should assume that with the lower PF-02 and PF-07 7 

Exchange rates as postulated by BPA, CPU would not sign an REP Settlement Agreement 8 

that would provide materially smaller benefits than would participation in the REP.  9 

Grinberg, et al., WP-07-E-WA-05 at 41.  Do you agree? 10 

A. No.  BPA does not think it reasonable to assume that CPU would not have entered into 11 

the REP Settlement Agreement for purposes of the Lookback analysis.  First, CPU’s REP 12 

Settlement Agreement was not challenged in Court by any party.  CPU’s REP Settlement 13 

Agreement, therefore, is not in the same situation as BPA’s other REP settlement 14 

agreements with the IOUs, which were found unlawful by the Court.  We note that 15 

CPU’s REP Settlement Agreement has been operating since the Court’s May 2007 16 

decisions and remains in effect.  As a general matter, then, BPA does not think it 17 

reasonable to assume away an agreement that is in full force and effect even today. 18 

  Second, it is our understanding that this particular REP Settlement Agreement 19 

included certain other matters that were not present in BPA’s other REP settlement 20 

agreements.  That is, there were other rights and obligations satisfied through CPU’s 21 

agreement.  If BPA were to assume CPU would not have signed an REP Settlement 22 

Agreement, BPA would also have to assume that CPU would not have wanted the other 23 

terms and conditions of the REP Settlement Agreement.  BPA, however, cannot 24 

determine with any degree of certainty what CPU’s complete motivations were for 25 

entering into the REP Settlement Agreement.  Any attempt by BPA to make such an 26 
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assumption would be based on speculation and guesswork.  The better and more 1 

reasonable assumption is to assume in the Lookback analysis what actually happened:  2 

CPU signed an REP settlement agreement that remains in effect today. 3 

Q. WPAG provided an estimate of CPU’s ASC they claim is comparable to the IOUs’ ASCs 4 

for the 2002-2006 period.  Grinberg, et al., WP-07-E-WA-05 at 40-41.  They argue BPA 5 

should use these estimates in its ASC forecast.  Id.  Do you agree? 6 

A. No.  First, WPAG’s ASC determination is not comparable to our forecasts for the IOUs.  7 

WPAG started with an actual filing in September 2005 (which did not undergo a formal 8 

review process and was never approved by BPA) and then worked backward using actual 9 

natural gas prices and certain known escalation rates.  WPAG’s ASC analysis is thus akin 10 

to a backcast ASC.  In the winter/spring of 2001, BPA did not have the information 11 

WPAG is now claiming we should assume it had.  Regardless, we had an ASC estimate 12 

for CPU in the record that we had developed in cooperation with CPU that we considered 13 

to be sufficient for the rate case.  See Boling and Doubleday, WP-02-E-BPA-30 at 9. 14 

 15 

Section 2.2: FY 2007-2008 Revised ASC Forecasts 16 

Section 2.2.1: General Accuracy of FY 2007-2008 Revised ASC Forecasts 17 

Q. Did any party raise any specific issues with BPA’s proposed ASC forecasts for 18 

FY 2007-2008? 19 

A. Yes.  WPAG raised a number of concerns with BPA’s FY 2007-2008 ASC forecasts. 20 

Q. What specific objections did WPAG present? 21 

A. WPAG took particular issue with BPA’s use of the FERC Form 1 as the source of data 22 

for the FY 2007-2008 ASCs.  Grinberg, et al., WP-07-E-WA-05 at 36-37.  WPAG argues 23 

that the FERC Form 1 data are not the same sort of data that would be used by a utility to 24 

set rates.  Id.  WPAG claims that, in the rate setting process, a utility would define a test 25 

period of one or more years, would then use costs and loads that have been normalized 26 
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for the specific test period, and the costs would then be subject to scrutiny by the state 1 

commission and other parties.  Id.  In WPAG’s view, the FERC Form 1 data are simply a 2 

reporting of actual data by the utility.  Id.  They claim there is no tie-in to the ratemaking 3 

process, and there is no analysis or examination of the data for year-to-year changes or 4 

differences.  Id.  Because the FERC Form 1 data have not been subject to review or 5 

adjudication in a rate setting process before a regulatory or utility governing body, there 6 

is a higher likelihood of data entry errors and other anomalies.  Id. 7 

Q. What is your response to this argument? 8 

A. Because the FERC Form 1 is the source of data for both the forecast ASCs for 9 

FY 2007-2008 and the backcast ASCs for FY 2002-2008, we will respond to WPAG’s 10 

specific concerns about the quality of the FERC Form 1 data in the backcast ASC section 11 

of this testimony (Section 3).  As explained in that section, BPA considers the data 12 

available in the FERC Form 1 equal to if not superior to the data that can be found in the 13 

hodgepodge of state jurisdictional rate orders for the six IOUs. 14 

Q. WPAG states that BPA’s use of the FERC Form 1 had an “impact” on the ASC forecasts 15 

performed by BPA, but they cannot tell whether it is an upward or downward bias.  16 

Grinberg, et al., WP-07-E-WA-05 at 37.  WPAG is confident, though, that the end results 17 

would have been different had BPA used the jurisdictional rate orders.  Id.  Please 18 

respond to this comment. 19 

A. We will respond to this particular statement below after we have discussed the 20 

benchmark WPAG relied upon to make this statement.  However, as a general matter, 21 

there is no evidence that any such differences would have been dramatic.  As explained 22 

more fully in Section 3, the ASCs we calculated with the FERC Form 1 were, in most 23 

respects, either very close to or lower than the many benchmarks proffered by WPAG 24 

and the other parties.  Consequently, the “impact” of using the FERC Form 1 as the data 25 

source for the IOUs’ forecast ASCs is, by and large, quite small.  We believe that this 26 
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minor impact is reasonable when compared to the massive administrative burden that 1 

BPA and the rate case parties would have been under had we reviewed and compiled 2 

every state jurisdictional filing that resulted in a rate change for six IOUs, operating in 3 

four states, assuming we could even have conducted such a review. 4 

 5 

Section 2.2.2: FY 2007-2008 Revised ASC Forecasts Compared to Benchmarks 6 

Q. Did any party compare BPA’s ASC forecasts to a benchmark, like Cowlitz/Clark? 7 

A. Yes.  WPAG presented some evidence comparing BPA’s FY 2007-2008 forecast ASCs 8 

to a benchmark. 9 

Q. What benchmark did WPAG use? 10 

A. WPAG performed an analysis of Avista’s ASC by comparing an ASC determined by 11 

BPA using data from a retail rate order with the ASC we calculated using data from the 12 

FERC Form 1 from the same period.  Grinberg, et al., WP-07-E-WA-05 at 37-38.  13 

According to WPAG, this comparison demonstrated that the ASC calculated using FERC 14 

Form 1 data was about 2.3 percent higher than that calculated using the retail rate filing 15 

of the same vintage.  Id.  In an erratum correction, WPAG states that the ASC calculated 16 

using FERC Form 1 data was about 1.6 percent higher.  WPAG claims that this result is 17 

likely representative of other IOU ASC forecasts performed by BPA for the 18 

recalculations of the 7(b)(2) rate ceiling.  Id. 19 

Q. Did you request information regarding the calculation of the 2.3 (1.6) percent 20 

differential? 21 

A. Yes.  BPA submitted Data Request No. BPA-WA-11, which requested that WPAG 22 

provide all the information that was used to develop the ASC and the differential. 23 

Q. What response did you receive? 24 

A. WPAG’s response stated that the Avista filing discussed above occurred in 1983.  See 25 

response to Data Request No. BPA-WA-11, Attachment 5. 26 
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Q Do you think the vintage of this filing is relevant to the reforecast 2007 and 2008 ASCs 1 

that you calculate? 2 

A. No.  The 1983 filing before the WUTC predates approximately twenty years of changes 3 

in the electric utility industry.  This filing was made when the 1984 ASCM was being 4 

developed and at a time when terminated plants were being adjudicated by regional 5 

regulatory commissions as well as being addressed in ASC filings. 6 

Q. Do you have other concerns regarding WPAG’s evaluation of Avista’s ASC? 7 

A. Yes.  We think there is an inconsistency in WPAG stating that the 1984 ASCM requires 8 

an ASC for each utility be computed using information from the most recent retail rate 9 

filing by the utility, and yet their analysis relies on a filing from 1983.  But even if we 10 

ignore this inconsistency, their analysis is based on data that do not reflect changes in the 11 

electric utility industry that have transpired in the last twenty years. 12 

Q. As noted above, WPAG previously stated that BPA’s use of the FERC Form 1 had an 13 

“impact” on the ASC forecasts performed by BPA, but they cannot tell whether it is an 14 

upward or downward bias.  Grinberg, et al., WP-07-E-WA-05 at 37.  WPAG is confident, 15 

though, that the end results would have been different had BPA used the jurisdictional 16 

rate orders.  Id.  Having now reviewed the basis for this statement, please respond to this 17 

statement. 18 

A. WPAG’s analysis is far too inconclusive for WPAG to conclude it is reasonable to 19 

assume that there is any kind of bias in our ASC results.  However, if, for example, there 20 

should happen to be a consistent upward bias of 1.6 percent, the increase to our forecast 21 

ASCs would have been less than $1.00 per megawatthour, showing the differences would 22 

not have been dramatic. 23 

 24 

 25 
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Section 2.3: Exchangeable Load Forecast 1 

Q. What other issues did parties claim were faulty with your ASC forecasts? 2 

A. APAC says that BPA did not have filings of exchange loads from the IOUs pursuant to 3 

the 1984 ASCM, which also are essential to calculating the impacts of the Residential 4 

Exchange.  Wolverton, WP-07-E-AP-1 at 33. 5 

Q. Do you agree? 6 

A. No.  The 1984 ASCM does not specify what method BPA must use to forecast either 7 

IOU system loads or exchange loads for rate case purposes.  However, BPA requested 8 

and received contract system load and exchange load forecasts for 2002 through 2010 9 

from the IOUs during 1998-1999.  BPA therefore had very recent load forecasts from the 10 

IOUs upon which it could forecast ASCs for the WP-02 rate period. 11 

  For the WP-07 rate period, we used the most recent IOU load forecasts that were 12 

submitted to the PNUCC and published in BPA’s “White Book.”  These data were the 13 

best available when we were forecasting ASCs for the WP-07 period. 14 

 15 

Section 3: ASC Backcasts 16 

Section 3.1: ASC Backcasts FY 2002-2008 17 

Section 3.1.1: General Accuracy of Backcast ASCs 18 

Q. Did any party file direct testimony challenging the general accuracy of the backcast 19 

ASCs? 20 

A. Yes.  Cowlitz/Clark, WPAG, and APAC filed direct testimony challenging our backcast 21 

ASC calculations and assumptions.  Cowlitz/Clark argues that we have overstated the 22 

backcast ASCs.  Schoenbeck and Beck, WP-07-E-JP17-01 at 35.  WPAG is a little less 23 

emphatic, and says that there is a “likelihood” that our backcast ASCs are higher than 24 

they would have been had we relied on jurisdictional retail rate filings as required by the 25 

1984 ASCM.  Grinberg, et al., WP-07-E-WA-05 at 43.  APAC’s arguments were even 26 
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less sure.  They noted that there is no way of knowing how our backcasts would differ 1 

from actual ASC filings because it would be virtually “impossible” to revisit all the rate 2 

setting decisions that each jurisdiction made.  Wolverton, WP-07-E-AP-1 at 45. 3 

Q. Did you perform any analysis to test these assertions that the backcast ASCs were likely 4 

higher than jurisdictional ASCs? 5 

A. Yes.  To test the parties’ claims, we looked at an ASC filing that had gone through the 6 

jurisdictional process and then compared it to an ASC we calculated from relevant FERC 7 

Form 1 data for the same utility.  Our test case was Puget Sound Energy’s last 8 

jurisdictional ASC filing with BPA (BPA Docket No. 7-A2-9501), which used a test 9 

period of October 1, 1995, through September 30, 1996.  We compared this jurisdictional 10 

ASC with an ASC we determined using PSE’s 1996 FERC Form 1 data.  The final ASC 11 

determination in BPA Docket No. 7-A2-9501 was $36.53 per megawatthour and the ASC 12 

we calculated using the 1996 FERC Form 1 data for PSE resulted in an ASC of 13 

$35.79 per megawatthour.  In other words, the ASC we calculated using the FERC 14 

Form 1 data was $0.67 per megawatthour lower than the ASC determined using the 15 

jurisdictional approach.  Attachment 6 is a detailed line by line comparison of the ASC 16 

determined in BPA Docket No. 7-A2-9501 and the ASC calculated using the 1996 FERC 17 

Form 1.  We recognize that there may be differences between data sources that caused 18 

this differential.  However, we think this analysis shows that WPAG’s assertion that there 19 

is a good “likelihood” that BPA’s backcast ASCs are higher than they would have been 20 

had we relied on jurisdictional retail rate filings is unfounded. 21 

Q. Did you do a similar review for any other utility? 22 

A. Yes.  We also reviewed PacifiCorp’s 1997 Oregon jurisdiction ASC filing, BPA Docket 23 

No. 5-A1-9601.  PacifiCorp used a July 1, 1996, to June 30, 1997, test period.  We 24 

compared this jurisdictional ASC with an ASC we determined using PacifiCorp’s 1997 25 

FERC Form 1 data. 26 
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Q. How did you allocate the total PacifiCorp costs to Oregon? 1 

A.  We used the ASC Cookbook for PacifiCorp that uses 2002 PacifiCorp allocation factors 2 

that were developed in cooperation with and approved by PacifiCorp’s various regulatory 3 

commissions, which we assumed would be a reasonable proxy for the 1997 data. 4 

Q. What were the results of this review? 5 

A. PacifiCorp’s jurisdictional-based ASC Final Report (5-A1-9601) determined a final ASC 6 

of $27.00 per megawatthour.  Using PacifiCorp’s 1997 FERC Form 1 as the source of 7 

data resulted in a final ASC of $26.95 per megawatthour, which is $0.05 less than BPA’s 8 

ASC determination.  Attachment 7 is a detailed line by line comparison of the ASC 9 

determined in BPA Docket No. 5-A1-9601 and the ASC calculated using the 1996 FERC 10 

Form 1.  11 

Q. What is your conclusion regarding these ASC comparisons for Puget and PacifiCorp? 12 

A. These reviews indicate that using FERC Form 1 data as the source to calculate the 13 

utilities’ ASCs results in ASC determinations that are very close to the ASCs determined 14 

from a jurisdictional filing.  In the two cases we evaluated, the resulting ASCs were 15 

either less than the jurisdiction-based ASC or substantially the same.  We have no reason 16 

to doubt that closeness of ASC results between using FERC Form 1 data and 17 

jurisdictional-filed ASCs would continue through the 2002-2008 Lookback period. 18 

Q. APAC noted that there is no way of knowing how BPA’s backcasts would differ from 19 

actual ASC filings because it would be virtually “impossible” to revisit all the rate 20 

setting decisions that each jurisdiction made.  Wolverton, WP-07-E-AP-1 at 45.  Please 21 

respond. 22 

A. We concur it is likely administratively impossible to apply the 1984 ASCM to all rate 23 

changes granted to PNW IOUs over the last seven-plus years to calculate the ASCs now 24 

for this proceeding.  This is why BPA has chosen to address the backcast ASCs using 25 

FERC Form 1 data. 26 
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Section 3.1.2: Backcast ASCs Compared to PSE and PGE Benchmarks 1 

Q. Did any party present specific examples to support their claim that BPA’s backcast ASCs 2 

were too high? 3 

A. Yes.  Cowlitz/Clark argue that BPA has overstated its backcast ASCs.  Schoenbeck and 4 

Beck, WP-07-E-JP17-01 at 35.  They reach this conclusion by focusing their analysis on 5 

Puget Sound Energy, which they claim made at least one filing before the state utility 6 

commission each year of the Lookback period.  Id.  Since July 2002, PSE has had a 7 

purchase cost adjustment mechanism in place and the ability to file what is referred to as 8 

a “power cost only rate case.”  Id.  Cowlitz/Clark assert that PSE has a known 9 

Commission approved “base power cost” from which BPA could have determined an 10 

accurate ASC in compliance with the 1984 ASCM for the entire Lookback period.  Id.  11 

They also state that PSE’s power cost rates have changed seven times from July 2002 12 

through September 2007.  Id.  They conclude that, in PSE’s case, it is inappropriate to 13 

rely on FERC Form 1 information as BPA did for all exchanging utilities in deriving 14 

backcast ASCs.  Id. 15 

Q. Do you agree with Cowlitz/Clark’s assessment? 16 

A. No.  Cowlitz/Clark is referring to PSE’s power cost adjustment mechanism.  This 17 

mechanism accounts only for PSE’s “base power cost,” which is only a portion of PSE’s 18 

total exchangeable costs that would be included in an ASC determination under the terms 19 

of the 1984 ASCM.  For example, the “base power cost” may not include increases in 20 

non-power cost accounts or rate base changes over time.  Cowlitz/Clark’s proposal 21 

therefore would not be an appropriate method to calculate backcast ASCs. 22 

Q. When BPA implemented the REP, did BPA review power cost adjustment filings? 23 

A. Yes.  BPA reviewed power cost adjustment filings and similar types of filings during 24 

implementation of the REP.  BPA’s reviews of such filings resulted in adjustments to 25 

ASCs.  For example, when PGE’s Trojan nuclear power plant was being terminated, PGE 26 
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made “Power Replacement” filings.  In those cases, PGE used its last approved ASC 1 

filing that included a review of all costs and rates of return allowed in rates, and then 2 

adjusted such total costs for the new power replacement costs.  In this manner the ASC 3 

was re-determined but still included all exchangeable costs. 4 

Q. Did you review the data that Cowlitz/Clark relied upon to calculate PSE’s ASC? 5 

A.  Yes.  Cowlitz/Clark’s response to Data Request No. BPA-JP17-3 (Attachment 8) notes 6 

that the “PCA ASCs” are simply the base power costs approved by the Washington 7 

Utilities and Transportation Commission (WUTC) in the seven dockets changing PSE’s 8 

rates from 2002 through 2007.  We reviewed the Excel file attached to the data response 9 

and were able to track the power cost values, except for 2005, which underestimated the 10 

power costs.  The “PCA ASC” that we calculated was $49.29 per megawatthour 11 

compared with the $47.85 per megawatthour that Cowlitz/Clark calculated.  Using the 12 

correct version reduces the differential between the PCA ASC and backcast ASC from 13 

$(2.83) per megawatthour to $(1.43) per megawatthour. 14 

Q. Do you have other comments regarding Cowlitz/Clark’s response? 15 

A. Yes.  Cowlitz/Clark provided PCA data for 2007, but did not use it in Cowlitz/Clark’s 16 

model to show a comparison to the 2007 ASC backcast.  Using the model Cowlitz/Clark 17 

provided, we determined the 2007 “PCA ASC” would be $57.88 per megawatthour.  We 18 

included the exchange loads that were calculated for the 2007 backcast ASC. 19 

Q. How does this compare with the 2007 backcast ASC for PSE? 20 

A. The 2007 backcast ASC for PSE is $53.66 per megawatthour.  Lookback Study 21 

Documentation, WP-07-E-BPA-44A at 1013.  The differential shows that BPA’s 22 

calculation would be $4.22 lower than the “PCA ASC.”  If we use Cowlitz/Clark’s 23 

model, 2007 PSE benefits would be $49.6 million greater than the backcast ASC 24 

produced. 25 
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Q. Did Cowlitz/Clark point to any other benchmarks to support its assertion that your 1 

backcast ASCs were overstated? 2 

A. Yes.  Cowlitz/Clark note PGE made application filings during 2000 in response to 3 

"unbundling."  Schoenbeck and Beck, WP-07-E-JP17-01 at 34.  According to 4 

Cowlitz/Clark, PGE filed an unbundling application, and from this document PGE’s ASC 5 

can be “no greater than” $40 per megawatthour for CY 2002.  Id.  The Oregon 6 

commission issued Order No. 01-777 in the UI 115 proceeding in August 2001, noting 7 

that PGE’s “power costs” had increased 173 percent since 1997 to an average of 8 

$37.4 per megawatthour.  Id.  BPA's backcast ASC, however, is $52.54 per 9 

megawatthour for FY 2002.  Lookback Study Documentation, WP-07-E-BPA-44A at 10 

1013. 11 

Q. Is this a proper comparison? 12 

A. No.  The filing Cowlitz/Clark refers to is the unbundling application that started in 13 

October 2000.  The $37.4/MWh refers only to the power cost portion of PGE’s total 14 

costs.  The $37.4/MWh value probably includes such items as the variable net generation 15 

and fuel related power costs of PGE, including purchases, and the credit for sales for 16 

resale revenues.  It does not include non-power costs such as return on rate base, 17 

depreciation and other costs that are typically not part of a PCA filing but are included in 18 

an a utility ASC filing and are included in our Lookback ASC estimates.  So, comparing 19 

BPA’s backcast ASC of $52.54/MWh with PGE’s power cost of $34.70 MWh is an 20 

apples and oranges comparison.   21 

Q. Can you remove costs from the $52.54/MWh backcast ASC estimate for PGE so that 22 

there is not an “apples and oranges” comparison with the $37.4/MWh PCA cited by 23 

Cowlitz/Clark? 24 

A. Yes.  Attachment 9 shows summary information from our 2002 estimate of PGE’s 25 

“PCA.”  The first three lines of the table show the production and transmission 26 
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components of Total Operating Expenses and Return on Rate Base from the Lookback 1 

Study Documentation, WP-07-E-BPA-44A at 650.  The sum of these components equals 2 

Contract System Cost, the numerator in the ASC calculation.  The next three lines show 3 

Total Retail Load and Distribution Losses, which when summed equal Contract System 4 

Load, the denominator in the ASC Calculation.  See Lookback Study Documentation, 5 

WP-07-E-BPA-44A at 651. 6 

In order to determine a comparable “power cost” ASC as defined by 7 

Cowlitz/Clark from our 2002 estimate of PGE’s ASC, we begin with the production-8 

related component of Total Operating Expenses of $877,995,940.  We must subtract from 9 

this value costs that are typically not part of a “PCA” such as depreciation, allocated 10 

administrative and general expenses, and two items unique to PGE, the BPA REP 11 

Reversal and the Oregon Public Purpose Charge.  The total of these non-power costs is 12 

$139,572,478.  Removing the non-“PCA” related costs results in a total “PCA” cost of 13 

$738,423,721.  Dividing that value by the Contract System Load results in a “PCA” ASC 14 

of $37.46, which is within 0.16% of what Cowlitz/Clark said PGE’s ASC should be.   15 

Q. What do you conclude from this comparison? 16 

A. This analysis demonstrates, once again, that our method of calculating PGE’s ASC is 17 

very accurate.  In the above example, Cowlitz/Clark’s estimate and BPA’s estimate of 18 

PGE’s power costs (adjusted to make the calculations comparable) are almost identical.  19 

While neither calculation can alone be used simply as PGE’s ASC because of missing 20 

costs, this comparison shows that there are no appreciable differences between the power 21 

cost component of the backcast ASCs, which are based on FERC Form 1 data, and the 22 

power cost component of an ASC based on the jurisdictional rate filing recommended by 23 

Cowlitz/Clark.    24 
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Section 3.1.3: Backcast ASCs Compared to Other Benchmarks 1 

Q. Are there any other benchmarks that you have evaluated to test whether BPA’s backcast 2 

ASCs are reasonable in light of Cowlitz/Clark’s arguments? 3 

A. Yes.  In a statement regarding BPA’s reforecast of FY 2002-2006 ASCs, Cowlitz/Clark 4 

contend there are several benchmarks to test the reasonableness of ASC results.  5 

Schoenbeck and Beck, WP-07-E-JP17-01 at 33.  These include:  (1) the actual rate paid 6 

by the residential customers in this jurisdiction; (2) the rate charged to large power 7 

customers in the jurisdiction; and (3) regular reports filed with utility commissions.  Id.  8 

We looked at these three benchmarks to test the reasonableness of our backcast ASCs for 9 

the 2002-2008 period. 10 

Q. Addressing the first benchmark, Cowlitz/Clark state that typically residential rate 11 

charges contain a substantial portion of distribution-related costs that are not included in 12 

ASC determinations.  Schoenbeck and Beck, WP-07-E-JP17-01 at 32.  Distribution costs 13 

would have been in the range of 35-45 percent prior to the energy crisis.  Id.  More 14 

recently, the distribution percent can still be 30 percent of the overall residential rate.  15 

Id.  Do you agree? 16 

A. Yes.  Cowlitz/Clark note the basic construct of the calculation of a utility’s ASC, which 17 

again is the utility’s production and transmission costs. 18 

Q. Did you test this benchmark against the 2002–2006 backcast ASCs? 19 

A. Yes.  We compared average actual residential rates for each IOU during the 2002–2006 20 

period as reported in the FERC Form 1s.  We first tested to see whether the backcast 21 

ASCs tracked the average actual residential rates over time, that is, whether the year-to-22 

year change in the ASC followed the year-to-year change in the actual average residential 23 

rates.  In virtually all cases, the ASCs moved in the same direction as the actual average 24 

residential rates.  With PSE there were some lags in the tracking, primarily due, we 25 

believe, to its annual Power Cost Adjustment filings with the WUTC.  In accordance with 26 
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Cowlitz/Clark’s testimony, we performed an additional test in which we reduced actual 1 

average residential rates by 30 percent to identify an assumed power and transmission 2 

portion of residential rates.  See Schoenbeck and Beck, WP-07-E-JP17-01 at 33. 3 

Q. What did this test indicate? 4 

A. For every IOU except PSE, the 2002–2008 backcast ASCs were either very close to or 5 

lower than the actual average residential rate.  PSE’s average actual rates for the three 6 

major customer classes are very similar in value, though the average actual residential 7 

rate is lower than the rates for industrial and commercial customers.  This may indicate 8 

that both industrial and commercial customers are allocated relatively more power costs 9 

than residential customers.  The results of this test are shown in Table 1 below. 10 

Q. Cowlitz/Clark addressed its industrial rate benchmark by noting the rate charged to 11 

large industrial customers provides a second readily available yardstick to measure the 12 

reasonableness of BPA’s ASC projections.  Schoenbeck and Beck, WP-07-E-JP17-01 at 13 

33.  Typically, these rates are dominated by power supply – and therefore 14 

“exchangeable” – costs.  Id.  For customers served from the transmission system, the 15 

power supply portion (production and transmission costs) will be about 90 percent of the 16 

overall rate level.  Id.  Do you agree with this benchmark? 17 

A. Yes, we agree it can be a useful benchmark. 18 

Q. Did you test the 2002–2006 backcast ASCs using this industrial rate benchmark? 19 

A.  Yes.  We used the same method used for residential rates to calculate the actual average 20 

industrial rate for each IOU during 2002–2006. 21 
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2002 2003 2004 2005 2006
Avista
Ave. Residential Rates Less 30% Dist. 42.87           43.47           43.87           43.38           45.92           
Ave. Residential Rates 61.24           62.10           62.67           61.98           65.60           
Ave. Industrial Rates 44.83           43.85           43.49           43.79           45.09           
ASC 44.38 44.54 45.77 42.39 44.47

Idaho Power
Ave. Residential Rates Less 30% Dist. 48.80           43.63           41.92           44.04           41.38           
Ave. Residential Rates 69.72           62.33           59.89           62.91           59.12           
Ave. Industrial Rates 54.76           40.12           33.52           34.55           29.63           
ASC 44.66 37.52 34.21 33.27 28.36

Northwestern
Ave. Residential Rates Less 30% Dist. 54.41           54.41           57.51           60.28           62.14           
Ave. Residential Rates 77.73           77.73           82.16           86.11           88.78           
Ave. Industrial Rates 57.18           57.18           69.07           75.04           79.40           
ASC 46.99 46.99 50.43 47.50 52.62

PGE
Ave. Residential Rates Less 30% Dist. 56.33           54.76           56.32           56.69           58.01           
Ave. Residential Rates 80.48           78.23           80.46           80.99           82.88           
Ave. Industrial Rates 58.15           54.99           55.88           56.51           56.49           
ASC 52.54 47.16 44.30 46.99 49.72

Pacific NW
Ave. Residential Rates Less 30% Dist. 41.25           40.87           39.96           39.72           44.75           
Ave. Residential Rates 58.92           58.38           57.09           56.75           63.93           
Ave. Industrial Rates 35.88           38.61           38.50           39.21           40.43           
ASC 37.65 36.80 39.49           40.74           40.91           

Puget Sound Energy
Ave. Residential Rates Less 30% Dist. 44.21           43.20           43.96           47.03           52.46           
Ave. Residential Rates 63.15           61.72           62.80           67.18           74.95           
Ave. Industrial Rates 65.49           70.69           71.14           74.20           81.03           
ASC 48.05 45.41 46.50           50.21           55.32           

Q. What were the results of this test? 1 

A. The backcast ASCs for the 2002–2006 period were consistently very close to the actual 2 

average industrial rates, with the exception of PSE.  PSE’s backcast ASCs were 3 

significantly lower than its annual average industrial rates, which may indicate that PSE 4 

allocates relatively more exchangeable costs to its industrial rates than do the other IOUs.  5 

The results of this test are also shown in Table 1. 6 

Table 1 7 

Residential and Industrial Rate Benchmark Results 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 
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 23 

 24 

 25 

 26 
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Q. Cowlitz/Clark also mention the benefits of the results of operations reports, which are 1 

based on commission-approved ratemaking methods.  Schoenbeck and Beck, 2 

WP-07-E-JP17-01 at 34.  Did BPA look at these reports when constructing the backcast 3 

ASCs?   4 

A. Yes.  We used PacifiCorp’s Results of Operation filings to develop its Pacific Northwest 5 

allocation of costs.  This is described in Boling, et al., WP-07-E-BPA-57 at 11-12. 6 

Q. The Cowlitz/Clark testimony, which described the benchmark tests, was directed at the 7 

2002-2006 ASC forecasts that were used to develop BPA’s rate in the WP-02 rate filing.  8 

Are these benchmark tests applicable to the 2002-2006 ASC backcasts? 9 

A. Yes.  The benchmark tests are a simple metric to show if any ASC, whether it is a 10 

forecast or a point-in-time estimate, is reasonable.  As described above, the 2002-2006 11 

ASC backcasts fall within the parameters of the benchmarks Cowlitz/Clark has presented. 12 

 13 
Section 3.2: Alleged Use of BPA’s Proposed 2008 Average System Cost Methodology in 14 

Backcast ASCs 15 

Q. What other issues did the parties raise in their direct cases? 16 

A. APAC asserts that we did not use the 1984 ASCM when we produced the backcast ASCs, 17 

but instead relied on the proposed 2008 ASCM that was published on February 7, 2008, 18 

with only a few “minor or cosmetic changes.”  Wolverton, WP-07-E-AP-1 at 43. 19 

Q. Do you agree? 20 

A. No.  The 2002-2006 ASC backcasts were calculated using the standard ASC cookbook 21 

model.  This model uses functionalization codes and calculations that substantively 22 

comply with the 1984 ASCM.  One can also compare the substantive requirements of the 23 

1984 ASCM with the proposed 2008 ASCM.  Where there are differences between the 24 

two methodologies, we used the 1984 ASCM, not the proposed 2008 ASCM.  APAC’s 25 

statement that we used the new ASCM is, therefore, simply wrong. 26 
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Q.  Did APAC provide any specific examples of how your backcast ASCs were following the 1 

proposed 2008 ASCM rather than the 1984 ASCM? 2 

A. No.  As far as we can tell, APAC did not specifically identify why it believed we were 3 

applying the proposed 2008 ASCM rather than the 1984 ASCM.  A cursory review of the 4 

two methodologies does not provide us much guidance either.  The backcast ASCs do not 5 

include equity or taxes, which conforms to the 1984 ASCM.  The proposed 2008 ASCM, 6 

however, includes equity and some taxes.  APAC claims that this difference is simply a 7 

“minor or cosmetic adjustment;” however, eliminating equity and taxes were two of the 8 

most significant changes BPA made in developing the 1984 ASCM, and were important 9 

enough to significantly reduce utilities’ REP benefits compared to BPA’s 1981 ASCM.  10 

The exclusions of equity and taxes were so significant they were primary reasons for the 11 

extensive litigation challenging the 1984 ASCM.  Consequently, keeping equity and 12 

taxes out of the backcast ASC calculations is neither minor nor cosmetic.  APAC fails to 13 

point to any way the approach BPA used to calculate the backcast ASCs, which is based 14 

on the requirements of the 1984 ASCM, is substantively different than the 1984 ASCM.  15 

See Wolverton, WP-07-E-AP-1 at 43-45. 16 

Q. Does APAC identify any similarities of your 1984 ASCM-based approach to the proposed 17 

2008 ASCM? 18 

A. APAC’s testimony makes general references to a “formula approach” to calculating 19 

ASCs, but it is not clear what this “formula approach” means.  Wolverton, 20 

WP-07-E-AP-1 at 43-45.  In clarification, APAC’s witness stated that he equated 21 

“formula approach” to the use of FERC Form 1 data in the backcast ASCs instead of 22 

using a jurisdictional approach to obtain cost data from state commission rate orders.  As 23 

explained throughout this testimony, however, BPA is using the FERC Form 1 as the 24 

source of data for the backcast ASCs only because it is the best available data to estimate 25 

the ASCs, not because it has any relationship to the source of data under the proposed 26 
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2008 ASCM.  The FERC Form 1s have the information necessary to develop an efficient 1 

and accurate estimate of the IOUs’ ASCs for the seven-year period relevant to this case.  2 

That reason alone is why we chose the FERC Form 1 in lieu of filed jurisdictional data as 3 

our preferred data source for calculating backcast ASCs. 4 

Q. APAC contends that BPA has asserted that its 2009 ASC methodology-based estimates 5 

are good enough for the Lookback analysis.  Wolverton, WP-07-E-AP-1 at 43.  Do you 6 

agree? 7 

A. No.  We have not made any such statement.  This allegation is also refuted by the fact 8 

that we have not developed the ASC backcasts based on the substantive requirements of 9 

the proposed 2008 ASCM (which APAC calls the “2009 ASCM”).  BPA’s ASC 10 

testimony, Boling, et al., WP-07-E-BPA-57, and Manary, et al., WP-07-E-BPA-61, 11 

describe in detail the ASC cookbook, the changes to the cookbook and our ASC 12 

calculations.  The changes we made to the model are based upon changes in the utility 13 

industry, as well as changes to the FERC Uniform System of Accounts.  We established 14 

that the changes detailed in our direct testimony are all consistent with the 1984 ASCM 15 

and would have been made if the REP had been active.  APAC has not provided us with 16 

any evidence or arguments to the contrary. 17 

Q. Did APAC point out any errors that BPA made in the 1984 ASCM calculation and 18 

functionalization codes? 19 

A. No. 20 

Q. APAC argues that BPA’s use of its new ASCM denies preference customers of their right 21 

to intervene at the state jurisdictional level or at FERC to protest the ASCs.  Wolverton, 22 

WP-07-E-AP-1 at 43, erratum.  Do you agree? 23 

A. No.  First, as explained above, BPA has not used its proposed 2008 ASCM to develop the 24 

backcast ASCs. 25 
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  Second, BPA is backcasting ASCs for purposes of the WP-07 Supplemental 1 

Proceeding.  When BPA has previously conducted rate proceedings, BPA has routinely 2 

forecast utilities’ ASCs.  Although parties could present arguments in BPA’s rate case 3 

about BPA’s ASC forecasts, just as they can in the instant proceeding, parties never had 4 

the right to appear before a state commission during an investor-owned utility retail rate 5 

proceeding, or protest BPA’s rate case ASC forecasts before FERC, prior to BPA being 6 

able to use its forecast ASCs to develop rates.  The intervention rights were reserved to 7 

the retail rate filings in the states and the subsequent use of the state order in the ASC 8 

determination, and to intervene in the actual ASC filing before FERC.  The 2002-2006 9 

period has already occurred and, because BPA and the IOUs were implementing REP 10 

Settlement Agreements, the REP was not implemented.  Because it was not implemented, 11 

ASCs were not developed through the normal REP process.  Nevertheless, we must 12 

develop ASCs for purposes of this Supplemental Proposal. 13 

  Third, as mentioned below in Section 4.5, APAC is being given extensive 14 

procedural rights through this proceeding to contest our backcast ASCs.  This includes 15 

the ability to conduct oral and electronic discovery of our proposal, file direct and 16 

rebuttal testimony, file legal memoranda, conduct cross-examination, file initial briefs 17 

and briefs on exception, and to present oral argument before the Administrator.  These 18 

procedural protections exceed those provided to parties in a BPA ASC review during 19 

implementation of the REP. 20 

  Finally, we note that nothing prohibited APAC or any other utility or trade group 21 

from intervening in the state rate proceedings of the IOUs to conduct whatever business 22 

they believed was necessary.  Given that BPA was not implementing the REP during 23 

FY 2002-2006, however, such interventions presumably would have had little 24 

relationship to calculating utilities’ ASCs under the REP. 25 

 26 
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Section 3.3: Accuracy of FERC Form 1 1 

Q. Previously, in the discussion of BPA’s ASC forecast for FY 2007-2008, WPAG argued 2 

that FERC Form 1 data are not the same sort of data that would be used by a utility to set 3 

rates.  Grinberg, et al., WP-07-E-WA-05 at 36-37.  Do you agree? 4 

A. No.  FERC Form 1 data are actual financial data, operating data, and other information of 5 

IOUs, and are reviewed by FERC on an annual basis.  Pacific Northwest IOUs make 6 

additional similar filings called “Results of Operations,” which indicate how a utility is 7 

performing under rates that have been approved by a state regulatory commission.  These 8 

data are actual results and are taken from the same reporting system that produces the 9 

FERC Form 1. 10 

  The IOUs’ accounting systems are required to conform to the FERC Uniform 11 

System of Accounts, which is the same set of accounts used by the state commissions.  12 

This system of accounts is also a requirement in the 1984 ASCM.  In some jurisdictions, 13 

the FERC Form 1 is used as the Results of Operations document. 14 

Q. WPAG contends that by using FERC Form 1 data there is a higher likelihood of data 15 

entry errors and other anomalies.  Grinberg, et al., WP-07-E-WA-05 at 36-37.  Do you 16 

agree? 17 

A. No.  FERC Form 1s are no longer developed using a separate and antiquated hand entry 18 

accounting system.  Further, electronic downloading minimizes the likelihood of data 19 

entry errors. 20 

Q. WPAG asserts there is no tie-in to the ratemaking process, and no analysis or 21 

examination of the data for year to year changes or differences.  Grinberg, et al., 22 

WP-07-E-WA-05 at 36-37.  Please respond. 23 

A. In rate cases where actual data are used, the data are taken from a utility’s accounting 24 

system, which is based on the FERC Uniform System of Accounts.  If the rate case uses 25 
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year-end calendar information, the data will conform to the data in the FERC Form 1.  1 

Again, this is the same system that a utility uses to develop its FERC Form 1 filing. 2 

  The FERC Form 1 is considered an industry standard for utility data.  A filing 3 

includes the actual financial data of the utility, in addition to the operating data for power 4 

plants.  A filing shows energy balance information that is proof the utility has energy 5 

sources to meet all its energy needs.  A filing is required by FERC on an annual basis and 6 

is reviewed by the Commission.  Also, at least one regulatory commission in the region, 7 

the Idaho Public Utilities Commission, accepts the FERC Form 1 for the annual Results 8 

of Operations filings. 9 

Q. WPAG argues that FERC Form 1 data are updated yearly, whereas under the 1984 10 

ASCM, ASC filings are triggered by the issuance of retail rate orders, which may not 11 

occur for years at a time.  Grinberg, et al., WP-07-E-WA-05 at 36-37.  Is this 12 

problematic? 13 

A. No.  All it means is that the inherent lag between retail rate orders is not present in our 14 

analysis.  Also, because most utilities, as noted by Cowlitz/Clark, filed something every 15 

year of the rate period, it is reasonable to assume that annual ASCs would likely have 16 

been filed by the utilities.  17 

 18 

Section 3.4: Updating Price Forecasts for FY 2007-2008 Backcast ASCs 19 

Q. What issues were raised regarding the backcast ASCs you calculated for FY 2007-2008? 20 

A. The IOUs argue that we should use the most current data available when calculating 21 

ASCs for purposes of determining reconstructed REP benefits for the Lookback.  La 22 

Bolle, et al., WP-07-E-JP6-08 at 83.  The IOUs argue actual 2007 price data is available 23 

for wholesale electricity, natural gas and coal, so there is no need to rely on forecast 24 

prices for 2007.  Id. 25 

 26 
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Q. What price data did you use? 1 

A. We used the gas, market and inflation rates that were used in the WP-07 Final Proposal. 2 

Q. What reasons do the IOUs give for proposing to change this assumption? 3 

A. The IOUs’ main contention is that the price forecast we are using for escalators is two 4 

years out of date. 5 

Q. Do you agree that this assumption should be changed? 6 

A. Yes.  We will update the 2007-2008 ASC backcast calculations for the final 7 

Supplemental Proposal with revised market and gas price actual and forecast tables. 8 

Q. Did the IOUs request that BPA update any other aspects of the 2007-2008 ASC 9 

backcasts?   10 

A. As far we can tell, no.  The IOUs did not raise any other specific objections to our 11 

proposed ASC backcasts for these years.  The IOUs make some general statements in 12 

their testimony about using the “most current data available when determining the 13 

ASCs,” but do not reference any particular updates besides the market prices for gas, 14 

electricity, and coal.  La Bolle, et al., WP-07-E-JP6-08 at 83.  Nor have we identified any 15 

other areas that we would propose to update for the final studies at this point in the case.  16 

There may in fact be other areas, but we do not think that any other information would be 17 

necessary to accurately estimate the IOUs’ backcast ASCs.   Adjusting the backcast 18 

ASCs for the components described above should be relatively easy and is consistent 19 

with the updates BPA typically makes when finalizing studies.  Also, the updated market 20 

price forecasts should capture most of the price and cost variability that has occurred 21 

since the 2006 FERC Form 1 was developed.  Taken together, we believe that updating 22 

the backcast ASCs for market prices as described above should address any issues 23 

created by the passage of time since our original backcast ASC was developed.    24 
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Section 4: 1984 ASC Methodology Issues 1 

Q. What other major issues did parties raise in their direct cases? 2 

A. Cowlitz/Clark, WPAG, and APAC argued that our overall approach to calculating the 3 

backcast ASCs and the forecasts for 2007-2008 does not comply with the 1984 ASCM.  4 

They also all argued that we were not following the 1984 ASCM in various ways. 5 

 6 

 Section 4.1: Revised ASC Forecasts and Compliance with 1984 ASCM 7 

Q. Did any party file testimony questioning your compliance with the 1984 ASCM when you 8 

revised the ASC forecast for the WP-02 rate period? 9 

A. Yes.  Cowlitz/Clark argued that our ASC forecasts are wrong because they do not comply 10 

with the 1984 ASCM.  Schoenbeck and Beck, WP-07-E-JP17-01 at 32. 11 

Q. What specific arguments did Cowlitz/Clark raise? 12 

A. Cowlitz/Clark assert that under the 1984 ASCM, ASC forecasts must have their 13 

foundation, or starting point, on costs that have been approved for ratemaking purposes 14 

by the appropriate state commission or utility governing body.  Id.  Because BPA’s ASCs 15 

are not based on these filings, Cowlitz/Clark contends that the ASC forecasts do not 16 

comply with the 1984 ASCM.  Id. 17 

Q. Do you agree? 18 

A. No.  Cowlitz/Clark are mistaken that the 1984 ASCM prescribes any particular method or 19 

formula for how BPA is supposed to forecast ASCs for purposes of setting rates.  The 20 

1984 ASCM is silent on this issue.  As such, ASC forecasts can be calculated like any 21 

other forecasts in the rate case, which use available information and reasonable 22 

assumptions.  To be clear, the 1984 ASCM plays a critical role in forecasting ASCs, but 23 

that does not mean we have to do an exhaustive review of a utility’s state regulatory 24 

filings to calculate an ASC forecast.  Historically, BPA would use the last ASC filed by 25 

the utilities as the base year for the forecast.  This practice is in no way contrary to the 26 
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1984 ASCM because we are not actually setting ASCs when we forecast them in the rate 1 

case, but only estimating the ASCs to provide inputs that will be used to establish rates.  2 

What the “actual” ASCs end up being is a function of the within-rate period ASC 3 

determinations. 4 

  BPA’s historical method of forecasting ASCs is, in fact, what BPA used for the 5 

WP-02 rate period.  For the WP-02 ASC forecasts, BPA used the last-filed ASCs from 6 

the IOUs for its “base year data” of ASC estimates.  These ASCs were then escalated 7 

using a forecast model through the rate period and 7(b)(2) period.  As explained in 8 

Section 2.1.1 above, continuing to use this method along with the forecasting model from 9 

the WP-02 rate case makes sense.  We have not violated the 1984 ASCM in any way by 10 

forecasting ASCs as we have done for the WP-02 rate period. 11 

Q. Did parties raise any particular issues with your compliance with the 1984 ASCM for 12 

BPA’s FY 2007-2008 forecasts? 13 

A. Yes.  WPAG raised some concerns. 14 

Q. What objections did WPAG raise to your proposed forecast ASCs? 15 

A. WPAG alleges that we did not comply with the requirements of the 1984 ASCM because 16 

it did not use data from the most recent retail rate filing of each IOU from the relevant 17 

period as its data source to forecast the relevant ASC.  Rather, we used the FERC Form 1.  18 

Grinberg, et al., WP-07-E-WA-05 at 36. 19 

Q. What is your response? 20 

A. The reason we used FERC Form 1 data to forecast the ASCs for the WP-07 rate period 21 

was because of staleness of the data used in the WP-02 rate proceeding.  The last ASCs 22 

that most of the IOUs filed were from the mid-to-late 1990s.  In the WP-02 case, these 23 

filings were only 2-3 years old when BPA used them to set rates.  It was thus reasonable 24 

to use them there.  By the time BPA commenced its WP-07 case in 2005, these filings 25 

were almost ten years old.  BPA had very little basis to believe that the information 26 
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supplied back in 1995-96 period was still pertinent for forecasting ASCs for the 1 

2007-2008 period.  BPA believed that a better alternative at the time was to use the 2 

utilities’ most recent FERC Form 1s, which at the time were for 2004, and then use the 3 

1984 ASCM to estimate an ASC for each IOU.  When BPA presented this approach as 4 

part of its original rate filing, no party objected.  Indeed, WPAG at the time did not 5 

object.  See responses to BPA Data Request No. BPA-JP17-7 and BPA-WA-24 6 

(Attachments 10 and 11).  Finally, as explained above, the ASCM does not prescribe any 7 

particular method or source for forecasts of ASCs in BPA’s power rate cases. 8 

Q. What other issues did the parties raise? 9 

A. APAC claimed that BPA did not have filings from the IOUs of their ASC and therefore 10 

does not have a method to calculate Residential Exchange impacts pursuant to the 1984 11 

ASCM.  Wolverton, WP-07-E-AP-1 at 33. 12 

Q. Do you agree? 13 

A. No.  First, as mentioned above in response to Cowlitz/Clark and WPAG, the 1984 ASCM 14 

does not specify what method we must use to forecast ASCs.  BPA’s rationale for using 15 

the approach it did in the WP-02 and WP-07 filings, as described above, applies equally 16 

here.  Second, if APAC’s intent was to state that BPA does not have ASC filings made 17 

pursuant to REP contracts that existed in winter/spring 2001, then it is correct – we do 18 

not – but this is because the REP was not being implemented at the time and no such 19 

filings were made.  The absence of such filings, however, was the very reason BPA chose 20 

the methods it did to forecast ASCs and to calculate Residential Exchange benefits.  As 21 

noted above, BPA used an ASC forecasting model, which was never challenged by any 22 

party in the WP-02 rate case, to escalate the ASCs. 23 
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Section 4.2: Backcast ASCs and Compliance with 1984 ASCM 1 

Q. Did the parties raise any arguments challenging the compliance of BPA’s backcast ASCs 2 

with the 1984 ASCM? 3 

A. Yes.  Cowlitz/Clark, APAC, and WPAG raised issues. 4 

 5 

Section 4.2.1: General Compliance with 1984 ASCM 6 

Q. What specific objections did Cowlitz/Clark raise? 7 

A. Cowlitz/Clark argue that BPA ignored the FERC-approved 1984 ASCM in calculating 8 

the backcast ASCs by relying upon FERC Form 1 data instead of state commission-9 

approved costs.  Schoenbeck and Beck, WP-07-E-JP17-01 at 36. 10 

Q. Do you agree that BPA ignored the 1984 ASCM when calculating the backcast ASCs? 11 

A. Absolutely not.  The primary objective, if not only objective, of the 1984 ASCM is to 12 

establish an ASC that includes allowable exchangeable costs.  When we say 13 

“exchangeable” we mean costs that under the 1984 ASCM should be considered in the 14 

calculation of an IOU’s average system cost.  As we started the process of calculating 15 

these ASCs, we followed the substantive requirements of the 1984 ASCM to achieve this 16 

goal.  The 1984 ASCM provides rules governing functionalization methods for 17 

determining each exchanging utility’s ASC.  We used these rules as much as reasonably 18 

possible when examining the costs of the utilities in their FERC Form 1s.  If there were 19 

ambiguous or questionable costs in an underlying FERC account, we took the additional 20 

step to reference the FERC’s Uniform System of Accounts to evaluate whether the FERC 21 

accounts still properly included costs that were exchangeable under the 1984 ASCM.  All 22 

these steps, and extra steps, were taken to ensure that the resulting backcast ASCs were 23 

as accurate as possible. 24 
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Q. Did you accurately enter the data into the ASC Cookbook model to calculate the 1 

2002-2006 backcast ASCs? 2 

A. Yes.  As described in Boling et al., WP-07-E-BPA-57, 10–11, we used the FERC Form 1 3 

download system to populate appropriate schedules in the ASC Cookbook model. 4 

 5 

Section 4.2.2: Use of FERC Form 1 6 

Q. What other arguments did the parties make to support their statements that the backcast 7 

ASCs did not comply with the 1984 ASCM? 8 

A. Cowlitz/Clark argues that our use of the FERC Form 1 is not consistent with the 1984 9 

ASCM.  See Schoenbeck and Beck, WP-07-E-JP17-01 at 35.  APAC raises similar 10 

concerns in its testimony.  See Wolverton, WP-07-E-AP-01 at 35-36. 11 

Q. Please respond to these arguments. 12 

A. Our use of the FERC Form 1 has been explained in both the WP-07 initial rate filing and 13 

this WP-07 Supplemental Proposal.  We used the 1984 ASCM to functionalize costs and 14 

calculate the IOUs’ ASCs.  We went to great lengths to analyze the data within the FERC 15 

Form 1 to make reasonable judgments to allocate and functionalize costs.  The Lookback 16 

Study, WP-07-E-BPA-44 at 74-89, and accompanying Documentation, 17 

WP-07-E-BPA-44A at 235-776, extensively detail the analyses we performed.  In 18 

addition, the actual backcast models were provided in electronic form.  The models were 19 

populated with FERC Form 1 data, which were electronically downloaded, and include 20 

detailed worksheets that demonstrate our conformance to the substantive provisions of 21 

the 1984 ASCM. 22 

Q. Why are you using the FERC Form 1 as the data source for purposes of calculating a 23 

Lookback ASC? 24 

A. The FERC Form 1 filing is the best source of data to develop the 2002–2008 backcast 25 

ASCs for a number of reasons. 26 
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  First, as noted already in our direct testimony, many of the rate cases that 1 

Cowlitz/Clark recommend BPA use end with stipulated settlements.  These filings are 2 

often silent regarding changes to specific costs, leaving us with little to no real financial 3 

information from which to base a utility’s ASC.  The FERC Form 1, by contrast, provides 4 

actual financial and operations data. 5 

  Second, using the FERC Form 1 made the backcast ASC estimation process 6 

uniform for all of the IOUs.  The FERC Form 1 is an industry standard for the reporting 7 

of actual utility information for all of the IOUs.  Using it as our source information 8 

allowed us to maintain consistency in the data as well as consistency in calculating the 9 

backcast ASCs.  This would not have been the case if we had to review numerous state 10 

filings from various jurisdictions that have different reporting and filing requirements.  In 11 

addition, the FERC Form 1 provides detailed information in the areas of Purchased 12 

Power, Sales for Resale and Deferred Asset accounts, which may not be available in 13 

certain jurisdictional filings. 14 

  Finally, as described more fully below in Section 4.8, the administrative burden of 15 

compiling and reviewing state jurisdictional filings for six IOUs – two of which operate 16 

in two jurisdictions and one operating in three jurisdictions – for the span of seven years 17 

would have been enormous.  It would have required an immense commitment of BPA’s 18 

and the parties’ resources and time.  In our view, the cost of undertaking this massive 19 

process far outweighed any benefit that may have been gained.  Indeed, as described in 20 

Section 3.1.1 above, the overall impact on the ASCs of our use of the FERC Form 1 21 

when compared to known jurisdictional data is relatively low.  The comparisons 22 

described in Section 3.1.1 confirmed our original position that the FERC Form 1 was a 23 

reasonable substitution for the jurisdictional filings of the utilities. 24 

 25 
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Section 4.3: Exchange Load 1 

Q. APAC argues that BPA does not rely on Residential Exchange loads that normally would 2 

be established pursuant to the 1984 ASCM, and is using instead its own projections of 3 

Residential Exchange load.  Wolverton, WP-07-E-AP-1 at 35.  Do you agree? 4 

A. No.  As stated before, BPA did not receive ASC filings from the IOUs during the 5 

2002-2006 forecast period.  However, we received forecasts from the IOUs of total retail 6 

load and residential load for the rate period and 7(b)(2) period. 7 

  For the 2002-2006 backcast ASCs we used actual total retail load (Contract 8 

System Load under the 1984 ASCM) to determine annual ASCs for each IOU.  In 9 

addition, we calculated actual exchange loads for each utility.  We added five percent to 10 

both Contract System Loads and exchange loads to compensate for distribution losses. 11 

Q.  How did you calculate exchange loads for each utility during the 2002-2006 period? 12 

A. We obtained each utility’s loads by rate schedule data from the FERC Form 1 download 13 

system.  From the data, we segregated the residential loads and the irrigation loads. 14 

Q. How did you calculate the exchange load forecasts for each utility? 15 

A. We calculated a Residential Load factor for each IOU by dividing the 2006 exchange 16 

loads by the Contract System Loads.  We then applied this factor to the Contract System 17 

Load forecast. 18 

Q. What source did you use for each IOU’s Contract System Load forecast? 19 

A. We used the BPA Loads and Resources Information System, which is used to develop 20 

BPA’s “White Book” of regional utility loads and resources. 21 

Q. Do the IOUs submit their load forecasts on an annual basis to BPA? 22 

A. Yes.  BPA receives load forecast data from the IOUs through the Pacific Northwest 23 

Utilities Conference Committee (PNUCC). 24 

 25 
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Section 4.4: New Large Single Loads 1 

Q. APAC argues that BPA omits the statutorily required adjustments to the ASCs for New 2 

Large Single Loads. Wolverton, WP-07-E-AP-1 at 36.  Please respond. 3 

A. We acknowledge that the ASCs contained in the Supplemental Proposal did not 4 

incorporate adjustments for New Large Single Loads (NLSLs).  In preparing the 5 

Supplemental Proposal, we did not have enough time to research the load data of BPA’s 6 

utility customers in order to make NLSL adjustments.  However, we are currently 7 

developing a revised ASCM through a regional consultation proceeding.  As part of such 8 

development, we are conducting an expedited review of exchanging utilities’ ASC under 9 

the proposed ASCM.  Parties have intervened in the expedited ASC review process.  As 10 

part of the expedited review, we are gathering information to identify NLSLs for each 11 

exchanging utility.  If NLSLs are identified in that process, we will incorporate the results 12 

in this process and exclude the cost of serving such loads from utilities’ ASCs in 13 

accordance with the 1984 ASCM. 14 

Q. If BPA discovers any NLSLs in the expedited review process, and removes the costs and 15 

loads pursuant to the 1984 ASCM, what likely impact will this have on the ASCs? 16 

A. Though we have not done an exhaustive study, our general analysis indicates that with 17 

the exception of Avista for the years 2005 and 2006, the cost of resources used to serve 18 

NLSLs for all other utilities were less than the utility’s ASC.  This means that if and 19 

when we discover any NLSLs, and then adjust the ASCs for these NLSLs, in many 20 

instances it will likely either increase or result in no overall change to the ASCs 21 

developed in this case.    22 

 23 
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Section 4.5: Procedural Rights 1 

Q. APAC argues that BPA’s customers and intervenors have been denied their procedural 2 

rights to question the ASC filings as required by the 1984 ASCM.  Wolverton, 3 

WP-07-E-AP-1 at 36, 46.  Do you agree? 4 

A. BPA’s customers and intervenors have not been denied their procedural rights to question 5 

the ASC filings as required by the 1984 ASCM given the context of the WP-07 6 

Supplemental Proceeding.  As noted previously, BPA did not implement the REP during 7 

the Lookback period and therefore did not conduct the ASC review proceedings in which 8 

interested parties could have participated and exercised their procedural rights under the 9 

1984 ASCM.  We, however, are not establishing utilities’ ASCs for purposes of 10 

implementing the REP.  When BPA once again begins implementing the REP on 11 

October-1, 2008, all parties will receive their full procedural rights for the establishment 12 

of utilities’ ASCs that will be used to determine REP benefits.  Instead, we are currently 13 

estimating ASCs based on the best information available for use in the Supplemental 14 

Proposal.  Because we are estimating ASCs for purposes of the Supplemental Proposal, 15 

the parties to this proceeding are provided procedural rights far exceeding those provided 16 

under the 1984 ASCM.  Parties in ASC review proceedings generally conducted limited 17 

written discovery and filed issue lists containing their arguments on ASC issues.  In the 18 

instant proceeding, in contrast, parties are provided clarification discovery, electronic 19 

discovery, the opportunity to file direct testimony, the opportunity to file rebuttal 20 

testimony, the opportunity to file legal memoranda to accompany their testimonies, the 21 

opportunity for cross-examination, the opportunity to file initial briefs and briefs on 22 

exception, and the opportunity for oral argument.  Parties therefore have procedural rights 23 

far exceeding their previous rights in ASC reviews. 24 

 25 
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Section 4.6: Transmission Adjustment 1 

Q. Did Clark/Cowlitz, WPAG or APAC raise any other issues that have not previously been 2 

addressed? 3 

A. Yes.  WPAG notes that our 2002-2008 backcast and 2007-2008 forecast ASCs do not 4 

have an adjustment for transmission as required by the 1984 ASCM.  Grinberg, et al., 5 

WP-07-E-WA-05 at 44-45 and WP-07-E-WA-05-E1. 6 

Q. Is this correct? 7 

A. Yes. 8 

Q. Are you planning to adjust the 2002-2008 backcast and 2007-2008 forecast ASCs to 9 

account for the transmission limitation noted in the 1984 ASCM? 10 

A. Yes.  We will make adjustments to the 2002-2008 ASC backcasts and the revised 11 

2007-2008 ASC forecasts that were published in the Supplemental Proposal. 12 

Q. WPAG recommends using an 18 percent factor to allocate transmission plant and cost to 13 

distribution.  Grinberg, et al., WP-07-E-WA-05 at 44.  Do you support this factor? 14 

A. We will review the data WPAG submitted as well as any other relevant evidence filed on 15 

this issue.  We will adjust Transmission Plant and Transmission expenses in the final 16 

Supplemental Proposal to be consistent with the 1984 ASCM. 17 

Q. WPAG states that to remedy this omission BPA should obtain the pertinent jurisdictional 18 

retail rate filings as the data source for their IOU ASC forecasts and backcasts, and 19 

correctly apply the 1984 ASCM to the transmission plant and related expenses.  20 

Grinberg, et al., WP-07-E-WA-05 at 45.  Do you agree? 21 

A. No.  As explained above, BPA’s approach to calculating the backcast ASCs is 22 

reasonable.  After allocating some percentage of transmission costs to distribution, as 23 

discussed above, ASCs will be lowered.  We have shown that using the FERC Form 1 24 

produces results that are either lower than or very close to jurisdictional ASC 25 

determinations.  In addition, we have shown that BPA’s 2007 ASC backcast is 26 
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significantly lower than Cowlitz/Clark’s 2007 “PCA ASC” for Puget Sound Energy.  We 1 

have also shown the 2002-2006 ASC backcasts to be reasonable even compared with the 2 

benchmarks proposed by Cowlitz/Clark (see Sections 3.1.2 and 3.1.3 above). 3 

 4 

Section 4.7: Other Alleged Deviations 5 

Q. Cowlitz/Clark argue that under the 1984 ASCM, each utility is responsible for making the 6 

necessary ASC filing after a commission ruling and BPA should have requested the 7 

necessary submittals and accompanying workpapers from the utilities for the backcast 8 

ASCs.  Schoenbeck and Beck, WP-07-E-JP17-01 at 36.  Do you agree? 9 

A. No.  Cowlitz/Clark ignore the critical fact that BPA was not implementing the REP with 10 

exchanging utilities during the Lookback period.  Thus, BPA did not have RPSAs with 11 

exchanging utilities.  Because BPA was not implementing the REP, BPA had no 12 

contractual basis on which to require utilities to file proposed ASCs.  Furthermore, 13 

because there was no REP, BPA could not conduct the 210-day review processes that 14 

would normally occur under the 1984 ASCM.  The IOUs were participating in REP 15 

Settlement Agreements, not in the REP, during the Lookback period.  Also, after nearly 16 

all exchanging utilities had terminated participation in the REP by 1996, BPA disbanded 17 

its REP implementation staff.  During the Lookback period, BPA no longer had the 18 

quantity and quality of staff that previously had been dedicated to ASC reviews.  To the 19 

extent Cowlitz/Clark suggest BPA should have required the utilities to make ASC filings 20 

when we began preparing the WP-07 Supplemental Proposal, such a suggestion makes 21 

little sense for the reasons previously cited.  BPA had no basis upon which to require 22 

utilities to file ASCs with BPA.  Similarly, BPA had no REP implementation staff to 23 

review such filings.  Furthermore, in order to develop a Supplemental Proposal and 24 

respond to the Court’s decisions promptly, BPA had no time to solicit ASC filings, 25 

receive the filings, and review the filings in order to incorporate them into the 26 
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Supplemental Proposal.  Because BPA could not require utilities to file ASCs, it was 1 

reasonable, indeed necessary, for us to take on the responsibility of calculating ASCs. 2 

  Further, and implicit in the foregoing discussion, in the highly unlikely event 3 

utilities had voluntarily provided BPA with ASC filings, we would have had to carefully 4 

review such filings for conformance with the 1984 ASCM.  We could not simply have 5 

relied on the utilities to ensure the underlying data was accurate, or whether the 6 

functionalization of the data complied with the 1984 ASCM.  We chose to determine 7 

ASCs itself because BPA is a neutral party in, and can make decisions on 8 

functionalizations that are consistent with the ASCM and based on publicly available 9 

data. 10 

Q. Cowlitz/Clark note that BPA used the FERC Form 1 annual filings from the utilities to 11 

calculate backcast ASCs.  Schoenbeck and Beck, WP-07-E-JP17-01 at 36.  Cowlitz/Clark 12 

argue that the 1984 ASCM allows for an ASC to change only if in fact there has been a 13 

commission-approved rate change.  Id.  The 1984 ASCM does not require that a filing be 14 

made each and every year.  Id.  The ASC derived from the last authorized ruling is in 15 

place until there is another ruling from the state commission, and all of the IOUs had 16 

commission approved rates before June 2001.  Id.  Please respond. 17 

A. It is true that the 1984 ASCM required ASC filings based on retail rate changes, which 18 

may or may not occur every year.  Cowlitz/Clark continues to ignore, however, that the 19 

REP was not being implemented during the Lookback period.  BPA did not receive any 20 

ASC filings from regional utilities, and could not have required utilities to provide BPA 21 

with such filings.  In such circumstances, it is not critical that the 1984 ASCM requires 22 

ASC filings based on retail rate changes because BPA received no filings based on such 23 

changes. 24 

  Cowlitz/Clark noted in testimony and a data response that Puget Sound Energy 25 

had seven rate cases that its witnesses participated in for clients during the 2002-2007 26 
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period.  Schoenbeck and Beck, WP-07-E-JP17-01 at 35.  Three of the filings were 1 

general rate cases and the other four filings were Power Cost Adjustment cases.  2 

Response to Data Request No. BPA-JP17-4 (Attachment 12).  In each case, BPA would 3 

have conducted a 210-day process to review and establish PSE’s ASC.  With the 4 

benchmark tests and the frequency of PSE’s filings during the Lookback period, one can 5 

assume our annual backcast determinations consolidated the overlapping rate filings.  6 

Taking into consideration the benchmark tests BPA has done for this testimony, our 7 

backcast ASCs are reasonable. 8 

Q. Cowlitz/Clark disagree with BPA’s statement that it would have been necessary to 9 

intervene in each and every proceeding before the state commissions in order to obtain 10 

the necessary information.  Schoenbeck and Beck, WP-07-E-JP17-01 at 36-37.  11 

Cowlitz/Clark claim this is incorrect because the 1984 ASCM includes a discovery 12 

process that allows all parties – including BPA – the opportunity to seek clarification or 13 

further support on any cost proposed by the utility to be “exchangeable” and part of the 14 

ASC determination.  Id.  Cowlitz/Clark claim that because the 1984 ASCM was approved 15 

by FERC, there really is no need to intervene in the state rate proceeding.   Id.  Do you 16 

agree? 17 

A. No.  Although BPA and intervenors have the ability to seek clarification of cost 18 

information during BPA’s 210-day review processes, such discovery does not replace the 19 

assistance gained by intervening in state commission retail rate proceedings.  The very 20 

filings Cowlitz/Clark point to – unbundling filings for PGE and PacifiCorp – are 21 

excellent examples of filings in which a party would benefit greatly from intervention.  22 

Such filings addressed significant changes in the utility industry, and intervention would 23 

have afforded a party a much fuller contextual and factual environment than would be 24 

gained by reading a rate order or seeking clarification from the utility.  When the REP 25 

was active under the 1984 ASCM, BPA routinely intervened in regional utility rate 26 
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proceedings to better understand how costs were developed and treated within the filing.  1 

The change from the 1981 to the 1984 ASCM did not eliminate the value of intervening 2 

in and participating in utilities’ retail rate proceedings. 3 

 4 

Section 4.8: Alternatives to BPA’s Approach 5 

Q. How do Cowlitz/Clark and WPAG recommend BPA calculate ASCs? 6 

A. Cowlitz/Clark propose that the IOUs submit ASCs for each set of rates in place during 7 

the period of October 2001 through the present.  Schoenbeck and Beck, 8 

WP-07-E-JP17-01 at 37.  Cowlitz/Clark then propose to allow all parties full discovery 9 

rights under the 1984 ASCM to analyze and question the determination with filed 10 

comments.  Id.  Cowlitz/Clark then recommend that BPA issue a final determination on 11 

each ASC which can then be used in the Lookback analysis.  Id. 12 

  WPAG similarly suggests that we collect the actual data submitted to each 13 

utility’s regulatory commission when the utilities changed rates during the FY 2002-2006 14 

and FY 2007-2008 periods, and apply the 1984 ASCM to that data.  See Grinberg, et al., 15 

WP-07-E-WA-05 at 44. 16 

Q. Are these reasonable proposals? 17 

A. No.  As noted previously, BPA does not have any RPSAs with any regional utilities 18 

under which BPA has rights and obligations regarding the implementation of the REP.  19 

BPA simply cannot order the IOUs to submit ASC filings to BPA in the absence of the 20 

RPSA.  Also, the administrative expense and burden if we attempted this approach would 21 

be overwhelming.  Each utility (there are six IOUs alone, three of which have service 22 

territory in multiple jurisdictions) would have to develop an ASC filing for every state 23 

PUC retail rate order that resulted in a rate change issued during the past seven years in 24 

every applicable regional state jurisdiction.   Each ASC filing would have to contain all 25 

the necessary schedules and studies as dictated by the 1984 ASCM. 26 
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Q. How many ASC filings would this likely include? 1 

A. We have not done an exhaustive search, but our preliminary findings indicate that the 2 

state commissions issued approximately 77 rate change orders for the IOUs over the past 3 

seven years that would have triggered an ASC review.  See Attachment 13, which lists 4 

the rate orders that would have triggered ASC filings. 5 

Q. What would the parties and you have to do with each of these rate orders to comply with  6 

Cowlitz/Clark’s and WPAG’s recommendation? 7 

A. For each filing, we would have to initiate a 210-day review proceeding and follow the 8 

procedural time table prescribed by the 1984 ASCM.  In the many proceedings, which 9 

would presumably have to occur simultaneously, we, and intervenors in the ASC 10 

proceedings, would have opportunities to request information and raise issues.  Our 11 

access to information may be limited due to changes in staffing at the IOUs and the 12 

vintage of the data.  We then would have to draft ASC reports for each individual ASC 13 

filing by each utility in each applicable state jurisdiction.  As is obvious, such a proposal 14 

is simply impractical. 15 

Q. How long would this process likely take? 16 

A. If BPA were to use its current staff (namely, this panel) to process the ASC filings, the 17 

process could span several years.  BPA has far less staff now assigned to the ASC review 18 

than historically when the REP was operating.  During the historical operation of the 19 

REP, BPA had approximately 40 BPA and contractor staff devoted full time to the ASC 20 

review process.  But even then, staff only had to review the contemporaneous ASC 21 

filings of the IOUs.  BPA has never in its history had to process 77 ASC filings at one 22 

time. 23 

  BPA, theoretically, could attempt to significantly increase its costs and hire an 24 

enormous amount of staff to attempt to process these rate orders.  But even if that 25 

administrative burden were reasonable, which we believe it is not, it is highly unlikely 26 
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that knowledgeable experts could be readily found.  The last official ASC review process 1 

conducted in the Northwest for the IOUs was in the mid-1990s.  Over a decade has 2 

passed since BPA or any other utilities have engaged experts and staff to evaluate ASCs.  3 

Thus, BPA would likely have to rely on the few staff experts and staff that had never 4 

conducted an ASC review process.  This means BPA would have to spend even more 5 

time and resources training the new staff. 6 

Q. Would this administrative burden be only on BPA? 7 

A. Absolutely not.  The IOUs and COUs would also have to expend resources to participate 8 

in this process.  Although we do not know the relative preparedness of the parties to 9 

conduct these proceedings, we believe it is a reasonable assumption to assume that if the 10 

last filed ASC was in the mid-1990s, it is very likely that neither the IOUs nor the COUs 11 

are prepared to conduct reviews.  Even if they were, it is highly unlikely any of them 12 

could even attempt to participate in 77 simultaneous filings.  Consequently, they too 13 

would have to expend significant resources to participate in the review processes. 14 

Q. Even if BPA could find the resources and the staff to implement Cowlitz/Clark’s 15 

alternative, what other problems than administrative burdens do you see? 16 

A. We think the historical nature of the data that would have been reviewed in this process 17 

would have made checking the accuracy of the filed ASCs very difficult and laborious.  18 

Under the traditional ASC review process, the source of data used in an IOU’s Appendix 19 

1 was from the record of the last rate order that changed the utility’s rates.  These orders 20 

were generally contemporaneous with the Appendix 1 filings.  If information was not 21 

available or evident from the record, parties could request it through the discovery 22 

process.  Because the ASCs were developed from data related to a recent rate filing and 23 

order, the utility likely had the data available. 24 

  In this case, however, most of the ASCs being reviewed are not from 25 

contemporaneous rate orders.  Rather, BPA and the parties would have to sift through old 26 
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rate orders and records to evaluate the ASCs.  The fact that seven years have passed in 1 

some instances from the original rate order is going to be a significant issue in the ability 2 

of BPA and the parties to receive data relevant to an IOU’s ASCs.  Data that may have 3 

been reasonable to keep for a year or two after a rate order may have been discarded, 4 

destroyed, or simply lost after it failed to be useful.  Consequently, we foresee the dated 5 

nature of the data underlying the ASCs is going to compound the difficulty of conducting 6 

the 210-day review process, and would likely have an adverse effect on BPA’s (and the 7 

parties’) ability to accurately review the ASCs submitted by the IOUs. 8 

Q. Do you think your approach is a more reasonable alternative? 9 

A. Yes.  As we have demonstrated above, there are numerous indicators that suggest there 10 

would be very little difference in the 2002–2006 backcast ASCs and the ASCs produced 11 

using the Cowlitz/Clark and WPAG alternative.  As stated above in Sections 3.1.2 and 12 

3.1.3, when using the benchmark test that Cowlitz/Clark has described, our backcast 13 

ASCs are reasonable.  When testing to see if the FERC Form 1 data produces reasonable 14 

ASCs in comparison to ASC filings in the mid 1990s by the IOUs, the use of the FERC 15 

Form 1 data produce reasonable results.  We think it is remarkably unreasonable to turn 16 

to an approach that is immensely burdensome, time-consuming, and wasteful when 17 

quality data is readily available and can be used in accordance with the substantive 18 

requirements of the 1984 ASCM to estimate highly accurate ASCs for the Lookback 19 

period. 20 

Q. What is Cowlitz/Clark’s remedy if the IOUs were unable or unwilling to go through this 21 

process? 22 

A. Cowlitz/Clark’s proposed remedy is to have the IOUs forfeit any REP settlement 23 

payments provided to that entity if it fails to file.  Schoenbeck and Beck, 24 

WP-07-E-JP17-01 at 37. 25 



 

WP-07-E-BPA-83 
Page 49 

Rodney E. Boling, Michelle Manary, Paul W.T. McClain, 
W. Michael McHugh, Julia Shaughnessy and Robert E. Young 

Q. Is this a reasonable remedy? 1 

A. No.  First, given the absence of RPSAs and BPA’s inability to immediately implement 2 

the REP, it would be unfair to penalize a utility for failing to do what it is not required to 3 

do.  Second, REP benefits must be passed through to the utility’s residential and small 4 

farm consumers.  Eliminating such benefits harms the residential consumers, not the 5 

utilities. 6 

Q. Does this complete your testimony? 7 

A. Yes. 8 

 9 
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Request Detail 
Request ID: BPA-WA-21 
Page Number: 40-41 
Line Number: 18-6 
Exhibit Filing: WP-07-E-WA-01 
 

Contact Name: Paul McClain 
Contact Phone: 503.230.5489 
Contact Email: pwtmcclain@bpa.gov 

Request Text: Please provide all documents, workpapers and analyses used to calculate Clark Public  
Utilities’ ASC for years 2002 through 2006.   

Response Detail 
Date Response Filed: 4/18/2008 1:30:23 PM 
Contact Name:  
Contact Phone:  
Contact Email:  
Response Text: 
The calculation started with numbers from Clark Public Utilities’ September 2005 ASC 
filing (attached). To estimate what the ASCs would have been for the 2002-2006 period, 
we adjusted three things: 1) the price of natural gas was adjusted to Clark’s actual 
average price of gas in each year, 2) power purchased from BPA was adjusted by the 
results of BPA’s current rate case modeling, and 3) all other costs were adjusted 
downward to account for inflation. The attached spreadsheet shows the calculations. 
This was an estimate rather than a precise determination of what the ASCs would have 
actually been. New estimates or actual values were not calculated for loads or costs 
other than as described above.  
Files Submitted for this Response: 
BPA-WA-21.zip 
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Calculation of Revised Clark ASC
3/28/2008

From COSA Used in ASC Filing ASC FY02 FY03 FY04 FY05 FY06
Bonneville Power Administration 75,549,242         74,285,791         74,285,791   74,285,791   74,285,791   74,285,791   
River Road Generating Plant 110,206,073       72,816,508         69,784,218   65,509,933   80,362,218   110,206,073  

Total of BPA and Fuel 185,755,315       147,102,299       144,070,008  139,795,724  154,648,008  184,491,864  

Inflation Rates (from BPA Lookback) 2.1% 2.9% 3.2% 3.2%
Non-BPA and Fuel Portion of ASC 17.59                  15.72                  16.05            16.52            17.04            17.59            

Revised for 7b2 Rate Case ASC Purchased Power Estimated ASC
Purchased Power Cost Output from ASC FY02 FY03 FY04 FY05 FY06
Bonneville Power Administration 75,549,242         74,285,791         74,285,791   74,285,791   74,285,791   74,285,791   
River Road Generating Plant 141,217,539       103,827,974       100,795,683  96,521,399   111,373,684  141,217,539  
RRGP Replacement Energy Purchases -                     -                     -                -                -                -                
Market Energy/Cap. Purchases -                     -                     -                -                -                -                
Williams Energy 3,195,647           3,195,647           3,195,647     3,195,647     3,195,647     3,195,647     
S&I Services 10,471,545         10,471,545         10,471,545   10,471,545   10,471,545   10,471,545   
Transmission Expenses 13,515,629         13,515,629         13,515,629   13,515,629   13,515,629   13,515,629   
Total Power Costs 243,949,602       205,296,585       202,264,295  197,990,010  212,842,295  242,686,150  

Power Costs w/o BPA and Fuel 58,194,287         

Orig. FY06 Filing FY02 FY03 FY04 FY05 FY06
ASC 59.00                  48.51                  48.17            47.68            51.51            58.72            

Exchange PF 46.27                  39.95                  42.00            38.40            38.88            40.29            

Residential Loads incl. losses (MWH) 2,376,287           2,133,100           2,147,177     2,258,948     2,268,654     2,376,287     

Estimated Exchange Benefits 30,250,138$       18,260,323$       13,249,357$  20,954,134$  28,663,478$  43,794,977$  
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Fiscal Year  2002 Oct  Nov  Dec  Jan  Feb  Mar  Apr  May  

  Cost (Cents per Therm) 55.4 64.3 55.2 55.0 54.8 55.2 55.2 0.0

  Plant Fuel Consumption 12,896,860  10,331,490    12,945,250     13,060,600 11,792,790 12,919,280 802,220 0
7,147,344$  6,643,214$    7,140,048$     7,177,195$   6,463,815$   7,130,986$  442,424$     -$            

Fiscal Year  2003 Oct Nov Dec Jan  Feb  Mar  Apr  May  

  Cost (Cents per Therm) 54.1 53.7 53.9 53.7 53.5 55.6 0.0 0.0

  Plant Fuel Consumption 13,065,910 12,762,760 13,182,430 13,190,420 11,912,490 10,794,220 0 0
Total Cost 7,074,232$  6,849,268$    7,099,731$     7,080,681$   6,371,162$   6,005,504$  -$            -$            

Fiscal Year  2004 Oct Nov Dec Jan  Feb  Mar  Apr  May  

  Cost (Cents per Therm) 54.0 54.0 53.7 53.6 53.8 53.9 45.0 0.0

  Plant Fuel Consumption 12,808,150 12,722,090 13,188,580 13,124,060 12,141,540 12,912,110 12,195,070 0
Total Cost 6,918,246$  6,868,855$    7,084,939$     7,038,071$   6,534,910$   6,957,994$  5,493,425$  -$            

Fiscal Year  2005 Oct Nov Dec Jan  Feb  Mar  Apr  May  

  Cost (Cents per Therm) 48.9 48.6 50.9 75.2 75.1 40.0 56.6 68.0

  Plant Fuel Consumption 12,840,540 11,905,080 13,140,010 13,136,810 11,836,720 10,333,720 12,583,860 1,322,990
Total Cost 6,276,950$  5,787,491$    6,689,586$     9,881,104$   8,894,464$   4,137,998$  7,126,222$  900,189$     

Fiscal Year  2006 Oct Nov Dec Jan  Feb  Mar  Apr  May  

  Cost (Cents per Therm) 78.0 77.0 47.2 100.5 99.7 0.0 0.0 0.0

  Plant Fuel Consumption 12,801,720 12,494,970 8,024,060 12,757,170 11,635,150 0 0 0
Total Cost 9,981,372$  9,622,027$    3,784,356$     12,814,589$ 11,604,026$ -$            -$            -$            
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Fiscal Year  2002

  Cost (Cents per Therm)

  Plant Fuel Consumption

Fiscal Year  2003

  Cost (Cents per Therm)

  Plant Fuel Consumption
Total Cost

Fiscal Year  2004

  Cost (Cents per Therm)

  Plant Fuel Consumption
Total Cost

Fiscal Year  2005

  Cost (Cents per Therm)

  Plant Fuel Consumption 
Total Cost

Fiscal Year  2006

  Cost (Cents per Therm)

  Plant Fuel Consumption 
Total Cost

Jun  Jul  Aug  Sep  Annual  

0.0 55.2 55.2 56.0 56.1 5.61$      

0 3,012,510 12,808,570 11,852,570 102,422,140
-$            1,661,399$  7,065,360$    6,635,573$    57,507,359$  

Jun  Jul  Aug  Sep  Annual  

55.2 50.8 54.3 55.1 53.8 5.38$      

530,310 12,737,570 12,697,120 11,275,970 112,149,200
292,466$     6,467,025$  6,898,031$    6,208,545$    60,346,644$  

Jun  Jul  Aug  Sep  Annual  

0.0 46.8 44.7 44.7 50.5 5.05$      

0 11,927,100 12,584,180 12,326,930 125,929,810
-$            5,580,732$  5,623,990$    5,510,307$    63,611,470$  

Jun  Jul  Aug  Sep  Annual  

64.9 75.5 72.9 74.0 62.0 6.20$      

358,150 12,857,760 11,097,330 10,984,290 122,397,260
232,327$     9,710,582$  8,084,500$    8,122,957$    75,844,368$  

Jun  Jul  Aug  Sep  Annual  

36.0 114.8 85.0 86.9 85.0 8.50$      

885,240 4,857,330 12,843,040 11,564,170 87,862,850
318,276$     5,577,195$  10,915,970$  10,046,067$  74,663,878$  
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Historic PF Rate Case PF
FY02 28.9 28.81
FY03 30.8 28.81
FY04 30.1 28.81
FY05 28.8 28.81
FY06 27.9 28.81

29.3 28.81

Attachment 1-1
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 5



Ld. Fcst. File
Schedule 7 Sch 7 FY02 FY03 FY04 FY05 FY06 FY07

Oct-01 155,870,148    Oct-Dec 585,623,123     591,870,115     628,068,033     614,835,000     655,286,115     671,381,650  
Nov-01 197,252,193    Jan-Sep 1,549,855,411  1,467,209,572  1,516,976,085  1,536,259,380  1,611,559,960  
Dec-01 232,500,783    Total 2,135,478,534  2,059,079,687  2,145,044,118  2,151,094,380  2,266,846,075  
Jan-02 239,188,283    99.7% 98.3% 100.6% 98.2% 99.3%
Feb-02 223,981,815    
Mar-02 203,114,819    CY02 CY03 CY04 CY05 CY06
Apr-02 182,259,088    Sch.7 2,141,725,526  2,095,277,604  2,131,811,085  2,191,545,495  2,282,941,610  

May-02 162,584,417    
Jun-02 138,129,570    Annual Report CY02 CY03 CY04 CY05 CY06
Jul-02 134,182,575    Residential 2,065,000         2,109,000         2,167,000         2,231,000         2,310,000         

Aug-02 136,923,845    
Sep-02 129,491,000    Converted FY02 FY03 FY04 FY05 FY06
Oct-02 153,947,830    Residential 2,058,977         2,072,565         2,180,451         2,189,821         2,293,714         
Nov-02 204,339,385    w/losses 2,133,100         2,147,177         2,258,948         2,268,654         2,376,287         
Dec-02 233,582,900    
Jan-03 229,060,655    
Feb-03 201,320,170    
Mar-03 184,183,595    
Apr-03 170,692,230    

May-03 148,072,730    
Jun-03 133,480,512    
Jul-03 135,958,577    

Aug-03 134,769,920    
Sep-03 129,671,183    
Oct-03 157,833,250    
Nov-03 204,079,278    
Dec-03 266,155,505    
Jan-04 274,600,855    
Feb-04 210,885,075    
Mar-04 179,918,665    
Apr-04 159,640,060    

May-04 135,841,075    
Jun-04 136,028,750    
Jul-04 143,180,855    

Aug-04 140,827,720    
Sep-04 136,053,030    
Oct-04 160,325,630    
Nov-04 205,850,585    
Dec-04 248,658,785    
Jan-05 252,832,905    
Feb-05 207,346,565    Attachment 1-1

Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Mar-05 190,486,230    
Apr-05 172,977,605    

May-05 144,131,385    
Jun-05 141,120,445    
Jul-05 139,282,175    

Aug-05 143,384,500    
Sep-05 144,697,570    
Oct-05 163,879,655    
Nov-05 224,463,670    
Dec-05 266,942,790    
Jan-06 252,293,610    
Feb-06 229,118,650    
Mar-06 217,010,250    
Apr-06 176,371,350    

May-06 146,626,165    
Jun-06 151,570,525    
Jul-06 145,767,265    

Aug-06 146,433,430    
Sep-06 146,368,715    
Oct-06 171,282,150    
Nov-06 227,181,800    
Dec-06 272,917,700    
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Last Approved

LAST APPROVED Clark Public Utilties
TEST PERIOD:

BPA DOCKET NO. current file
JURISDICTION: jurisdiction LAST APPROVED FILE NUMBER last file

ANALYST NAME: analyst DATE REPORT DUE:
DOLLARS IN units

Data Matrix

(1) (2) (3) (4) (5) (6) (7) (8)
Account Funct.  Distribution/ Math 

 Account Description No.(s) Method Total Production Transmission Other Check

Schedule 1 (Report Page 1 of 2)
Production Plant:

Steam Production 310-316 DIR-P 0 0 0 0 0
Nuclear Production 320-325 DIR-P 0 0 0 0 0
Hydraulic Production  330-336 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0

Total Production Plant 0 0 0 0 0

Transmission Plant:
Transmission Plant 350-359 DIR-T 0 0 0 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0

Total Transmission Plant 350-359 0 0 0 0 0

Total Distribution Plant  360-373 DIR-D 0 0 0 0 0

Intangible Plant 301 PTD 0 0 0 0 0
Intangible Plant 302 PTD 0 0 0 0 0
Intangible Plant 303 PTD 0 0 0 0 0

General Plant:  389-399
Land and Land Rights 389 PTD 0 0 0 0 0
Land and Land Rights 389 10%PTD 0 0 0 0 0
Structures and Improvements 390 PTD 0 0 0 0 0
Structures and Improvements 390 10%PTD 0 0 0 0 0
Furniture and Equipment 391 Labor 0 0 0 0 0
Furniture and Equipment 391 10%LABOR 0 0 0 0 0
Transportation Equipment 392 TD 0 0 0 0 0
Transportation Equipment 392 10%TD 0 0 0 0 0
Stores Equipment 393 PTD 0 0 0 0 0
Tools and Garage Equipment 394 PTD 0 0 0 0 0
Laboratory Equipment 395 PTD 0 0 0 0 0
Power Operated Equipment 396 TD 0 0 0 0 0
Communication Equipment 397 PTD 0 0 0 0 0
Miscellaneous Equipment 398 DIR-D 0 0 0 0 0
Other Tangible Property 399 PTD 0 0 0 0 0

Total General Plant 389-399 0 0 0 0 0

Total Electric Plant In-Service 0 0 0 0 0
 

Less - Depreciation and Amortization:
Steam Plant 108 DIR-P 0 0 0 0 0
Nuclear Plant 108 DIR-P 0 0 0 0 0
Hydraulic Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Intangible Plant 108 PTD 0 0 0 0 0
Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Distribution Plant 108 DIR-D 0 0 0 0 0
General Plant 108 GP 0 0 0 0 0
Other Amortization Acct. No. Funct. Code 0 0 0 0 0
Amort. Reserve 111 PTD 0 0 0 0 0

Total Depreciation and Amortization 0 0 0 0 0

Total Net Electric Plant In-Service 0 0 0 0 0

Schedule 1 (Report Page 2 of 2)
Add - Debits:

Cash Working Capital Direct 0 0 0 0 0
Plant Held Future Use 105 PTDG 0 0 0 0 0
Completed Construction 106 PTD 0 0 0 0 0
CWIP 107-120.1 DIR-D 0 0 0 0 0
Acquisitions Adjustments 114 LABOR 0 0 0 0 0
Nuclear Fuel 120.2-120.4 DIR-P 0 0 0 0 0
Investments 123 DIR-D 0 0 0 0 0
Other Investment 124 DIR-D 0 0 0 0 0
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Weatherization Investment 0 DIR-P 0 0 0 0 0
Fuel Stock 151-152 DIR-P 0 0 0 0 0
Materials and Supplies 153-157,163 TDG 0 0 0 0 0
Clearing Accounts 184 LABOR 0 0 0 0 0
Misc. Deferred Debits 186 LABOR 0 0 0 0 0
Other Debits 182 Funct. Code 0 0 0 0 0
Prepayments 165 DIR-D 0 0 0 0 0

Total Debits 0 0 0 0 0

Less - Credits: 252-283
Cust.  Advances for Const. 252 DIR-D 0 0 0 0 0
Other Deferred Credits 253 DIR-D 0 0 0 0 0
Accum Def. Inv. Tax Credit 255 DIR-D 0 0 0 0 0
Deferred Gain - Disposition 256 PTDG 0 0 0 0 0
Unamortized Gain - Reacq. 257 PTDG 0 0 0 0 0
Accum. Def. Income Taxes 281-283 DIR-D 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0

Total Credits 0 0 0 0 0

Total Rate Base 0 0 0 0 0

Rate of Return 0.00%

Schedule 3 (Report Page 1 of 2)
Production Expense:

Steam - Fuel Exp. 501 DIR-P 0 0 0 0 0
Steam - Operations Exp. 500,502 DIR-P 0 0 0 0 0
Steam - Maintenance 510-514 DIR-P 0 0 0 0 0
Nuclear - Fuel Exp. 518 DIR-P 0 0 0 0 0
Nuclear - Other Exp. 517 DIR-P 0 0 0 0 0
Nuclear - Maintenance 528-532 DIR-P 0 0 0 0 0
Nuclear Research - Misc. 524 DIR-P 0 0 0 0 0
Hydro - Operation Exp. 535-540 DIR-P 0 0 0 0 0
Hydro - Maintenance 541-545 DIR-P 0 0 0 0 0
Other Power - Fuel Exp. 547 DIR-P 0 0 0 0 0
Other Power - Other Exp. 546 DIR-P 0 0 0 0 0
Other - Maintenance Exp. 548-554 DIR-P 0 0 0 0 0
Purchased Power 555 DIR-P 0 0 0 0 0
Other Power Supply Exp. 556-557 DIR-P 0 0 0 0 0
Other Prod Acct. No. Funct. Code 0 0 0 0 0
Other Prod Acct. No. Funct. Code 0 0 0 0 0
Other Prod Acct. No. Funct. Code 0 0 0 0 0
Other Prod Acct. No. Funct. Code 0 0 0 0 0
Other Prod Acct. No. Funct. Code 0 0 0 0 0

Total Production Expense 0 0 0 0 0

Transmission Expense:
Wheeling Expense 565 DIR-T 0 0 0 0 0
Trans. Exp. Operations 560-564 DIR-T 0 0 0 0 0
Trans. - Maintenance 568-574 DIR-T 0 0 0 0 0
Other Trans. Acct. No. Funct. Code 0 0 0 0 0
Other Trans. Acct. No. Funct. Code 0 0 0 0 0
Other Trans. Acct. No. Funct. Code 0 0 0 0 0

Total Transmission Expense 0 0 0 0 0

Distribution Expense:
Distn. - Operations Exp. 580-589 DIR-D 0 0 0 0 0
Distn. - Maintenance Exp. 590-598 DIR-D 0 0 0 0 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0

Total Distribution Expense 0 0 0 0 0

Customer and Sales Expenses:
Customer Accounting Exp. 901-905 DIR-D 0 0 0 0 0
Customer Service Exp. 907-910 DIR-D 0 0 0 0 0
Sales Expense 911-916 DIR-D 0 0 0 0 0

Total Customer and Sales Expenses 0 0 0 0 0

Administration and General Expense:
Adm. and General Salaries 920 LABOR 0 0 0 0 0
Adm. and General Salaries 920 10%LABOR 0 0 0 0 0
Office supplies & expenses 921 LABOR 0 0 0 0 0
Office supplies & expenses 921-10% 10%LABOR 0 0 0 0 0
Adm. expenses transfer- Cr. 922 LABOR 0 0 0 0 0
Adm. expenses transfer- Cr. 922-10% 10%LABOR 0 0 0 0 0
Outside services employed 923 LABOR 0 0 0 0 0
Property insurance 924 PTDG 0 0 0 0 0
Injuries and damages 925 LABOR 0 0 0 0 0
Emp. pensions & benefits 926 LABOR 0 0 0 0 0
Franchise requirements 927 DIR-D 0 0 0 0 0
Regulatory Comm. Exp. 928 DIR-D 0 0 0 0 0
Duplicate charges-credit 929 LABOR 0 0 0 0 0
General advertising Exp. 930.1 DIR-D 0 0 0 0 0
Misc. general expenses 930.2 DIR-D 0 0 0 0 0
Misc. general expenses 9.30.2-10% 10%LABOR 0 0 0 0 0
Rents 931 DIR-D 0 0 0 0 0
Maint. of general plant 932 GPM 0 0 0 0 0
Maint. of general plant 932-10% 10%LABOR 0 0 0 0 0
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Other A&G Acct. No. Funct. Code 0 0 0 0 0
Other A&G Acct. No. Funct. Code 0 0 0 0 0

Total Administration and General Expenses 0 0 0 0 0

Total Operations and Maintenance 0 0 0 0 0

Schedule 3 (Report Page 2 of 2)
Depreciation and Amortization:

Steam - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Nuclear - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Hydro. - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Other Prod. - Depreciation 403 DIR-P 0 0 0 0 0
Trans. - Depreciation Exp. 403 DIR-T 0 0 0 0 0
Distr. - Depreciation Exp. 403 DIR-D 0 0 0 0 0
Gen. Plant - Depreciation 403 GP   0 0 0 0 0
Other Depreciation Exp. 404 DIR-D 0 0 0 0 0
Amort Limited Term Plant 405 PTD 0 0 0 0 0
Amort. of Plant Acq. 406 PTD 0 0 0 0 0
Amort. of Prop Losses 407 PTD 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0

Total Depreciation and Amortization 0 0 0 0 0

Schedule 3A Items
Fed Tax-Insurance Contrib. 403 LABOR 0 0 0 0 0
Fed Tax-Unemployment LABOR 0 0 0 0 0
In-lieu Tax Direct 0 0 0 0 0
Other Taxes DIR-D 0 0 0 0 0
Federal Income Tax DIR-D 0 0 0 0 0
Total Deferred Taxes  DIR-D 0 0 0 0 0
Miscellaneous Taxes  DIR-D 0 0 0 0 0

Total Non-State Taxes 0 0 0 0 0

State One (Put name here)
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Revenue and Business Tax DIR-D 0 0 0 0 0
Local Occupation and Franchise Tax DIR-D 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

State Two (Put Name Here)
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Rev. & Business Tax DIR-D 0 0 0 0 0
Local Occupation & Franchise DIR-D 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

Total State Taxes 0 0 0 0 0

Total Taxes 0 0 0 0 0

Schedule 3B Items
Other Included Items:

Gain from Disp. of Plant 411.6 PTDG 0 0 0 0 0
Loss from Disp. of Plant 411.7 PTDG 0 0 0 0 0

Total Disp. of Plant 0 0 0 0 0

Sale from Resale:
Nonfirm Sales for Resale 447 DIR-P 0 0 0 0 0
Firm Sales For Resale 447 DIR-P 0 0 0 0 0

Total Sales from Resale 0 0 0 0 0

Other Revenues:
Forfeited Discounts 450 DIR-D 0 0 0 0 0
Miscellaneous Service Revenues 451 DIR-P 0 0 0 0 0
Sales of water/water power 453 DIR-P 0 0 0 0 0
Rent from property 454 DIR-P 0 0 0 0 0
Interdepartmental Rents 455 DIR-P 0 0 0 0 0
Other electric revenues 456 DIR-T 0 0 0 0 0
Billing Credits DIR-P 0 0 0 0 0
Other Revenue Acct. No. Funct. Code 0 0 0 0 0
Other Revenue Acct. No. Funct. Code 0 0 0 0 0

Total Other Revenues 0 0 0 0 0

Total Other Included Items 0 0 0 0 0

Total Operating Expenses 0 0 0 0 0

Page 3

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 10



Last Approved

Return from Rate Base Schedule 1 0 0 0 0 0

Total Cost 0 0 0 0 0

Schedule 4 Items
Energy Measure - typically (MWh) or (kWh) (kWh)

Total Load (kWh) 0
Non-firm Adjustments (kWh) 0

Other Adjustments (kWh) 0
Distribution Losses (kWh) 0

Excluded Load (kWh) 0
Excl. Load Dist. Losses (kWh) 0

Excluded Load Costs 0
Revenue Requirement 0

ASC Multiplier 1
Schedule 4 ASC (mills/kWh) 0.00

Revenue Cap Calculation Last Approved

Revenue Requirement 0
Contract System Costs 0

Distribution Costs 0
Amount Exceeds Allowable Costs 0

End Schedule 4 and Data Matrix

Remainder are Necessary Calculations.
(1) (2) (3) (4) (5) (6) (7)

Account Funct.  Distribution/
 Account Description No.(s) Method Total Production Transmission Other

Labor Ratio Input:  (source - FERC From 1)
Production 500-507 DIR-P 0 0 0 0 0
Transmission 560-573 DIR-T 0 0 0 0 0
Distribution 580-598 DIR-D 0 0 0 0 0
Customer Account 901-905 DIR-D 0 0 0 0 0
Customer Service 907-910 DIR-D 0 0 0 0 0
Sales Expense 911-916 DIR-D 0 0 0 0 0
Admin. & General 920-932 DIR-D 0 0 0 0 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0

Total Labor 0 0 0 0 0

Functionalization Ratio Schedules

Total Math 
GP Production Ratio Used Funct. Production Transmission Distribution Check

Land and Land Rights PTD/10% TD 0 0 0 0 0
Structures and Improvements PTD/10% TD 0 0 0 0 0
Furniture and Equipment LABOR/10% TD 0 0 0 0 0
Transportation Equipment TD/10% TD 0 0 0 0 0
Stores Equipment PTD 0 0 0 0 0
Tools and Garage Equipment PTD 0 0 0 0 0
Laboratory Equipment PTD 0 0 0 0 0
Power Operated Equipment TD 0 0 0 0 0
Communication Equipment PTD 0 0 0 0 0
Miscellaneous Equipment DIR-D 0 0 0 0 0
Other Tangible Property PTD 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
       TOTAL 0 0 0 0 0
RATIO  (GP) 0.00% 0.00% 0.00% 0.00% 0

PTD Production, Transmission, Distribution
Steam Production DIR-P 15 5 5 5 0
Nuclear Production DIR-P 0 0 0 0 0
Hydraulic Production  DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-P 0 0 0 0 0
Total Production Plant 15 5 5 5 0

Transmission Plant DIR-T 0 0 0 0 0
Other Transmission DIR-T 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-T 0 0 0 0 0
Total Transmission Plant DIR-T 0 0 0 0 0
Total Distribution Plant  DIR-D 0 0 0 0 0
       TOTAL 15 5 5 5 0
RATIO  (PTD = PLANT IN SERVICE) 100.00% 33.33% 33.33% 33.33% 0

PTDG Production, Transmission, Distribution and General Plant
    PTD Total 15 5 5 5 0
Intangible Plant Direct 0 0 0 0 0
Intangible Plant PTD 0 0 0 0 0
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Other Items for PTDG Ratio Calc. Func. Code 0 0 0 0 0
Other Items for PTDG Ratio Calc. Func. Code 0 0 0 0 0
    GP  Total 0 0 0 0 0
       TOTAL 15 5 5 5 0
RATIO  (PTDG = GROSS PLANT) 100.00% 33.33% 33.33% 33.33% 0

TD Transmission, Distribution
Total Transmission Plant DIR-T 0 0 0 0 0
Total Distribution Plant  DIR-D 0 0 0 0 0
       TOTAL 0 0 0 0 0
RATIO  (TD) 0.00% 0.00% 0.00% 0.00% 0

TDG Transmission, Distribution and General Plant
Total Transmission Plant DIR-T 0 0 0 0 0
Total Distribution Plant  DIR-D 0 0 0 0 0
Other T&D Only Items for TDG Calc. Func. Code 0 0 0 0 0
Other T&D Only Items for TDG Calc. Func. Code 0 0 0 0 0
Intangible Plant T and D Only Direct 0 0 0 0 0
Intangible Plant  T and D Only PTD 0 0 0 0 0
General Plant Total  389-399(T&D Only) 0 0 0 0 0
       TOTAL 0 0 0 0 0
RATIO  (TDG) 0.00% 0.00% 0.00% 0.00% 0

GPM Maintenance of General Plant
Structures and Improvements PTD/10% TD 0 0 0 0 0
Furniture and Equipment LABOR/10% TD 0 0 0 0 0
Communication Equipment PTD 0 0 0 0 0
Miscellaneous Equipment DIR-D 0 0 0 0 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
       TOTAL 0 0 0 0 0
RATIO  (GPM) 0.00% 0.00% 0.00% 0.00% 0

LABOR Labor Ratios
Production DIR-P 0 0 0 0 0
Transmission DIR-T 0 0 0 0 0
Distribution DIR-D 0 0 0 0 0
Customer Account DIR-D 0 0 0 0 0
Customer Service DIR-D 0 0 0 0 0
Sales Expense DIR-D 0 0 0 0 0
Admin. & General DIR-D 0 0 0 0 0
Other Labor Funct. Code 0 0 0 0 0
Other Labor Funct. Code 0 0 0 0 0
       TOTAL 0 0 0 0 0
RATIO  (LABOR) 0.00% 0.00% 0.00% 0.00% 0

Functionalization Ratios / DataTable

*************  RATIO ACRONYMS *************
10%LABOR 10% to Production, Remainder According to Labor Ratios

10%TD 10% to Production, Remainder According to T/D Ratio
DIR-D Direct to Distribution
DIR-P Direct to Production
DIR-T Direct to Transmission

DIRECT Direct Allocation
GP General Plant

GPM Maintenance of General Plant
LABOR Labor Ratios

PTD Production, Transmission, Distribution
PTDG Production Transmission, Distribution and General Plant

TD Transmission, Distribution
TDG Transmission, Distribution and General Plant

When using a functionalization code, you must use these Acronyms.  Spelling is crucial, case is irrelevant.
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Labor Ratios

Totals Production Transmission Distribution
Production Labor Costs 390,044        390,044       

Transmission Labor Costs 3,350            3,350            

Distribution (Operations) Labor Costs 2,973,500     2,973,500         

Distribution (Maintenance) Labor Costs 1,372,929     1,372,929         

Customer Accounting Labor Costs 4,723,188     4,723,188         

Customer Assistance Labor Costs 51,072          51,072              

Administrative & General Labor Costs 9,273,993     9,273,993         

Directly Functionalized Labor Costs 18,788,076   390,044       3,350            18,394,682       

Ratios 100.00% 2.08% 0.02% 97.91%
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Clark Public Utilities
Rate of Return Analysis

Operating Revenues

Expenses 277,870,357       
Debt 30,382,261         
Rate Funded Capital 8,346,691           
Taxes 18,778,677
Total 335,377,986       

Less:
Other Operating Revenue 9,099,243           

9,099,243           

Total Operating Revenues 326,278,743      

Contract System Costs

Cost of Power 243,949,602       
Transmission Expense -                      
Distribution Expense 8,575,874           
Customer Accounting 9,060,844           
Customer Service 1,221,898           
A & G Expense 15,062,139         
Taxes 18,778,677         
Depreciation 18,274,979         
Amortization -                      

Less:
Other Operating Revenues 9,099,243           

Total Contract Costs 305,824,770      

Debt Service
Interest 12,205,944         
Principal 18,176,317         

Total 30,382,261         

Capital Expenditures from Rates
Transmission 768,636              
Distribution 6,381,496           
General 1,196,559           
Total 8,346,691           

Case 1
Interest Plus Depreciation

Interest 12,205,944         
Depreciation 18,274,979         
Total 30,480,922         

Case 2
Debt Service plus Capital Expenditures

Debt Service 30,382,261         
Capital Expenditures 8,346,691           
Total 38,728,952         

Clark Public Utilities Rate of Return Calculation

Total Revenue Requirement 326,278,743       

Total Operating Expense 305,824,770       

Rate of Return 20,453,973        
Attachment 1-2

Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
WP-07-E-BPA-83
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TABLE 1:
ANNUAL DEBT SERVICE REQUIREMENTS OF THE ELECTRIC SYSTEM

Year Outstanding Bonds (1) The 2005 Bonds
Ending

1/1 Principal Interest Total Principal Interest Total Total
2006 $17,735,000 $10,869,806 $28,604,806 $0 $0 $28,604,806
2007 18,575,000 9,711,144 28,286,144 0 2,494,800 2,494,800 30,780,944
2008 19,445,000 8,841,381 28,286,381 750,000 1,733,000 2,483,000 30,769,381
2009 19,400,000 7,851,281 27,251,281 1,805,000 1,695,500 3,500,500 30,751,781
2010 20,365,000 6,874,429 27,239,429 1,895,000 1,605,250 3,500,250 30,739,679
2011 21,425,000 5,820,324 27,245,324 2,000,000 1,510,500 3,510,500 30,755,824
2012 21,335,000 4,738,944 26,073,944 2,165,000 1,410,500 3,575,500 29,649,444
2013 9,805,000 3,647,081 13,452,081 2,275,000 1,302,250 3,577,250 17,029,331
2014 9,950,000 3,201,711 13,151,711 2,390,000 1,188,500 3,578,500 16,730,211
2015 8,340,000 2,699,813 11,039,813 2,505,000 1,069,000 3,574,000 14,613,813
2016 6,230,000 2,312,968 8,542,968 2,640,000 943,750 3,583,750 12,126,718
2017 6,535,000 2,002,268 8,537,268 2,770,000 811,750 3,581,750 12,119,018
2018 6,865,000 1,674,605 8,539,605 1,220,000 673,250 1,893,250 10,432,855
2019 7,205,000 1,335,094 8,540,094 1,280,000 612,250 1,892,250 10,432,344
2020 7,565,000 977,000 8,542,000 1,345,000 548,250 1,893,250 10,435,250
2021 3,405,000 600,994 4,005,994 1,415,000 481,000 1,896,000 5,901,994
2022 3,565,000 436,331 4,001,331 1,485,000 410,250 1,895,250 5,896,581
2023 3,740,000 263,913 4,003,913 1,560,000 336,000 1,896,000 5,899,913
2024 1,705,000 80,988 1,785,988 1,635,000 258,000 1,893,000 3,678,988
2025 0 0 0 1,720,000 176,250 1,896,250 1,896,250
2026 0 0 0 1,805,000 90,250 1,895,250 1,895,250

$213,190,000 $73,940,073 $287,130,073 $34,660,000 $19,350,300 $54,010,300 $341,140,373

(1)  Excludes debt service on the Refunded Bonds.
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COOKBOOK Clark Public Utilties
"F9" for Calculate Now TEST PERIOD: October 1, 2005 - September 31, 2006

BPA DOCKET NO. Run No. 12 10-6-05 Base Case
JURISDICTION: Clark Public Utilities LAST APPROVED FILE NUMBER last file

ANALYST NAME: RDG DATE REPORT DUE:
DOLLARS IN units

Data Matrix

(1) (2) (3) (4) (5) (6) (7) (8)
Account Funct.  Distribution/ Math 

 Account Description No.(s) Method Total Production Transmission Other Check

Schedule 1 (Report Page 1 of 2)
Production Plant:

Steam Production 310-316 DIR-P 0 0 0 0 0
Nuclear Production 320-325 DIR-P 0 0 0 0 0
Hydraulic Production  330-336 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0

Total Production Plant 0 0 0 0 0

Transmission Plant:
Transmission Plant 350-359 DIR-T 19,168,781 0 19,168,781 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0

Total Transmission Plant 350-359 19,168,781 0 19,168,781 0 0

Total Distribution Plant  360-373 DIR-D 406,875,687 0 0 406,875,687 0

Intangible Plant 301 PTD 14,308 0 644 13,664 0
Intangible Plant 302 PTD 1,115 0 50 1,065 0
Intangible Plant 303 PTD 3,586,353 0 161,359 3,424,994 0

General Plant:  389-399
Land and Land Rights 389 PTD 489,152 0 22,008 467,144 0
Land and Land Rights 389 10%TD 0 0 0 0 0
Structures and Improvements 390 PTD 18,389,177 0 827,374 17,561,803 0
Structures and Improvements 390 10%TD 0 0 0 0 0
Furniture and Equipment 391 LABOR 7,387,614 153,368 1,317 7,232,928 0
Furniture and Equipment 391 10%TD 0 0 0 0 0
Transportation Equipment 392 TD 8,472,587 0 381,202 8,091,385 0
Transportation Equipment 392 10%TD 0 0 0 0 0
Stores Equipment 393 PTD 313,215 0 14,092 299,123 0
Tools and Garage Equipment 394 PTD 934,984 0 42,067 892,917 0
Laboratory Equipment 395 PTD 344,589 0 15,504 329,085 0
Power Operated Equipment 396 TD 389,289 0 17,515 371,774 0
Communication Equipment 397 PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment 398 DIR-D 957,429 0 0 957,429 0
Other Tangible Property 399 PTD 10,847 0 488 10,359 0

Total General Plant 389-399 39,263,380 153,368 1,392,409 37,717,603 0

Total Electric Plant In-Service 468,909,624 153,368 20,723,243 448,033,013 0

Less - Depreciation and Amortization:
Steam Plant 108 DIR-P 0 0 0 0
Nuclear Plant 108 DIR-P 0 0 0 0
Hydraulic Plant 108 DIR-P 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0
Intangible Plant 108 PTD 0 0 0 0
Transmission Plant 108 DIR-T 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Distribution Plant 108 DIR-D 171,591,355 0 0 171,591,355 0
General Plant 108 GP 28,335,340 110,682 1,004,865 27,219,794 0
Other Amortization Acct. No. Funct. Code 0 0 0 0 0
Amort. Reserve 111 PTD 3,657,068 0 164,540 3,492,528 0

Total Depreciation and Amortization 203,583,763 110,682 1,169,405 202,303,676 0

Total Net Electric Plant In-Service 265,325,861 42,686 19,553,838 245,729,337 0

Schedule 1 (Report Page 2 of 2)
Add - Debits:

Cash Working Capital Input TBF Only 0 51,916 463 (52,380) 0
Plant Held Future Use 105 PTDG 0 0 0 0 0
Completed Construction 106 PTD 0 0 0 0 0
CWIP 107-120.1 DIR-D 13,821,782 0 0 13,821,782 0
Acquisitions Adjustments 114 LABOR 0 0 0 0 0
Nuclear Fuel 120.2-120.4 DIR-P 0 0 0 0 0
Investments 123 DIR-D 0 0 0 0 0
Other Investment 124 DIR-D 0 0 0 0 0
Weatherization Investment DIR-P 301,904 301,904 0 0 0
Fuel Stock 151-152 DIR-P 0 0 0 0 0
Materials and Supplies 153-157,163 TDG 2,367,062 0 104,645 2,262,417 0
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Clearing Accounts 184 LABOR 0 0 0 0 0
Misc. Deferred Debits 186 DIR-P 72,518,691 72,518,691 0 0 0
Other Debits 182 DIR-D 0 0 0 0 0
Prepayments 165 DIR-D 332,290 0 0 332,290 0

Total Debits 89,341,729 72,872,511 105,109 16,364,109 0

Less - Credits: 252-283
Cust.  Advances for Const. 252 DIR-D 0 0 0 0 0
Other Deferred Credits 253 DIR-D 0 0 0 0 0
Accum Def. Inv. Tax Credit 255 DIR-D 0 0 0 0 0
Deferred Gain - Disposition 256 PTDG 0 0 0 0 0
Unamortized Gain - Reacq. 257 PTDG 0 0 0 0 0
Accum. Def. Income Taxes 281-283 DIR-D 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0

Total Credits 0 0 0 0 0

Total Rate Base 354,667,590 72,915,198 19,658,946 262,093,446 0

Rate of Return 5.77% 20,453,973           

Schedule 3 (Report Page 1 of 2)
Production Expense:

Steam - Fuel Exp. 501 DIR-P 0 0 0 0 0
Steam - Operations Exp. 500,502 DIR-P 0 0 0 0 0
Steam - Maintenance 510-514 DIR-P 0 0 0 0 0
Nuclear - Fuel Exp. 518 DIR-P 0 0 0 0 0
Nuclear - Other Exp. 517 DIR-P 0 0 0 0 0
Nuclear - Maintenance 528-532 DIR-P 0 0 0 0 0
Nuclear Research - Misc. 524 DIR-P 0 0 0 0 0
Hydro - Operation Exp. 535-540 DIR-P 0 0 0 0 0
Hydro - Maintenance 541-545 DIR-P 0 0 0 0 0
Other Power - Fuel Exp. 547 DIR-P 0 0 0 0 0
Other Power - Other Exp. 546 DIR-P 0 0 0 0 0
Other - Maintenance Exp. 548-554 DIR-P 0 0 0 0 0
Purchased Power 555 DIR-P 243,949,602 243,949,602 0 0 0
Other Power Supply Exp. 556-557 DIR-P 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0

Total Production Expense 243,949,602 243,949,602 0 0 0

Transmission Expense:
Wheeling Expense 565 DIR-T 0 0 0 0 0
Trans. Exp. Operations 560-564 DIR-T 0 0 0 0 0
Trans. - Maintenance 568-574 DIR-T 0 0 0 0 0
Other Trans. Acct. No. PTD 0 0 0 0 0
Other Trans. Acct. No. PTD 0 0 0 0 0
Other Trans. Acct. No. Funct. Code 0 0 0 0 0

Total Transmission Expense 0 0 0 0 0

Distribution Expense:
Dist. - Operations Exp. 580-589 DIR-D 4,628,128 0 0 4,628,128 0
Dist. - Maintenance Exp. 590-598 DIR-D 3,947,746 0 0 3,947,746 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0

Total Distribution Expense 8,575,874 0 0 8,575,874 0

Customer and Sales Expenses:
Customer Accounting Expense 901-905 DIR-D 9,060,844 0 0 9,060,844 0
Customer Service Expense 907-910 DIR-D 1,221,898 0 0 1,221,898 0
Sales Expense 911-916 DIR-D 0 0 0 0 0

Total Customer and Sales Expenses 10,282,742 0 0 10,282,742 0

Administration and General Expense:
Adm. and General Salaries 920 LABOR 8,419,521 174,791 1,501 8,243,229 0
Adm. and General Salaries 920 10%LABOR 0 0 0 0 0
Office supplies & expenses 921 LABOR 2,626,441 54,525 468 2,571,447 0
Office supplies & expenses 921-10% 10%LABOR 0 0 0 0 0
Adm. expenses transfer- Cr. 922 LABOR (861,320) (17,881) (154) (843,285) 0
Adm. expenses transfer- Cr. 922-10% 10%LABOR 0 0 0 0 0
Outside services employed 923 LABOR 3,291,705 68,336 587 3,222,782 0
Property insurance 924 PTDG 23,737 8 1,049 22,680 0
Injuries and damages 925 LABOR 0 0 0 0
Emp. pensions & benefits 926 LABOR 260,665 5,411 46 255,207 0
Franchise requirements 927 DIR-D 0 0 0 0
Regulatory Comm. Exp. 928 DIR-D 0 0 0 0 0
Duplicate charges-credit 929 LABOR 0 0 0 0 0
General advertising Exp. 930.1 DIR-D 0 0 0 0 0
Misc. general expenses 930.2 DIR-D 0 0 0 0 0
Misc. general expenses 9.30.2-10% 10%LABOR 1,301,390 130,139 209 1,171,042 0
Rents 931 DIR-D 0 0 0 0 0
Maint. of general plant 932 GPM 0 0 0 0 0
Maint. of general plant 932-10% 10%LABOR 0 0 0 0 0
Other A&G Acct. No. Funct. Code 0 0 0 0 0
Other A&G Acct. No. Funct. Code 0 0 0 0 0

Total Administration and General Expenses 15,062,139 415,330 3,708 14,643,102 0

Total Operations and Maintenance 277,870,357 244,364,932 3,708 33,501,718 0

Page 2

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 17



Cookbook

Schedule 3 (Report Page 2 of 2)
Depreciation and Amortization:

Steam - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Nuclear - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Hydro. - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Other Prod. - Depreciation 403 DIR-P 0 0 0 0 0
Trans. - Depreciation Exp. 403 DIR-T 0 0 0 0 0
Distr. - Depreciation Exp. 403 DIR-D 18,274,979 0 0 18,274,979 0
Gen. Plant - Depreciation 403 GP   0 0 0 0 0
Other Depreciation Exp. 404 DIR-D 0 0 0 0 0
Amort. Limited Term Plant 405 PTD 0 0 0 0 0
Amort. of Plant Acq. 406 PTD 0 0 0 0 0
Amort. of Prop. Losses 407 PTD 0 0 0 0 0
Other Amort. Acct. No. PTDG 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0

Total Depreciation and Amortization 18,274,979 0 0 18,274,979 0

Schedule 3A Items
Fed Tax-Insurance Contrib. 403 LABOR 0 0 0 0 0
Fed Tax-Unemployment LABOR 0 0 0 0 0
In-lieu Tax Calculated Below 18,778,677 14,910,021 68,897 3,799,759 0
Other Taxes DIR-D 0 0 0 0 0
Federal Income Tax DIR-D 0 0 0 0 0
Total Deferred Taxes  DIR-D 0 0 0 0 0
Miscellaneous Taxes  DIR-D 0 0 0 0 0

Total Non-State Taxes 18,778,677 14,910,021 68,897 3,799,759 0

Washington
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Revenue and Business Tax DIR-D 0 0 0 0 0
Local Occupation and Franchise Tax DIR-D 0 0 0 0 0
Misc Taxes PTDG 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

State Two (Put Name Here)
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Rev. & Business Tax DIR-D 0 0 0 0 0
Local Occupation & Franchise DIR-D 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

Total State Taxes 0 0 0 0 0

Total Taxes 18,778,677 14,910,021 68,897 3,799,759 0

Schedule 3B Items
Other Included Items:

Gain from Disp. of Plant 411.6 PTDG 0 0 0 0 0
Loss from Disp. of Plant 411.7 PTDG 0 0 0 0 0

Total Disp. of Plant 0 0 0 0 0

Sale from Resale:
Nonfirm Sales for Resale 447 DIR-P 0 0 0 0 0
Firm Sales For Resale 447 DIR-P 0 0 0 0 0

Total Sales from Resale 0 0 0 0 0

Other Revenues:
Forfeited Discounts 450 DIR-P 0 0 0 0 0
Miscellaneous Service Revenues 451 DIR-D 7,768,165 0 0 7,768,165 0
Sales of water/water power 453 DIR-P 0 0 0 0 0
Rent from property 454 DIR-P 0 0 0 0 0
Interdepartmental Rents 455 DIR-P 0 0 0 0 0
Other electric revenues 456 DIR-T 0 0 0 0 0
Billing Credits DIR-P 0 0 0 0 0
Other Revenue Acct. No. DIR-D 776,928 0 0 776,928 0
Other Revenue Acct. No. DIR-D 554,150 0 0 554,150 0

Total Other Revenues 9,099,243 0 0 9,099,243 0

Total Other Included Items 9,099,243 0 0 9,099,243 0

Total Operating Expenses 305,824,770 259,274,953 72,604 46,477,212 0

Return from Rate Base Schedule 1 20,453,973 4,205,080 1,133,748 15,115,146 0

Total Cost 326,278,743 263,480,033 1,206,352 61,592,358 0

Schedule 4 Items
Energy Measure - either (MWh) or (kWh) (kWh)

Total Load (kWh) 4,647,967,387
Non-firm Adjustments (kWh) 0 MWh input voltage 4,647,967,387
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Other Adjustments (kWh) 0
Distribution Losses (kWh) MWh Sales Forecast 4,486,381,461

Excluded Load (kWh) 0
Excl. Load Dist. Losses (kWh) 161,585,926 Distribution Losses 161,585,926

Excluded Load Costs 0
Revenue Requirement 326,278,743

ASC Multiplier 1,000
Schedule 4 ASC (mills/kWh) 58.9977

End Schedule 4 and Data Matrix  

Remainder are Necessary Calculations.
(1) (2) (3) (4) (5) (6) (7)

Account Funct.  Distribution/
 Account Description No.(s) Method Total Production Transmission Other

Labor Ratio Input:  (source - FERC From 1)
Production 500-507 DIR-P 390,044 390,044 0 0 0
Transmission 560-573 DIR-T 3,350 0 3,350 0 0
Distribution 580-598 DIR-D 4,346,429 0 0 4,346,429 0
Customer Account 901-905 DIR-D 4,723,188 0 0 4,723,188 0
Customer Service 907-910 DIR-D 51,072 0 0 51,072 0
Sales Expense 911-916 DIR-D 0 0 0 0 0
Admin. & General 920-932 DIR-D 9,273,993 0 0 9,273,993 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0

Total Labor 18,788,076 390,044 3,350 18,394,682 0

Cash Working Capital Calculation:
Total Production O&M 243,949,602 243,949,602 0 0
Total Transmission O&M 0 0 0 0
Total Distribution O&M 8,575,874 0 0 8,575,874
Total Customer and Sales O&M 10,282,742 0 0 10,282,742
Total Administrative and General O&M 15,062,139 415,330 3,708 14,643,102
Less Purchased Power and Fuel Costs (243,949,602) (243,949,602) 0 0

Total O&M Expenses (Less Purch. Power and Fuel Costs) 33,920,755 415,330 3,708 33,501,718                                 

One Eighth O&M Expenses (Less Purch. Power and Fuel Costs) 4,240,094 51,916 463 4,187,715
Allowable Functionalized Cash Working Capital 4,240,094 51,916 463 4,187,715

In-lieu Tax Caluculation: For private utilities.  You must input high and low tax rates.
Net Plant Amounts (from "As Filed" Data Matrix) 261,739,508 42,686 19,392,479 242,304,343
Tax Rates Low High

0.0% 0.0%
In-lieu Tax (from "As Filed" Data Matrix) 18,778,677 14,910,021 68,897 3,799,759
In Lieu Tax Cap (calculated) 0
Lessor of In Lieu Tax and In Lieu Tax Cap 0

Low Rate Low Rate High Rate
Direct Analysis:  (Net Plant * Applicable Tax Rate) Total 0.0% 0.0% 0.0%

0 0 0 0

Percentage Calculation 0.0% 0.0% 0.0% 0.0%

Functionalized In Lieu Tax 18,778,677          14,910,021 68,897 3,799,759
referenced to "Cookbook" In Lieu Tax above

Functionalization Ratio Schedules

Total Math 
GP Production Ratio Used Funct. Production Transmission Distribution Check

Land and Land Rights PTD/10% TD 489,152 0 22,008 467,144 0
Structures and Improvements PTD/10% TD 18,389,177 0 827,374 17,561,803 0
Furniture and Equipment LABOR/10% TD 7,387,614 153,368 1,317 7,232,928 0
Transportation Equipment TD/10% TD 8,472,587 0 381,202 8,091,385 0
Stores Equipment PTD 313,215 0 14,092 299,123 0
Tools and Garage Equipment PTD 934,984 0 42,067 892,917 0
Laboratory Equipment PTD 344,589 0 15,504 329,085 0
Power Operated Equipment TD 389,289 0 17,515 371,774 0
Communication Equipment PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment DIR-D 957,429 0 0 957,429 0
Other Tangible Property PTD 10,847 0 488 10,359 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
       TOTAL 39,263,380 153,368 1,392,409 37,717,603 0
RATIO  (GP) 100.00% 0.39% 3.55% 96.06% 0

PTD Production, Transmission, Distribution
Steam Production DIR-P 0 0 0 0 0
Nuclear Production DIR-P 0 0 0 0 0
Hydraulic Production  DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-P 0 0 0 0 0
Total Production Plant 0 0 0 0 0
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Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Other Transmission DIR-T 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-T 0 0 0 0 0
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
       TOTAL 426,044,468 0 19,168,781 406,875,687 0
RATIO  (PTD = PLANT IN SERVICE) 100.00% 0.00% 4.50% 95.50% 0

PTDG Production, Transmission, Distribution and General Plant
    PTD Total 426,044,468 0 19,168,781 406,875,687 0
Intangible Plant PTD 14,308 0 644 13,664 0
Intangible Plant PTD 1,115 0 50 1,065 0
Intangible Plant PTD 3,586,353 0 161,359 3,424,994 0
Other Items for PTDG Ratio Calc. Func. Code 0 0 0 0 0
    GP  Total 39,263,380 153,368 1,392,409 37,717,603 0
       TOTAL 468,909,624 153,368 20,723,243 448,033,013 0
RATIO  (PTDG = GROSS PLANT) 100.00% 0.03% 4.42% 95.55% 0

TD Transmission, Distribution
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
       TOTAL 426,044,468 0 19,168,781 406,875,687 0
RATIO  (TD) 100.00% 0.00% 4.50% 95.50% 0

TDG Transmission, Distribution and General Plant
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
Other T&D Only Items for TDG Calc. Func. Code 0 0 0 0 0
Intangible Plant T and D Only PTD 14,308 0 644 13,664 0
Intangible Plant  T and D Only PTD 1,115 0 50 1,065 0
Intangible Plant T and D Only PTD 3,586,353 0 161,359 3,424,994 0
General Plant Total  389-399(T&D Only) 39,110,012 0 1,392,409 37,717,603 0
       TOTAL 468,756,256 0 20,723,243 448,033,013 0
RATIO  (TDG) 100.00% 0.00% 4.42% 95.58% 0

GPM Maintenance of General Plant
Structures and Improvements PTD/10% TD 18,389,177 0 827,374 17,561,803 0
Furniture and Equipment LABOR/10% TD 7,387,614 153,368 1,317 7,232,928 0
Communication Equipment PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment DIR-D 957,429 0 0 957,429 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
       TOTAL 28,308,717 153,368 899,532 27,255,817 0
RATIO  (GPM) 100.00% 0.54% 3.18% 96.28% 0

LABOR Labor Ratios
Production DIR-P 390,044 390,044 0 0 0
Transmission DIR-T 3,350 0 3,350 0 0
Distribution DIR-D 4,346,429 0 0 4,346,429 0
Customer Account DIR-D 4,723,188 0 0 4,723,188 0
Customer Service DIR-D 51,072 0 0 51,072 0
Sales Expense DIR-D 0 0 0 0 0
Admin. & General DIR-D 9,273,993 0 0 9,273,993 0
Other Labor Funct. Code 0 0 0 0 0
Other Labor Funct. Code 0 0 0 0 0
       TOTAL 18,788,076 390,044 3,350 18,394,682 0
RATIO  (LABOR) 100.00% 2.08% 0.02% 97.91% 0

Functionalization Ratios / DataTable

10%LABOR 10.00% 0.02% 89.98%
10%TD 10.00% 4.05% 85.95%
DIR-D 0.00% 0.00% 100.00%
DIR-P 100.00% 0.00% 0.00%
DIR-T 0.00% 100.00% 0.00%
DIRECT 0.00% 0.00% 0.00%
GP 0.39% 3.55% 96.06%
GPM 0.54% 3.18% 96.28%
LABOR 2.08% 0.02% 97.91%
PTD 0.00% 4.50% 95.50%
PTDG 0.03% 4.42% 95.55%
TD 0.00% 4.50% 95.50%
TDG 0.00% 4.42% 95.58%

*************  RATIO ACRONYMS *************
10%LABOR 10% to Production, Remainder According to Labor Ratios

10%TD 10% to Production, Remainder According to T/D Ratio
DIR-D Direct to Distribution
DIR-P Direct to Production
DIR-T Direct to Transmission

DIRECT Direct Allocation
GP General Plant

GPM Maintenance of General Plant
LABOR Labor Ratios

PTD Production, Transmission, Distribution
PTDG Production Transmission, Distribution and General Plant

TD Transmission, Distribution
TDG Transmission, Distribution and General Plant

When using a functionalization code, you must use these Acronyms.  Spelling is crucial, case is irrelevant.
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As Filed

AS FILED Clark Public Utilties
TEST PERIOD: October 1, 2005 - September 31, 2006

BPA DOCKET NO. Run No. 12 10-6-05 Base Case
JURISDICTION: Clark Public Utilities LAST APPROVED FILE NUMBER last file

ANALYST NAME: RDG DATE REPORT DUE: 0
DOLLARS IN units

Data Matrix

(1) (2) (3) (4) (5) (6) (7) (8)
Account Funct.  Distribution/ Math 

 Account Description No.(s) Method Total Production Transmission Other Check

Schedule 1 (Report Page 1 of 2)
Production Plant:

Steam Production 310-316 DIR-P 0 0 0 0 0
Nuclear Production 320-325 DIR-P 0 0 0 0 0
Hydraulic Production  330-336 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0

Total Production Plant 0 0 0 0 0

Transmission Plant:
Transmission Plant 350-359 DIR-T 19,168,781 0 19,168,781 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0

Total Transmission Plant 350-359 19,168,781 0 19,168,781 0 0

Total Distribution Plant  360-373 DIR-D 406,875,687 0 0 406,875,687 0

Intangible Plant 301 PTD 14,308 0 644 13,664 0
Intangible Plant 302 PTD 1,115 0 50 1,065 0
Intangible Plant 303 PTD 3,586,353 0 161,359 3,424,994 0

General Plant:  389-399
Land and Land Rights 389 PTD 489,152 0 22,008 467,144 0
Land and Land Rights 389 10%TD 0 0 0 0 0
Structures and Improvements 390 PTD 18,389,177 0 827,374 17,561,803 0
Structures and Improvements 390 10%TD 0 0 0 0 0
Furniture and Equipment 391 LABOR 7,387,614 153,368 1,317 7,232,928 0
Furniture and Equipment 391 10%TD 0 0 0 0 0
Transportation Equipment 392 TD 8,472,587 0 381,202 8,091,385 0
Transportation Equipment 392 10%TD 0 0 0 0 0
Stores Equipment 393 PTD 313,215 0 14,092 299,123 0
Tools and Garage Equipment 394 PTD 934,984 0 42,067 892,917 0
Laboratory Equipment 395 PTD 344,589 0 15,504 329,085 0
Power Operated Equipment 396 TD 389,289 0 17,515 371,774 0
Communication Equipment 397 PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment 398 DIR-D 957,429 0 0 957,429 0
Other Tangible Property 399 PTD 10,847 0 488 10,359 0

Total General Plant 389-399 39,263,380 153,368 1,392,409 37,717,603 0

Total Electric Plant In-Service 465,323,271 153,368 20,561,884 444,608,019 0
 

Less - Depreciation and Amortization:
Steam Plant 108 DIR-P 0 0 0 0 0
Nuclear Plant 108 DIR-P 0 0 0 0 0
Hydraulic Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Intangible Plant 108 PTD 0 0 0 0 0
Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Distribution Plant 108 DIR-D 171,591,355 0 0 171,591,355 0
General Plant 108 GP 28,335,340 110,682 1,004,865 27,219,794 0
Other Amortization Acct. No. Funct. Code 0 0 0 0 0
Amort. Reserve 111 PTD 3,657,068 0 164,540 3,492,528 0

Total Depreciation and Amortization 203,583,763 110,682 1,169,405 202,303,676 0

Total Net Electric Plant In-Service 261,739,508 42,686 19,392,479 242,304,343 0

Schedule 1 (Report Page 2 of 2)
Add - Debits:

Cash Working Capital Direct 0 51,916 463 (52,380) 0
Plant Held Future Use 105 PTDG 0 0 0 0 0
Completed Construction 106 PTD 0 0 0 0 0
CWIP 107-120.1 DIR-D 13,821,782 0 0 13,821,782 0
Acquisitions Adjustments 114 LABOR 0 0 0 0 0
Nuclear Fuel 120.2-120.4 DIR-P 0 0 0 0 0
Investments 123 DIR-D 0 0 0 0 0
Other Investment 124 DIR-D 0 0 0 0 0
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As Filed

Weatherization Investment 0 DIR-P 301,904 301,904 0 0 0
Fuel Stock 151-152 DIR-P 0 0 0 0 0
Materials and Supplies 153-157,163 TDG 2,367,062 0 104,645 2,262,417 0
Clearing Accounts 184 LABOR 0 0 0 0 0
Misc. Deferred Debits 186 DIR-P 72,518,691 72,518,691 0 0 0
Other Debits 182 DIR-D 0 0 0 0 0
Prepayments 165 DIR-D 332,290 0 0 332,290 0

Total Debits 89,341,729 72,872,511 105,109 16,364,109 0

Less - Credits: 252-283
Cust.  Advances for Const. 252 DIR-D 0 0 0 0 0
Other Deferred Credits 253 DIR-D 0 0 0 0 0
Accum Def. Inv. Tax Credit 255 DIR-D 0 0 0 0 0
Deferred Gain - Disposition 256 PTDG 0 0 0 0 0
Unamortized Gain - Reacq. 257 PTDG 0 0 0 0 0
Accum. Def. Income Taxes 281-283 DIR-D 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0

Total Credits 0 0 0 0 0

Total Rate Base 351,081,237 72,915,198 19,497,588 258,668,452 0

Rate of Return 5.77%

Schedule 3 (Report Page 1 of 2)
Production Expense:

Steam - Fuel Exp. 501 DIR-P 0 0 0 0 0
Steam - Operations Exp. 500,502 DIR-P 0 0 0 0 0
Steam - Maintenance 510-514 DIR-P 0 0 0 0 0
Nuclear - Fuel Exp. 518 DIR-P 0 0 0 0 0
Nuclear - Other Exp. 517 DIR-P 0 0 0 0 0
Nuclear - Maintenance 528-532 DIR-P 0 0 0 0 0
Nuclear Research - Misc. 524 DIR-P 0 0 0 0 0
Hydro - Operation Exp. 535-540 DIR-P 0 0 0 0 0
Hydro - Maintenance 541-545 DIR-P 0 0 0 0 0
Other Power - Fuel Exp. 547 DIR-P 0 0 0 0 0
Other Power - Other Exp. 546 DIR-P 0 0 0 0 0
Other - Maintenance Exp. 548-554 DIR-P 0 0 0 0 0
Purchased Power 555 DIR-P 243,949,602 243,949,602 0 0 0
Other Power Supply Exp. 556-557 DIR-P 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0

Total Production Expense 243,949,602 243,949,602 0 0 0

Transmission Expense:
Wheeling Expense 565 DIR-T 0 0 0 0 0
Trans. Exp. Operations 560-564 DIR-T 0 0 0 0 0
Trans. - Maintenance 568-574 DIR-T 0 0 0 0 0
Other Trans. Acct. No. PTD 0 0 0 0 0
Other Trans. Acct. No. PTD 0 0 0 0 0
Other Trans. Acct. No. Funct. Code 0 0 0 0 0

Total Transmission Expense 0 0 0 0 0

Distribution Expense:
Dist. - Operations Exp. 580-589 DIR-D 4,628,128 0 0 4,628,128 0
Dist. - Maintenance Exp. 590-598 DIR-D 3,947,746 0 0 3,947,746 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0

Total Distribution Expense 8,575,874 0 0 8,575,874 0

Customer and Sales Expenses:
Customer Accounting Expense 901-905 DIR-D 9,060,844 0 0 9,060,844 0
Customer Service Expense 907-910 DIR-D 1,221,898 0 0 1,221,898 0
Sales Expense 911-916 DIR-D 0 0 0 0 0

Total Customer and Sales Expenses 10,282,742 0 0 10,282,742 0

Administration and General Expense:
Adm. and General Salaries 920 LABOR 8,419,521 174,791 1,501 8,243,229 0
Adm. and General Salaries 920 10%LABOR 0 0 0 0 0
Office supplies & expenses 921 LABOR 2,626,441 54,525 468 2,571,447 0
Office supplies & expenses 921-10% 10%LABOR 0 0 0 0 0
Adm. expenses transfer- Cr. 922 LABOR (861,320) (17,881) (154) (843,285) 0
Adm. expenses transfer- Cr. 922-10% 10%LABOR 0 0 0 0 0
Outside services employed 923 LABOR 3,291,705 68,336 587 3,222,782 0
Property insurance 924 PTDG 23,737 8 1,049 22,680 0
Injuries and damages 925 LABOR 0 0 0 0 0
Emp. pensions & benefits 926 LABOR 260,665 5,411 46 255,207 0
Franchise requirements 927 DIR-D 0 0 0 0 0
Regulatory Comm. Exp. 928 DIR-D 0 0 0 0 0
Duplicate charges-credit 929 LABOR 0 0 0 0 0
General advertising Exp. 930.1 DIR-D 0 0 0 0 0
Misc. general expenses 930.2 DIR-D 0 0 0 0 0
Misc. general expenses 9.30.2-10% 10%LABOR 1,301,390 130,139 209 1,171,042 0
Rents 931 DIR-D 0 0 0 0 0
Maint. of general plant 932 GPM 0 0 0 0 0
Maint. of general plant 932-10% 10%LABOR 0 0 0 0 0
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Other A&G Acct. No. Funct. Code 0 0 0 0 0
Other A&G Acct. No. Funct. Code 0 0 0 0 0

Total Administration and General Expenses 15,062,139 415,330 3,708 14,643,102 0

Total Operations and Maintenance 277,870,357 244,364,932 3,708 33,501,718 0

Schedule 3 (Report Page 2 of 2)
Depreciation and Amortization:

Steam - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Nuclear - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Hydro. - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Other Prod. - Depreciation 403 DIR-P 0 0 0 0 0
Trans. - Depreciation Exp. 403 DIR-T 0 0 0 0 0
Distr. - Depreciation Exp. 403 DIR-D 18,274,979 0 0 18,274,979 0
Gen. Plant - Depreciation 403 GP   0 0 0 0 0
Other Depreciation Exp. 404 DIR-D 0 0 0 0 0
Amort. Limited Term Plant 405 PTD 0 0 0 0 0
Amort. of Plant Acq. 406 PTD 0 0 0 0 0
Amort. of Prop. Losses 407 PTD 0 0 0 0 0
Other Amort. Acct. No. PTDG 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0

Total Depreciation and Amortization 18,274,979 0 0 18,274,979 0

Schedule 3A Items
Fed Tax-Insurance Contrib. 403 LABOR 0 0 0 0 0
Fed Tax-Unemployment LABOR 0 0 0 0 0
In-lieu Tax Direct 18,778,677          14,910,021.11     68,896.61            3,799,759.28       0
Other Taxes DIR-D 0 0 0 0 0
Federal Income Tax DIR-D 0 0 0 0 0
Total Deferred Taxes  DIR-D 0 0 0 0 0
Miscellaneous Taxes  DIR-D 0 0 0 0 0

Total Non-State Taxes 18,778,677 14,910,021 68,897 3,799,759 0

Washington
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Revenue and Business Tax DIR-D 0 0 0 0 0
Local Occupation and Franchise Tax DIR-D 0 0 0 0 0
Misc Taxes PTDG 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

State Two (Put Name Here)
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Rev. & Business Tax DIR-D 0 0 0 0 0
Local Occupation & Franchise DIR-D 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

Total State Taxes 0 0 0 0 0

Total Taxes 18,778,677 14,910,021 68,897 3,799,759 0

Schedule 3B Items
Other Included Items:

Gain from Disp. of Plant 411.6 PTDG 0 0 0 0 0
Loss from Disp. of Plant 411.7 PTDG 0 0 0 0 0

Total Disp. of Plant 0 0 0 0 0

Sale from Resale:
Nonfirm Sales for Resale 447 DIR-P 0 0 0 0 0
Firm Sales For Resale 447 DIR-P 0 0 0 0 0

Total Sales from Resale 0 0 0 0 0

Other Revenues:
Forfeited Discounts 450 DIR-P 0 0 0 0 0
Miscellaneous Service Revenues 451 DIR-D 7,768,165 0 0 7,768,165 0
Sales of water/water power 453 DIR-P 0 0 0 0 0
Rent from property 454 DIR-P 0 0 0 0 0
Interdepartmental Rents 455 DIR-P 0 0 0 0 0
Other electric revenues 456 DIR-T 0 0 0 0 0
Billing Credits DIR-P 0 0 0 0 0
Other Revenue Acct. No. DIR-D 776,928 0 0 776,928 0
Other Revenue Acct. No. DIR-D 554,150 0 0 554,150 0

Total Other Revenues 9,099,243 0 0 9,099,243 0

Total Other Included Items 9,099,243 0 0 9,099,243 0

Total Operating Expenses 305,824,770 259,274,953 72,604 46,477,212 0
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Return from Rate Base Schedule 1 20,247,145 4,205,080 1,124,442 14,917,624 0

Total Cost 326,071,915 263,480,033 1,197,046 61,394,836 0

100% 81% 0% 19%

Schedule 4 Items
Energy Measure - either (MWh) or (kWh) (kWh)

Total Load (kWh) 4,647,967,387
Non-firm Adjustments (kWh) 0

Other Adjustments (kWh) 0
Distribution Losses (kWh) 0

Excluded Load (kWh) 0
Excl. Load Dist. Losses (kWh) 161,585,926

Excluded Load Costs 0
Revenue Requirement 300,378,529

ASC Multiplier 1,000
Schedule 4 ASC (mills/kWh) 58.9957

Revenue Cap Calculation As Filed

Revenue Requirement 300,378,529      
Contract System Costs 264,677,079

Distribution Costs 61,394,836
Amount Exceeds Allowable Costs 25,693,386

End Schedule 4 and Data Matrix

Remainder are Necessary Calculations.
(1) (2) (3) (4) (5) (6) (7)

Account Funct.  Distribution/
 Account Description No.(s) Method Total Production Transmission Other

Labor Ratio Input:  (source - FERC From 1)
Production 500-507 DIR-P 390,044 390,044 0 0 0
Transmission 560-573 DIR-T 3,350 0 3,350 0 0
Distribution 580-598 DIR-D 4,346,429 0 0 4,346,429 0
Customer Account 901-905 DIR-D 4,723,188 0 0 4,723,188 0
Customer Service 907-910 DIR-D 51,072 0 0 51,072 0
Sales Expense 911-916 DIR-D 0 0 0 0 0
Admin. & General 920-932 DIR-D 9,273,993 0 0 9,273,993 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0

Total Labor 18,788,076 390,044 3,350 18,394,682 0

Functionalization Ratio Schedules

Total Math 
GP Production Ratio Used Funct. Production Transmission Distribution Check

Land and Land Rights PTD/10% TD 489,152 0 22,008 467,144 0
Structures and Improvements PTD/10% TD 18,389,177 0 827,374 17,561,803 0
Furniture and Equipment LABOR/10% TD 7,387,614 153,368 1,317 7,232,928 0
Transportation Equipment TD/10% TD 8,472,587 0 381,202 8,091,385 0
Stores Equipment PTD 313,215 0 14,092 299,123 0
Tools and Garage Equipment PTD 934,984 0 42,067 892,917 0
Laboratory Equipment PTD 344,589 0 15,504 329,085 0
Power Operated Equipment TD 389,289 0 17,515 371,774 0
Communication Equipment PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment DIR-D 957,429 0 0 957,429 0
Other Tangible Property PTD 10,847 0 488 10,359 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
       TOTAL 39,263,380 153,368 1,392,409 37,717,603 0
RATIO  (GP) 100.00% 0.39% 3.55% 96.06% 0

PTD Production, Transmission, Distribution
Steam Production DIR-P 0 0 0 0 0
Nuclear Production DIR-P 0 0 0 0 0
Hydraulic Production  DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-P 0 0 0 0 0
Total Production Plant 0 0 0 0 0

Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Other Transmission DIR-T 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-T 0 0 0 0 0
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
       TOTAL 426,044,468 0 19,168,781 406,875,687 0
RATIO  (PTD = PLANT IN SERVICE) 100.00% 0.00% 4.50% 95.50% 0

PTDG Production, Transmission, Distribution and General Plant
    PTD Total 426,044,468 0 19,168,781 406,875,687 0
Intangible Plant PTD 14,308 0 644 13,664 0
Intangible Plant PTD 1,115 0 50 1,065 0
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Intangible Plant PTD 3,586,353 0 161,359 3,424,994 0
Other Items for PTDG Ratio Calc. Func. Code 0 0 0 0 0
    GP  Total 39,263,380 153,368 1,392,409 37,717,603 0
       TOTAL 468,909,624 153,368 20,723,243 448,033,013 0
RATIO  (PTDG = GROSS PLANT) 100.00% 0.03% 4.42% 95.55% 0

TD Transmission, Distribution
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
       TOTAL 426,044,468 0 19,168,781 406,875,687 0
RATIO  (TD) 100.00% 0.00% 4.50% 95.50% 0

TDG Transmission, Distribution and General Plant
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
Other T&D Only Items for TDG Calc. Func. Code 0 0 0 0 0
Intangible Plant T and D Only PTD 14308 0 644 13,664 0
Intangible Plant T and D Only PTD 1,115 0 50 1,065 0
Intangible Plant  T and D Only PTD 3,586,353 0 161,359 3,424,994 0
General Plant Total  389-399(T&D Only) 39,110,012 0 1,392,409 37,717,603 0
       TOTAL 468,756,256 0 20,723,243 448,033,013 0
RATIO  (TDG) 100.00% 0.00% 4.42% 95.58% 0

GPM Maintenance of General Plant
Structures and Improvements PTD/10% TD 18,389,177 0 827,374 17,561,803 0
Furniture and Equipment LABOR/10% TD 7,387,614 153,368 1,317 7,232,928 0
Communication Equipment PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment DIR-D 957,429 0 0 957,429 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
       TOTAL 28,308,717 153,368 899,532 27,255,817 0
RATIO  (GPM) 100.00% 0.54% 3.18% 96.28% 0

LABOR Labor Ratios
Production DIR-P 390,044 390,044 0 0 0
Transmission DIR-T 3,350 0 3,350 0 0
Distribution DIR-D 4,346,429 0 0 4,346,429 0
Customer Account DIR-D 4,723,188 0 0 4,723,188 0
Customer Service DIR-D 51,072 0 0 51,072 0
Sales Expense DIR-D 0 0 0 0 0
Admin. & General DIR-D 9,273,993 0 0 9,273,993 0
Other Labor Funct. Code 0 0 0 0 0
Other Labor Funct. Code 0 0 0 0 0
       TOTAL 18,788,076 390,044 3,350 18,394,682 0
RATIO  (LABOR) 100.00% 2.08% 0.02% 97.91% 0

Functionalization Ratios / DataTable

10%LABOR 10.00% 0.02% 89.98%
10%TD 10.00% 4.05% 85.95%
DIR-D 0.00% 0.00% 100.00%
DIR-P 100.00% 0.00% 0.00%
DIR-T 0.00% 100.00% 0.00%
DIRECT 0.00% 0.00% 0.00%
GP 0.39% 3.55% 96.06%
GPM 0.54% 3.18% 96.28%
LABOR 2.08% 0.02% 97.91%
PTD 0.00% 4.50% 95.50%
PTDG 0.03% 4.42% 95.55%
TD 0.00% 4.50% 95.50%
TDG 0.00% 4.42% 95.58%

*************  RATIO ACRONYMS *************
10%LABOR 10% to Production, Remainder According to Labor Ratios

10%TD 10% to Production, Remainder According to T/D Ratio
DIR-D Direct to Distribution
DIR-P Direct to Production
DIR-T Direct to Transmission

DIRECT Direct Allocation
GP General Plant

GPM Maintenance of General Plant
LABOR Labor Ratios

PTD Production, Transmission, Distribution
PTDG Production Transmission, Distribution and General Plant

TD Transmission, Distribution
TDG Transmission, Distribution and General Plant

When using a functionalization code, you must use these Acronyms.  Spelling is crucial, case is irrelevant.
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FINAL REPORT Clark Public Utilties
TEST PERIOD:

BPA DOCKET NO. Run No. 12 10-6-05 Base Case
JURISDICTION: LAST APPROVED FILE NUMBER last file

ANALYST NAME: RDG DATE REPORT DUE: 0
DOLLARS IN units

Data Matrix

(1) (2) (3) (4) (5) (6) (7) (8)
Account Funct.  Distribution/ Math 

 Account Description No.(s) Method Total Production Transmission Other Check

Schedule 1 (Report Page 1 of 2)
Production Plant:

Steam Production 310-316 DIR-P 0 0 0 0 0
Nuclear Production 320-325 DIR-P 0 0 0 0 0
Hydraulic Production  330-336 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0
Other Production 340-346 DIR-P 0 0 0 0 0

Total Production Plant 0 0 0 0 0

Transmission Plant:
Transmission Plant 350-359 DIR-T 19,168,781 0 19,168,781 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0
Other Transmission Acct. No. DIR-T 0 0 0 0 0

Total Transmission Plant 19,168,781 0 19,168,781 0 0

Total Distribution Plant  360-373 DIR-D 406,875,687 0 0 406,875,687 0

Intangible Plant 301 PTD 14,308 0 644 13,664 0
Intangible Plant 302 PTD 1,115 0 50 1,065 0
Intangible Plant 303 PTD 3,586,353 0 161,359 3,424,994 0

General Plant:  
Land and Land Rights 389 PTD 489,152 0 22,008 467,144 0
Land and Land Rights 389 10%TD 0 0 0 0 0
Structures and Improvements 390 PTD 18,389,177 0 827,374 17,561,803 0
Structures and Improvements 390 10%TD 0 0 0 0 0
Furniture and Equipment 391 LABOR 7,387,614 153,368 1,317 7,232,928 0
Furniture and Equipment 391 10%TD 0 0 0 0 0
Transportation Equipment 392 TD 8,472,587 0 381,202 8,091,385 0
Transportation Equipment 392 10%TD 0 0 0 0 0
Stores Equipment 393 PTD 313,215 0 14,092 299,123 0
Tools and Garage Equipment 394 PTD 934,984 0 42,067 892,917 0
Laboratory Equipment 395 PTD 344,589 0 15,504 329,085 0
Power Operated Equipment 396 TD 389,289 0 17,515 371,774 0
Communication Equipment 397 PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment 398 DIR-D 957,429 0 0 957,429 0
Other Tangible Property 399 PTD 10,847 0 488 10,359 0

Total General Plant 39,263,380 153,368 1,392,409 37,717,603 0

Total Electric Plant In-Service 465,323,271 153,368 20,561,884 444,608,019 0
 

Less - Depreciation and Amortization:
Steam Plant 108 DIR-P 0 0 0 0 0
Nuclear Plant 108 DIR-P 0 0 0 0 0
Hydraulic Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Other Production Plant 108 DIR-P 0 0 0 0 0
Intangible Plant 108 PTD 0 0 0 0 0
Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Other Transmission Plant 108 DIR-T 0 0 0 0 0
Distribution Plant 108 DIR-D 171,591,355 0 0 171,591,355 0
General Plant 108 GP 28,335,340 110,682 1,004,865 27,219,794 0
Other Amortization Acct. No. Funct. Code 0 0 0 0 0
Amort. Reserve 111 PTD 3,657,068 0 164,540 3,492,528 0

Total Depreciation and Amortization 203,583,763 110,682 1,169,405 202,303,676 0

Total Net Electric Plant In-Service 261,739,508 42,686 19,392,479 242,304,343 0

Schedule 1 (Report Page 2 of 2)
Add - Debits:

Cash Working Capital Direct 0 51,916 463 (52,380) 0
Plant Held Future Use 105 PTDG 0 0 0 0 0
Completed Construction 106 PTD 0 0 0 0 0
CWIP 107-120.1 DIR-D 13,821,782 0 0 13,821,782 0
Acquisitions Adjustments 114 LABOR 0 0 0 0 0
Nuclear Fuel 120.2-120.4 DIR-P 0 0 0 0 0
Investments 123 DIR-D 0 0 0 0 0
Other Investment 124 DIR-D 0 0 0 0 0
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Weatherization Investment DIR-P 301,904 301,904 0 0 0
Fuel Stock 151-152 DIR-P 0 0 0 0 0
Materials and Supplies 153-157,163 TDG 2,367,062 0 104,645 2,262,417 0
Clearing Accounts 184 LABOR 0 0 0 0 0
Misc. Deferred Debits 186 DIR-P 72,518,691 72,518,691 0 0 0
Other Debits 182 DIR-D 0 0 0 0 0
Prepayments 165 DIR-D 332,290 0 0 332,290 0

Total Debits 89,341,729 72,872,511 105,109 16,364,109 0

Less - Credits:
Cust.  Advances for Const. 252 DIR-D 0 0 0 0 0
Other Deferred Credits 253 DIR-D 0 0 0 0 0
Accum Def. Inv. Tax Credit 255 DIR-D 0 0 0 0 0
Deferred Gain - Disposition 256 PTDG 0 0 0 0 0
Unamortized Gain - Reacq. 257 PTDG 0 0 0 0 0
Accum. Def. Income Taxes 281-283 DIR-D 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0
Other Credits Acct. No. Funct. Code 0 0 0 0 0

Total Credits 0 0 0 0 0

Total Rate Base 351,081,237 72,915,198 19,497,588 258,668,452 0

Rate of Return 5.77%

Schedule 3 (Report Page 1 of 2)
Production Expense:

Steam - Fuel Exp. 501 DIR-P 0 0 0 0 0
Steam - Operations Exp. 500,502 DIR-P 0 0 0 0 0
Steam - Maintenance 510-514 DIR-P 0 0 0 0 0
Nuclear - Fuel Exp. 518 DIR-P 0 0 0 0 0
Nuclear - Other Exp. 517 DIR-P 0 0 0 0 0
Nuclear - Maintenance 528-532 DIR-P 0 0 0 0 0
Nuclear Research - Misc. 524 DIR-P 0 0 0 0 0
Hydro - Operation Exp. 535-540 DIR-P 0 0 0 0 0
Hydro - Maintenance 541-545 DIR-P 0 0 0 0 0
Other Power - Fuel Exp. 547 DIR-P 0 0 0 0 0
Other Power - Other Exp. 546 DIR-P 0 0 0 0 0
Other - Maintenance Exp. 548-554 DIR-P 0 0 0 0 0
Purchased Power 555 DIR-P 243,949,602 243,949,602 0 0 0
Other Power Supply Exp. 556-557 DIR-P 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0
Other Prod. Acct. No. Funct. Code 0 0 0 0 0

Total Production Expense 243,949,602 243,949,602 0 0 0

Transmission Expense:
Wheeling Expense 565 DIR-T 0 0 0 0 0
Trans. Exp. Operations 560-564 DIR-T 0 0 0 0 0
Trans. - Maintenance 568-574 DIR-T 0 0 0 0 0
Other Trans. Acct. No. PTD 0 0 0 0 0
Other Trans. Acct. No. PTD 0 0 0 0 0
Other Trans. Acct. No. Funct. Code 0 0 0 0 0

Total Transmission Expense 0 0 0 0 0

Distribution Expense:
Dist. - Operations Exp. 580-589 DIR-D 4,628,128 0 0 4,628,128 0
Dist. - Maintenance Exp. 590-598 DIR-D 3,947,746 0 0 3,947,746 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0
Other Dist. Acct. No. Funct. Code 0 0 0 0 0

Total Distribution Expense 8,575,874 0 0 8,575,874 0

Customer and Sales Expenses:
Customer Accounting Expense 901-905 DIR-D 9,060,844 0 0 9,060,844 0
Customer Service Expense 907-910 DIR-D 1,221,898 0 0 1,221,898 0
Sales Expense 911-916 DIR-D 0 0 0 0 0

Total Customer and Sales Expenses 10,282,742 0 0 10,282,742 0

Administration and General Expense:
Adm. and General Salaries 920 LABOR 8,419,521 174,791 1,501 8,243,229 0
Adm. and General Salaries 920 10%LABOR 0 0 0 0 0
Office supplies & expenses 921 LABOR 2,626,441 54,525 468 2,571,447 0
Office supplies & expenses 921-10% 10%LABOR 0 0 0 0 0
Adm. expenses transfer- Cr. 922 LABOR (861,320) (17,881) (154) (843,285) 0
Adm. expenses transfer- Cr. 922-10% 10%LABOR 0 0 0 0 0
Outside services employed 923 LABOR 3,291,705 68,336 587 3,222,782 0
Property insurance 924 PTDG 23,737 8 1,049 22,680 0
Injuries and damages 925 LABOR 0 0 0 0 0
Emp. pensions & benefits 926 LABOR 260,665 5,411 46 255,207 0
Franchise requirements 927 DIR-D 0 0 0 0 0
Regulatory Comm. Exp. 928 DIR-D 0 0 0 0 0
Duplicate charges-credit 929 LABOR 0 0 0 0 0
General advertising Exp. 930.1 DIR-D 0 0 0 0 0
Misc. general expenses 930.2 DIR-D 0 0 0 0 0
Misc. general expenses 9.30.2-10% 10%LABOR 1,301,390 130,139 209 1,171,042 0
Rents 931 DIR-D 0 0 0 0 0
Maint. of general plant 932 GPM 0 0 0 0 0
Maint. of general plant 932-10% 10%LABOR 0 0 0 0 0
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Other A&G Acct. No. Funct. Code 0 0 0 0 0
Other A&G Acct. No. Funct. Code 0 0 0 0 0

Total Administration and General Expenses 15,062,139 415,330 3,708 14,643,102 0

Total Operations and Maintenance 277,870,357 244,364,932 3,708 33,501,718 0

Schedule 3 (Report Page 2 of 2)
Depreciation and Amortization:

Steam - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Nuclear - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Hydro. - Depreciation Exp. 403 DIR-P 0 0 0 0 0
Other Prod. - Depreciation 403 DIR-P 0 0 0 0 0
Trans. - Depreciation Exp. 403 DIR-T 0 0 0 0 0
Distr. - Depreciation Exp. 403 DIR-D 18,274,979 0 0 18,274,979 0
Gen. Plant - Depreciation 403 GP   0 0 0 0 0
Other Depreciation Exp. 404 DIR-D 0 0 0 0 0
Amort. Limited Term Plant 405 PTD 0 0 0 0 0
Amort. of Plant Acq. 406 PTD 0 0 0 0 0
Amort. of Prop. Losses 407 PTD 0 0 0 0 0
Other Amort. Acct. No. PTDG 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0
Other Amort. Acct. No. Funct. Code 0 0 0 0 0

Total Depreciation and Amortization 18,274,979 0 0 18,274,979 0

Schedule 3A Items
Fed Tax-Insurance Contrib. 403 LABOR 0 0 0 0 0
Fed Tax-Unemployment LABOR 0 0 0 0 0
In-lieu Tax Direct 18,778,677 14,910,021 68,897 3,799,759 0
Other Taxes DIR-D 0 0 0 0 0
Federal Income Tax DIR-D 0 0 0 0 0
Total Deferred Taxes DIR-D 0 0 0 0 0
Miscellaneous Taxes DIR-D 0 0 0 0 0

Total Non-State Taxes 18,778,677 14,910,021 68,897 3,799,759 0

Washington
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Revenue and Business Tax DIR-D 0 0 0 0 0
Local Occupation and Franchise Tax DIR-D 0 0 0 0 0
Misc Taxes PTDG 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

State Two (Put Name Here)
State Income Taxes DIR-D 0 0 0 0 0
State Property Tax PTDG 0 0 0 0 0
State Unemp. Tax LABOR 0 0 0 0 0
State Reg. Commis. Tax DIR-D 0 0 0 0 0
State Generating Tax DIR-D 0 0 0 0 0
State Pollution Control Tax DIR-D 0 0 0 0 0
State Rev. & Business Tax DIR-D 0 0 0 0 0
Local Occupation & Franchise DIR-D 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0
Other Tax Item Funct. Code 0 0 0 0 0

Total State Taxes 0 0 0 0 0

Total Taxes 18,778,677 14,910,021 68,897 3,799,759 0

Schedule 3B Items
Other Included Items:

Gain from Disp. of Plant 411.6 PTDG 0 0 0 0 0
Loss from Disp. of Plant 411.7 PTDG 0 0 0 0 0

Total Disp. of Plant 0 0 0 0 0

Sale from Resale:
Nonfirm Sales for Resale 447 DIR-P 0 0 0 0 0
Firm Sales For Resale 447 DIR-P 0 0 0 0 0

Total Sales from Resale 0 0 0 0 0

Other Revenues:
Forfeited Discounts 450 DIR-P 0 0 0 0 0
Miscellaneous Service Revenues 451 DIR-D 7,768,165 0 0 7,768,165 0
Sales of water/water power 453 DIR-P 0 0 0 0 0
Rent from property 454 DIR-P 0 0 0 0 0
Interdepartmental Rents 455 DIR-P 0 0 0 0 0
Other electric revenues 456 DIR-T 0 0 0 0 0
Billing Credits 0 DIR-P 0 0 0 0 0
Other Revenue Acct. No. DIR-D 776,928 0 0 776,928 0
Other Revenue Acct. No. DIR-D 554,150 0 0 554,150 0

Total Other Revenues 9,099,243 0 0 9,099,243 0

Total Other Included Items 9,099,243 0 0 9,099,243 0

Total Operating Expenses 305,824,770 259,274,953 72,604 46,477,212 0

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 28



Return from Rate Base Schedule 1 20,247,145 4,205,080 1,124,442 14,917,624 0

Total Cost 326,071,915 263,480,033 1,197,046 61,394,836 0

Schedule 4 Items
Energy Measure - either (MWh) or (kWh) (kWh)

Total Load (kWh) 4,647,967,387
Non-firm Adjustments (kWh) 0

Other Adjustments (kWh) 0
Distribution Losses (kWh) 0

Excluded Load (kWh) 0
Excl. Load Dist. Losses (kWh) 161,585,926

Excluded Load Costs 0
Revenue Requirement 300,378,529

ASC Multiplier 1,000
Schedule 4 ASC (mills/kWh) 58.9957

Revenue Cap Calculation Final Report

Revenue Requirement 300378529
Contract System Costs 264,677,079

Distribution Costs 61,394,836
Amount Exceeds Allowable Costs 25,693,386

End Schedule 4 and Data Matrix

Remainder are Necessary Calculations.
(1) (2) (3) (4) (5) (6) (7)

Account Funct.  Distribution/
 Account Description No.(s) Method Total Production Transmission Other

Labor Ratio Input:  (source - FERC From 1)
Production 500-507 DIR-P 390,044 390,044 0 0 0
Transmission 560-573 DIR-T 3,350 0 3,350 0 0
Distribution 580-598 DIR-D 4,346,429 0 0 4,346,429 0
Customer Account 901-905 DIR-D 4,723,188 0 0 4,723,188 0
Customer Service 907-910 DIR-D 51,072 0 0 51,072 0
Sales Expense 911-916 DIR-D 0 0 0 0 0
Admin. & General 920-932 DIR-D 9,273,993 0 0 9,273,993 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0
Other Labor Acct. No. Funct. Code 0 0 0 0 0

Total Labor 18,788,076 390,044 3,350 18,394,682 0

Functionalization Ratio Schedules Page 1 of 2

Final Report Ratio Calculations
Total Math 

GP Production Ratio Used Funct. Production Transmission Distribution Check
Land and Land Rights PTD/10% TD 489,152 0 22,008 467,144 0
Structures and Improvements PTD/10% TD 18,389,177 0 827,374 17,561,803 0
Furniture and Equipment LABOR/10% TD 7,387,614 153,368 1,317 7,232,928 0
Transportation Equipment TD/10% TD 8,472,587 0 381,202 8,091,385 0
Stores Equipment PTD 313,215 0 14,092 299,123 0
Tools and Garage Equipment PTD 934,984 0 42,067 892,917 0
Laboratory Equipment PTD 344,589 0 15,504 329,085 0
Power Operated Equipment TD 389,289 0 17,515 371,774 0
Communication Equipment PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment DIR-D 957,429 0 0 957,429 0
Other Tangible Property PTD 10,847 0 488 10,359 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
Other Items for GP Ratio Calc. Func. Code 0 0 0 0 0
       TOTAL 39,263,380 153,368 1,392,409 37,717,603 0
RATIO  (GP) 100.00% 0.39% 3.55% 96.06% 0

PTD Production, Transmission, Distribution
Steam Production DIR-P 0 0 0 0 0
Nuclear Production DIR-P 0 0 0 0 0
Hydraulic Production  DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Production DIR-P 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-P 0 0 0 0 0
Total Production Plant 0 0 0 0 0

Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Other Transmission DIR-T 0 0 0 0 0
Other Items for PTD Ratio Calc. DIR-T 0 0 0 0 0
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
       TOTAL 426,044,468 0 19,168,781 406,875,687 0
RATIO  (PTD = PLANT IN SERVICE) 100.00% 0.00% 4.50% 95.50% 0

PTDG Production, Transmission, Distribution and General Plant
    PTD Total 426,044,468 0 19,168,781 406,875,687 0
Intangible Plant PTD 14,308 0 644 13,664 0
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Intangible Plant PTD 1,115 0 50 1,065 0
Intangible Plant PTD 3,586,353 0 161,359 3,424,994 0
Other Items for PTDG Ratio Calc. Func. Code 0 0 0 0 0
    GP  Total 39,263,380 153,368 1,392,409 37,717,603 0
       TOTAL 468,909,624 153,368 20,723,243 448,033,013 0
RATIO  (PTDG = GROSS PLANT) 100.00% 0.03% 4.42% 95.55% 0
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Functionalization Ratio Schedules
Final Report Ratio Calculations

Page 2 of 2

TD Transmission, Distribution
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
       TOTAL 426,044,468 0 19,168,781 406,875,687 0
RATIO  (TD) 100.00% 0.00% 4.50% 95.50% 0

TDG Transmission, Distribution and General Plant
Total Transmission Plant DIR-T 19,168,781 0 19,168,781 0 0
Total Distribution Plant  DIR-D 406,875,687 0 0 406,875,687 0
Other T&D Only Items for TDG Calc. Func. Code 0 0 0 0 0
Intangible Plant T and D Only PTD 14308 0 644 13,664 0
Intangible Plant T and D Only PTD 1,115 0 50 1,065 0
Intangible Plant  T and D Only PTD 3,586,353 0 161,359 3,424,994 0
General Plant Total  389-399(T&D Only) 39,110,012 0 1,392,409 37,717,603 0
       TOTAL 468,756,256 0 20,723,243 448,033,013 0
RATIO  (TDG) 100.00% 0.00% 4.42% 95.58% 0

GPM Maintenance of General Plant
Structures and Improvements PTD/10% TD 18,389,177 0 827,374 17,561,803 0
Furniture and Equipment LABOR/10% TD 7,387,614 153,368 1,317 7,232,928 0
Communication Equipment PTD 1,574,497 0 70,840 1,503,657 0
Miscellaneous Equipment DIR-D 957,429 0 0 957,429 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
Other Items for GPM Calc. Func. Code 0 0 0 0 0
       TOTAL 28,308,717 153,368 899,532 27,255,817 0
RATIO  (GPM) 100.00% 0.54% 3.18% 96.28% 0

LABOR Labor Ratios
Production DIR-P 390,044 390,044 0 0 0
Transmission DIR-T 3,350 0 3,350 0 0
Distribution DIR-D 4,346,429 0 0 4,346,429 0
Customer Account DIR-D 4,723,188 0 0 4,723,188 0
Customer Service DIR-D 51,072 0 0 51,072 0
Sales Expense DIR-D 0 0 0 0 0
Admin. & General DIR-D 9,273,993 0 0 9,273,993 0
Other Labor Funct. Code 0 0 0 0 0
Other Labor Funct. Code 0 0 0 0 0
       TOTAL 18,788,076 390,044 3,350 18,394,682 0
RATIO  (LABOR) 100.00% 2.08% 0.02% 97.91% 0

Functionalization Ratios / DataTable

10%LABOR 10.00% 0.02% 89.98%
10%TD 10.00% 4.05% 85.95%
DIR-D 0.00% 0.00% 100.00%
DIR-P 100.00% 0.00% 0.00%
DIR-T 0.00% 100.00% 0.00%
DIRECT 0.00% 0.00% 0.00%
GP 0.39% 3.55% 96.06%
GPM 0.54% 3.18% 96.28%
LABOR 2.08% 0.02% 97.91%
PTD 0.00% 4.50% 95.50%
PTDG 0.03% 4.42% 95.55%
TD 0.00% 4.50% 95.50%
TDG 0.00% 4.42% 95.58%

*************  RATIO ACRONYMS *************
10%LABOR 10% to Production, Remainder According to Labor Ratios

10%TD 10% to Production, Remainder According to T/D Ratio
DIR-D Direct to Distribution
DIR-P Direct to Production
DIR-T Direct to Transmission

DIRECT Direct Allocation
GP General Plant

GPM Maintenance of General Plant
LABOR Labor Ratios

PTD Production, Transmission, Distribution
PTDG Production Transmission, Distribution and General Plant

TD Transmission, Distribution
TDG Transmission, Distribution and General Plant

When using a functionalization code, you must use these Acronyms.  Spelling is crucial, case is irrelevant.
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Clark Public Utilties Page 1
Total Cost Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 12 10-6-05 Base Case $ Change % Change

Production Plant:
Steam Production   310-316 0 0 0 0.00%

Nuclear Production    320-325 0 0 0 0.00%
Hydraulic Production     330-336 0 0 0 0.00%

Other Production   340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%

Total Production Plant 0 0 0 0.00%

Transmission Plant   350-359 0 19,168,781 19,168,781 0.00%
Other Transmission    Acct. No. 0 0 0 0.00%
Other Transmission    Acct. No. 0 0 0 0.00%

Total Transmission Plant   350-359 0 19,168,781 19,168,781 0.00%
Total Distribution Plant     360-373 0 406,875,687 406,875,687 0.00%
Intangible Plant   301 0 3,601,776 3,601,776 0.00%
Total General Plant   389-399 0 39,263,380 39,263,380 0.00%

Total Electric Plant In-Service   $0 $465,323,271 $465,323,271 0.00%

Less - Depreciation and Amortization:   
Steam Plant   108 0 0 0 0.00%

Nuclear Plant   108 0 0 0 0.00%
Hydraulic Plant   108 0 0 0 0.00%

Other Production Plant   108 0 0 0 0.00%
Intangible Plant   108 0 0 0 0.00%

Transmission Plant   108 0 0 0 0.00%
Distribution Plant   108 0 171,591,355 171,591,355 0.00%

General Plant   108 0 28,335,340 28,335,340 0.00%
Other Amortization   Acct. No. 0 0 0 0.00%

Amort. Reserve   111 0 3,657,068 3,657,068 0.00%
Total Depreciation and Amortization   0 203,583,763 203,583,763 0.00%

Total Net Electric Plant In-Service   $0 $261,739,508 $261,739,508 0.00%
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Clark Public Utilties Page 2
Total Cost Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 12 10-6-05 Base Case $ Change % Change

Add - Debits:
Cash Working Capital   0 0 0 0.00%

Plant Held Future Use   105 0 0 0 0.00%
Completed Construction   106 0 0 0 0.00%

CWIP   107-120.1 0 13,821,782 13,821,782 0.00%
Acquisitions Adjustments   114 0 0 0 0.00%

Nuclear Fuel   120.2-120.4 0 0 0 0.00%
Investments   123 0 0 0 0.00%

Other Investment   124 0 0 0 0.00%
Weatherization Investment   0 301,904 301,904 0.00%

Fuel Stock   151-152 0 0 0 0.00%
Materials and Supplies   153-157,163 0 2,367,062 2,367,062 0.00%

Clearing Accounts   184 0 0 0 0.00%
Misc. Deferred Debits   186 0 72,518,691 72,518,691 0.00%

Other Debits    182 0 0 0 0.00%
Prepayments   165 0 332,290 332,290 0.00%

Total Debits   0 89,341,729 89,341,729 0.00%

Less - Credits:
Cust.  Advances for Const.   252 0 0 0 0.00%

Other Deferred Credits   253 0 0 0 0.00%
Accum Def. Inv. Tax Credit   255 0 0 0 0.00%
Deferred Gain - Disposition   256 0 0 0 0.00%
Unamortized Gain - Reacq.   257 0 0 0 0.00%

Accum. Def. Income Taxes   281-283 0 0 0 0.00%
Other Credits    Acct. No. 0 0 0 0.00%
Other Credits    Acct. No. 0 0 0 0.00%

Total Credits   0 0 0 0.00%

Total Rate Base   $0 $351,081,237 $351,081,237 0.00%

Multiply by Rate of Return:
Return from Rate Base $0 $20,247,145 $20,247,145 0.00%
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Clark Public Utilties Page 3
Total Cost Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 12 10-6-05 Base Case $ Change % Change

Production Expense
Fuel     501,518,547 0 0 0 0.00%

Purchased Power   555 0 243,949,602 243,949,602 0.00%
Operations and Maintenance

Steam     500, 502-14 0 0 0 0.00%
Nuclear     517, 519-32 0 0 0 0.00%

Hydro     535-45 0 0 0 0.00%
Other     546, 548-54, 556-57 0 0 0 0.00%

Total Production Expense   0 243,949,602 243,949,602 0.00%

Transmission     560-73 0 0 0 0.00%
Distribution     580-98 0 8,575,874 8,575,874 0.00%

Customer Accounting Expense   901-905 0 9,060,844 9,060,844 0.00%
Customer Service Expense   907-910 0 1,221,898 1,221,898 0.00%

Sales Expense   911-916 0 0 0 0.00%

Administration and General Expense:   
Adm. and General Salaries   920 0 8,419,521 8,419,521 0.00%
Office supplies & expenses   921 0 2,626,441 2,626,441 0.00%

Adm. expenses transfer- Cr.   922 0 (861,320) (861,320) 0.00%
Outside services employed   923 0 3,291,705 3,291,705 0.00%

Property insurance   924 0 23,737 23,737 0.00%
Injuries and damages   925 0 0 0 0.00%

Emp. pensions & benefits   926 0 260,665 260,665 0.00%
Franchise requirements   927 0 0 0 0.00%
Regulatory Comm. Exp.   928 0 0 0 0.00%
Duplicate charges-credit   929 0 0 0 0.00%

General advertising Exp.   930.1 0 0 0 0.00%
Misc. general expenses   930.2 0 1,301,390 1,301,390 0.00%

Rents   931 0 0 0 0.00%
Maint. of general plant   932 0 0 0 0.00%

Other A&G    Acct. No. 0 0 0 0.00%
Other A&G    Acct. No. 0 0 0 0.00%

Total A&G Expense 0 15,062,139 15,062,139 0.00%

Total Operations and Maintenance   $0 $277,870,357 $277,870,357 0.00%

Attachment 1-2
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Clark Public Utilties Page 4
Total Cost Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 12 10-6-05 Base Case $ Change % Change

Depreciation and Amortization:   
Steam - Depreciation Exp.   403 0 0 0 0.00%

Nuclear - Depreciation Exp.   403 0 0 0 0.00%
Hydro. - Depreciation Exp.   403 0 0 0 0.00%
Other Prod. - Depreciation   403 0 0 0 0.00%
Trans. - Depreciation Exp.   403 0 0 0 0.00%
Distr. - Depreciation Exp.   403 0 18,274,979 18,274,979 0.00%
Gen. Plant - Depreciation   403 0 0 0 0.00%
Other Depreciation Exp.   404 0 0 0 0.00%

Amortization     404 0 0 0 0.00%
Other Amort.    Acct. No. 0 0 0 0.00%
Other Amort.    Acct. No. 0 0 0 0.00%

Total Depreciation and Amortization   0 18,274,979 18,274,979 0.00%

Add:
Taxes Other Than Income Taxes 0 18,778,677 18,778,677 0.00%

Federal Income Taxes 0 0 0 0.00%
State Income Taxes 0 0 0 0.00%

Total Taxes 0 18,778,677 18,778,677 0.00%

Less:
Sales for Resale 0 0 0 0.00%
Other Revenues 0 9,099,243 9,099,243 0.00%

Billing Credits 0 0 0 0.00%
Total Operating Expenses   $0 $305,824,770 $305,824,770 0.00%

Return from Rate Base   Schedule 1 $0 $20,247,145 $20,247,145 0.00%

Total Cost   $0 $326,071,915 $326,071,915 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 5
Total Cost Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 12 10-6-05 Base Case $ Change % Change
Contract System Costs

Production Cost 0 263,480,033 263,480,033 0.00%
Transmission Cost 0 1,197,046 1,197,046 0.00%

Less Excluded Costs 0 0 0 0.00%
Total Contract System Costs 0 264,677,079 264,677,079 0.00%

Contract System Load
Total Load   (kWh) 0 4,647,967,387 4,647,967,387 0.00%

Less:
Non-firm Adjustments   (kWh) 0 0 0 0.00%

Other Adjustments   (kWh) 0 0 0 0.00%
Net Load 0 4,647,967,387 4,647,967,387 0.00%
Plus:

Distribution Losses   (kWh) 0 0 0 0.00%
Total Net Load 0 4,647,967,387 4,647,967,387 0.00%
Less:

Excluded Load   (kWh) 0 0 0 0.00%
Excl. Load Dist. Losses   (kWh) 0 161,585,926 161,585,926 0.00%

Total Contract System Load 0 4,486,381,461 4,486,381,461 0.00%

Average System Cost (mills/kWh) $0.00 $59.00 $59.00 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 1
Exchangeable Costs Comparison

As Filed:Run No. 12 10-6-05 Base Case       to          Current Cookbook:Run No. 12 10-6-05 Base Case
Dollars in units

Run No. 12 10-6-05 Base Case2 10-6-05 Base Case $ Change % Change

Production Plant:
Steam Production   310-316 0 0 0 0.00%

Nuclear Production    320-325 0 0 0 0.00%
Hydraulic Production     330-336 0 0 0 0.00%

Other Production   340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%

Total Production Plant 0 0 0 0.00%

Transmission Plant   350-359 19,168,781 19,168,781 0 0.00%
Other Transmission    Acct. No. 0 0 0 0.00%
Other Transmission    Acct. No. 0 0 0 0.00%

Total Transmission Plant   350-359 19,168,781 19,168,781 0 0.00%
Total Distribution Plant     360-373 0 0 0 0.00%
Intangible Plant   301 162,053 162,053 0 0.00%
Total General Plant   389-399 1,545,777 1,545,777 0 0.00%

Total Electric Plant In-Service   $20,715,252 $20,876,611 $161,359 0.00%

Less - Depreciation and Amortization:   
Steam Plant   108 0 0 0 0.00%

Nuclear Plant   108 0 0 0 0.00%
Hydraulic Plant   108 0 0 0 0.00%

Other Production Plant   108 0 0 0 0.00%
Intangible Plant   108 0 0 0 0.00%

Transmission Plant   108 0 0 0 0.00%
Distribution Plant   108 0 0 0 0.00%

General Plant   108 1,115,546 1,115,546 0 0.00%
Other Amortization   Acct. No. 0 0 0 0.00%

Amort. Reserve   111 164,540 164,540 0 0.00%
Total Depreciation and Amortization   1,280,087 1,280,087 0 0.00%

Total Net Electric Plant In-Service   $19,435,165 $19,596,524 $161,359 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 2
Exchangeable Costs Comparison

As Filed:Run No. 12 10-6-05 Base Case       to          Current Cookbook:Run No. 12 10-6-05 Base Case
Dollars in units

Run No. 12 10-6-05 Base Case2 10-6-05 Base Case $ Change $ Change

Add - Debits:
Cash Working Capital   52,380 52,380 0 0.00%

Plant Held Future Use   105 0 0 0 0.00%
Completed Construction   106 0 0 0 0.00%

CWIP   107-120.1 0 0 0 0.00%
Acquisitions Adjustments   114 0 0 0 0.00%

Nuclear Fuel   120.2-120.4 0 0 0 0.00%
Investments   123 0 0 0 0.00%

Other Investment   124 0 0 0 0.00%
Weatherization Investment   301,904 301,904 0 0.00%

Fuel Stock   151-152 0 0 0 0.00%
Materials and Supplies   153-157,163 104,645 104,645 0 0.00%

Clearing Accounts   184 0 0 0 0.00%
Misc. Deferred Debits   186 72,518,691 72,518,691 0 0.00%

Other Debits    182 0 0 0 0.00%
Prepayments   165 0 0 0 0.00%

Total Debits   72,977,620 72,977,620 0 0.00%

Less - Credits:
Cust.  Advances for Const.   252 0 0 0 0.00%

Other Deferred Credits   253 0 0 0 0.00%
Accum Def. Inv. Tax Credit   255 0 0 0 0.00%
Deferred Gain - Disposition   256 0 0 0 0.00%
Unamortized Gain - Reacq.   257 0 0 0 0.00%

Accum. Def. Income Taxes   281-283 0 0 0 0.00%
Other Credits    Acct. No. 0 0 0 0.00%
Other Credits    Acct. No. 0 0 0 0.00%

Total Credits   0 0 0 0.00%

Total Rate Base   $92,412,785 $92,574,144 $161,359 0.17%

Multiply by Rate of Return:
Return from Rate Base $5,329,522 $5,338,827 $9,306 0.17%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 3
Exchangeable Costs Comparison

As Filed:Run No. 12 10-6-05 Base Case       to          Current Cookbook:Run No. 12 10-6-05 Base Case
Dollars in units

Run No. 12 10-6-05 Base Case2 10-6-05 Base Case $ Change % Change

Production Expense
Fuel     501,518,547 0 0 0 0.00%

Purchased Power   555 243,949,602 243,949,602 0 0.00%
Operations and Maintenance

Steam     500, 502-14 0 0 0 0.00%
Nuclear     517, 519-32 0 0 0 0.00%

Hydro     535-45 0 0 0 0.00%
Other     546, 548-54, 556-57 0 0 0 0.00%

Total Production Expense   243,949,602 243,949,602 0 0.00%

Transmission     560-73 0 0 0 0.00%
Distribution     580-98 0 0 0 0.00%

Customer Accounting Expense   901-905 0 0 0 0.00%
Customer Service Expense   907-910 0 0 0 0.00%

Sales Expense   911-916 0 0 0 0.00%

Administration and General Expense:   
Adm. and General Salaries   920 176,292 176,292 0 0.00%
Office supplies & expenses   921 54,994 54,994 0 0.00%

Adm. expenses transfer- Cr.   922 (18,035) (18,035) 0 0.00%
Outside services employed   923 68,923 68,923 0 0.00%

Property insurance   924 1,057 1,057 0 0.00%
Injuries and damages   925 0 0 0 0.00%

Emp. pensions & benefits   926 5,458 5,458 0 0.00%
Franchise requirements   927 0 0 0 0.00%
Regulatory Comm. Exp.   928 0 0 0 0.00%
Duplicate charges-credit   929 0 0 0 0.00%

General advertising Exp.   930.1 0 0 0 0.00%
Misc. general expenses   930.2 130,348 130,348 0 0.00%

Rents   931 0 0 0 0.00%
Maint. of general plant   932 0 0 0 0.00%

Other A&G    Acct. No. 0 0 0 0.00%
Other A&G    Acct. No. 0 0 0 0.00%

Total A&G Expense 419,037 419,037 0 0.00%

Total Operations and Maintenance   $244,368,639 $244,368,639 $0 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 4
Exchangeable Costs Comparison

As Filed:Run No. 12 10-6-05 Base Case       to          Current Cookbook:Run No. 12 10-6-05 Base Case
Dollars in units

Run No. 12 10-6-05 Base Case2 10-6-05 Base Case $ Change % Change

Depreciation and Amortization:   
Steam - Depreciation Exp.   403 0 0 0 0.00%

Nuclear - Depreciation Exp.   403 0 0 0 0.00%
Hydro. - Depreciation Exp.   403 0 0 0 0.00%
Other Prod. - Depreciation   403 0 0 0 0.00%
Trans. - Depreciation Exp.   403 0 0 0 0.00%
Distr. - Depreciation Exp.   403 0 0 0 0.00%
Gen. Plant - Depreciation   403 0 0 0 0.00%
Other Depreciation Exp.   404 0 0 0 0.00%

Amortization     404 0 0 0 0.00%
Other Amort.    Acct. No. 0 0 0 0.00%
Other Amort.    Acct. No. 0 0 0 0.00%

Total Depreciation and Amortization   0 0 0 0.00%

Add:
Taxes Other Than Income Taxes 14,978,918 14,978,918 0 0.00%

Federal Income Taxes 0 0 0 0.00%
State Income Taxes 0 0 0 0.00%

Total Taxes 14,978,918 14,978,918 0 0.00%

Less:
Sales for Resale 0 0 0 0.00%
Other Revenues 0 0 0 0.00%

Billing Credits 0 0 0 0.00%
Total Operating Expenses   $259,347,557 $259,347,557 $0 0.00%

Return from Rate Base   Schedule 1 $5,329,522 $5,338,827 $9,306 0.17%

Total Cost   $264,677,079 $264,686,385 $9,306 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 5
Exchangeable Costs Comparison

As Filed:Run No. 12 10-6-05 Base Case       to          Current Cookbook:Run No. 12 10-6-05 Base Case
Dollars in units

Run No. 12 10-6-05 Base Case2 10-6-05 Base Case $ Change % Change
Contract System Costs

Production Cost 263,480,033 263,480,033 0 0.00%
Transmission Cost 1,197,046 1,206,352 9,306 0.78%

Less Excluded Costs 0 0 0 0.00%
Total Contract System Costs 264,677,079 264,686,385 9,306 0.00%

Contract System Load
Total Load   (kWh) 4,647,967,387 4,647,967,387 0 0.00%

Less:
Non-firm Adjustments   (kWh) 0 0 0 0.00%

Other Adjustments   (kWh) 0 0 0 0.00%
Net Load 4,647,967,387 4,647,967,387 0 0.00%
Plus:

Distribution Losses   (kWh) 0 0 0 0.00%
Total Net Load 4,647,967,387 4,647,967,387 0 0.00%
Less:

Excluded Load   (kWh) 0 0 0 0.00%
Excl. Load Dist. Losses   (kWh) 161,585,926 161,585,926 0 0.00%

Total Contract System Load 4,486,381,461 4,486,381,461 0 0.00%

Average System Cost (mills/kWh) $58.9957 $58.9957 $0.00 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 1
Exchangeable Costs Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 2 10-6-05 Base Case $ Change % Change

Production Plant:
Steam Production   310-316 0 0 0 0.00%

Nuclear Production    320-325 0 0 0 0.00%
Hydraulic Production     330-336 0 0 0 0.00%

Other Production   340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%
Other Production    340-346 0 0 0 0.00%

Total Production Plant 0 0 0 0.00%

Transmission Plant   350-359 0 19,168,781 19,168,781 0.00%
Other Transmission    Acct. No. 0 0 0 0.00%
Other Transmission    Acct. No. 0 0 0 0.00%

Total Transmission Plant   350-359 0 19,168,781 19,168,781 0.00%
Total Distribution Plant     360-373 0 0 0 0.00%
Intangible Plant   301 0 162,053 162,053 0.00%
Total General Plant   389-399 0 1,545,777 1,545,777 0.00%

Total Electric Plant In-Service   $0 $20,715,252 $20,715,252 0.00%

Less - Depreciation and Amortization:   
Steam Plant   108 0 0 0 0.00%

Nuclear Plant   108 0 0 0 0.00%
Hydraulic Plant   108 0 0 0 0.00%

Other Production Plant   108 0 0 0 0.00%
Intangible Plant   108 0 0 0 0.00%

Transmission Plant   108 0 0 0 0.00%
Distribution Plant   108 0 0 0 0.00%

General Plant   108 0 1,115,546 1,115,546 0.00%
Other Amortization   Acct. No. 0 0 0 0.00%

Amort. Reserve   111 0 164,540 164,540 0.00%
Total Depreciation and Amortization   0 1,280,087 1,280,087 0.00%

Total Net Electric Plant In-Service   $0 $19,435,165 $19,435,165 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 2
Exchangeable Costs Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 2 10-6-05 Base Case $ Change % Change

Add - Debits:
Cash Working Capital   0 52,380 52,380 0.00%

Plant Held Future Use   105 0 0 0 0.00%
Completed Construction   106 0 0 0 0.00%

CWIP   107-120.1 0 0 0 0.00%
Acquisitions Adjustments   114 0 0 0 0.00%

Nuclear Fuel   120.2-120.4 0 0 0 0.00%
Investments   123 0 0 0 0.00%

Other Investment   124 0 0 0 0.00%
Weatherization Investment   0 301,904 301,904 0.00%

Fuel Stock   151-152 0 0 0 0.00%
Materials and Supplies   153-157,163 0 104,645 104,645 0.00%

Clearing Accounts   184 0 0 0 0.00%
Misc. Deferred Debits   186 0 72,518,691 72,518,691 0.00%

Other Debits    182 0 0 0 0.00%
Prepayments   165 0 0 0 0.00%

Total Debits   0 72,977,620 72,977,620 0.00%

Less - Credits:
Cust.  Advances for Const.   252 0 0 0 0.00%

Other Deferred Credits   253 0 0 0 0.00%
Accum Def. Inv. Tax Credit   255 0 0 0 0.00%
Deferred Gain - Disposition   256 0 0 0 0.00%
Unamortized Gain - Reacq.   257 0 0 0 0.00%

Accum. Def. Income Taxes   281-283 0 0 0 0.00%
Other Credits    Acct. No. 0 0 0 0.00%
Other Credits    Acct. No. 0 0 0 0.00%

Total Credits   0 0 0 0.00%

Total Rate Base   $0 $92,412,785 $92,412,785 0.00%

Multiply by Rate of Return:
Return from Rate Base $0 $5,329,522 $5,329,522 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 3
Exchangeable Costs Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 2 10-6-05 Base Case $ Change % Change

Production Expense
Fuel     501,518,547 0 0 0 0.00%

Purchased Power   555 0 243,949,602 243,949,602 0.00%
Operations and Maintenance

Steam     500, 502-14 0 0 0 0.00%
Nuclear     517, 519-32 0 0 0 0.00%

Hydro     535-45 0 0 0 0.00%
Other     546, 548-54, 556-57 0 0 0 0.00%

Total Production Expense   0 243,949,602 243,949,602 0.00%

Transmission     560-73 0 0 0 0.00%
Distribution     580-98 0 0 0 0.00%

Customer Accounting Expense   901-905 0 0 0 0.00%
Customer Service Expense   907-910 0 0 0 0.00%

Sales Expense   911-916 0 0 0 0.00%

Administration and General Expense:   
Adm. and General Salaries   920 0 176,292 176,292 0.00%
Office supplies & expenses   921 0 54,994 54,994 0.00%

Adm. expenses transfer- Cr.   922 0 (18,035) (18,035) 0.00%
Outside services employed   923 0 68,923 68,923 0.00%

Property insurance   924 0 1,057 1,057 0.00%
Injuries and damages   925 0 0 0 0.00%

Emp. pensions & benefits   926 0 5,458 5,458 0.00%
Franchise requirements   927 0 0 0 0.00%
Regulatory Comm. Exp.   928 0 0 0 0.00%
Duplicate charges-credit   929 0 0 0 0.00%

General advertising Exp.   930.1 0 0 0 0.00%
Misc. general expenses   930.2 0 130,348 130,348 0.00%

Rents   931 0 0 0 0.00%
Maint. of general plant   932 0 0 0 0.00%

Other A&G    Acct. No. 0 0 0 0.00%
Other A&G    Acct. No. 0 0 0 0.00%

Total A&G Expense 0 419,037 419,037 0.00%

Total Operations and Maintenance   $0 $244,368,639 $244,368,639 0.00%
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Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 4
Exchangeable Costs Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 2 10-6-05 Base Case $ Change % Change

Depreciation and Amortization:   
Steam - Depreciation Exp.   403 0 0 0 0.00%

Nuclear - Depreciation Exp.   403 0 0 0 0.00%
Hydro. - Depreciation Exp.   403 0 0 0 0.00%
Other Prod. - Depreciation   403 0 0 0 0.00%
Trans. - Depreciation Exp.   403 0 0 0 0.00%
Distr. - Depreciation Exp.   403 0 0 0 0.00%
Gen. Plant - Depreciation   403 0 0 0 0.00%
Other Depreciation Exp.   404 0 0 0 0.00%

Amortization     404 0 0 0 0.00%
Other Amort.    Acct. No. 0 0 0 0.00%
Other Amort.    Acct. No. 0 0 0 0.00%

Total Depreciation and Amortization   0 0 0 0.00%

Add:
Taxes Other Than Income Taxes 0 14,978,918 14,978,918 0.00%

Federal Income Taxes 0 0 0 0.00%
State Income Taxes 0 0 0 0.00%

Total Taxes 0 14,978,918 14,978,918 0.00%

Less:
Sales for Resale 0 0 0 0.00%
Other Revenues 0 0 0 0.00%

Billing Credits 0 0 0 0.00%
Total Operating Expenses   $0 $259,347,557 $259,347,557 0.00%

Return from Rate Base   Schedule 1 $0 $5,329,522 $5,329,522 0.00%

Total Cost   $0 $264,677,079 $264,677,079 0.00%

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Clark Public Utilties Page 5
Exchangeable Costs Comparison

Last Approved:last file          to      Current As Filed :Run No. 12 10-6-05 Base Case
Dollars in units

last file 2 10-6-05 Base Case $ Change % Change
Contract System Costs

Production Cost 0 263,480,033 263,480,033 0.00%
Transmission Cost 0 1,197,046 1,197,046 0.00%

Less Excluded Costs 0 0 0 0.00%
Total Contract System Costs 0 264,677,079 264,677,079 0.00%

Contract System Load
Total Load   (kWh) 0 4,647,967,387 4,647,967,387 0.00%

Less:
Non-firm Adjustments   (kWh) 0 0 0 0.00%

Other Adjustments   (kWh) 0 0 0 0.00%
Net Load 0 4,647,967,387 4,647,967,387 0.00%
Plus:

Distribution Losses   (kWh) 0 0 0 0.00%
Total Net Load 0 4,647,967,387 4,647,967,387 0.00%
Less:

Excluded Load   (kWh) 0 0 0 0.00%
Excl. Load Dist. Losses   (kWh) 0 161,585,926 161,585,926 0.00%

Total Contract System Load 0 4,486,381,461 4,486,381,461 0.00%

Average System Cost (mills/kWh) $0.00 $59.00 $59.00 0.00%

Attachment 1-2
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Appendix 1 Clark Public Utilties Schedule 1
Page 1 Residential Purchase and Sale Agreement Page 1 of 2

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Plant:
1 Steam Production   310-316 0 0 0 0
2 Nuclear Production    320-325 0 0 0 0
3 Hydraulic Production     330-336 0 0 0 0
4 Other Production   340-346 0 0 0 0
5 Other Production    340-346 0 0 0 0
6 Other Production    340-346 0 0 0 0
7 Other Production    340-346 0 0 0 0
8 Total Production Plant 0 0 0 0

9 Transmission Plant   350-359 0 0 0 0
10 Other Transmission    Acct. No. 0 0 0 0
11 Other Transmission    Acct. No. 0 0 0 0
12 Total Transmission Plant   350-359 0 0 0 0

13 Total Distribution Plant     360-373 0 0 0 0
14 Intangible Plant   301 0 0 0 0
15 Total General Plant   389-399 0 0 0 0

16 Total Electric Plant In-Service   0 0 0 0

Less - Depreciation and Amortization:   
17 Steam Plant   108 0 0 0 0
18 Nuclear Plant   108 0 0 0 0
19 Hydraulic Plant   108 0 0 0 0
20 Other Production Plant   108 0 0 0 0
21 Intangible Plant   108 0 0 0 0
22 Transmission Plant   108 0 0 0 0
23 Distribution Plant   108 0 0 0 0
24 General Plant   108 0 0 0 0
25 Other Amortization   Acct. No. 0 0 0 0
26 Amort. Reserve   111 0 0 0 0
27 Total Depreciation and Amortization   0 0 0 0

28 Total Net Electric Plant In-Service   $0 $0 $0 $0
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Appendix 1 Clark Public Utilties Schedule 1
Page 2 Residential Purchase and Sale Agreement Page 2 of 2

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Add - Debits:
29 Cash Working Capital 0 0 0 0
30 Plant Held Future Use   105 0 0 0 0
31 Completed Construction   106 0 0 0 0
32 CWIP   107-120.1 0 0 0 0
33 Acquisitions Adjustments   114 0 0 0 0
34 Nuclear Fuel   120.2-120.4 0 0 0 0
35 Investments   123 0 0 0 0
36 Other Investment   124 0 0 0 0
37 Weatherization Investment 0 0 0 0
38 Fuel Stock   151-152 0 0 0 0
39 Materials and Supplies   153-157,163 0 0 0 0
40 Clearing Accounts   184 0 0 0 0
41 Misc. Deferred Debits   186 0 0 0 0
42 Other Debits    182 0 0 0 0
43 Prepayments   165 0 0 0 0
44 Total Debits   0 0 0 0

Less - Credits:
45 Cust.  Advances for Const.   252 0 0 0 0
46 Other Deferred Credits   253 0 0 0 0
47 Accum Def. Inv. Tax Credit   255 0 0 0 0
48 Deferred Gain - Disposition   256 0 0 0 0
49 Unamortized Gain - Reacq.   257 0 0 0 0
50 Accum. Def. Income Taxes   281-283 0 0 0 0
51 Other Credits    Acct. No. 0 0 0 0
52 Other Credits    Acct. No. 0 0 0 0
53 Total Credits   0 0 0 0

54 Total Rate Base   $0 $0 $0 $0

Rate of Return: 0.00%
55 Return from Rate Base $0 $0 $0 $0

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 3
Page 3 Residential Purchase and Sale Agreement Page 1 of 2

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Expense:
1 Fuel     501,518,547 0 0 0 0
2 Purchased Power   555 0 0 0 0

Operations and Maintenance:
3 Steam     500, 502-14 0 0 0 0
4 Nuclear     517, 519-32 0 0 0 0
5 Hydro     535-45 0 0 0 0
6 Other     546, 548-54, 556-57 0 0 0 0
7 Total Production Expense   0 0 0 0

8 Transmission     560-73 0 0 0 0
9 Distribution     580-98 0 0 0 0
10 Customer Accounting Exp.   901-905 Check Line-Item 0 0 0 0
11 Customer Service Exp.   907-910 Check Line-Item 0 0 0 0
12 Sales Expense   911-916 0 0 0 0

Administration and General Expense:   
13 Adm. and General Salaries   920 0 0 0 0
14 Office supplies & expenses   921 0 0 0 0
15 Adm. expenses transfer- Cr.   922 0 0 0 0
16 Outside services employed   923 0 0 0 0
17 Property insurance   924 0 0 0 0
18 Injuries and damages   925 0 0 0 0
19 Emp. pensions & benefits   926 0 0 0 0
20 Franchise requirements   927 0 0 0 0
21 Regulatory Comm. Exp.   928 0 0 0 0
22 Duplicate charges-credit   929 0 0 0 0
23 General advertising Exp.   930.1 0 0 0 0
24 Misc. general expenses   930.2 0 0 0 0
25 Rents   931 0 0 0 0
26 Maint. of general plant   932 0 0 0 0
27 Other A&G    Acct. No. 0 0 0 0
28 Other A&G    Acct. No. 0 0 0 0
29 Total A&G Expense 0 0 0 0

30 Total Operations and Maintenance   $0 $0 $0 $0

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 3
Page 4 Residential Purchase and Sale Agreement Page 2 of 2

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Depreciation and Amortization:   
31 Steam - Depreciation Exp.   403 0 0 0 0
32 Nuclear - Depreciation Exp.   403 0 0 0 0
33 Hydro. - Depreciation Exp.   403 0 0 0 0
34 Other Prod. - Depreciation   403 0 0 0 0
35 Trans. - Depreciation Exp.   403 0 0 0 0
36 Distr. - Depreciation Exp.   403 0 0 0 0
37 Gen. Plant - Depreciation   403 0 0 0 0
38 Other Depreciation Exp.   404 0 0 0 0
39 Amortization     404 0 0 0 0
40 Other Amort.    Acct. No. 0 0 0 0
41 Other Amort.    Acct. No. 0 0 0 0
42 Total Depreciation and Amortization   0 0 0 0

Add:
43 Taxes Other Than Income Taxes 0 0 0 0
44 Federal Income Taxes 0 0 0 0
45 State Income Taxes 0 0 0 0
46 Total Taxes 0 0 0 0

Less:
47 Sales for Resale 0 0 0 0
48 Other Revenues 0 0 0 0
49 Billing Credits 0 0 0 0
50 Total Operating Expenses   $0 $0 $0 $0

51 Return from Rate Base   Schedule 1 $0 $0 $0 $0

52 Total Cost   $0 $0 $0 $0

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 3A
Page 5 Residential Purchase and Sale Agreement Page 1 of 1

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

All Taxes
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Fed Tax-Insurance Contrib. 0 0 0 0
2 Fed Tax-Unemployment 0 0 0 0
3 In-lieu Tax 0 0 0 0
4 Other Taxes 0 0 0 0
5 Federal Income Tax 0 0 0 0
6 Total Deferred Taxes 0 0 0 0
7 Miscellaneous Taxes 0 0 0 0

State One (Put name here)   
8 State Income Taxes 0 0 0 0
9 State Property Tax 0 0 0 0
10 State Unemp. Tax 0 0 0 0
11 State Reg. Commis. Tax 0 0 0 0
12 State Generating Tax 0 0 0 0
13 State Pollution Control Tax 0 0 0 0
14 State Revenue and Business Tax 0 0 0 0
15 Local Occupation and Franchise Tax 0 0 0 0
16 Other Tax Item Check Line-Item 0 0 0 0
17 Other Tax Item 0 0 0 0
18 Other Tax Item 0 0 0 0

State Two (Put Name Here)   
19 State Income Taxes 0 0 0 0
20 State Property Tax 0 0 0 0
21 State Unemp. Tax 0 0 0 0
22 State Reg. Commis. Tax 0 0 0 0
23 State Generating Tax 0 0 0 0
24 State Pollution Control Tax 0 0 0 0
25 State Rev. & Business Tax 0 0 0 0
26 Local Occupation & Franchise 0 0 0 0
27 Other Tax Item 0 0 0 0
28 Other Tax Item 0 0 0 0
29 Other Tax Item 0 0 0 0

30 Total Taxes   $0 $0 $0 $0

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties  Schedule 3B
Page 6 Residential Purchase and Sale Agreement Page 1 of 1

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

Other Included Items
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Gain from Disp. of Plant   411.6 0 0 0 0
2 Loss from Disp. of Plant   411.7 0 0 0 0
3 Total Disp. of Plant   0 0 0 0

Sale from Resale:   
4 Nonfirm Sales for Resale   447 0 0 0 0
5 Firm Sales For Resale    447 0 0 0 0
6 Total Sales from Resale   0 0 0 0

Other Revenues:   
7 Forfeited Discounts   450 0 0 0 0
8 Miscellaneous Service Revenues   451 0 0 0 0
9 Sales of water/water power   453 0 0 0 0
10 Rent from property   454 0 0 0 0
11 Interdepartmental Rents   455 0 0 0 0
12 Other electric revenues   456 0 0 0 0
13 Billing Credits 0 0 0 0
14 Other Revenue    Acct. No. 0 0 0 0
15 Other Revenue    Acct. No. 0 0 0 0
16 Total Other Revenues   0 0 0 0

17 Total Other Included Items   $0 $0 $0 $0

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 4
Page 7 Residential Purchase and Sale Agreement Page 1 of 1

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

Average System Cost
Dollars in units

Line Account Decription Amount
Number

Contract System Costs
1 Production Cost 0
2 Transmission Cost 0
3 Less Excluded Costs 0
4 Total Contract System Costs 0

Contract System Load
6 Total Load   (kWh) 0

Less:
7 Non-firm Adjustments   (kWh) 0
8 Other Adjustments   (kWh) 0
9 Net Load 0

Plus:
10 Distribution Losses   (kWh) 0
11 Total Net Load 0

Less:
12 Excluded Load   (kWh) 0
13 Excl. Load Dist. Losses   (kWh) 0
14 Total Contract System Load 0

15 Average System Cost (mills/kWh) 0.00

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Miscellaneous
Page 8 Residential Purchase and Sale Agreement Page 1 of 1

LAST APPROVED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  last file

Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

General Plant:     389-399
1 Land and Land Rights   389 0 0 0 0
2 Land and Land Rights   389 0 0 0 0
3 Structures and Improvements   390 0 0 0 0
4 Structures and Improvements   390 0 0 0 0
5 Furniture and Equipment   391 0 0 0 0
6 Furniture and Equipment   391 0 0 0 0
7 Transportation Equipment   392 0 0 0 0
8 Transportation Equipment   392 0 0 0 0
9 Stores Equipment   393 0 0 0 0
10 Tools and Garage Equipment   394 0 0 0 0
11 Laboratory Equipment   395 0 0 0 0
12 Power Operated Equipment   396 0 0 0 0
13 Communication Equipment   397 0 0 0 0
14 Miscellaneous Equipment   398 0 0 0 0
15 Other Tangible Property   399 0 0 0 0
16 Total General Plant   389-399 0 0 0 0

Labor Ratio Input:   
17 Production   500-507 0 0 0 0
18    Transmission   560-573 0 0 0 0
19    Distribution   580-598 0 0 0 0
20    Customer Account   901-905 0 0 0 0
21    Customer Service   907-910 0 0 0 0
22    Sales Expense   911-916 0 0 0 0
23    Admin. & General   920-932 0 0 0 0
24    Other Labor    Acct. No. 0 0 0 0
25    Other Labor    Acct. No. 0 0 0 0
26 Total Labor   0 0 0 0

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 1
Page 1 Residential Purchase and Sale Agreement Page 1 of 2

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Plant:
1 Steam Production   310-316 0 0 0 0
2 Nuclear Production    320-325 0 0 0 0
3 Hydraulic Production     330-336 0 0 0 0
4 Other Production   340-346 0 0 0 0
5 Other Production    340-346 0 0 0 0
6 Other Production    340-346 0 0 0 0
7 Other Production    340-346 0 0 0 0
8 Total Production Plant 0 0 0 0

9 Transmission Plant   350-359 19,168,781 0 19,168,781 0
10 Other Transmission    Acct. No. 0 0 0 0
11 Other Transmission    Acct. No. 0 0 0 0
12 Total Transmission Plant   350-359 19,168,781 0 19,168,781 0

13 Total Distribution Plant     360-373 406,875,687 0 0 406,875,687
14 Intangible Plant   301 3,601,776 0 162,053 3,439,723
15 Total General Plant   389-399 39,263,380 153,368 1,392,409 37,717,603

16 Total Electric Plant In-Service   468,909,624 153,368 20,723,243 448,033,013

Less - Depreciation and Amortization:   
17 Steam Plant   108 0 0 0 0
18 Nuclear Plant   108 0 0 0 0
19 Hydraulic Plant   108 0 0 0 0
20 Other Production Plant   108 0 0 0 0
21 Intangible Plant   108 0 0 0 0
22 Transmission Plant   108 0 0 0 0
23 Distribution Plant   108 171,591,355 0 0 171,591,355
24 General Plant   108 28,335,340 110,682 1,004,865 27,219,794
25 Other Amortization   Acct. No. 0 0 0 0
26 Amort. Reserve   111 3,657,068 0 164,540 3,492,528
27 Total Depreciation and Amortization   203,583,763 110,682 1,169,405 202,303,676

28 Total Net Electric Plant In-Service   $265,325,861 $42,686 $19,553,838 $245,729,337

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 1
Page 2 Residential Purchase and Sale Agreement Page 2 of 2

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Add - Debits:
29 Cash Working Capital 0 51,916 463 (52,380)
30 Plant Held Future Use   105 0 0 0 0
31 Completed Construction   106 0 0 0 0
32 CWIP   107-120.1 13,821,782 0 0 13,821,782
33 Acquisitions Adjustments   114 0 0 0 0
34 Nuclear Fuel   120.2-120.4 0 0 0 0
35 Investments   123 0 0 0 0
36 Other Investment   124 0 0 0 0
37 Weatherization Investment 301,904 301,904 0 0
38 Fuel Stock   151-152 0 0 0 0
39 Materials and Supplies   153-157,163 2,367,062 0 104,645 2,262,417
40 Clearing Accounts   184 0 0 0 0
41 Misc. Deferred Debits   186 72,518,691 72,518,691 0 0
42 Other Debits    182 0 0 0 0
43 Prepayments   165 332,290 0 0 332,290
44 Total Debits   89,341,729 72,872,511 105,109 16,364,109

Less - Credits:
45 Cust.  Advances for Const.   252 0 0 0 0
46 Other Deferred Credits   253 0 0 0 0
47 Accum Def. Inv. Tax Credit   255 0 0 0 0
48 Deferred Gain - Disposition   256 0 0 0 0
49 Unamortized Gain - Reacq.   257 0 0 0 0
50 Accum. Def. Income Taxes   281-283 0 0 0 0
51 Other Credits    Acct. No. 0 0 0 0
52 Other Credits    Acct. No. 0 0 0 0
53 Total Credits   0 0 0 0

54 Total Rate Base   $354,667,590 $72,915,198 $19,658,946 $262,093,446

Rate of Return: 5.77%
55 Return from Rate Base $20,453,973 $4,205,080 $1,133,748 $15,115,146

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 3
Page 3 Residential Purchase and Sale Agreement Page 1 of 2

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Expense:
1 Fuel     501,518,547 0 0 0 0
2 Purchased Power   555 243,949,602 243,949,602 0 0

Operations and Maintenance:
3 Steam     500, 502-14 0 0 0 0
4 Nuclear     517, 519-32 0 0 0 0
5 Hydro     535-45 0 0 0 0
6 Other     546, 548-54, 556-57 0 0 0 0
7 Total Production Expense   243,949,602 243,949,602 0 0

8 Transmission     560-73 0 0 0 0
9 Distribution     580-98 8,575,874 0 0 8,575,874
10 Customer Accounting Expense   901-905 9,060,844 0 0 9,060,844
11 Customer Service Expense   907-910 1,221,898 0 0 1,221,898
12 Sales Expense   911-916 0 0 0 0

Administration and General Expense:   
13 Adm. and General Salaries   920 8,419,521 174,791 1,501 8,243,229
14 Office supplies & expenses   921 2,626,441 54,525 468 2,571,447
15 Adm. expenses transfer- Cr.   922 (861,320) (17,881) (154) (843,285)
16 Outside services employed   923 3,291,705 68,336 587 3,222,782
17 Property insurance   924 23,737 8 1,049 22,680
18 Injuries and damages   925 0 0 0 0
19 Emp. pensions & benefits   926 260,665 5,411 46 255,207
20 Franchise requirements   927 0 0 0 0
21 Regulatory Comm. Exp.   928 0 0 0 0
22 Duplicate charges-credit   929 0 0 0 0
23 General advertising Exp.   930.1 0 0 0 0
24 Misc. general expenses   930.2 1,301,390 130,139 209 1,171,042
25 Rents   931 0 0 0 0
26 Maint. of general plant   932 0 0 0 0
27 Other A&G    Acct. No. 0 0 0 0
28 Other A&G    Acct. No. 0 0 0 0
29 Total A&G Expense 15,062,139 415,330 3,708 14,643,102

30 Total Operations and Maintenance   $277,870,357 $244,364,932 $3,708 $33,501,718

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 3
Page 4 Residential Purchase and Sale Agreement Page 2 of 2

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Depreciation and Amortization:   
31 Steam - Depreciation Exp.   403 0 0 0 0
32 Nuclear - Depreciation Exp.   403 0 0 0 0
33 Hydro. - Depreciation Exp.   403 0 0 0 0
34 Other Prod. - Depreciation   403 0 0 0 0
35 Trans. - Depreciation Exp.   403 0 0 0 0
36 Distr. - Depreciation Exp.   403 18,274,979 0 0 18,274,979
37 Gen. Plant - Depreciation   403 0 0 0 0
38 Other Depreciation Exp.   404 0 0 0 0
39 Amortization     404 0 0 0 0
40 Other Amort.    Acct. No. 0 0 0 0
41 Other Amort.    Acct. No. 0 0 0 0
42 Total Depreciation and Amortization   18,274,979 0 0 18,274,979

Add:
43 Taxes Other Than Income Taxes 18,778,677 14,910,021 68,897 3,799,759
44 Federal Income Taxes 0 0 0 0
45 State Income Taxes 0 0 0 0
46 Total Taxes 18,778,677 14,910,021 68,897 3,799,759

Less:
47 Sales for Resale 0 0 0 0
48 Other Revenues 9,099,243 0 0 9,099,243
49 Billing Credits 0 0 0 0
50 Total Operating Expenses   $305,824,770 $259,274,953 $72,604 $46,477,212

51 Return from Rate Base   Schedule 1 $20,453,973 $4,205,080 $1,133,748 $15,115,146

52 Total Cost   $326,278,743 $263,480,033 $1,206,352 $61,592,358

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 58



Appendix 1 Clark Public Utilties Schedule 3A
Page 5 Residential Purchase and Sale Agreement Page 1 of 1

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

All Taxes
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Fed Tax-Insurance Contrib. 0 0 0 0
2 Fed Tax-Unemployment 0 0 0 0
3 In-lieu Tax 18,778,677 14,910,021 68,897 3,799,759
4 Other Taxes 0 0 0 0
5 Federal Income Tax 0 0 0 0
6 Total Deferred Taxes 0 0 0 0
7 Miscellaneous Taxes 0 0 0 0

Washington   
8 State Income Taxes 0 0 0 0
9 State Property Tax 0 0 0 0
10 State Unemp. Tax 0 0 0 0
11 State Reg. Commis. Tax 0 0 0 0
12 State Generating Tax 0 0 0 0
13 State Pollution Control Tax 0 0 0 0
14 State Revenue and Business Tax 0 0 0 0
15 Local Occupation and Franchise Tax 0 0 0 0
16 Misc Taxes 0 0 0 0
17 Other Tax Item 0 0 0 0
18 Other Tax Item 0 0 0 0

State Two (Put Name Here)   
19 State Income Taxes 0 0 0 0
20 State Property Tax 0 0 0 0
21 State Unemp. Tax 0 0 0 0
22 State Reg. Commis. Tax 0 0 0 0
23 State Generating Tax 0 0 0 0
24 State Pollution Control Tax 0 0 0 0
25 State Rev. & Business Tax 0 0 0 0
26 Local Occupation & Franchise 0 0 0 0
27 Other Tax Item 0 0 0 0
28 Other Tax Item 0 0 0 0
29 Other Tax Item 0 0 0 0

30 Total Taxes   $18,778,677 $14,910,021 $68,897 $3,799,759

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 3B
Page 6 Residential Purchase and Sale Agreement Page 1 of 1

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Other Included Items
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Gain from Disp. of Plant   411.6 0 0 0 0
2 Loss from Disp. of Plant   411.7 0 0 0 0
3 Total Disp. of Plant   0 0 0 0

Sale from Resale:   
4 Nonfirm Sales for Resale   447 0 0 0 0
5 Firm Sales For Resale    447 0 0 0 0
6 Total Sales from Resale   0 0 0 0

Other Revenues:   
7 Forfeited Discounts   450 0 0 0 0
8 Miscellaneous Service Revenues   451 7,768,165 0 0 7,768,165
9 Sales of water/water power   453 0 0 0 0
10 Rent from property   454 0 0 0 0
11 Interdepartmental Rents   455 0 0 0 0
12 Other electric revenues   456 0 0 0 0
13 Billing Credits 0 0 0 0
14 Other Revenue    Acct. No. 776,928 0 0 776,928
15 Other Revenue    Acct. No. 554,150 0 0 554,150
16 Total Other Revenues   9,099,243 0 0 9,099,243

17 Total Other Included Items   $9,099,243 $0 $0 $9,099,243

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule 4
Page 7 Residential Purchase and Sale Agreement Page 1 of 1

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Average System Cost
Dollars in units

Line Account Decription Amount
Number

Contract System Costs
1 Production Cost 263,480,033
2 Transmission Cost 1,206,352
3 Less Excluded Costs 0
4 Total Contract System Costs 264,686,385

Contract System Load
6 Total Load   (kWh) 4,647,967,387

Less:
7 Non-firm Adjustments   (kWh) 0
8 Other Adjustments   (kWh) 0
9 Net Load 4,647,967,387

Plus:
10 Distribution Losses   (kWh) 0
11 Total Net Load 4,647,967,387

Less:
12 Excluded Load   (kWh) 0
13 Excl. Load Dist. Losses   (kWh) 161,585,926
14 Total Contract System Load 4,486,381,461

15 Average System Cost (mills/kWh) 59.00

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Miscellaneous
Page 8 Residential Purchase and Sale Agreement Page 1 of 2

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

General Plant:     389-399
1 Land and Land Rights   389 489,152 0 22,008 467,144
2 Land and Land Rights   389 0 0 0 0
3 Structures and Improvements   390 18,389,177 0 827,374 17,561,803
4 Structures and Improvements   390 0 0 0 0
5 Furniture and Equipment   391 7,387,614 153,368 1,317 7,232,928
6 Furniture and Equipment   391 0 0 0 0
7 Transportation Equipment   392 8,472,587 0 381,202 8,091,385
8 Transportation Equipment   392 0 0 0 0
9 Stores Equipment   393 313,215 0 14,092 299,123
10 Tools and Garage Equipment   394 934,984 0 42,067 892,917
11 Laboratory Equipment   395 344,589 0 15,504 329,085
12 Power Operated Equipment   396 389,289 0 17,515 371,774
13 Communication Equipment   397 1,574,497 0 70,840 1,503,657
14 Miscellaneous Equipment   398 957,429 0 0 957,429
15 Other Tangible Property   399 10,847 0 488 10,359
16 Total General Plant   389-399 39,263,380 153,368 1,392,409 37,717,603

Labor Ratio Input:
17 Production   500-507 390,044 390,044 0 0
18 Transmission   560-573 3,350 0 3,350 0
19 Distribution   580-598 4,346,429 0 0 4,346,429
20 Customer Account   901-905 4,723,188 0 0 4,723,188
21 Customer Service   907-910 51,072 0 0 51,072
22 Sales Expense   911-916 0 0 0 0
23 Admin. & General   920-932 9,273,993 0 0 9,273,993
24 Other Labor    Acct. No. 0 0 0 0
25 Other Labor    Acct. No. 0 0 0 0
26 Total Labor 18,788,076 390,044 3,350 18,394,682

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Schedule CWC
Page 9 Residential Purchase and Sale Agreement Page 1 of 1

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Cash Working Capital
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Total Production O&M 243,949,602 243,949,602 0 0

2 Total Transmission O&M 0 0 0 0

3 Total Distribution O&M 8,575,874 0 0 8,575,874

4 Customer Accounting Expense 9,060,844 0 0 9,060,844

5 Customer Service Expense 1,221,898 0 0 1,221,898

6 Sales Expense 0 0 0 0

7 Total Administrative and General O&M 15,062,139 415,330 3,708 14,643,102

8 Less Purchased Power and Fuel Costs (243,949,602) (243,949,602) 0 0

9 One Eighth O&M Expenses (Less Purch. Power and Fuel Costs) 4,240,094 51,916 463 4,187,715

10 Difference from Filing (4,240,094) 0 0 (4,240,094)

11 Allowable Functionalized Cash Working Capital $4,240,094 $51,916 $51,916 $4,187,715

*   Any amount of Purchase Power that is included in the calculation 
    of Cash Working Capital is functionalized to Distribution.

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008
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Appendix 1 Clark Public Utilties Miscellaneous
Page 10 Residential Purchase and Sale Agreement Page 2 of 2

COOKBOOK
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

In Lieu Tax
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Net Plant Amounts (from "As Filed" Data Matrix) 261,739,508 42,686 19,392,479 242,304,343

2 Tax Rates Low High
3 0.0% 0.0%

4 In-lieu Tax (from "As Filed" Data Matrix) 18,778,677 14,910,021 68,897 3,799,759

5 In Lieu Tax Cap (calculated) 0

6 Lessor of In Lieu Tax and In Lieu Tax Cap 0

7 Direct Analysis:  (Net Plant * Applicable Tax Rate) 0 0 0 0

8 Percentage Calculation 0.0% 0.0% 0.0% 0.0%

9 Functionalized In Lieu Tax 18,778,677 14,910,021 68,897 3,799,759
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Appendix 1 Clark Public Utilties Schedule 1
Page 1 Residential Purchase and Sale Agreement Page 1 of 2

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Plant:
1 Steam Production   310-316 0 0 0 0
2 Nuclear Production    320-325 0 0 0 0
3 Hydraulic Production     330-336 0 0 0 0
4 Other Production   340-346 0 0 0 0
5 Other Production    340-346 0 0 0 0
6 Other Production    340-346 0 0 0 0
7 Other Production    340-346 0 0 0 0
8 Total Production Plant 0 0 0 0

9 Transmission Plant   350-359 19,168,781 0 19,168,781 0
10 Other Transmission    Acct. No. 0 0 0 0
11 Other Transmission    Acct. No. 0 0 0 0
12 Total Transmission Plant   350-359 19168781 0 19168781 0

13 Total Distribution Plant     360-373 406,875,687 0 0 406,875,687
14 Intangible Plant   301 3,601,776 0 162,053 3,439,723
15 Total General Plant   389-399 39,263,380 153,368 1,392,409 37,717,603

16 Total Electric Plant In-Service   465,323,271 153,368 20,561,884 444,608,019

Less - Depreciation and Amortization:   
17 Steam Plant   108 0 0 0 0
18 Nuclear Plant   108 0 0 0 0
19 Hydraulic Plant   108 0 0 0 0
20 Other Production Plant   108 0 0 0 0
21 Intangible Plant   108 0 0 0 0
22 Transmission Plant   108 0 0 0 0
23 Distribution Plant   108 171,591,355 0 0 171,591,355
24 General Plant   108 28,335,340 110,682 1,004,865 27,219,794
25 Other Amortization   Acct. No. 0 0 0 0
26 Amort. Reserve   111 3,657,068 0 164,540 3,492,528
27 Total Depreciation and Amortization   203,583,763 110,682 1,169,405 202,303,676

28 Total Net Electric Plant In-Service   $261,739,508 $42,686 $19,392,479 $242,304,343
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Appendix 1 Clark Public Utilties Schedule 1
Page 2 Residential Purchase and Sale Agreement Page 2 of 2

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Add - Debits:
29 Cash Working Capital 0 51,916 463 (52,380)
30 Plant Held Future Use   105 0 0 0 0
31 Completed Construction   106 0 0 0 0
32 CWIP   107-120.1 13,821,782 0 0 13,821,782
33 Acquisitions Adjustments   114 0 0 0 0
34 Nuclear Fuel   120.2-120.4 0 0 0 0
35 Investments   123 0 0 0 0
36 Other Investment   124 0 0 0 0
37 Weatherization Investment 301,904 301,904 0 0
38 Fuel Stock   151-152 0 0 0 0
39 Materials and Supplies   153-157,163 2,367,062 0 104,645 2,262,417
40 Clearing Accounts   184 0 0 0 0
41 Misc. Deferred Debits   186 72,518,691 72,518,691 0 0
42 Other Debits    182 0 0 0 0
43 Prepayments   165 332,290 0 0 332,290
44 Total Debits   89,341,729 72,872,511 105,109 16,364,109

Less - Credits:
45 Cust.  Advances for Const.   252 0 0 0 0
46 Other Deferred Credits   253 0 0 0 0
47 Accum Def. Inv. Tax Credit   255 0 0 0 0
48 Deferred Gain - Disposition   256 0 0 0 0
49 Unamortized Gain - Reacq.   257 0 0 0 0
50 Accum. Def. Income Taxes   281-283 0 0 0 0
51 Other Credits    Acct. No. 0 0 0 0
52 Other Credits    Acct. No. 0 0 0 0
53 Total Credits   0 0 0 0

54 Total Rate Base   $351,081,237 $72,915,198 $19,497,588 $258,668,452

Rate of Return: 5.77%
55 Return from Rate Base $20,247,145 $4,205,080 $1,124,442 $14,917,624
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Appendix 1 Clark Public Utilties Schedule 3
Page 3 Residential Purchase and Sale Agreement Page 1 of 2

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Expense:
1 Fuel     501,518,547 0 0 0 0
2 Purchased Power   555 243,949,602 243,949,602 0 0

Operations and Maintenance:
3 Steam     500, 502-14 0 0 0 0
4 Nuclear     517, 519-32 0 0 0 0
5 Hydro     535-45 0 0 0 0
6 Other     546, 548-54, 556-57 0 0 0 0
7 Total Production Expense   243,949,602 243,949,602 0 0

8 Transmission     560-73 0 0 0 0
9 Distribution     580-98 8,575,874 0 0 8,575,874
10 Customer Accounting Expense   901-905 9,060,844 0 0 9,060,844
11 Customer Service Expense   907-910 1,221,898 0 0 1,221,898
12 Sales Expense   911-916 0 0 0 0

Administration and General Expense:   
13 Adm. and General Salaries   920 8,419,521 174,791 1,501 8,243,229
14 Office supplies & expenses   921 2,626,441 54,525 468 2,571,447
15 Adm. expenses transfer- Cr.   922 (861,320) (17,881) (154) (843,285)
16 Outside services employed   923 3,291,705 68,336 587 3,222,782
17 Property insurance   924 23,737 8 1,049 22,680
18 Injuries and damages   925 0 0 0 0
19 Emp. pensions & benefits   926 260,665 5,411 46 255,207
20 Franchise requirements   927 0 0 0 0
21 Regulatory Comm. Exp.   928 0 0 0 0
22 Duplicate charges-credit   929 0 0 0 0
23 General advertising Exp.   930.1 0 0 0 0
24 Misc. general expenses   930.2 DIR-D :: DIR-D 1,301,390 130,139 209 1,171,042
25 Rents   931 0 0 0 0
26 Maint. of general plant   932 0 0 0 0
27 Other A&G    Acct. No. 0 0 0 0
28 Other A&G    Acct. No. 0 0 0 0
29 Total A&G Expense 15,062,139 415,330 3,708 14,643,102

30 Total Operations and Maintenance   $277,870,357 $244,364,932 $3,708 $33,501,718
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Appendix 1 Clark Public Utilties Schedule 3
Page 4 Residential Purchase and Sale Agreement Page 2 of 2

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Depreciation and Amortization:   
31 Steam - Depreciation Exp.   403 0 0 0 0
32 Nuclear - Depreciation Exp.   403 0 0 0 0
33 Hydro. - Depreciation Exp.   403 0 0 0 0
34 Other Prod. - Depreciation   403 0 0 0 0
35 Trans. - Depreciation Exp.   403 0 0 0 0
36 Distr. - Depreciation Exp.   403 18,274,979 0 0 18,274,979
37 Gen. Plant - Depreciation   403 0 0 0 0
38 Other Depreciation Exp.   404 0 0 0 0
39 Amortization     404 0 0 0 0
40 Other Amort.    Acct. No. 0 0 0 0
41 Other Amort.    Acct. No. 0 0 0 0
42 Total Depreciation and Amortization   18,274,979 0 0 18,274,979

Add:
43 Taxes Other Than Income Taxes 18,778,677 14,910,021 68,897 3,799,759
44 Federal Income Taxes 0 0 0 0
45 State Income Taxes 0 0 0 0
46 Total Taxes 18,778,677 14,910,021 68,897 3,799,759

Less:
47 Sales for Resale 0 0 0 0
48 Other Revenues 9,099,243 0 0 9,099,243
49 Billing Credits 0 0 0 0
50 Total Operating Expenses   $305,824,770 $259,274,953 $72,604 $46,477,212

51 Return from Rate Base   Schedule 1 $20,247,145 $4,205,080 $1,124,442 $14,917,624

52 Total Cost   $326,071,915 $263,480,033 $1,197,046 $61,394,836
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Appendix 1 Clark Public Utilties Schedule 3A
Page 5 Residential Purchase and Sale Agreement Page 1 of 1

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

All Taxes
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Fed Tax-Insurance Contrib. 0 0 0 0
2 Fed Tax-Unemployment 0 0 0 0
3 In-lieu Tax 18,778,677 14,910,021 68,897 3,799,759
4 Other Taxes 0 0 0 0
5 Federal Income Tax 0 0 0 0
6 Total Deferred Taxes 0 0 0 0
7 Miscellaneous Taxes 0 0 0 0

Washington   
8 State Income Taxes 0 0 0 0
9 State Property Tax 0 0 0 0
10 State Unemp. Tax 0 0 0 0
11 State Reg. Commis. Tax 0 0 0 0
12 State Generating Tax 0 0 0 0
13 State Pollution Control Tax 0 0 0 0
14 State Revenue and Business Tax 0 0 0 0
15 Local Occupation and Franchise Tax 0 0 0 0
16 Misc Taxes 0 0 0 0
17 Other Tax Item 0 0 0 0
18 Other Tax Item 0 0 0 0

State Two (Put Name Here)   
19 State Income Taxes 0 0 0 0
20 State Property Tax 0 0 0 0
21 State Unemp. Tax 0 0 0 0
22 State Reg. Commis. Tax 0 0 0 0
23 State Generating Tax 0 0 0 0
24 State Pollution Control Tax 0 0 0 0
25 State Rev. & Business Tax 0 0 0 0
26 Local Occupation & Franchise 0 0 0 0
27 Other Tax Item 0 0 0 0
28 Other Tax Item 0 0 0 0
29 Other Tax Item 0 0 0 0

30 Total Taxes   $18,778,677 $14,910,021 $68,897 $3,799,759
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Appendix 1 Clark Public Utilties Schedule 3B
Page 6 Residential Purchase and Sale Agreement Page 1 of 1

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Other Included Items
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Gain from Disp. of Plant   411.6 0 0 0 0
2 Loss from Disp. of Plant   411.7 0 0 0 0
3 Total Disp. of Plant   0 0 0 0

Sale from Resale:   
4 Nonfirm Sales for Resale   447 0 0 0 0
5 Firm Sales For Resale    447 0 0 0 0
6 Total Sales from Resale   0 0 0 0

Other Revenues:   
7 Forfeited Discounts   450 0 0 0 0
8 Miscellaneous Service Revenues   451 7,768,165 0 0 7,768,165
9 Sales of water/water power   453 0 0 0 0
10 Rent from property   454 0 0 0 0
11 Interdepartmental Rents   455 0 0 0 0
12 Other electric revenues   456 0 0 0 0
13 Billing Credits 0 0 0 0
14 Other Revenue    Acct. No. 776,928 0 0 776,928
15 Other Revenue    Acct. No. 554,150 0 0 554,150
16 Total Other Revenues   9,099,243 0 0 9,099,243

17 Total Other Included Items   $9,099,243 $0 $0 $9,099,243
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Appendix 1 Clark Public Utilties Schedule 4
Page 7 Residential Purchase and Sale Agreement Page 1 of 1

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Average System Cost
Dollars in units

Line Account Decription Amount
Number

Contract System Costs
1 Production Cost 263,480,033
2 Transmission Cost 1,197,046
3 Less Excluded Costs 0
4 Total Contract System Costs 264,677,079

Contract System Load
6 Total Load   (kWh) 4,647,967,387

Less:
7 Non-firm Adjustments   (kWh) 0
8 Other Adjustments   (kWh) 0
9 Net Load 4,647,967,387

Plus:
10 Distribution Losses   (kWh) 0
11 Total Net Load 4,647,967,387

Less:
12 Excluded Load   (kWh) 0
13 Excl. Load Dist. Losses   (kWh) 161,585,926
14 Total Contract System Load 4,486,381,461

15 Average System Cost (mills/kWh) 59.00
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Appendix 1 Clark Public Utilties Miscellaneous
Page 8 Residential Purchase and Sale Agreement Page 1 of 1

AS FILED
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

General Plant:     389-399
1 Land and Land Rights   389 489,152 0 22,008 467,144
2 Land and Land Rights   389 0 0 0 0
3 Structures and Improvements   390 18,389,177 0 827,374 17,561,803
4 Structures and Improvements   390 0 0 0 0
5 Furniture and Equipment   391 7,387,614 153,368 1,317 7,232,928
6 Furniture and Equipment   391 0 0 0 0
7 Transportation Equipment   392 8,472,587 0 381,202 8,091,385
8 Transportation Equipment   392 0 0 0 0
9 Stores Equipment   393 313,215 0 14,092 299,123
10 Tools and Garage Equipment   394 934,984 0 42,067 892,917
11 Laboratory Equipment   395 344,589 0 15,504 329,085
12 Power Operated Equipment   396 389,289 0 17,515 371,774
13 Communication Equipment   397 1,574,497 0 70,840 1,503,657
14 Miscellaneous Equipment   398 957,429 0 0 957,429
15 Other Tangible Property   399 10,847 0 488 10,359
16 Total General Plant   389-399 39,263,380 153,368 1,392,409 37,717,603

Labor Ratio Input:
17 Production   500-507 390,044 390,044 0 0
18 Transmission   560-573 3,350 0 3,350 0
19 Distribution   580-598 4,346,429 0 0 4,346,429
20 Customer Account   901-905 4,723,188 0 0 4,723,188
21 Customer Service   907-910 51,072 0 0 51,072
22 Sales Expense   911-916 0 0 0 0
23 Admin. & General   920-932 9,273,993 0 0 9,273,993
24 Other Labor    Acct. No. 0 0 0 0
25 Other Labor    Acct. No. 0 0 0 0
26 Total Labor 18,788,076 390,044 3,350 18,394,682
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Total Transmission $0 $0
Distribution
Op. Supervision & Engineering $0 64,095           16,024         69,010           51,758       67,781           
Load Dispatching $0 -                 -              -            -                 
Line and Station Expenses $0 2,773,879      30,433         2,986,602      2,239,952  2,270,384      
Station Expenses $0 121,730         693,470       131,065         98,299       791,769         
Underground Lines $0 4,800             1,200           5,168             3,876         5,076             
Street Lighting & Signal System $0 -                 -              -            -                 
Meters $0 80,550           20,138         86,727           65,045       85,183           
Customer Installations $0 1,006,588      251,647       1,083,781      812,836     1,064,483      
Misc. Distribution $0 273,214         68,304         294,166         220,625     288,928         
Rents $0 -                 -              -            -                 
Maint. Supervision & Engineering $0 70,675           17,669         76,095           57,071       74,740           
Maint. of Structures $0 -              -            -                 
Maint. of Station Equipment $0 2,921,988      730,497       3,146,069      2,359,552  3,090,049      
Maint. of Structures and Equipment $0 -              -            -                 
Maint. of Overhead Lines $0 276,000         69,000         297,166         222,875     291,875         
Maint. Of Underground Lines $0 -                 -              -            -                 
Maint. of Lines $0 -                 -              -            -                 
Maint. of Line Transformers $0 -                 -              -            -                 
Maint. of Street Lighting & Signal System $0 420,396         105,099       452,635         339,476     444,575         
Maint. of Meters $0 -                 -              -            -                 
Maint. of Misc. Distribution Plant $0 -                 -              -            -                 
Other $0 -              -            -                 
Other $0 -              -            -                 
Other $0 -              -            -                 
Total Distribution $0 $8,013,915 $2,003,479 $8,628,484
Other -              
Other -              
Other -              
Other -              
Other -              
Total Other $0 $0
Total Operation & Maintenance $0 $8,013,915 $2,003,479
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Customer Service, Accounts, & Sales
Supervision $0 1,600             400              
Meter Reading $0 96,748           24,187         104,167         78,125       102,312         
Customer Records Collection $0 6,162,027      1,540,507    6,634,580      4,975,935  6,516,442      
Uncollectable Accounts $0 2,208,333      552,083       2,377,685      1,783,264  2,335,347      
Misc. Customer Accounts $0 60,000           15,000         64,601           48,451       63,451           
Customer Service & Information $0 -            -                 
Customer Communication & Education $0 1,080,230      1,164,793      873,595     873,595         
Customer Assistance $0 -                 -            -                 
Misc. Customer Service & Information $0 -            -                 
Demonstrating & Selling $0 -            -                 
Advertising $0 -            -                 
Misc. Sales Expenses $0 -            -                 
Sales Expenses $0 -            -                 
Other $0 -            -                 
Other $0 -            -                 
Other $0 -            -                 
Total Customer Service, Accounts & Sales $0 $9,608,938 $2,132,177
Total O&M w/o Purchased Power Supply & A&G $0 $17,622,853 $4,135,656
Administrative & General
Administrative & General Salaries $0 7,867,809      1,966,952    8,471,175      6,353,381  8,320,334      
Office Supplies $0 2,454,336      613,584       2,642,554      1,981,916  2,595,500      
Administrative Transfer - Credit $0 (804,880)        (201,220)     (866,605)        (649,954)   (851,174)        
Outside Services $0 3,076,007      769,002       3,311,900      2,483,925  3,252,927      
Property Insurance $0 22,182           5,546           23,883           17,912       23,458           
Injuries and Damages $0 -                 -              -            -                 
Employee Pension & Benefits $0 243,584         60,896         262,264         196,698     257,594         
Franchise Requirements $0 -              -            -                 
Regulatory Expense $0 -              -            -                 
Duplicate Charge - Credit $0 -              -            -                 
General Advertising $0 -              -            -                 
Misc. General Expense $0 -              -            -                 
Rents $0 -              -            -                 
Maint. of Structures and Equipment $0 494,155         123,539       1,309,374      982,031     1,105,569      
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Transportation $0 -              -            -                 
Other $0 -              -            -                 
Other $0 -              -            -                 
Other $0 -              -            -                 
Total Administrative & General $0 $13,353,193 $3,338,298
Total O&M plus A&G $0 $30,976,046 $7,473,954
Depreciation
Generation Plant -              -                 
Transmission Plant -              -                 
Distribution Plant -              -                 
General Plant -              -                 
Other -              -                 
Other -              -                 
Total Depreciation $0
Taxes
Property Tax
Taxes
State Excise Tax - 3.873% $0
State Privilege Tax - 2.14% $0
Taxes on Miscellaneous Revenues $0
Other
Total Taxes $0 $0 $0
Interest and Debt Service Expense
Interest on Long-Term Debt
Amortization of Debt Discount
Other Interest Expense
Annual LT Debt Service $30,780,944 7,695,236    $30,780,944 $30,780,944
Annual ST Debt Service
BAN Proceeds Acquisition Fund
Miscellaneous Expenses
Total Interest / Debt Service  Expense $0 $30,780,944 $7,695,236
Return on Investment
Production Plant $0
Transmission Plant $0
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Distribution Plant $0
Other $0
Total Return on Investment $0
Capital Projects Funded From Rates
Production 
Transmission $774,274 $774,274 193,568       811,133         608,350     801,918         
Distribution $6,046,234 $6,046,234 1,511,558    6,334,064      4,750,548  6,262,107      
General $1,205,336 $1,205,336 301,334       1,262,716      947,037     1,248,371      
Other
Other
Total Capital Projects Funded From Rates $8,025,843 $8,025,843 $2,006,461 8,407,913      6,305,935  8,312,396      
Other Contributions
Operating Reserve
Rate Stabilization Account
Debt Service Coverage Requirement
Non-Operating Expenses/Margins $0
Donations
Credits and Dividends
Conservation Expense $0
Total Other Contributions $0
Revenue Requirement Before Other Revenues $8,025,843
Revenue Req. Before Taxes and Other Revenues $8,025,843
Other Revenues
Forfeited Deposits
Misc. Service Revenues
Rent
Miscellaneous Revenue (Other) $0 $7,080,339 $1,770,085
Transfer Credits
Internet Set Up & Fees
Dividends from Affiliates
Other Revenue
Other Revenue
Rate Stabilization Account
Conservation $200,000 50,000         

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 76



Investment Income $551,000 137,750       
Total Other Revenues $0
REVENUE REQUIREMENT for COST ALLOCATION $8,025,843
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Appendix 1 Clark Public Utilties Schedule 1
Page 1 Residential Purchase and Sale Agreement Page 1 of 2

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Plant:
1 Steam Production   310-316 0 0 0 0
2 Nuclear Production    320-325 0 0 0 0
3 Hydraulic Production     330-336 0 0 0 0
4 Other Production   340-346 0 0 0 0
5 Other Production    340-346 0 0 0 0
6 Other Production    340-346 0 0 0 0
7 Other Production    340-346 0 0 0 0
8 Total Production Plant 0 0 0 0

9 Transmission Plant   350-359 19,168,781 0 19,168,781 0
10 Other Transmission    Acct. No. 0 0 0 0
11 Other Transmission    Acct. No. 0 0 0 0
12 Total Transmission Plant   350-359 19,168,781 0 19,168,781 0

13 Total Distribution Plant     360-373 406,875,687 0 0 406,875,687
14 Intangible Plant   301 3,601,776 0 162,053 3,439,723
15 Total General Plant   389-399 39,263,380 153,368 1,392,409 37,717,603

16 Total Electric Plant In-Service   465,323,271 153,368 20,561,884 444,608,019

Less - Depreciation and Amortization:   
17 Steam Plant   108 0 0 0 0
18 Nuclear Plant   108 0 0 0 0
19 Hydraulic Plant   108 0 0 0 0
20 Other Production Plant   108 0 0 0 0
21 Intangible Plant   108 0 0 0 0
22 Transmission Plant   108 0 0 0 0
23 Distribution Plant   108 171,591,355 0 0 171,591,355
24 General Plant   108 28,335,340 110,682 1,004,865 27,219,794
25 Other Amortization   Acct. No. 0 0 0 0
26 Amort. Reserve   111 3,657,068 0 164,540 3,492,528
27 Total Depreciation and Amortization   203,583,763 110,682 1,169,405 202,303,676

28 Total Net Electric Plant In-Service   $261,739,508 $42,686 $19,392,479 $242,304,343
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Appendix 1 Clark Public Utilties Schedule 1
Page 2 Residential Purchase and Sale Agreement Page 2 of 2

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Plant Investment/Rate Base/Rate of Return
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Add - Debits:
29 Cash Working Capital 0 51,916 463 (52,380)
30 Plant Held Future Use   105 0 0 0 0
31 Completed Construction   106 0 0 0 0
32 CWIP   107-120.1 13,821,782 0 0 13,821,782
33 Acquisitions Adjustments   114 0 0 0 0
34 Nuclear Fuel   120.2-120.4 0 0 0 0
35 Investments   123 0 0 0 0
36 Other Investment   124 0 0 0 0
37 Weatherization Investment 301,904 301,904 0 0
38 Fuel Stock   151-152 0 0 0 0
39 Materials and Supplies   153-157,163 2,367,062 0 104,645 2,262,417
40 Clearing Accounts   184 0 0 0 0
41 Misc. Deferred Debits   186 72,518,691 72,518,691 0 0
42 Other Debits    182 0 0 0 0
43 Prepayments   165 332,290 0 0 332,290
44 Total Debits   89,341,729 72,872,511 105,109 16,364,109

Less - Credits:
45 Cust.  Advances for Const.   252 0 0 0 0
46 Other Deferred Credits   253 0 0 0 0
47 Accum Def. Inv. Tax Credit   255 0 0 0 0
48 Deferred Gain - Disposition   256 0 0 0 0
49 Unamortized Gain - Reacq.   257 0 0 0 0
50 Accum. Def. Income Taxes   281-283 0 0 0 0
51 Other Credits    Acct. No. 0 0 0 0
52 Other Credits    Acct. No. 0 0 0 0
53 Total Credits   0 0 0 0

54 Total Rate Base   $351,081,237 $72,915,198 $19,497,588 $258,668,452

Rate of Return: 5.77%
55 Return from Rate Base $20,247,145 $4,205,080 $1,124,442 $14,917,624

Attachment 1-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 79



Appendix 1 Clark Public Utilties Schedule 3
Page 3 Residential Purchase and Sale Agreement Page 1 of 2

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Production Expense:
1 Fuel     501,518,547 0 0 0 0
2 Purchased Power   555 243,949,602 243,949,602 0 0

Operations and Maintenance:
3 Steam     500, 502-14 0 0 0 0
4 Nuclear     517, 519-32 0 0 0 0
5 Hydro     535-45 0 0 0 0
6 Other     546, 548-54, 556-57 0 0 0 0
7 Total Production Expense   243,949,602 243,949,602 0 0

8 Transmission     560-73 0 0 0 0
9 Distribution     580-98 8,575,874 0 0 8,575,874

10 Customer Accounting Expense   901-905 9,060,844 0 0 9,060,844
11 Customer Service Expense   907-910 1,221,898 0 0 1,221,898
12 Sales Expense   911-916 0 0 0 0

Administration and General Expense:   
13 Adm. and General Salaries   920 8,419,521 174,791 1,501 8,243,229
14 Office supplies & expenses   921 2,626,441 54,525 468 2,571,447
15 Adm. expenses transfer- Cr.   922 (861,320) (17,881) (154) (843,285)
16 Outside services employed   923 3,291,705 68,336 587 3,222,782
17 Property insurance   924 23,737 8 1,049 22,680
18 Injuries and damages   925 0 0 0 0
19 Emp. pensions & benefits   926 260,665 5,411 46 255,207
20 Franchise requirements   927 0 0 0 0
21 Regulatory Comm. Exp.   928 0 0 0 0
22 Duplicate charges-credit   929 0 0 0 0
23 General advertising Exp.   930.1 0 0 0 0
24 Misc. general expenses   930.2 1,301,390 130,139 209 1,171,042
25 Rents   931 0 0 0 0
26 Maint. of general plant   932 0 0 0 0
27 Other A&G    Acct. No. 0 0 0 0
28 Other A&G    Acct. No. 0 0 0 0
29 Total A&G Expense 15,062,139 415,330 3,708 14,643,102

30 Total Operations and Maintenance   $277,870,357 $244,364,932 $3,708 $33,501,718
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Appendix 1 Clark Public Utilties Schedule 3
Page 4 Residential Purchase and Sale Agreement Page 2 of 2

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Expenses
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

Depreciation and Amortization:   
31 Steam - Depreciation Exp.   403 0 0 0 0
32 Nuclear - Depreciation Exp.   403 0 0 0 0
33 Hydro. - Depreciation Exp.   403 0 0 0 0
34 Other Prod. - Depreciation   403 0 0 0 0
35 Trans. - Depreciation Exp.   403 0 0 0 0
36 Distr. - Depreciation Exp.   403 18,274,979 0 0 18,274,979
37 Gen. Plant - Depreciation   403 0 0 0 0
38 Other Depreciation Exp.   404 0 0 0 0
39 Amortization     404 0 0 0 0
40 Other Amort.    Acct. No. 0 0 0 0
41 Other Amort.    Acct. No. 0 0 0 0
42 Total Depreciation and Amortization   18,274,979 0 0 18,274,979

Add:
43 Taxes Other Than Income Taxes 18,778,677 14,910,021 68,897 3,799,759
44 Federal Income Taxes 0 0 0 0
45 State Income Taxes 0 0 0 0
46 Total Taxes 18,778,677 14,910,021 68,897 3,799,759

Less:
47 Sales for Resale 0 0 0 0
48 Other Revenues 9,099,243 0 0 9,099,243
49 Billing Credits 0 0 0 0
50 Total Operating Expenses   $305,824,770 $259,274,953 $72,604 $46,477,212

51 Return from Rate Base   Schedule 1 $20,247,145 $4,205,080 $1,124,442 $14,917,624

52 Total Cost   $326,071,915 $263,480,033 $1,197,046 $61,394,836
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Appendix 1 Clark Public Utilties Schedule 3A
Page 5 Residential Purchase and Sale Agreement Page 1 of 1

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

All Taxes
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Fed Tax-Insurance Contrib. 0 0 0 0
2 Fed Tax-Unemployment 0 0 0 0
3 In-lieu Tax 18,778,677 14,910,021 68,897 3,799,759
4 Other Taxes 0 0 0 0
5 Federal Income Tax 0 0 0 0
6 Total Deferred Taxes 0 0 0 0
7 Miscellaneous Taxes 0 0 0 0

Washington   
8 State Income Taxes 0 0 0 0
9 State Property Tax 0 0 0 0

10 State Unemp. Tax 0 0 0 0
11 State Reg. Commis. Tax 0 0 0 0
12 State Generating Tax 0 0 0 0
13 State Pollution Control Tax 0 0 0 0
14 State Revenue and Business Tax 0 0 0 0
15 Local Occupation and Franchise Tax 0 0 0 0
16 Misc Taxes 0 0 0 0
17 Other Tax Item 0 0 0 0
18 Other Tax Item 0 0 0 0

State Two (Put Name Here)   
19 State Income Taxes 0 0 0 0
20 State Property Tax 0 0 0 0
21 State Unemp. Tax 0 0 0 0
22 State Reg. Commis. Tax 0 0 0 0
23 State Generating Tax 0 0 0 0
24 State Pollution Control Tax 0 0 0 0
25 State Rev. & Business Tax 0 0 0 0
26 Local Occupation & Franchise 0 0 0 0
27 Other Tax Item 0 0 0 0
28 Other Tax Item 0 0 0 0
29 Other Tax Item 0 0 0 0

30 Total Taxes   $18,778,677 $14,910,021 $68,897 $3,799,759
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Appendix 1 Clark Public Utilties Schedule 3B
Page 6 Residential Purchase and Sale Agreement Page 1 of 1

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Other Included Items
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Gain from Disp. of Plant   411.6 0 0 0 0
2 Loss from Disp. of Plant   411.7 0 0 0 0
3 Total Disp. of Plant   0 0 0 0

Sale from Resale:   
4 Nonfirm Sales for Resale   447 0 0 0 0
5 Firm Sales For Resale    447 0 0 0 0
6 Total Sales from Resale   0 0 0 0

Other Revenues:   
7 Forfeited Discounts   450 0 0 0 0
8 Miscellaneous Service Revenues   451 7,768,165 0 0 7,768,165
9 Sales of water/water power   453 0 0 0 0

10 Rent from property   454 0 0 0 0
11 Interdepartmental Rents   455 0 0 0 0
12 Other electric revenues   456 0 0 0 0
13 Billing Credits 0 0 0 0
14 Other Revenue    Acct. No. 776,928 0 0 776,928
15 Other Revenue    Acct. No. 554,150 0 0 554,150
16 Total Other Revenues   9,099,243 0 0 9,099,243

17 Total Other Included Items   $9,099,243 $0 $0 $9,099,243
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Appendix 1 Clark Public Utilties Schedule 4
Page 7 Residential Purchase and Sale Agreement Page 1 of 1

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Average System Cost
Dollars in units

Line Account Decription Amount
Number

Contract System Costs
1 Production Cost 263,480,033
2 Transmission Cost 1,197,046
3 Less Excluded Costs 0
4 Total Contract System Costs 264,677,079

Contract System Load
6 Total Load   (kWh) 4,647,967,387

Less:
7 Non-firm Adjustments   (kWh) 0
8 Other Adjustments   (kWh) 0
9 Net Load 4,647,967,387

Plus:
10 Distribution Losses   (kWh) 0
11 Total Net Load 4,647,967,387

Less:
12 Excluded Load   (kWh) 0
13 Excl. Load Dist. Losses   (kWh) 161,585,926
14 Total Contract System Load 4,486,381,461

15 Average System Cost (mills/kWh) 59.00
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Appendix 1 Clark Public Utilties Miscellaneous
Page 8 Residential Purchase and Sale Agreement Page 1 of 1

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

General Plant:     389-399
1 Land and Land Rights   389 489,152 0 22,008 467,144
2 Land and Land Rights   389 0 0 0 0
3 Structures and Improvements   390 18,389,177 0 827,374 17,561,803
4 Structures and Improvements   390 0 0 0 0
5 Furniture and Equipment   391 7,387,614 153,368 1,317 7,232,928
6 Furniture and Equipment   391 0 0 0 0
7 Transportation Equipment   392 8,472,587 0 381,202 8,091,385
8 Transportation Equipment   392 0 0 0 0
9 Stores Equipment   393 313,215 0 14,092 299,123

10 Tools and Garage Equipment   394 934,984 0 42,067 892,917
11 Laboratory Equipment   395 344,589 0 15,504 329,085
12 Power Operated Equipment   396 389,289 0 17,515 371,774
13 Communication Equipment   397 1,574,497 0 70,840 1,503,657
14 Miscellaneous Equipment   398 957,429 0 0 957,429
15 Other Tangible Property   399 10,847 0 488 10,359
16 Total General Plant   389-399 39,263,380 153,368 1,392,409 37,717,603

Labor Ratio Input:
17 Production   500-507 390,044 390,044 0 0
18 Transmission   560-573 3,350 0 3,350 0
19 Distribution   580-598 4,346,429 0 0 4,346,429
20 Customer Account   901-905 4,723,188 0 0 4,723,188
21 Customer Service   907-910 51,072 0 0 51,072
22 Sales Expense   911-916 0 0 0 0
23 Admin. & General   920-932 9,273,993 0 0 9,273,993
24 Other Labor    Acct. No. 0 0 0 0
25 Other Labor    Acct. No. 0 0 0 0
26 Total Labor 18,788,076 390,044 3,350 18,394,682
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Appendix 1 Clark Public Utilties Schedule CWC
Page 9 Residential Purchase and Sale Agreement Page 1 of 1

FINAL REPORT
Jurisdiction:  Clark Public Utilities

Test Period:  October 1, 2005 - September 31, 2006
BPA Docket Number:  Run No. 12 10-6-05 Base Case

Cash Working Capital
Dollars in units

Functionalized Amount
Line Account Decription Total to be Production Transmisison Distribution

Number Functionalized

1 Total Production O&M 243,949,602 243,949,602 0 0

2 Total Transmission O&M 0 0 0 0

3 Total Distribution O&M 8,575,874 0 0 8,575,874

4 Customer Accounting Expense 9,060,844 0 0 9,060,844

5 Customer Service Expense 1,221,898 0 0 1,221,898

6 Sales Expense 0 0 0 0

7 Total Administrative and General O&M 15,062,139 415,330 3,708 14,643,102

8 Less Purchased Power and Fuel Costs (243,949,602) (243,949,602) 0 0

9 One Eighth O&M Expenses (Less Purch. Power and Fuel Cost 4,240,094 51,916 463 4,187,715

10 Difference from Filing (4,240,094) 0 0 (4,240,094)

11 Allowable Functionalized Cash Working Capital $4,240,094 $51,916 $51,916 $4,187,715

*   Any amount of Purchase Power that is included in the calculation 
    of Cash Working Capital is functionalized to Distribution.
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Request Detail 
Request ID: BPA-WA-22 
Page Number: 40 
Line Number: 12-15 
Exhibit Filing: WP-07-E-WA-01 
 

Contact Name: Rod Boling 
Contact Phone: 503.230.7384 
Contact Email: reboling@bpa.gov 

Request Text: Please provide all data and analyses relied upon to estimate or determine future natural gas 
prices for some or all of fiscal years 2002 through 2006 faced by Clark Public Utilities during the 
Winter/Spring 2001 period.   

Response Detail 
Date Response Filed: 4/18/2008 12:12:10 PM 
Contact Name:  
Contact Phone:  
Contact Email:  
Response Text: 
Clark’s actual average gas prices were used to estimate the purchased power costs 
in all years. During the period from 2001-2004, Clark purchased natural gas under a 
fixed price contract, so the approximate actual cost of gas was known in 2001. 
Actual prices were also used for the later years. This information is contained in the 
spreadsheet attached to BPA-WA-21.  
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Request Detail 
Request ID: BPA-WA-36 
Page Number: 40 
Line Number: 12-15 
Exhibit Filing: WP-07-E-WA-5 
 

Contact Name: Rod Boling 
Contact Phone: 503.230.7384 
Contact Email: reboling@bpa.gov 

Request Text: Please provide all data and analyses relied upon by Clark Public Utilities during the 
Winter/Spring 2001 period to estimate or determine future natural gas prices for some or all of fiscal years 
2002 through 2006.   

Response Detail 
Date Response Filed: 4/18/2008 12:23:50 PM 
Contact Name:  
Contact Phone:  
Contact Email:  
Response Text: 
During the period from 2001-2004, Clark purchased natural gas under a fixed 
price contract, so the approximate actual cost of gas was known in 2001. We 
are not aware of any data or analyses relied upon in 2001 to estimate future 
gas prices.  
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Request Detail 
Request ID: BPA-WA-23 
Page Number: 40 
Line Number: 18-22 
Exhibit Filing: WP-07-E-WA-01 
 

Contact Name: Rod Boling 
Contact Phone: 503.230.7384 
Contact Email: reboling@bpa.gov 

Request Text: Are you aware of any analyses performed by or for CPU to estimate its ASC any time during 
the two years prior to Winter/Spring 2001. If so, please provide data and analyses, if available, or describe 
your understanding of such data and analyses.   

Response Detail 
Date Response Filed: 4/18/2008 12:12:48 PM 
Contact Name:  
Contact Phone:  
Contact Email:  
Response Text: 
We are unaware of any such analyses.  
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Detail 
Request ID: BPA-WA-11 
Page Number: 37 
Line Number: 14-17 
Exhibit Filing: WP-07-E-WA-5 
 

Contact Name: Paul McClain 
Contact Phone: 503.230.5489 
Contact Email: pwtmcclain@bpa.gov 

Request Text: Please provide all studies, data, documents, rate orders, FERC Form 1 data, and the ASC 
Cookbook that you used to develop the ASC for Avista in the above referenced lines. In addition, please 
identify the year of the ASC and if it was developed to compare with a Backcast ASC.  

Response Detail 
Date Response Filed: 4/17/2008 1:07:07 PM 
Contact Name:  
Contact Phone:  
Contact Email:  
Response Text: 
 
Files Submitted for this Response: 
BPA-WA-11.doc 
BPA-WA-11_Avista_1983_ASC_FERC_Form_1.xls 
BPA-WA-11a.pdf 
avista Ferc F1 1983.pdf 
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DATA REQUEST NUMBER: 
BPA-WA-11 
 
DIRECTED TO: 
Western Public Agencies Group and Members 
 
REQUESTOR'S NAME: 
Rodney Boling - Bonneville Power Administration 
 
EXHIBIT: Direct Testimony of the Western Public Agencies Group WP-07-E-
WA-5 
 
PAGE(S): 37 
LINE(S): 14-17 
 
DATA REQUEST: 
Please provide all studies, data, documents, rate orders, FERC Form 1 
data, and the ASC Cookbook that you used to develop the ASC for Avista 
in the above referenced lines.  In addition, please identify the year 
of the ASC and if it was developed to compare with a Backcast ASC. 
 
DATA RESPONSE: 
 
Attached, please find the FERC Form 1, the Avista ASC filings and the 
cookbook model used to determine the ASC based on the FERC form 1 data. 
Please refer to WP-07-E-WA-05-E2  
 
The test year for the ASC is 1/1/1983 – 12/31/1983.  The ASC filing was 
not developed to compare with a Backcast ASC.   
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Summary of Results

1983 ASC per Filing 19.50$    
ASC using 1983 FERC Form 1 19.81
% Change using FERC Form 1 over Rate Case Filing 1.6%
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Washington Idaho Total
Line Contract System Cost:

1 Production Cost 63,274 38,766 102,040
2 Transmission Cost 14,853 8,856 23,709
3 Less: Excluded Load Cost 0 0 0

4 Total Contract System Cost 78,127 47,622 125,749

Contract System Load:
5 Total Load (MWH) 3,816,842 2,126,716 5,943,558

Less:
6 Nonfirm Adjustment (MWH) 0 0 0
7 Other Adjustments (MWH) 0 0 0
8 Net Load (MWH) 3,816,842 2,126,716 5,943,558

Plus:
9 Distribution Losses (MWH) 345,843 159,175 505,018

10 Total Net Load (MWH) 4,162,685 2,285,891 6,448,576
Less

11 Excluded Load (MWH) 0 0 0
12 Excluded Load Distribution Losses (MWH) 0 0 0

13 Total Contract System Load (MWH) 4,162,685 2,285,891 6,448,576

14 Average System Cost (mills/kWh) = line 4 / line 13 18.77$       20.83$       19.50$        

Source:  
Schedule 4 of Washington Water Power Company filing

Washington Filing Number:  9-A2-8501
Idaho Filing Number: 9-A3-8501

Washington Idaho Total
Rate Base $442,525 $257,086 $699,611
Rate of Return ($) $43,500 $25,477 $68,977
Rate of Return (%) 9.830% 9.910% 9.859%
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Utility: Avista/WWP BPA DOCKET NO.
FERC FORM 1 Report Date 4/30/1984 LAST APPROVED FILE NUMBER

End of Year/Period of Report JURISDICTION:
ANALYST NAME:

REVIEW:
DATE: 31-Mar-08

(1) (2) (3) (4) (5) (6) (7) (8)

Account Funct.  Distribution/ Math 
 Account Description page number No.(s) Method Total Production Transmission Other Check

Schedule 1: Plant Investment / Rate Base / Rate of  Return

Intangible Plant:
2 Intangible Plant - Organization 204-207 301 PTD 0 0 0 0 0

3 Intangible Plant - Franchises and Consents 204-207 302 DIR-P 193,079 193,079 0 0 0

4 Intangible Plant - Miscellaneous 204-207 303 PTD 0 0 0 0 0

Total Intangible Plant 193,079 193,079 0 0 0

Production Plant:
15 Steam Production 204-207 310-316 DIR-P 308,140,863 308,140,863 0 0 0

23 Nuclear Production 204-207 320-325 DIR-P 0 0 0 0 0

32 Hydraulic Production  204-207 330-336 DIR-P 168,176,929 168,176,929 0 0 0

41 Other Production 204-207 340-346 DIR-P 13,123,191 13,123,191 0 0 0

Total Production Plant 489,440,983 489,440,983 0 0 0

Transmission Plant:
53 Transmission Plant 204-207 350-359 DIR-T 111,456,312 0 111,456,312 0 0

Total Transmission Plant 111,456,312 0 111,456,312 0 0

Distribution Plant:
69 Distribution Plant 204-207 360-373 DIR-D 258,910,751 0 0 258,910,751 0

Total Distribution Plant  258,910,751 0 0 258,910,751 0

Average System Cost (ASC) COOKBOOK
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General Plant:  389-399

71 Land and Land Rights 204-207 389 PTD 1,251,948 712,664 162,289 376,994 0

72 Structures and Improvements 204-207 390 PTD 21,448,452 12,209,413 2,780,348 6,458,691 0

73 Furniture and Equipment 204-207 391 PTD 9,416,982 5,360,565 1,220,717 2,835,700 0

74 Transportation Equipment 204-207 392 TD 6,657,210 0 2,003,386 4,653,824 0

75 Stores Equipment 204-207 393 PTD 243,166 138,421 31,521 73,224 0

76 Tools and Garage Equipment 204-207 394 PTD 1,214,786 691,510 157,472 365,804 0

77 Laboratory Equipment 204-207 395 PTD 542,841 309,009 70,368 163,464 0

78 Power Operated Equipment 204-207 396 TD 4,639,995 0 1,396,336 3,243,659 0

79 Communication Equipment 204-207 397 PTD 4,064,070 2,313,449 526,823 1,223,798 0

80 Miscellaneous Equipment 204-207 398 DIR-D 138,815 0 0 138,815 0

Total General Plant 49,618,265 21,735,032 8,349,259 19,533,974 0

Total Electric Plant In-Service 909,619,390 511,369,094 119,805,571 278,444,725 0

(Total Intangible + Total Production + Total Transmission + Total Distribution + Total General)

LESS:
Depreciation Reserve

18 Steam (Production) Plant 219 108 DIR-P 14,758,596 14,758,596 0 0 0

19 Nuclear (Production) Plant 219 108 DIR-P 0 0 0 0 0

20 Hydraulic (Production) Plant - Conventional 219 0 DIR-P 21,829,684 21,829,684 0 0 0

21 Hydraulic (Production) Plant - Pumped Storage 219 108 DIR-P 0 0 0 0 0

22 Other (Production) Plant 219 108 DIR-P 2,984,614 2,984,614 0 0 0

23 Transmission Plant 219 108 DIR-T 25,452,430 0 25,452,430 0 0

24 Distribution Plant 219 108 DIR-D 64,123,130 0 0 64,123,130 0

25 General Plant 219 108 GP 12,679,862 5,554,350 2,133,639 4,991,873 0

0 Accumulated Provision for Depreciation, Amortization, & Depletion (In-Serv 200-201 108 GP 0 0 0 0 0

0 Accumulated Provision for Depreciation, Amortization, & Depletion (Amorti 200-201 108 GP 104,935 45,966 17,657 41,311 0

0 Amortization of Plant Acquisition Adjustments (Electric) 200-201 108 DIR-P 0 0 0 0 0

Amortization Reserve

Total Depreciation and Amortization 141,933,251 45,173,210 27,603,726 69,156,315 0

Total Net Plant 767,686,139 466,195,884 92,201,845 209,288,410 0

 (Total Electric Plant In-Service) - (Total Depreciation & Amortization)

Assets and Other Debits (Comparative Balance Sheet)
0 Cash Working Capital Formula 0
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UTILITY PLANT

10 (Utility Plant) Held For Future Use 200-201 105 PTDG 0 0 0 0 0

6 (Utility Plant) Completed Construction - Not Classified 200-201 106 PTD 0 0 0 0 0

3 (Utility Plant) In Service (Classified) COMMON 200-201  PTD 0 0 0 0 0

0 Nuclear Fuel 0 20.2-120.4 less120 DIR-P

11 Construction Work in Progress (CWIP) - ELECTRIC 200-201 107-120.1 DIR-D 219,969,360 0 0 219,969,360 0

0 Acquisition Adjustments (Electric) 200-201 0 LABOR 0 0 0 0 0

Total 219,969,360 0 0 219,969,360 0

OTHER PROPERTY AND INVESTMENTS

20 Other Investment 110-111 124 DIR-D 16,725,531 0 0 16,725,531 0

0 Long-Term Portion of Derivative Assets (175) 110-111 175 DIR-P 0 0 0 0 0

0 Long-Term Portion of Derivative Assets – Hedges (176) 110-111 176 DIR-P 0 0 0 0 0

Total 16,725,531 0 0 16,725,531 0

CURRENT AND ACCRUED ASSETS

34 Fuel Stock 110-111 151 DIR-P 7,410,744 7,410,744 0 0 0

35 Fuel Stock Expenses Undistributed (152) 110-111 152 DIR-P 0 0 0 0 0

37 Plant Materials and Operating Supplies 110-111 154 TDG 6,635,014 0 1,996,010 4,639,004 0

39 Other Materials and Supplies 110-111 156 TDG 0 0 0 0 0
43 Stores Expense Undistributed 110-111 163 TDG (9,447) 0 (2,842) (6,605) 0

46 Prepayments (165) 110-111 165 PTD 363,915 207,157 47,174 109,584 0

52 Derivative Instrument Assets (175) 110-111 175 DIR-P 0 0 0 0 0

0 (Less) Long-Term Portion of Derivative Instrument Assets (175) 110-111 175 DIR-P 0 0 0 0

53 Derivative Instrument Assets - Hedges (176) 110-111 176 DIR-P 0 0 0 0 0

0 (Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176 110-111 176 DIR-P 0 0 0 0

Total 14,400,226 7,617,901 2,040,342 4,741,983 0

DEFERRED DEBITS

56 Unamortized Debt Expenses (181) 110-111 181 PTDG 371,461 208,828 48,925 113,708 0

57 Extraordinary Property Losses (182.1) 110-111 182.1 DIR-D 0 0 0 0 0

58 Unrecovered Plant and Regulatory Study Costs (182.2) 110-111 182.2 DIR-P 0 0 0 0 0

0 Other Regulatory Assets (182.3) 232 See Tab DIRECT 0 0 0 0 0

60 Prelim. Survey and Investigation Charges (Electric) (183) 110-111 183 DIR-D 10,496,180 0 0 10,496,180 0

61 Preliminary Natural Gas Survey and Investigation Charges 183.1) 110-111 183.1 DIR-D 0 0 0 0 0

0 Other Preliminary Survey and Investigation Charges (183.2) 110-111 183.2 DIR-D

62 Clearing Accounts (184) 110-111 184 LABOR 217,800 68,467 17,871 131,462 0

63 Temporary Facilities (185) 110-111 185 PTDG 0 0 0 0 0

0 Miscellaneous Deferred Debits (186) 233-234 See Tab DIRECT 53,544,532 53,539,322 122,039 (116,830) 0

65 Deferred Losses from Disposition of Utility Plant. (187) 110-111 187 PTD 0 0 0 0 0

66 Research, Development, and Demonstration Expenditures (188) 110-111 188 DIR-D 0 0 0 0 0

67 Unamortized Loss on Reacquired Debt (189) 110-111 189 PTDG 75,844 42,638 9,989 23,217 0

68 Accumulated Deferred Income Taxes (190) 110-111 190 DIR-D 0 0 0 0 0

69 Unrecovered Purchased Gas Costs (191) 110-111 191 DIR-P 0 0 0 0 0

Total 64,705,817 53,859,255 198,825 10,647,738
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Total Assets and Other Debits 315,800,934 61,477,155 2,239,167 252,084,612 0

LESS:
Liabilities and Other Credits (Comparative Balance Sheet) 

OTHER NONCURRENT LIABILITIES

0 Long-Term Portion of Derivative Instrument Liabilities 112-113 0 DIR-P 0 0 0 0

0 Long-Term Portion of Derivative Instrument Liabilities - Hedges 112-113 0 DIR-P 0 0 0 0

Total 0 0 0 0 0

CURRENT AND ACCRUED LIABILITIES

46 Derivative Instrument Liabilities (244) 112-113 244 DIR-P 0 0 0 0 0

0 (Less) Long-Term Portion of Derivative Instrument Liabilities 112-113 0 DIR-P 0 0 0 0 0

47 Derivative Instrument Liabilities - Hedges (245) 112-113 244 DIR-P 0 0 0 0 0

0 (Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 112-113 0 DIR-P 0 0 0 0 0

Total 0 0 0 0 0

DEFERRED CREDITS

50 Customer Advances for Construction (252) 112-113 252 DIR-D 485,386 0 0 485,386 0

51 Accumulated Deferred Investment Tax Credits (255) 112-114 255 DIR-D 39,317,877 0 0 39,317,877 0

52 Deferred Gains from Disposition of Utility Plant (256) 112-115 256 PTDG 0 0 0 0 0

0 Other Deferred Credits (253) 269 See Tab DIRECT 2,715,928 2,398,245 0 317,683 0

0 Other Regulatory Liabilities (254) 278 See Tab DIRECT 0 0 0 0 0

55 Unamortized Gain on Reacquired Debt (257) 112-118 257 PTDG 0 0 0 0 0

56 Accumulated. Deferred Income Taxes-Accelerated. Amort.(281) 112-119 281 DIR-D 19,581,445 0 0 19,581,445 0

56 Accumulated. Deferred Income Taxes-Property (282) 112-120 282 DIR-D 0 0 0 0

56 Accumulated. Deferred Income Taxes-Other (283) 112-121 283 DIR-D 0 0 0 0 0

Total 62,100,636 2,398,245 0 59,702,391 0

Total Liabilities and Other Credits 62,100,636 2,398,245 0 59,702,391 0

Total Rate Base 1,021,386,437 525,274,794 94,441,012 401,670,632 0

(Total Net Plant + Debits - Credits)
Schedule 2:  Long Term Debt
Long Term Debt 257

Preferred Stock
Common Stock
Interest for Year 257

Interest Rate
Authorized Return Preferred
Authorized Return Common
Weighted Cost of Capital
Rate of Return 9.859%
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(Interest for Year / Long Term Debt)

Schedule 3: Expenses

Power Production Expenses:
Steam Power Generation

5 Steam - Fuel 320-323 501 DIR-P 16,201,634 16,201,634 0 0 0

13 Steam - Operation (less fuel) 320-323 500-509 DIR-P 1,250,399 1,250,399 0 0 0

20 Steam - Maintenance 320-323 510-514 DIR-P 2,350,932 2,350,932 0 0 0

Nuclear Power Generation

25 Nuclear - Fuel 320-323 518 DIR-P 0 0 0 0 0

33 Nuclear - Operation (less fuel) 320-323 517-525 DIR-P 0 0 0 0 0

40 Nuclear - Maintenance 320-323 528-532 DIR-P 0 0 0 0 0

Hydraulic Power Generation

50 Hydraulic - Operation 320-323 535-540 DIR-P 2,757,912 2,757,912 0 0 0

58 Hydraulic - Maintenance 320-323 541-545 DIR-P 1,114,843 1,114,843 0 0 0

Other Power Generation

63 Other Power - Fuel 320-323 547 DIR-P 239,407 239,407 0 0 0

67 Other Power - Operations (less fuel) 320-323 546-550 DIR-P 38,346 38,346 0 0 0

73 Other Power - Maintenance 320-323 551-554 DIR-P 21,833 21,833 0 0 0

Other Power Supply Expenses

76 Purchased Power 320-323 555 DIR-P 51,871,714 51,871,714 0 0 0

77 System Control and Load Dispatching 320-323 556 DIR-P 489,506 489,506 0 0 0

78 Other Expenses 320-323 557 DIR-P 41,564 41,564 0 0 0

0 BPA REP Reversal 0 0 DIR-P 0 0 0 0

0 Oregon Public Purpose Charge 0 0 DIR-C 0 0 0 0

Total Production Expense 76,378,090 76,378,090 0 0 0

Transmission Expenses:
88 Transmission of Electricity to Others (Wheeling) 320-323 565 DIR-T 4,401,232 0 4,401,232 0 0

91 Total Operations less Wheeling 320-323 560-567 DIR-T 849,729 0 849,729 0 0

99 Total Maintenance 320-323 568-573 DIR-T 761,531 0 761,531 0 0

Total Transmission Expense 6,012,492 0 6,012,492 0 0
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Distribution Expense:
114 Total Operations 320-323 580-589 DIR-D 2,893,414 0 0 2,893,414 0

125 Total Maintenance 320-323 590-598 DIR-D 3,616,354 0 0 3,616,354 0

Total Distribution Expense 6,509,768 0 0 6,509,768 0

Customer and Sales Expenses:
134 Total Customer Accounts 320-323 901-905 DIR-D 6,508,514 0 0 6,508,514 0

141 Total Customer Service and Information 320-323 907-910 DIR-D 2,941,828 0 0 2,941,828 0

148 Total Sales 320-323 911-916 DIR-D 135,002 0 0 135,002 0

Total Customer and Sales Expenses 9,585,344 0 0 9,585,344 0

Administration and General Expense:
Operation

151 Administration and General Salaries 320-323 920 LABOR 3,597,282 1,130,826 295,164 2,171,292 0

152 Office Supplies & Expenses 320-323 921 LABOR 1,121,720 352,619 92,039 677,062 0

153 (Less) Administration Expenses Transferred - Credit 320-323 922 LABOR (327,776) (103,038) (26,895) (197,843) 0

155 Outside Services Employed 320-323 923 LABOR 826,421 259,790 67,809 498,821 0

156 Property Insurance 320-323 924 PTDG 172,418 96,930 22,709 52,779 0

157 Injuries and Damages 320-323 925 LABOR 926,748 291,328 76,041 559,378 0

158 Employee Pensions & Benefits 320-323 926 LABOR 4,719,169 1,483,497 387,217 2,848,455 0

159 Franchise Requirements 320-323 927 DIR-D 711,121 0 0 711,121 0

160 Regulatory Commission Expenses 320-323 928 DIR-D 1,582,177 0 0 1,582,177 0

161 (Less) Duplicate Charges - Credit 320-323 929 PTDG 0 0 0 0 0

162 General Advertising Expenses 320-323 930.1 DIR-D 49,516 0 0 49,516 0

163 Miscellaneous General Expenses 320-323 930.2 PTD 2,247,716 1,279,500 291,370 676,846 0

164 Rents 320-323 931 PTD 587,813 334,609 76,198 177,006 0

Maintenance

167 Maintenance of General Plant 320-323 935 GPM 871,318 494,030 112,501 264,787 0

Total Administration and General Expenses 17,085,643 5,620,092 1,394,154 10,071,398 0

Total Operations and Maintenance 115,571,337 81,998,182 7,406,646 26,166,510 0

(Total Expenses: Production + Transmission + Distribution + Customer and Sales +Total Administration and General Expenses)
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Depreciation and Amortization:
1 Intangible Plant 336 403 PTD 0 0 0 0 0

2 Steam Production Plant 336 403 DIR-P 5,676,897 5,676,897 0 0 0

3 Nuclear Production Plant 336 403 DIR-P 0 0 0 0 0

4 Hydraulic Production Plant - Conventional 336 403 DIR-P 1,234,485 1,234,485 0 0 0

5 Hydraulic Production Plant - Pumped Storage 336 403 DIR-P 0 0 0 0 0

6 Other Production Plant 336 403 DIR-P 522,782 522,782 0 0 0

7 Transmission Plant 336 403 DIR-T 2,234,374 0 2,234,374 0 0

8 Distribution Plant 336 403 DIR-D 6,789,895 0 0 6,789,895 0

9 General Plant 336 403 GP 1,302,043 570,353 219,095 512,595 0

10 Common Plant - Electric 336 404 PTD 0 0 0 0 0

Total Depreciation and Amortization 17,760,476 8,004,517 2,453,469 7,302,490 0

Schedule 3A Items: Taxes

Taxes Accrued, Prepaid, and Charged During Year
FEDERAL

  Total Federal 262 See Tab DIRECT 2,463,276 783,448 204,493 1,475,336 0

STATE

Montana 262 - 4,318,815 2,002,464 478,433 1,837,917 0
Washington 262 - 13,352,801 1,936,386 457,001 10,959,414 0

Idaho 262 - 1,736,799 627,829 147,090 961,880 0

Canada 262 - 2,659 0 0 2,659 0

  Total State 262 See Tab DIRECT 19,411,074 4,566,679 1,082,525 13,761,870

County & Municipal

Total County and Municipal 262 See Tab DIRECT 6,106,692 19,480 4,564 6,082,649 0

Total Taxes 27,981,042 5,369,607 1,291,581 21,319,854 0

(Total Federal, State and County/Municipal Taxes)

Schedule 3B Items: Other Included Items
Other Included Items:

19 (Less) Gain from Disposition. of Plant 114 411.6 PTDG 0 0 0 0 0

20 Loss from Disposition of Plant 114 411.7 PTDG 0 0 0 0 0

Total Disposition of Plant 0 0 0 0

Sale for Resale:
0 Sales for Resale 300 447 DIR-P 40,873,753 40,873,753 0 0 0

Total Sales for Resale 40,873,753 40,873,753 0 0
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Other Revenues:
16 Forfeited Discounts 300 450 DIR-P 0 0 0 0 0

17 Miscellaneous Service Revenues 300 451 DIR-P 83,682 83,682 0 0 0

18 Sales of Water and Water Power 300 453 DIR-P 390,654 390,654 0 0 0

19 Rent from Electric Property 300 454 DIR-P 705,060 705,060 0 0 0

20 Interdepartmental Rents 300 455 DIR-P 0 0 0 0 0

21 Other Electric Revenues (less Revenues from Trans of Electricity to Others 300 456 DIR-P (2,672,843) (2,672,843) 0 0 0

22 Revenues from Transmission of Electricity of Others 300 (330) 456.1 DIR-T 4,064,169 0 4,064,169 0 0

23 Regional Control Service Revenues 300 457.1 DIR-T 0 0 0 0 0

24 Miscellaneous Revenues 300 457.2 DIR-T 0 0 0 0 0

Total Other Revenues 2,570,722 (1,493,447) 4,064,169 0

Total Other Included Items 43,444,475 39,380,306 4,064,169 0 0

(Total Disposition of Plant + Total Sales from Resale + Total Other Revenue)

Total Operating Expenses 117,868,380 55,992,000 7,087,526 54,788,854 0

(Total O&M + Total Depreciation & Amortization + Total Taxes - Total Other Included  Items)

Return from Rate Base 100,701,922 51,788,607 9,311,257 39,602,058 0

(Total Rate Base *  Rate of Return)

Total Cost 218,570,302 107,780,607 16,398,783 94,390,912 0

(Total Operating Expenses + Return from Rate Base)

Schedule 4: Average System Cost
Energy Measure (MWh) (MWh)

Total Load 5,970,446 pg 301

Non-firm Adjustments 0

Other Adjustments 0

Distribution Losses 298,522 5% of Total Load 6,268,968

Excluded Load 0

Excl. Load Dist. Losses 0

Excluded Load Costs 0 % Change 

Revenue Requirement 0 due to 

ASC Multiplier 1 Original ASC FERC Form 1

Schedule 4 ASC $/MWh $/MWh 19.81 19.50 1.6%
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Schedule 3A Items: Taxes (Including Income Taxes)

Taxes Accrued, Prepaid, and Charged During Year
FEDERAL

FERC Resale/Coord Charges 262 - DIR-D 0 0 0 0 0

Income Tax 262 - DIR-D (43,334) 0 0 (43,334) 0

FICA (Employer share) 262 - LABOR 0 0 0 0 0

Unemployment Compensation 262 - LABOR 78,339 24,626 6,428 47,285 0

Ins. Contr. Act 262 - LABOR 2,413,895 758,822 198,065 1,457,009 0
Use Tax - Mtr. Vehicle 262 - DIR-D 14,376 0 0 14,376 0

Subtotal Federal 262 - 2,463,276 783,448 204,493 1,475,336 0

    State of Montana: 262 - 0 0 0 0 0

Income Tax 262 - DIR-D 185,621 0 0 185,621 0

Elec. Energy Producers Tax 262 - DIR-D 83,352 0 0 83,352 0

Unemployment Insurance 263 - LABOR 1,105,283 347,452 90,691 667,140 0

Motor Vehicle 264 - DIR-D 636 0 0 636 0
Property Taxes 262 - PTDG 2,943,923 1,655,012 387,743 901,168 0

Subtotal Montana 262 - 4,318,815 2,002,464 478,433 1,837,917 0

    State of Washington: 262 - 0 0 0 0 0

Property Taxes 262 - PTDG 3,222,396 1,811,564 424,420 986,412 0

Excise Tax 263 - DIR-D 9,612,545 0 0 9,612,545 0

Unemploy. Ins. 264 - LABOR 397,074 124,822 32,581 239,671 0
Motor Vehicle 262 - Dir-D 120,786 0 0 120,786

Subtotal Washington 262 - 13,352,801 1,936,386 457,001 10,959,414 0

Idaho 262 - 0 0 0 0 0

Income Taxes 262 - DIR-D 620,022 0 0 620,022 0

Property Taxes 262 - PTDG 1,116,777 627,829 147,090 341,858 0

kWh tax 263 - DIR-D 366,090 0 0 366,090 0

Unemploy. Tax 264 - LABOR 46,858 14,730 3,845 28,283 0

Excise Tax 265 - DIR-D 13,836 0 0 13,836 0

Motor Vehicle 266 - DIR-D 9,948 0 0 9,948 0
Mileage Use 267 - DIR-D 1,863 0 0 1,863 0

Subtotal Idaho 262 - 1,736,799 627,829 147,090 961,880 0

County & Municipal 262 - 0 0 0 0 0

Occupation 262 - DIR-D 6,032,319 0 0 6,032,319 0

Real Estate 263 - PTDG 34,650 19,480 4,564 10,607 0

Use of Streets 264 - DIR-D 25,225 0 0 25,225 0

Paving Assessment 265 - DIR-D 3,868 0 0 3,868 0
Spokane Bus. Lic. 263 - Dir-D 10,630 0 0 10,630 0

Subtotal County & Muni 262 - 6,106,692 19,480 4,564 6,082,649 0

Canada Income Tax 262 - DIR-D 2,659 0 0 2,659 0

Subtotal Canada 262 - 2,659 0 0 2,659 0
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(2) (3) (4) (5) (6) (7)
72 Other Regulatory Assets (182.3) Page No Account No Funct Method Total Production Transmission Distribution
1 0 232 -                      -                    -                -                      -                      
2 0 232 -                      -                    -                -                      -                      
3 0 232 -                      -                    -                -                      -                      
4 0 232 -                      -                    -                -                      -                      
5 0 232 -                      -                    -                -                      -                      
6 0 232 -                      -                    -                -                      -                      
7 0 232 -                      -                    -                -                      -                      
8 0 232 -                      -                    -                -                      -                      
9 0 232 -                      -                    -                -                      -                      

10 0 232 -                      -                    -                -                      -                      
11 0 232 -                      -                    -                -                      -                      
12 0 232 -                      -                    -                -                      -                      
13 0 232 -                      -                    -                -                      -                      
14 0 232 -                      -                    -                -                      -                      
15 0 232 -                      -                    -                -                      -                      
16 0 232 -                      -                    -                -                      -                      
17 0 232 -                      -                    -                -                      -                      
18 0 232 -                      -                    -                -                      -                      
19 0 232 -                      -                    -                -                      -                      
20 232 -                      -                    -                -                      -                      
21 0 232 -                      -                    -                -                      -                      
22 0 232 -                      -                    -                -                      -                      
23 0 232 -                      -                    -                -                      -                      
24 0 232 -                      -                    -                -                      -                      
25 0 232 -                      -                    -                -                      -                      
26 0 232 -                      -                    -                -                      -                      
27 0 232 -                      -                    -                -                      -                      
28 0 232 -                      -                    -                -                      -                      
29 0 232 -                      -                    -                -                      -                      
30 0 232 -                      -                    -                -                      -                      
31 0 232 -                      -                    -                -                      -                      
32 0 232 -                      -                    -                -                      -                      
33 0 232 -                      -                    -                -                      -                      
34 0 232 -                      -                    -                -                      -                      
35 0 232 -                      -                    -                -                      -                      
36 0 232 -                      -                    -                -                      -                      
37 0 232 -                      -                    -                -                      -                      
38 0 232 -                      -                    -                -                      -                      
39 0 232 -                      -                    -                -                      -                      
40 0 232 -                      -                    -                -                      -                      
41 0 232 -                      -                    -                -                      -                      
42 0 232 -                      -                    -                -                      -                      
43 0 232 -                      -                    -                -                      -                      
44 0 232 -                      -                    -                -                      -                      
45 0 232 -                      -                    -                -                      -                      
46 0 232 -                      -                    -                -                      -                      
47 0 232 -                      -                    -                -                      -                      
48 0 232 -                      -                    -                -                      -                      
49 0 232 -                      -                    -                -                      -                      
50 0 232 -                      -                    -                -                      -                      
51 0 232 -                      -                    -                -                      -                      
52 0 232 -                      -                    -                -                      -                      
53 0 232 -                      -                    -                -                      -                      

Total -                      -                    -                -                      -                      
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72 Miscellaneous Deferred Debit Details Page No Account No Funct Method Total Production Transmission Distribution
2 Misc. undistributed charges 233 -                      -                    -                -                      -                      
2 (9 items) 233 PTD 144,462              82,234              18,727           43,501                -                      
3 233 182.3 -                      -                    -                -                      -                      
4 Water Heater Insulation 233 -                      -                    -                -                      -                      
5 Blankets - WA (3 years) 233 -                      -                    -                -                      -                      
6 0 233 182.31&182.32 -                      -                    -                -                      -                      
7 Water Heater Insulation 233 182.35 -                      -                    -                -                      -                      
8 Blankets - ID (3 years) 233 182.36 -                      -                    -                -                      -                      
9 0 233 -                      -                    -                -                      -                      

10 Company Home Sale Plan for 233 182.39 -                      -                    -                -                      -                      
11 Managers' Relocation (13 items) 233 182.39 LABOR 276,525              86,927              22,689           166,908              -                      
12 0 233 182.45 -                      -                    -                -                      -                      
13 Residential Purchase and Sale 233 182.45 -                      -                    -                -                      -                      
14 Agreement - BPA 233 182.46 Dir-P 50,644                50,644              -                -                      -                      
15 0 233 182.46 -                      -                    -                -                      -                      
16 Southern CA Edison Co. 233 182.76 Dir-P 1,081,568           1,081,568         -                -                      -                      
17 0 233 182.8 -                      -                    -                -                      -                      
18 Weatherization Grants (6-9 years) 233 182.83 DIR-P 11,497,471         11,497,471        -                -                      -                      
19 0 233 -                      -                    -                -                      -                      
20 Undelivered Coal-WIDCo 233 Dir-P 928,446              928,446            -                -                      -                      
21 0 233 -                      -                    -                -                      -                      
22 Street Light Change 233 -                      -                    -                -                      -                      
23 Washington 233 Dir-D (395,993)             -                    -                (395,993)             -                      
24 0 233 -                      -                    -                -                      -                      
25 Street Light Change 233 -                      -                    -                -                      -                      
26 Idaho 233 Dir-D (118,533)             -                    -                (118,533)             -                      
27 0 233 -                      -                    -                -                      -                      
28 Return of Ratepayer Contributions 233 -                      -                    -                -                      -                      
29 in Excess of Refund - Gas 233 -                      -                    -                -                      -                      
30 Exploration Advance 233 Dir-P 118,124              118,124            -                -                      -                      
31 233 -                      -                    -                -                      -                      
32 Investment in Terminated Nuclear 233 -                      -                    -                -                      -                      
33 Project (Skagit) 233 Dir-P 39,339,840         39,339,840        -                -                      -                      
34 233 -                      -                    -                -                      -                      
35 233 -                      -                    -                -                      -                      
36 233 -                      -                    -                -                      -                      
37 233 -                      -                    -                -                      -                      
38 233 -                      -                    -                -                      -                      
39 233 -                      -                    -                -                      -                      
40 233 -                      -                    -                -                      -                      
41 233 -                      -                    -                -                      -                      
42 233 -                      -                    -                -                      -                      
43 233 -                      -                    -                -                      -                      
44 233 -                      -                    -                -                      -                      
45 233 -                      -                    -                -                      -                      
46 233 -                      -                    -                -                      -                      
47 Misc work in progress  (hard copy - not electronic download) 233 -                      -                    -                -                      -                      
48 Misc Work in Progress 233 PTD 621,954              354,044            80,623           187,287              -                      
49 Deferred Regulatory Commission Expenses 233 DIR-P 24                       24                     -                -                      -                      
50 0 233 -                      -                    -                -                      -                      
51 0 233 -                      -                    -                -                      -                      
52 0 233 -                      -                    -                -                      -                      
53 0 233 -                      -                    -                -                      -                      
54 0 233 -                      -                    -                -                      -                      

TOTAL 53,544,532         53,539,322        122,039         (116,830)             0                         
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(2) (3) (4) (5) (6) (7)
72 Other Deferred Credits Page No Account No Funct Methof Total Production Transmission Distribution
1 Unearned interest - 269 -                    -                    -                 -                    -                 
2 Customer wiring and installation contracts 269 DIR-D 94,609               -                    -                 94,609               -                 
3 0 269 -                    -                    -                 -                    -                 
4 Water amortization - 269 -                    -                    -                 -                    -                 
5 Plant in Service 269 -                    -                    -                 -                    -                 
6 0 269 -                    -                    -                 -                    -                 
7 Gas Exploration Advance - 269 -                    -                    -                 -                    -                 
8 Develop Assoc Inc. 269 -                    -                    -                 -                    -                 
9 0 269 -                    -                    -                 -                    -                 
10 Gas Refund - WA 269 DIR-P 1,325,919          1,325,919          -                 -                    -                 
11 0 269 -                    -                    -                 -                    -                 
12 Gas Refund - ID 269 DIR-P 282,041             282,041             -                 -                    -                 
13 0 269 -                    -                    -                 -                    -                 
14 Accum. Credits Allowed under 269 -                    -                    -                 -                    -                 
15 BPA Res Exchange 269 -                    -                    -                 -                    -                 
16 Agreement WA 269 Dir-D (147,087)           -                    -                 (147,087)           -                 
17 269 -                    -                    -                 -                    -                 
18 BPA Conservation Program 269 -                    -                    -                 -                    -                 
19 Excess Reimbursement 269 Dir-C 1,128,979          790,285             -                 338,694             -                 
20 0 269 -                    -                    -                 -                    -                 
21 Deferred Compensation 269 DIR-D 31,467               -                    -                 31,467               -                 
22 269 -                    -                    -                 -                    -                 
23 269 -                    -                    -                 -                    -                 
24 269 -                    -                    -                 -                    -                 
25 269 -                    -                    -                 -                    -                 
26 269 -                    -                    -                 -                    -                 
27 269 -                    -                    -                 -                    -                 
28 269 -                    -                    -                 -                    -                 
29 269 -                    -                    -                 -                    -                 
30 269 -                    -                    -                 -                    -                 
31 269 -                    -                    -                 -                    -                 
32 269 -                    -                    -                 -                    -                 

-                    -                 -                    -                 
-                    -                 -                    -                 
-                    -                 -                    -                 
-                    -                 -                    -                 
-                    -                 -                    -                 
-                    -                 -                    -                 

Attachment 5-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 104



Total 2,715,928          2,398,245          -                 317,683             -                 

72 Other Regulatory Liabilities Page No Account No Funct Methof Total Production Transmission Distribution
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 
2 0 278 -                    -                    -                 -                    -                 

Total -                    -                    -                 -                    -                 
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row_number row_lit end_bal
1 UTILITY PLANT 0
2 Utility Plant (101-106, 114) 820948975
3 Construction Work in Progress (107) 392954161
4 TOTAL Utility Plant (Enter Total of lines 2 and 3) 1213903136
5 (Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 167239642
6 Net Utility Plant (Enter Total of line 4 less 5) 1046663494
7 Nuclear Fuel (120.1-120.4, 120.6) 2941784
8 (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 0
9 Net Nuclear Fuel (Enter Total of line 7 less 8) 2941784

10 Net Utility Plant (Enter Total of lines 6 and 9) 1049605278
11 Utility Plant Adjustments (116) 0
12 Gas Stored Underground - Noncurrent (117) 0
13 OTHER PROPERTY AND INVESTMENTS 0
14 Nonutility Property (121) 1383627
15 (Less) Accum. Prov. for Depr. and Amort. (122) 36364
16 Investments in Associated Companies (123) 0
17 Investment in Subsidiary Companies (123.1) 35826213
18 (For Cost of Account 123.1, See Footnote Page 224, line 42) 0
19 Noncurrent Portion of Allowances 0
20 Other Investments (124) 16725531
21 Special Funds (125-128) 0
22 TOTAL Other Property and Investments (Total of lines 14-17,19-21) 5389907
23 CURRENT AND ACCRUED ASSETS 0
24 Cash (131) 186080
25 Special Deposits (132-134)
26 Working Fund (135) 254791
27 Temporary Cash Investments (136) 0
28 Notes Receivable (141) 62054
29 Customer Accounts Receivable (142) 27870036
30 Other Accounts Receivable (143) 9153085
31 (Less) Accum. Prov. for Uncollectible Acct.-Credit (144) 1567970
32 Notes Receivable from Associated Companies (145) 0
33 Accounts Receivable from Assoc. Companies (146) 32272
34 Fuel Stock (151) 7410744
35 Fuel Stock Expenses Undistributed (152) 0
36 Residuals (Elec) and Extracted Products (153) 0
37 Plant Materials and Operating Supplies (154) 6635014
38 Merchandise (155) 0
39 Other Materials and Supplies (156) 0
40 Nuclear Materials Held for Sale (157) 0
41 Allowances (158.1 and 158.2) 0

Attachment 5-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 106



42 (Less) Noncurrent Portion of Allowances 0
43 Stores Expense Undistributed (163) -9447
44 Gas Stored Underground - Current (164.1) 4953162
45 Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 189479
46 Prepayments (165) 363915
47 Advances for Gas (166-167) 0
48 Interest and Dividends Receivable (171) 12782
49 Rents Receivable (172) 101152
50 Accrued Utility Revenues (173) 0
51 Miscellaneous Current and Accrued Assets (174) 112148
52 Derivative Instrument Assets (175) 0
53 Derivative Instrument Assets - Hedges (176) 0

54 TOTAL Current and Accrued Assets (Enter Total of lines 24 thru 53) 55759297
55 DEFERRED DEBITS 0
56 Unamortized Debt Expenses (181) 371461
57 Extraordinary Property Losses (182.1) 0
58 Unrecovered Plant and Regulatory Study Costs (182.2) 0
59 Other Regulatory Assets (182.3) 0
60 Prelim. Survey and Investigation Charges (Electric) (183) 10496180
61 Prelim. Sur. and Invest. Charges (Gas) (183.1, 183.2) 0
62 Clearing Accounts (184) 217800
63 Temporary Facilities (185) 0
64 Miscellaneous Deferred Debits (186) 53544532
65 Def. Losses from Disposition of Utility Plt. (187) 0
66 Research, Devel. and Demonstration Expend. (188) 0
67 Unamortized Loss on Reaquired Debt (189) 75844
68 Accumulated Deferred Income Taxes (190) 0
69 Unrecovered Purchased Gas Costs (191) 0
70 TOTAL Deferred Debits (Enter Total of lines 56 thru 69) 68048957
71 TOTAL Assets and Other Debits (Enter Total of lines 10,11,12,22,54,70 1227312539
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row_number row_lit end_bal
1 PROPRIETARY CAPITAL 0
2 Common Stock Issued (201) 362031658
3 Preferred Stock Issued (204) 95000000
4 Capital Stock Subscribed (202, 205) 0
5 Stock Liability for Conversion (203, 206) 0
6 Premium on Capital Stock (207) 0
7 Other Paid-In Capital (208-211) 0
8 Installments Received on Capital Stock (212) 49805
9 (Less) Discount on Capital Stock (213) 0

10 (Less) Capital Stock Expense (214) 2016200
11 Retained Earnings (215, 215.1, 216) 77774374
12 Unappropriated Undistributed Subsidiary Earnings (216.1) 17441219
13 (Less) Reaquired Capital Stock (217) 0
14 Accumulated Other Comprehensive Income (219) 0
15 TOTAL Proprietary Capital (Enter Total of lines 2 thru 13) 550280856
16 LONG-TERM DEBT 0
17 Bonds (221) 410135000
18 (Less) Reaquired Bonds (222) 0
19 Advances from Associated Companies (223) 0
20 Other Long-Term Debt (224) 157461121
21 Unamortized Premium on Long-Term Debt (225) 575456
22 (Less) Unamortized Discount on Long-Term Debt-Debit (226) 428387
23 TOTAL Long-Term Debt (Enter Total of lines 16 thru 21) 567743190
24 OTHER NONCURRENT LIABILITIES 0
25 Obligations Under Capital Leases - Noncurrent (227) 0
26 Accumulated Provision for Property Insurance (228.1) 0
27 Accumulated Provision for Injuries and Damages (228.2) 0
28 Accumulated Provision for Pensions and Benefits (228.3) 0
29 Accumulated Miscellaneous Operating Provisions (228.4) 0
30 Accumulated Provision for Rate Refunds (229) 0
31 TOTAL OTHER Noncurrent Liabilities (Enter Total of lines 24 thru 29) 0
32 CURRENT AND ACCRUED LIABILITIES 0
33 Notes Payable (231) 0
34 Accounts Payable (232) 17849112
35 Notes Payable to Associated Companies (233) 2147000
36 Accounts Payable to Associated Companies (234) 56300
37 Customer Deposits (235) 303306
38 Taxes Accrued (236) 6617124
39 Interest Accrued (237) 15945628
40 Dividends Declared (238) 0
41 Matured Long-Term Debt (239) 0
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42 Matured Interest (240) 0
43 Tax Collections Payable (241) 23757
44 Miscellaneous Current and Accrued Liabilities (242) 4245630
45 Obligations Under Capital Leases-Current (243) 0
46 Derivative Instrument Liabilities (244) 0
47 Derivative Instrument Liabilities - Hedges (245) 0
48 TOTAL Current & Accrued Liabilities (Enter Total of lines 32 thru 44) 47187857
49 DEFERRED CREDITS 0
50 Customer Advances for Construction (252) 485386
51 Accumulated Deferred Investment Tax Credits (255) 39317877
52 Deferred Gains from Disposition of Utility Plant (256) 0
53 Other Deferred Credits (253) 2715928
54 Other Regulatory Liabilities (254) 0
55 Unamortized Gain on Reaquired Debt (257) 0
56 Accumulated Deferred Income Taxes (281-283) 19581445
57 TOTAL Deferred Credits (Enter Total of lines 47 thru 53) 62100636
58 0
59 0
60 0
61 0
62 0
63 0
64 0
65 0
66 0
67 0
68 0
69 0
70 0
71 TOTAL Liab and Other Credits (Enter Total of lines 14,22,30,45,54 1227312539
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row_numbe row_literal current_yr_total
1 UTILITY OPERATING INCOME 0
2 Operating Revenues (400) 346852831
3 Operating Expenses 0
4 Operation Expenses (401) 211354945
5 Maintenance Expenses (402) 10494687
6 Depreciation Expense (403) 15272381
7 Amort. & Depl. of Utility Plant (404-405) 4197
8 Amort. of Utility Plant Acq. Adj. (406) 0
9 Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407) 0

10 Amort. of Conversion Expenses (407) 0
11 Regulatory Debits (407.3) 0
12 (Less) Regulatory Credits (407.4) 0
13 Taxes Other Than Income Taxes (408.1) 24270492
14 Income Taxes - Federal (409.1) -9020264
15              - Other (409.1) -155527
16 Provision for Deferred Income Taxes (410.1) 16877306
17 (Less) Provision for Deferred Income Taxes-Cr. (411.1) 0
18 Investment Tax Credit Adj. - Net (411.4) -4434079
19 (Less) Gains from Disp. of Utility Plant (411.6) 0
20 Losses from Disp. of Utility Plant (411.7) 0
21 (Less) Gains from Disposition of Allowances (411.8) 0
22 Losses from Disposition of Allowances (411.9) 0
23 TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 22) 264174925
24 Net Util Oper Inc (Enter Tot line 2 less 23) Carry fwd to P117,line 25 74637449
25 Net Utility Operating Income (Carried forward from page 114) 74637449
26 Other Income and Deductions 0
27 Other Income 0
28 Nonutilty Operating Income 0
29 Revenues From Merchandising, Jobbing and Contract Work (415) 31
30 (Less) Costs and Exp. of Merchandising, Job. & Contract Work (416) 57
31 Revenues From Nonutility Operations (417) 0
32 (Less) Expenses of Nonutility Operations (417.1) 0
33 Nonoperating Rental Income (418) 8139
34 Equity in Earnings of Subsidiary Companies (418.1) 6104751
35 Interest and Dividend Income (419) 1845108
36 Allowance for Other Funds Used During Construction (419.1) 19991351
37 Miscellaneous Nonoperating Income (421) 65340
38 Gain on Disposition of Property (421.1) 8895
39 TOTAL Other Income (Enter Total of lines 29 thru 38) 28095558
40 Other Income Deductions 0
41 Loss on Disposition of Property (421.2) 916103
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42 Miscellaneous Amortization (425) 0
43 Miscellaneous Income Deductions (426.1-426.5) 415740
44 TOTAL Other Income Deductions (Total of lines 41 thru 43) 1331843
45 Taxes Applic. to Other Income and Deductions 0
46 Taxes Other Than Income Taxes (408.2) 0
47 Income Taxes-Federal (409.2) -14521
48 Income Taxes-Other (409.2) -1962
49 Provision for Deferred Inc. Taxes (410.2) 0
50 (Less) Provision for Deferred Income Taxes-Cr. (411.2) 0
51 Investment Tax Credit Adj.-Net (411.5) 0
52 (Less) Investment Tax Credits (420) 0
53 TOTAL Taxes on Other Income and Deduct. (Total of 46 thru 52) -16483
54 Net Other Income and Deductions (Enter Total lines 39, 44, 53) 26780198
55 Interest Charges 0
56 Interest on Long-Term Debt (427) 50753640
57 Amort. of Debt Disc. and Expense (428) 581549
58 Amortization of Loss on Reaquired Debt (428.1) 0
59 (Less) Amort. of Premium on Debt-Credit (429) 34065
60 (Less) Amortization of Gain on Reaquired Debt-Credit (429.1) 0
61 Interest on Debt to Assoc. Companies (430) 242127
62 Other Interest Expense (431) 1682078
63 (Less) Allowance for Borrowed Funds Used During Construction-Cr. (432) 19514922
64 Net Interest Charges (Enter Total of lines 56 thru 63) 33710407
65 Income Before Extraordinary Items (Total of lines 25, 54 and 64) 67707240
66 Extraordinary Items 0
67 Extraordinary Income (434) 0
68 (Less) Extraordinary Deductions (435) 0
69 Net Extraordinary Items (Enter Total of line 67 less line 68) 0
70 Income Taxes-Federal and Other (409.3) 0
71 Extraordinary Items After Taxes (Enter Total of line 69 less line 70) 0
72 Net Income (Enter Total of lines 65 and 71) 67707240
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respondent_id row_literal amt2
-                              Utility Plant 0
-                              In Service 0
-                                Plant in Service (Classified) 733829390
-                                Property Under Capital Leases 0
-                                Plant Purchased or Sold 0
-                                Completed Construction not Classified 0
-                                Experimental Plant Unclassified 0
-                                  Total (3 thru 7) 733829390
-                              Leased to Others 0
-                              Held for Future Use 0
-                              Construction Work in Progress 395759360
-                              Acquisition Adjustments 0
-                                Total Utility Plant (8 thru 12) 1129588750
-                              Accum Prov for Depr, Amort, & Depl 141933251
-                                Net Utility Plant (13 less 14) 987655499
-                              Detail of Accum Prov for Depr, Amort & Depl 0
-                              In Service: 0
-                               Depreciation 141828316
-                               Amort & Depl of Producing Nat Gas Land/Land Right 0
-                               Amort of Underground Storage Land/Land Rights 0
-                               Amort of Other Utility Plant 104935
-                                 Total In Service (18 thru 21) 141933251
-                              Leased to Others 0
-                               Depreciation 0
-                               Amortization and Depletion 0
-                                 Total Leased to Others (24 & 25) 0
-                              Held for Future Use 0
-                               Depreciation 0
-                               Amortization 0
-                                 Total Held for Future Use (28 & 29) 0
-                              Abandonment of Leases (Natural Gas) 0
-                               Amort of Plant Acquisition Adj 0
-                                Total Accum Prov (equals 14) (22,26,30,31,32) 141933251
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row_number row_literal yr_end_bal
1 1. INTANGIBLE PLANT 0
2 (301) Organization 0
3 (302) Franchises and Consents 193079
4 (303) Miscellaneous Intangible Plant 0
5 TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4) 193079
6 2. PRODUCTION PLANT 0
7 A. Steam Production Plant 0
8 (310) Land and Land Rights 516129
9 (311) Structures and Improvements 25561750
10 (312) Boiler Plant Equipment 70635396
11 (313) Engines and Engine-Driven Generators 179
12 (314) Turbogenerator Units 21491564
13 (315) Accessory Electric Equipment 11751312
14 (316) Misc. Power Plant Equipment 2394533
15 TOTAL Steam Production Plant (Enter Total of lines 8 thru 14) 132350863
16 B. Nuclear Production Plant 0
17 (320) Land and Land Rights 0
18 (321) Structures and Improvements 0
19 (322) Reactor Plant Equipment 0
20 (323) Turbogenerator Units 0
21 (324) Accessory Electric Equipment 0
22 (325) Misc. Power Plant Equipment 0
23 TOTAL Nuclear Production Plant (Enter Total of lines 17 thru 22) 0
24 C. Hydraulic Production Plant 0
25 (330) Land and Land Rights 42016210
26 (331) Structures and Improvements 19665320
27 (332) Reservoirs, Dams, and Waterways 55268908
28 (333) Water Wheels, Turbines, and Generators 42885447
29 (334) Accessory Electric Equipment 5133337
30 (335) Misc. Power PLant Equipment 2296374
31 (336) Roads, Railroads, and Bridges 911333
32 TOTAL Hydraulic Production Plant (Enter Total of lines 25 thru 31) 168176929
33 D. Other Production Plant 0
34 (340) Land and Land Rights 140863
35 (341) Structures and Improvements 561479
36 (342) Fuel Holders, Products, and Accessories 1277367
37 (343) Prime Movers 772882
38 (344) Generators 2917827
39 (345) Accessory Electric Equipment 170165
40 (346) Misc. Power Plant Equipment 327208
41 TOTAL Other Prod. Plant (Enter Total of lines 34 thru 40) 13123191
42 TOTAL Prod. Plant (Enter Total of lines 15, 23, 32, and 41) 313650983
43 3. TRANSMISSION PLANT 0
44 (350) Land and Land Rights 7347613
45 (352) Structures and Improvements 1856707
46 (353) Station Equipment 48207912
47 (354) Towers and Fixtures 3169578
48 (355) Poles and Fixtures 23158512
49 (356) Overhead Conductors and Devices 26694146
50 (357) Underground Conduit 373362
51 (358) Underground Conductors and Devices 595577
52 (359) Roads and Trails 52905
53 TOTAL Transmission Plant (Enter Total of lines 44 thru 52) 111456312
54 4. DISTRIBUTION PLANT 0
55 (360) Land and Land Rights 2495137
56 (361) Structures and Improvements 4331685
57 (362) Station Equipment 37251639
58 (363) Storage Battery Equipment 0
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59 (364) Poles, Towers, and Fixtures 55599702
60 (365) Overhead Conductors and Devices 39259069
61 (366) Underground Conduit 5488903
62 (367) Underground Conductors and Devices 18646927
63 (368) Line Transformers 52841899
64 (369) Services 25479523
65 (370) Meters 10687064
66 (371) Installations on Customer Premises 0
67 (372) Leased Property on Customer Premises 0
68 (373) Street Lighting and Signal Systems 6829203
69 TOTAL Distribution Plant (Enter Total of lines 55 thru 68) 258910751
70 5. GENERAL PLANT 0
71 (389) Land and Land Rights 1251948
72 (390) Structures and Improvements 21448452
73 (391) Office Furniture and Equipment 9416982
74 (392) Transportation Equipment 6657210
75 (393) Stores Equipment 243166
76 (394) Tools, Shop and Garage Equipment 1214786
77 (395) Laboratory Equipment 542841
78 (396) Power Operated Equipment 4639995
79 (397) Communication Equipment 4064070
80 (398) Miscellaneous Equipment 138815
81 SUBTOTAL (Enter Total of lines 71 thru 80) 49618265
82 (399) Other Tangible Property 0
83 TOTAL General Plant (Enter Total of lines 81 and 82) 49618265
84 TOTAL (Accounts 101 and 106) 0
85 (102) Electric Plant Purchased (See Instr. 8) 0
86 (Less) (102) Electric Plant Sold (See Instr. 8) 0
87 (103) Experimental Plant Unclassified 0
88 TOTAL Electric Plant in Service (Enter Total of lines 84 thru 87) 733829390

Attachment 5-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 114



row_number row_literal electric_plant
1 Balance Beginning of Year 131521897
2 Depreciation Provisions for Year, Charged to 0
3 (403) Depreciation Expense 13748267
4 (413) Exp. of Elec. Plt. Leas. to Others 0
5 Transportation Expenses-Clearing 625117
6 Other Clearing Accounts 0
7 Other Accounts (Specify, details in footnote): 439425
8 0
9 TOTAL Deprec. Prov for Year (Enter Total of lines 3 thru 8) 14812809

10 Net Charges for Plant Retired: 0
11 Book Cost of Plant Retired 4594425
12 Cost of Removal 1195667
13 Salvage (Credit) 1361960
14 TOTAL Net Chrgs. for Plant Ret. (Enter Total of lines 11 thru 13) 4428132
15 Other Debit or Cr. Items (Describe, details in footnote): 2546
16 -80804
17 Balance End of Year (Enter Totals of lines 1, 9, 14, 15, and 16) 141828316
18 Steam Production 14758596
19 Nuclear Production 0
20 Hydraulic Production-Conventional 21829684
21 Hydraulic Production-Pumped Storage 0
22 Other Production 2984614
23 Transmission 25452430
24 Distribution 64123130
25 General 12679862
26 TOTAL (Enter Total of lines 18 thru 25) 141828316
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row_number row_seq spplmnt_nurow_lit row_prvlg
1 1 0 Line 1 N
2 2 0 Line 2 N
3 3 0 Line 3 N
4 4 0 Line 4 N
5 5 0 Line 5 N
6 6 0 Line 6 N
7 7 0 Line 7 N
8 8 0 Line 8 N
9 9 0 Line 9 N

10 10 0 Line 10 N
11 11 0 Line 11 N
12 12 0 Line 12 N
13 13 0 Line 13 N
14 14 0 Line 14 N
15 15 0 Line 15 N
16 16 0 Line 16
17 17 0 Line 17 N
18 18 0 Line 18 N
19 19 0 Line 19 N
20 20 0 Line 20
21 21 0 Line 21 N
22 22 0 Line 22 N
23 23 0 Line 23 N
24 24 0 Line 24
25 25 0 Line 25 N
26 26 0 Line 26 N
27 27 0 Line 27 N
28 28 0 Line 28
29 29 0 Line 29 N
30 30 0 Line 30 N
31 31 0 Line 31 N
32 32 0 Line 32 N
33 33 0 Line 33 N
34 34 0 Line 34 N
35 35 0 Line 35 N
36 36 0 Line 36
37 37 0 Line 37 N
38 38 0 Line 38 N
39 39 0 Line 39 N
40 40 0 Line 40 N
41 41 0 Line 41 N
42 42 0 Line 42 N
43 43 0 Line 43 N
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row_number dfrrd_debit_dsc yr_end_bal
1 Misc. undistributed charges 0
2 (9 items) 144462
3 0
4 Water Heater Insulation 0
5 Blankets - WA (3 years) 0
6 0
7 Water Heater Insulation 0
8 Blankets - ID (3 years) 0
9 0

10 Company Home Sale Plan for 0
11 Managers' Relocation (13 items) 276525
12 0
13 Residential Purchase and Sale 0
14 Agreement - BPA 50644
15 0

16 Southern CA Edison Co. 1081568
17 0
18 Weatherization Grants (6-9 years) 11497471
19 0
20 Undelivered Coal-WIDCo 928446
21 0
22 Street Light Change 0
23 Washington -395993
24 0
25 Street Light Change 0
26 Idaho -118533
27 0
28 Return of Ratepayer Contributions 0
29 in Excess of Refund - Gas 0
30 Exploration Advance 118124
31 0
32 Investment in Terminated Nuclear 0
33 Project (Skagit) 39339840
34 0
35 0
36 0
37 0
38 0
39 0
40 0
41 0
42 0
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43 0
44 0
45 0
46 0

Misc Work in Progress 621954
Deferred Regulatory Commission Expenses 24
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row_number cls_sers_oblgt prncpl_amt_dtotal_expen premium_dnominal_iss_dtmaturity_dateamrtzdper_dt_amrtzdper_dtoutstanding yr_amt_intrst total_expencol_disp
29
30 SUBTOTAL  Account 221 410135000 33568997
31
7
8 SUBTOTAL  Account 224 157461121 17184643
9 567596121 50753640
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tax_kind tax_paid_drng_yr
   Federal: 0
FERC Resale/Coord Charges 0
Income Tax -43334
FICA (Employer share) 0
Unemployment Compensation 78339
Ins. Contr. Act 2413895
Use Tax - Mtr. Vehicle 14376
Subtotal Federal 2463276
    State of Montana: 0
Income Tax 185621
Elec. Energy Producers Tax 83352
Unemployment Insurance 1105283
Motor Vehicle 636
Property Taxes 2943923
Subtotal Montana 3477325
    State of Washington: 0
Property Taxes 3222396
Excise Tax 9612545
Unemploy. Ins. 397074
Motor Vehicle 120786
Subtotal Washington 13352801
Idaho 0
Income Taxes 620022
Property Taxes 1116777
kWh tax 366090
Unemploy. Tax 46858
Excise Tax 13836
Motor Vehicle 9948
Mileage Use 1863
Subtotal Idaho 2175394
County & Municipal 0
Occupation 6032319
Real Estate 34650
Use of Streets 25225
Paving Assessment 3868
Spokane Bus. Lic. 10630
Subtotal County & Muni 6106692
Canada Income Tax 2659
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row_number othr_dfr_cr_dsc yr_end_bal
1 Unearned interest - 0
2 Customer wiring and installation contracts 94609
3 0
4 Water amortization - 0
5 Plant in Service 0
6 0
7 Gas Exploration Advance - 0
8 Develop Assoc Inc. 0
9 0

10 Gas Refund - WA 1325919
11 0
12 Gas Refund - ID 282041
13 0
14 Accum. Credits Allowed under 0
15 BPA Res Exchange 0
16 Agreement WA -147087
17 0
18 BPA Conservation Program 0
19 Excess Reimbursement 1128979
20 0
21 Deferred Compensation 31467
22 0
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
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43
44
45
46
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row_numbe row_lit row_prvlg dsc_purp
1 Line 1
2 Line 2
3 Line 3
4 Line 4
5 Line 5
6 Line 6
7 Line 7
8 Line 8
9 Line 9

10 Line 10
11 Line 11
12 Line 12
13 Line 13
14 Line 14
15 Line 15
16 Line 16
17 Line 17
18 Line 18
19 Line 19
20 Line 20
21 Line 21
22 Line 22
23 Line 23
24 Line 24
25 Line 25
26 Line 26
27 Line 27
28 Line 28
29 Line 29
30 Line 30
31 Line 31
32 Line 32
33 Line 33
34 Line 34
35 Line 35
36 Line 36
37 Line 37
38 Line 38
39 Line 39
40 Line 40
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row_numbe row_literal rev_amt_crnt_yr mwh_sold_crnt_yr
1 Sales of Electricity 0 0
2 (440) Residential Sales 86527710 2911547
3 (442) Commercial and Industrial Sales 0 0
4 Small (or Comm.) (See Instr. 4) 56065647 1679181
5 Large (or Ind.) (See Instr. 4) 26886839 1349331
6 (444) Public Street and Highway Lighting 2526061 30387
7 (445) Other Sales to Public Authorities 0 0
8 (446) Sales to Railroads and Railways 0 0
9 (448) Interdepartmental Sales 0 0

10 TOTAL Sales to Ultimate Consumers 172006257 5970446
11 (447) Sales for Resale 40873753 3006924
12 TOTAL Sales of Electricity 212880010 8977370
13 (Less) (449.1) Provision for Rate Refunds 0 0
14 TOTAL Revenues Net of Prov. for Refunds 0 8977370
15 Other Operating Revenues 0 0
16 (450) Forfeited Discounts 0 0
17 (451) Miscellaneous Service Revenues 83682 0
18 (453) Sales of Water and Water Power 390654 0
19 (454) Rent from Electric Property 705060 0
20 (455) Interdepartmental Rents 0 0
21 (456) Other Electric Revenues 1391326 0
22 (See footnote to Account 456, Other Electric Rev.) 0 0
23 0 0
24 0 0
25 0 0
26 TOTAL Other Operating Revenues 2570722 0
27 TOTAL Electric Operating Revenues 215450732 0
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row_number tot_revenue_chgs
Total 40873753
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row_numbe row_seq row_literal crnt_yr_amt
1 1 1. POWER PRODUCTION EXPENSES 0
2 2 A. Steam Power Generation 0
3 3 Operation 0
4 4 (500) Operation Supervision and Engineering 275137
5 5 (501) Fuel 16201634
6 6 (502) Steam Expenses 273504
7 7 (503) Steam from Other Sources 0
8 8 (Less) (504) Steam Transferred-Cr. 0
9 9 (505) Electric Expenses 197006

10 10 (506) Miscellaneous Steam Power Expenses 500106
11 11 (507) Rents 4646
12 12 (509) Allowances 0
13 13 TOTAL Operation (Enter Total of Lines 4 thru 12) 17452033
14 14 Maintenance 0
15 15 (510) Maintenance Supervision and Engineering 309248
16 16 (511) Maintenance of Structures 189019
17 17 (512) Maintenance of Boiler Plant 1448451
18 18 (513) Maintenance of Electric Plant 222498
19 19 (514) Maintenance of Miscellaneous Steam Plant 181716
20 20 TOTAL Maintenance (Enter Total of Lines 15 thru 19) 2350932
21 21 TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20) 19802965
22 22 B. Nuclear Power Generation 0
23 23 Operation 0
24 24 (517) Operation Supervision and Engineering 0
25 25 (518) Fuel 0
26 26 (519) Coolants and Water 0
27 27 (520) Steam Expenses 0
28 28 (521) Steam from Other Sources 0
29 29 (Less) (522) Steam Transferred-Cr. 0
30 30 (523) Electric Expenses 0
31 31 (524) Miscellaneous Nuclear Power Expenses 0
32 32 (525) Rents 0
33 33 TOTAL Operation (Enter Total of lines 24 thru 32) 0
34 34 Maintenance 0
35 35 (528) Maintenance Supervision and Engineering 0
36 36 (529) Maintenance of Structures 0
37 37 (530) Maintenance of Reactor Plant Equipment 0
38 38 (531) Maintenance of Electric Plant 0
39 39 (532) Maintenance of Miscellaneous Nuclear Plant 0
40 40 TOTAL Maintenance (Enter Total of lines 35 thru 39) 0
41 41 TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 & 40) 0
42 42 C. Hydraulic Power Generation 0
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43 43 Operation 0
44 44 (535) Operation Supervision and Engineering 901447
45 45 (536) Water for Power 161500
46 46 (537) Hydraulic Expenses 82839
47 47 (538) Electric Expenses 1287526
48 48 (539) Miscellaneous Hydraulic Power Generation Expenses 302966
49 49 (540) Rents 21634
50 50 TOTAL Operation (Enter Total of Lines 44 thru 49) 2757912
51 51 C. Hydraulic Power Generation (Continued) 0
52 52 Maintenance 0
53 53 (541) Mainentance Supervision and Engineering 97845
54 54 (542) Maintenance of Structures 83836
55 55 (543) Maintenance of Reservoirs, Dams, and Waterways 338918
56 56 (544) Maintenance of Electric Plant 561081
57 57 (545) Maintenance of Miscellaneous Hydraulic Plant 33163
58 58 TOTAL Maintenance (Enter Total of lines 53 thru 57) 1114843
59 59 TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58) 3872755
60 60 D. Other Power Generation 0
61 61 Operation 0
62 62 (546) Operation Supervision and Engineering 2957
63 63 (547) Fuel 239407
64 64 (548) Generation Expenses 30637
65 65 (549) Miscellaneous Other Power Generation Expenses 4752
66 66 (550) Rents 0
67 67 TOTAL Operation (Enter Total of lines 62 thru 66) 277753
68 68 Maintenance 0
69 69 (551) Maintenance Supervision and Engineering 814
70 70 (552) Maintenance of Structures 322
71 71 (553) Maintenance of Generating and Electric Plant 16083
72 72 (554) Maintenance of Miscellaneous Other Power Generation Plant 4614
73 73 TOTAL Maintenance (Enter Total of lines 69 thru 72) 21833
74 74 TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73) 299586
75 75 E. Other Power Supply Expenses 0
76 76 (555) Purchased Power 51871714
77 77 (556) System Control and Load Dispatching 489506
78 78 (557) Other Expenses 41564
79 79 TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78) 52402784
80 80 TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79) 76378090
81 81 2. TRANSMISSION EXPENSES 0
82 82 Operation 0
83 83 (560) Operation Supervision and Engineering 156826
84 84 (561) Load Dispatching 163247
85 85 (562) Station Expenses 381893
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86 86 (563) Overhead Lines Expenses 73562
87 87 (564) Underground Lines Expenses 122
88 88 (565) Transmission of Electricity by Others 4401232
89 89 (566) Miscellaneous Transmission Expenses 68179
90 90 (567) Rents 5900
91 91 TOTAL Operation (Enter Total of lines 83 thru 90) 5250961
92 92 Maintenance 0
93 93 (568) Maintenance Supervision and Engineering 68568
94 94 (569) Maintenance of Structures 6277
95 95 (570) Maintenance of Station Equipment 344468
96 96 (571) Maintenance of Overhead Lines 303939
97 97 (572) Maintenance of Underground Lines 33317
98 98 (573) Maintenance of Miscellaneous Transmission Plant 4962
99 99 TOTAL Maintenance (Enter Total of lines 93 thru 98) 761531

100 100 TOTAL Transmission Expenses (Enter Total of lines 91 and 99) 6012492
101 101 3. DISTRIBUTION EXPENSES 0
102 102 Operation 0
103 103 (580) Operation Supervision and Engineering 313711
104 104 3. DISTRIBUTION Expenses (Continued) 0
105 105 (581) Load Dispatching 65174
106 106 (582) Station Expenses 501005
107 107 (583) Overhead Line Expenses 515487
108 108 (584) Underground Line Expenses 203136
109 109 (585) Street Lighting and Signal System Expenses 145466
110 110 (586) Meter Expenses 431557
111 111 (587) Customer Installations Expenses 266811
112 112 (588) Miscellaneous Expenses 415977
113 113 (589) Rents 35090
114 114 TOTAL Operation (Enter Total of lines 103 thru 113) 2893414
115 115 Maintenance 0
116 116 (590) Maintenance Supervision and Engineering 243802
117 117 (591) Maintenance of Structures 19807
118 118 (592) Maintenance of Station Equipment 282277
119 119 (593) Maintenance of Overhead Lines 2168189
120 120 (594) Maintenance of Underground Lines 400622
121 121 (595) Maintenance of Line Transformers 272355
122 122 (596) Maintenance of Street Lighting and Signal Systems 120845
123 123 (597) Maintenance of Meters 96631
124 124 (598) Maintenance of Miscellaneous Distribution Plant 11826
125 125 TOTAL Maintenance (Enter Total of lines 116 thru 124) 3616354
126 126 TOTAL Distribution Exp (Enter Total of lines 114 and 125) 659768
127 127 4. CUSTOMER ACCOUNTS EXPENSES 0
128 128 Operation 0
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129 129 (901) Supervision 242086
130 130 (902) Meter Reading Expenses 1573660
131 131 (903) Customer Records and Collection Expenses 3355559
132 132 (904) Uncollectible Accounts 1287792
133 133 (905) Miscellaneous Customer Accounts Expenses 49417
134 134 TOTAL Customer Accounts Expenses (Total of lines 129 thru 133) 6508514
135 135 5. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 0
136 136 Operation 0
137 137 (907) Supervision 153720
138 138 (908) Customer Assistance Expenses 2568580
139 139 (909) Informational and Instructional Expenses 152742
140 140 (910) Miscellaneous Customer Service and Informational Expenses 66786
141 141 TOTAL Cust. Service and Information. Exp. (Total lines 137 thru 140) 2941828
142 142 6. SALES EXPENSES 0
143 143 Operation 0
144 144 (911) Supervision 35096
145 145 (912) Demonstrating and Selling Expenses 96665
146 146 (913) Advertising Expenses 0
147 147 (916) Miscellaneous Sales Expenses 3241
148 148 TOTAL Sales Expenses (Enter Total of lines 144 thru 147) 135002
149 149 7. ADMINISTRATIVE AND GENERAL EXPENSES 0
150 150 Operation 0
151 151 (920) Administrative and General Salaries 3597282
152 152 (921) Office Supplies and Expenses 1121720
153 153 (Less) (922) Administrative Expenses Transferred-Credit 327776
154 154 7. ADMINISTRATIVE AND GENERAL EXPENSES (Continued) 0
155 155 (923) Outside Services Employed 826421
156 156 (924) Property Insurance 172418
157 157 (925) Injuries and Damages 926748
158 158 (926) Employee Pensions and Benefits 4719169
159 159 (927) Franchise Requirements 711121
160 160 (928) Regulatory Commission Expenses 1582177
161 161 (929) (Less) Duplicate Charges-Cr. 0
162 162 (930.1) General Advertising Expenses 49516
163 163 (930.2) Miscellaneous General Expenses 2247716
164 164 (931) Rents 587813
165 165 TOTAL Operation (Enter Total of lines 151 thru 164) 16214325
166 166 Maintenance 0
167 167 (935) Maintenance of General Plant 871318
168 168 TOTAL Admin & General Expenses (Total of lines 165 thru 167) 17085643
169 169 TOTAL Elec Op and Maint Expn (Tot 80, 100, 126, 134, 141, 148, 168) 115571337
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row_number row_literal mwh_purchased settlement_tot
Total 4235750 51867515
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row_number tot_revenues
1 630062
2 62108
3 1208
4 41961
5 52919
6 25824
7 10116
8 18233
9 3138

10 85630
11 5810
12 3198
13 400
14 300
15 172200
16 416354
17 674580
1 91569
2 26059
3 82838
4 61026
5 13616
6 55161
7 7330
8 568512
9 400348

10 459540
11 3231
12 188
13 2710
14 88000
15 0
16 0
17 0
1 0
2 0
3 0
4 0
5 0
6 0
7 0
8 0

Attachment 5-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 131



9 0
10 0
11 0
12 0
13 0
14 0
15 0
16 0
17 0

4064169
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row_number row_literal total
1 Intangible Plant 0
2 Steam Production Plant 1668885
3 Nuclear Production Plant 0
4 Hydraulic Production Plant-Conventional 1234485
5 Hydraulic Production Plant-Pumped Storage 0
6 Other Production Plant 522782
7 Transmission Plant 2234374
8 Distribution Plant 6789895
9 General Plant 1302043

10 Common Plant-Electric 0
11 TOTAL 13752464

Attachment 5-2
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 133



row_numbe row_literal drct_pyrl_dstrbt
1 Electric 0
2 Operation 0
3 Production 2751624
4 Transmission 630328
5 Distribution 2464287
6 Customer Accounts 3982136
7 Customer Service and Informational 1533093
8 Sales 104830
9 Administrative and General 4509799

10 TOTAL Operation (Enter Total of lines 3 thru 9) 15976097
11 Maintenance 0
12 Production 607306
13 Transmission 338689
14 Distribution 2220830
15 Administrative and General 359285
16 TOTAL Maint. (Total of lines 12 thru 15) 3526110
17 Total Operation and Maintenance 0
18 Production (Enter Total of lines 3 and 12) 3358930
19 Transmission (Enter Total of lines 4 and 13) 969017
20 Distribution (Enter Total of lines 5 and 14) 4685117
21 Customer Accounts (Transcribe from line 6) 3982136
22 Customer Service and Informational (Transcribe from line 7) 1533093
23 Sales (Transcribe from line 8) 104830
24 Administrative and General (Enter Total of lines 9 and 15) 4869084
25 TOTAL Oper. and Maint. (Total of lines 18 thru 24) 19502207
26 Gas 0
27 Operation 0
28 Production-Manufactured Gas 0
29 Production-Nat. Gas (Including Expl. and Dev.) 0
30 Other Gas Supply 106315
31 Storage, LNG Terminaling and Processing 0
32 Transmission 0
33 Distribution 803927
34 Customer Accounts 1287803
35 Customer Service and Informational 242110
36 Sales 36329
37 Administrative and General 1414392
38 TOTAL Operation (Enter Total of lines 28 thru 37) 3890876
39 Maintenance 0
40 Production-Manufactured Gas 0
41 Production-Natural Gas 0
42 Other Gas Supply 0
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43 Storage, LNG Terminaling and Processing 0
44 Transmission 0
45 Distribution 285413
46 Administrative and General 29110
47 TOTAL Maint. (Enter Total of lines 40 thru 46) 314523
48 Total Operation and Maintenance 0
49 Production-Manufactured Gas (Enter Total of lines 28 and 40) 0
50 Production-Natural Gas (Including Expl. and Dev.) (Total lines 29, 41) 0
51 Other Gas Supply (Enter Total of lines 30 and 42) 106315
52 Storage, LNG Terminaling and Processing (Total of lines 31 thru 43) 0
53 Transmission (Lines 32 and 44) 0
54 Distribution (Lines 33 and 45) 1089340
55 Customer Accounts (Line 34) 1287803
56 Customer Service and Informational (Line 35) 242110
57 Sales (Line 36) 36329
58 Administrative and General (Lines 37 and 46) 1443502
59 TOTAL Operation and Maint. (Total of lines 49 thru 58) 4205399
60 Other Utility Departments 0
61 Operation and Maintenance 336183
62 TOTAL All Utility Dept. (Total of lines 25, 59, and 61) 24043789
63 Utility Plant 0
64 Construction (By Utility Departments) 0
65 Electric Plant 9340616
66 Gas Plant 701980
67 Other 56412
68 TOTAL Construction (Total of lines 65 thru 67) 10099008
69 Plant Removal (By Utility Departments) 0
70 Electric Plant 540249
71 Gas Plant 17943
72 Other 14730
73 TOTAL Plant Removal (Total of lines 70 thru 72) 572922
74 Other Accounts (Specify): 0
75 0
76 0
77 0
78 0
79 0
80 0
81 0
82 0
83 0
84 0
85 0
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86 0
87 0
88 0
89 0
90 0
91 0
92 0
93 0
94 0
95 TOTAL Other Accounts 3601095
96 TOTAL SALARIES AND WAGES 38316814
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Schedules, pages 2, 3, end 4. 
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VI. Enter the month, day, end year for ell dates. Use customary ebbre~atlo~. The "Date of Report" at 
the top of each page is applicable only to reeubr~issions (see VIII. bek)wl. 

VII. Indicate negative amounts (such as decreases) by enclosing the figures in pa~nthe~s ( ). 

VIII. When making revisions, resubmit only those pages that have been changed from the original sub- 
mission. Submit the same number of copies as required for filing the form. Include with the re~zb- 
mission the Identification and Attestation page, Page 1. Mail dated resubmi~dons to: 

IX. 

Chief Accounwn! 
FIKI~ll Energy Rei~lltoey Commimt~l 
825 North Ci~t~ Street. N.E. 
Roocn 601-~ 
Wlul~,gfun. DC. Z0426 

Provide • suoplememel statement further explaining ec, counts or pagse es nacesse W. Atlach the 
supplerne~ta[ ststemem (8~ by 11 inch s~ze) to the ~ being supplemented. Provide the ap- 
proprlste identification information, including the titke(a) of the page end the page number sup- 
plememed. 

X. Do not make references to reports of previous years or to other reports in lieu of required entries, 
except as specifically authorized. 

XI. Wherever (schedule) pages refer to figures from a prewous year, the figures reported must be 
based upon those shown by the annual report of the previous year, or an appropriate exi~nation 
given as to why the different figures were used. 

XU. Respondeqts may submit computer printed schedules (reduced to 8½ by 11J instead of. the 
preprinted schedules if they are in substantially the same forest. 

,I. 

D E R N m o N 8  

Cemmimon Authorizst~n fComm. Auth.) - The authorization of the Federal Energy Regulato~ 
Commkstdon, or any other Commiesion. Name the commission whose authorization was obtained 
and give date of the authorization, 

R~_~zx)ndent - The person, corporation, licensee, agency, authority, or other legal eothy or in- 
strumentality in whose behalf the re~oort is made. 

EXCERPII'S FROU THE LAW 

IFedmld Power Aet, 18 U J . C .  71rlal41~r) 

"'Sac. 3. The words defined in this section shell have the fo/iow~ng meanings for p u ~  of this Act, to wit: 
..[3) 'corporation" means any corporation, joint-stock company, p a ~ i p ,  aseocistion, ~ trust, 
organized group of persons, whether incorporated or not, or a receiver or racelve~, trustee or trustees of 
any of the foregoing. It shall not include 'municipalities' as horeinaher defined; 

(4) 'person' means an individual or a corporation; 
(5) 'licerl~e' means any person. State, or municipality licet~Jed under the provisions of section 4 of this 

Act, and any amdgnae or successor in interest thereof; 
(7) 'municipality' means e city, county, irrigation district, drainage district, or other political subdivision 

or agency of a State competent under the laws thereof to carry on the business of developing, Uansmitting, 
utilizing, or dil~n'buting power;...." 

(11) 'project' means a complete unit of icnprovemmlt or development, conskitlng of a power house, all 
water conduits, ell darns end appurtenant works and structures (including navigation im'ucturas) which are 
e part of said unit, and all storage, diverting, e forebay ~ r a  directly connected therewith, the primary. 
lins or lines transmitting power therefrom to the point of junction with the dh;Uibudon ~nltern or with the 
interconnected pdmery transmission system, eli miscelleoeous structures used end useful in co~noctlon 
with ,aid unit as any part thereof, and all wster rights, rights-of-way, ditches, dams, reservoirs, lands, or 
interest in lands ttm. use and occupancy of which are necessary or appropriate in the maintenance end 
operation of such unit; 

FERC FORM NO. t (REVISED 12-8l) Page iii 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 156



]nofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

EXCEItPT1B FROM M LAW (Ccmmmm~ 

"'Sac. 4. The ~ is hereby authorized and empowsmd-- 
(a) To make inves~ations and to collact and record data concerning the utttlz~on of the water re- 

sources of any region to be developed, the water-power industry and its m~tion to other induztriu and to 
interstate or foreign commerce, and concerning the locatlon, capacity, devek)prnent colts, and re~1on to 
markets of pov~r dtes,+..to the extent the ~ may deem necessary or uasful for the purposes of 
this Act." 

"Sac. 304. (a) Every licensee and every pul~ic utility shall file with the Commmdon such annual and other 
periodic or special re~orts as the Commis~on may by rules and regulations or order prescribe as ~ W  or ap- 
propriate to assist the Commis~on in the propm administration of this Act. The Commis~on may pre~cdbe the 
manner and forrn in which such reports ~ be made, and require from such pemons specific answ~s to art 
questions uporl which the Commission may need info~nation. The Commis~on may require that such reports 
shall incJude, among other things° full information as to Msets and liabifides, cepitsflzaldOn, net investment, and 
reduction thereof, gross receipts, interest due and paid, c ~ t t o n ,  and other ruerv~,  co~t of Ixoject and 
other facilitiu° cosl of maintenance and operetion of the project and other fiK:ililkB, coot of tetlewals and 
replacement of the Woject works and other facil~ies° depreciation, gen~ation, t r e ~ ,  distribution, 
delivery, use, and sale of elactdc en~gy. The Commia~on may require any such person to make adequate provi- 
sion for currently determining such costs and other facts. Such reports shall be made under oath unlas6 the 
Commission othew~es specifies. °' 

"Sac+ 3~.  The Commis~on shall have power to perform any and all acts, and to pre~dbe, issue, make, 
amend, and rescind such orders, rules and regulatiorts as it may find necessary or ap~ofxfats to carp/out the 
provisions of this Act. Among other things, such rulas and regulations may define accounting, technical, and 
trade terms used in this Act; and may prescribe the form or forms of aH s t a l i n ,  declarations, applications, 
and reports to be filed wi~h the Commission, the information wh~h they shall co,rain, and the ~ within which 
they shell be filed...." 

GENERAL PENALTIFJ 

"See. 315. (a) Any licensee or public utility which wBWutty fails, within the time prsac~bed by the Commis- 
~on, to comply with any order of the Cornmieslon, to file a.y report required under this Act or any rule or regula- 
tlon of the Commf~on th~eunder, to subm/t any information or document required by the Commisaion in the 
course of an invutigatio~ conducted under this Act,.,.ehefl forfeit to the United States an amount not ex- 
ceeding $I,000 to be fixed by the Commission after notice end opportunity for heating...." 

w ~ l m m *  
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FERC FORM NO !: 
ANNUAL REPORT OF ELECTRIC U T I L I T i I ~ ,  I.ICENSEF.S AND OTHERS (Clau A and Cl~a B) 

IDENTIF ICATION 
01 Exact Legal Name of Respondent 02 Year of Report 

The Washlngt0n Water Poucr Co)pany Dec. 310 19 8._~.3 

03 PrevioL~s Name and Date of Change Hf name changed during year) 

04Address of Principal Business Office at End of Year(S~ee£ C;ty $mte, ZiD Code) 

P.0.  Box 3127, Spokane. Washington 99220 

05 Name of Contact Person 

H. [ .  Ddean 

=O7Address of t o . t a c t  Pe~on(Street, City. State, Zip Code) 

06 T.t le of Con~ctPerf .on 

Vice Pres ident  - Finance 

P.O. Box 3777, Spokane. l iashSngto. 99220 

~08 Telephone of Contact Person. Includh~ 09 This Report is 10 Date of Report 
Ar~a Code (Mo# De, Yr) 

(509) ~.99-0500, Ex t .  23(,5 (1) ~ ] A n  Original (2} L-'JA Resubmission A p r l l  30. 198(, 

ATTESTATION 
The undms~ned officer c ~  that h e / ~  has examined the accompany~n 9 r~Do~t; that to the best of hitlher kno~l~lge, i n , D e l l ,  lind I ~ .  aN 
stalements of fact co~lt~nKJ )n the accom~0~lnyeng topoi1 am true and tho acco~panytt~ report rl a coo.tot Stlltew141nf of ~ ~ ~ d  I~B,~ll of the 
above nem4~d respondent in felH:Nlct to each end ~ rrtetter 14at forth therein during the gqllrlod horn an@ ~ l ~ g  J a n ~  1 to acid 
DecanYom 31 of Ihe veto Of the report. 

04 Date Signed 

t l .  J. Satre (J~J~. D&. Yf) 

01 Name 

02 Tit le 
Chairman of the Board and 
Chief  Exe=ut;ve 0 f f l c e r  

) /  • 7"  O3 Signature 

/ / / April 9. ]984 

T~Ue 18, U S .C. 1Q01, makes it a cr.ne fo~ any person knowingly and w~in~ly to make to any Ag4mcy of Depe fxment of the United State4 any t l~e. tic- 
titlous o~ fraudulent Statem.entl a~ to any mattQ~ w l t ~  ira lufitld0ct~Dn. 

v 
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Name of Rel~ooncllczt 

The Nashington Water Pouer Company 

This Retort Is: Dial of Regort 
(t I I~A~ O~ qp~'~l~ (MO, OQ, Y,I  
(2) D A F ~ m b ~ w l o n  A p r i l  30, 198/~ 

LIST OF SCHEDULES (Electric Ut i l i ty )  
i 

Ymlr of 

o=.3,.me3 

Enter in column (d) the tern~ "none,"  "not  ep~licabM," oF been tel]armed for certain page=. Omit pages wheto the 
"NA"  as appropriate, where no information or amounts have are "none, "  "not  eppJicable." or " N A . "  

Reference Date 
l ir le Of Schedule Page No. Rlntt4ed 

fay (#;  fc /  

GENERAL CORPORATE INFORMATION AND 
F INANCIAL  STATEMENTS 

General In fomlahon ................................... 
Cont¢ol Over Resl~ondent ................................ 
Corporations Control led by Respondent . . . . . . . . . . . . . . . . . . . . . . . . .  
Officers ................................................. 
Directors ............................................ 
Security Holders and Vot ing powers . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

i impor tant  Changes During the Year  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I 

Comparative Balance Sheet ................................... I 
Statement of Income for the Year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Statement o| Retained Earnings for the Year . . . . . . . . . . . . . . . . . . . . . . .  I 
Statement of Changes in Financial Position . . . . . . . . . . . . . . . . . . . . . . . .  : 
Notes Io Financial Statements ................................ 

BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debts) 

Summary of Ut i l i t y  P[ant and Accumulatod Provisions for Depreciation. 
Amort iTahon. and Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Nuclear Fuel Materials ................................... 
Electric Plant in Serwce .................................. 
Electric Plant Leased to Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Electric Ptant Herd for F u r z e  Use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Construction Work in Progress - Electric . . . . . . . . . . . . . . . . . . . . . .  
Construction Overheads - Etectr,c . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
General Description of Construction Overhead Procedure . . . . . . . . . . . . . .  
Accumulated Provision for Depreciation of Electric Ut i l i t y  Plant . . . . . . . . . .  
Nor)utility Property ....................................... 
Investments in Subsidiary Companies ........................... 

Extraordinary ProPerty Losses ................................. 
Material and Supplies .................................... 
Miscellaneous Deferred Debits ................................ 
Accumulated Deferred Income Taxes (Account 190) . . . . . . . . . . . . . . . . . .  

BALANCE SHEET SUPPORTING SCHEDULES (Liabil it ies and Other Creditsl 

Camtot Stock ............................................. 
Capital St(x:k Subscrtbed, Capital Stock Liabi l i ty  for Conversion, Premium on 

Capital Stock. and Installments Recaivc~d on Capital Stock . . . . . . . . . . . . .  
Other Paid-In Capital ....................................... 
Discount on Capilal Stock ................................... 

Capital Stock Expense ..................................... 
Long-Term Debt .......................................... 

101 
102 
103 
104 
105 

106-107 
108-109  
110-113 
114-117 
118-119  
120-121 
122-1Q3 

2O0 

201 
202-204  

207 
208 
210 
211 
212 
213 
215 
217 
22O 
218 
223 
224 

250 

25T 
252 
253 
253 

256-257 

Remarks 

(d/ 

None 

None 

~one 

None 

None 

None 
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~ryte of R ~ t  ( Trt~s I ~  t|: ~ 01 
I It) ~A~ On~r~ I ~ .  ~ .  Y,) 

The Washincjton Water Power Company ~12l["]ARwut:m',~=~m , Apr i l  30, 
LIST OF SCHEDULES (Electric Uti l i ty) (Continued) 

Tnle o~ Schedule Rstenmce 

re/ 
BALANCE SHEET SUPPORTING SCHEDULES 

(Liabilities and Other Credits) (Continued) 

Taxes Accrued, Prepaid and Charged During Year . . . . . . . . . . . . . . . . . . . .  
Reconciliation of Reported Net Income with Taxable income for Federal 

Income Taxes ......................................... 
Accumulated Deferred Investment Tax Credits . . . . . . . . . . . . . . . . . . . . .  
Other Deferred Credits ...................................... 
Accumulated Deferred Income Taxes-Accelerated Amortization Property . . . .  
Accumulated Deferred Income Taxes-Other Property . . . . . . . . . . . . . . . . .  

Accumulated Deferred Income Taxes-Other . . . . . . . . . . . . . . . . . . . . . . . .  

INCOME ACCOUNT SUPPORTING SCHEDULES 

Elactric Operating Revenues ................................... 

Sales of Electricity by Rate Schedules . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sales for Resale ........................................... 
Electric ODeration and Maintenance Expenses . . . . . . . . . . . . . . . . . . . . . . .  
Number of Etectric Degertment Em~oyees . . . . . . . . . . . . . . . . . . . . . . . .  
Purchased P o w e r  .......................................... 
Interchange Power ......................................... 
Transmission of Electricity for or bv Others . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous General Expentes-Electri¢ . . . . . . . . . . . . . . . . . . . . . . . . .  
Oepceciation and Amortization of Electric Plant . . . . . . . . . . . . . . . . . . . . .  
Part icu lars  C o n c e r n i n g  Certain I n c o m e  Deduction and Interest 

Charges Accounts ......................................... 

COMMON SECTION 

Regulatory Commi~ion Expenses ............................... 
Research, Development and Demonstration Acti~ties . . . . . . . . . . . . . . . . . .  
Distribution of Sall ies and Wages ............................... 
Common Uti l i ty Plant end Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ELECTRIC PLANT STATISTICAL DATA 

Electric Energy Account ..................................... 

Monthly Peaks and Output ................................... 
Steam-Electric Generating Ptent Statistics (Large Plants) . . . . . . . . . . . . . . .  
Steam-Electrlc Generating Plant Statistics (Large Plants) Aq~lfl~ll Annual 

Heat Rates end Corretponding Net Kwh Output for Most Efficient 
Generating Units ......................................... 

HydroMectric Generating Plant Statistics (Large Plants) . . . . . . . . . . . . . . . . .  
Pumped Storage Generating Plant Statistics (Large F~nts) . . . . . . . . . . . . . .  
Generating Plant Statistics (Small Plants) . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Changes Made or Scheduled to be Made in Generating Plant CApacities . . . . . .  
S t e a m . E l e c t r i c  Generating Plants ................................ 
Hydroelectric Generating Plan~ ................................. 

] YW o/Repodrl 

199~, | Oar,. 31. t 9_.0..~.. 

Page No. 
tb? 

258-259 

261 
264 
266 

2188-269 
270-371 
272-273 

301 
3O4 

310-311 
320-323 

323 
326-327 

328 
332 
333 

334-336  

337 

3~0--351 
352--353 
354-355 

356 

401 
401 

402--403 

4O4 
408-4O7 
408-409  

410 
411 

412-413  
414--415 

Detl R m  

t~J 

None 

None 

None 

Wane 
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(i ! ~,=.. O,~r,= 
The Washington Water Po=er Coupaey I~["IARim,lbm(~s¢o. 

LIST OF SCHEDULES IElectric Uti l i ty) 

Tdfe of Schedule 

re) 

ELECTRIC PLANT STATISTICAL DATA (Continued) 

Pumped Storage Generating Plants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
imernat ~ombustion Engine and Gas-Turbine Generating Plzmls . . . . . . . . . . .  
Traflsmlssi~ Line Statistics ................................... 
Transmission Lines Added During Year . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Substations .............................................. 
Electric Distribution Meters end Line Transformers . . . . . . . . . . . . . . . . . . .  
Environmental Protection Facilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Environmental Protection Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Footnote Oata ............................................ 
Stockholders" Reports ....................................... 

D m  o, Rep~ YW ~ Rein. 
(Mo, ~ ,  Yr) 

kpr;.1 30, 1 9 8 ~  1~.,.31.18 83 
I 

Continued) 

R~nwlce Date 
P ~  No. ReVmed 

fb/ (cJ 

416--418 
420--421 
422-423 

424 
425 
427 
428 
429 
450 

Rlmarks 

fd/ 

None 

None 
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v 

Nerne of Re~o<~dene 

The Washington Water Power Company 

Thll ~ I1: 
(11 I'~An Or~mnsI 
2 FIA R ~ m = i o e  

GENERAL INFORMATION 

Dawoflq~pon 
(Mo.OkL Yr) 

Apr i l  30, 198~ 

Y l e r o f l ~  

o~. 3L1983 

1. Prov~e name aEmd title of officer having custody of the ge~msl coq)orate books of account and ed~eu  of office where the 
gene~ coqx~ate books are kept, and address of off'me whore any othe~ corporate books of account ace kept, If dlffece~ from that 
where the general cocpocsta book= am kept. 

I1. [ .  Odean, Vice President - Finance 
£. I41l Mission Avenue 
Spokane, Washington 9920~ 

2 Provide the narr~ of the State under the ~ of which rem~ooct~nt is moorporated, and date of incocporation. If i~¢ocporated 
under a special law, give reference to such law. If not incocDorsted, state that fact and give the t16oe of organizatio~ and the date 
organized. 

Inconporate~ Manch ]5, |B89 in the State of Nashingtcn. 

3. If at any time during the year the pmpe~  of respondent was hekt by a recenmr or tnmlce, give (a) name of recelver or trustee, 
(b} date such recew~r or trustee too~ pouesmon, (c) the authority by which the receNerMlip or trustee~ip Wile orlMIted, 
(d) date when possession by recewer or trustee ceased. 

h0t Appl ica0Ie 

4. Statethe classesofutilityandotherservicesfurn~hedby respoqdant duHngtheye~ine~chState~whichthGreepofld~t 
operated. 

[ l e c t e l c  serv ice in the States of ~ashinqton, Idaho and Montana. 

Gas serv ice in the States oF Washington and Idaho. 

Steal heat serv ice in the State 0F Washington. 

Water serv ice in the State oF Nashlngton. 

5. Have you engaged as the Winc~pel accountant to audit your financial statema~ta an accountant who is not the ~ a¢- 
c~Jntant for your l~evio~Js year's certified financial statements? 

(1) EJ YES ...Enter the date whDn such indegendant accountant was initially engaged: 
(2) [ ]  NO 

FERC FORM NO. I (REVISED 1 2-81 ) Page 101 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 162



Jnofficial FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

N~m o~ IqWm~Wm l~s  Report Is: I Oe~ al, Report 
(1) ~ q ~  Od~llmW I IMP, ~ ,  Vr) 

lhe Washington Water Power Company [ 2~[-]ARemill~Imicm J Apr i l  30, lg8~, 

CORPORATIONS CONTROLLED BY RESPONDENT 

I.  Rq~ut b d ~  the ~ m ~  of dl coq~ t l o¢= ,  b a m t ~  tn~atl, 
and similar of~aw1Jza~, controMed directly or ~ by 
~ m any time d u d ~  th l  ~ r .  If co~t.~h:mmKI IWkx to 
Ind of wmt, gh~ perb(~larl (detaiis) in a f~omote. 

2. If con t~  wa~ by other nnmem tha~ a dlrect hoklWNi ~ ~0tln9 
~hts .  atata in a f c o ~ t a  the manner in which ~ f d  ~ hdd, 
naming any i n t ~  invoNed. 

3. If c~mmJ w ~  had jo;n~y wflh orm or ma~  o t tw  interneD, 
m the fact In m foomote m d  n~n l  t f~  o¢h~ inteam=. 

4. If the mbo~ reclu~d infamaiU~ is ava i l l i~  from me SEC 
IO-K lleport Fo-n flmnB, m m~¢W,c ~ to the mpo¢t fomt 
(i.e. Ytm" and ~ title) may be listed In co~mn (o) pcovided 
the fllcal m for b0th the IO-K nq:x~t and ~ rKw0ct ale 0o.1- 

DEFINITIONS" 

1. See the Uniform S y = l ~  of Accounts for a definition of 
control. 

2. Direct co~trd is that which is exercised without i n ~  
tion of an Int~medisry. 

3. Indirect con1~ro~ is that which is exercised by the iatmpod- 
tion of an intl~rrnedisry ~ ~ =  direct control. 

4. Joint contrd is that in which neithe¢ mterelt can MfectJv~ 

oomrol or arect ~ l ion  wtthout the cor~nt  of the ottw, n 
whem the vodng oontrd is eq~dJy civlded lxmvmn two holder=, 
or each pen'y holda a v ~ o  powm over tha other. J d m  cocard 
mmV ,=Oat by mutu~ mQt~mmt  or u n d a , m m a ~  b C w e m  two  or 
more ~ who t o ~ r h m  heve contrd wltht,, the ~ n g  d the 
definition of ¢ont~  in the Un~Qcm Symtam of Account=, 
~ of the aNathm v o t ~  r ~  o~ =oh  ~ .  

N=enm of ~ n y  CulVokd Kind of 8ulJnmll 

/m/ ib l  

Direct Control 
Washington Irrigation E Development 

Company 

Spokane Industrial Park, Inc. 

Water Pownr Improvement Company 

Development Associates, Inc. 

WP ~nergy Co. 

The Limestone Company, Inc. 

Empire Energy Company 

Operating company mining coal fo r  a 
steam generating plant near 
Cent ra l ia ,  WA. 

Operating company organized Fen the 
purpose of owning and leasing 
property to manufacturing and other 
business ent~rpr lses.  

0wns 6&t of IIRON, Inc. which is 
engaged in research, development and 
leasing of a portable b i l l i n g  system 

Operating company organized for the 

investigation and drilling for gas 
and oil deposits and For sales of 

10perating company organized to 
f inance and construct a wood-waste- 
fired generation facility. 

INonoperating company which owns 

I ce r ta i n  lands located in Nez Perce 
County and Kootenai County, Idaho. 

Nonoperating company 

v~ 
Stock Owed 

(c) 

I00~ 

ggl 

lOOt 

lOOt 

i00~ 

g2t 

lOOt 

~omow 

H) 
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v 

v 

~ . ~ . 1  ,elect ef The tlas~ingtpn.il~tfi[t.~9#9.r...Cg~p~ ................................. 

N m  of Company Con1~olhd 
la) 

Spokane Suburban Water Supply, I nc .  

Clarkston General Nater Supply, Inc. 

Joint Control 
PaciFic Northwest Po.er Company 

Northwest Energy Serv ices  Company 

Kind of Buelr4m 
IbJ 

Nonoperatlng company organized to 
sell the Company's Spokane Water 
System. 

Monoperating company organized to 
sell the Company's Clarkston Water 
System. 

Nonoperatlng company o r g a n i z e d  to 
investigate, develop, and eventual] 
operate hydroe]ectrlc projects in 
the Paclf[c Northwest. 

Operating company organized to plar 
construct, operate and maintain 
genera t ing  f a c i l l t l e s  in  the 
Nor thwest .  

Yetw ended Deeeemke~ 31, |98.. 3. . .  

Ste, ck Ovmed Ra#. 

loom (~) 

loo~ (~) 

25z (2) 

25, (3) 

Notes: (I) WP Energy Co. ~as merged into the Respondent on August 3, 1983. 

(2) Jointly controlled by Respondent, PaciFic Power C light Company, |he Montana Power Company, 
and Portland General Electric Company. 

(3) Jointly controlled by Respondent, PaciFic Power C Light Company, Puget Sound Power C Light Co., 
and Portland Genera] [lectric Company. 

(4) Sold to General Waterworks Corp. February 2B. IgB3. 
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Nmme of Rzepc~dmt 

The Washington Hater Power Company 

T~S Rmmo~ Is: 
(1) G'3An O,~n.~ 
I)) OA )emJ~ 

OFFICERS 

Cleto of I~port YlBr of Ral~,rt 
(Mo, Co. Vr) 

April 30, 19B~, De¢.31,1983 

1. Report ~ the nam4L t i ts and salaw for each executM) 
officer w h ~  ~ is (~50,0(0) or more. An "'executive officer" of 
a respoetdent includes its pceaklent, Imcrmry. tnsesuror, an(:@ vice 
prwdent in charge of a principal b~JlJne~m unit. d ~  o¢ func- 
tion (such am sales, adminkrzTotion ~ finance), and am/other per- 
son wf~) p e r f ~  ldmimr po41~k ing  flmctions. 

2. If a chango ~ ~ dur i~  the ~ r  in tho i n c u b i  OF 

ony i:~)¢J~don, mhow ~ a.d total mrnune.,Jon of t t~ peoviou= 
incumbent end date the change kl I n c u ~  was I!n~Kle. 

3. UtlE~im ~ ue  required to file the n e e  deto v/4h the 
Securities and Exchange Commillsion, may subMJtuto a copy of 
item 4 of Regulation S-K (identified as this page). The substituted 
page(s) should be the Mr1~ size as this page. 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

33 

35 
36 
37 
38 
39 
4O 
41 
42 
43 
44 

Title Name of Officer Sablry 
for Year 

fay fbJ IcY 
Chairman of the Board ~ Chief Executive 

Officer 

President ~ Chief Operating Officer 

Sr. Vice President - Resources 

W. J. Satre 

Paul A. Redmond 

O. I. Olson 

Vice President - Operations 

Vice President - Finance 

Vice President and Secretary 

Vice President - Power Supply (l) 

Vice President - Power ~upply (2) 

Vice President Gas Supply 

Vice President - Employee Relations 6 

Administrative Services 

Vice President - Public Relations 6 

Public Affairs 

Treasurer 

Controller 

Note: (I) Retired July 31, 1983. 

(2) Effective Vice President - Pol 

J. R. Harvey 

H. E. Odean 

J. P. Buckley 

H. W. Harding 

W. L. Bryan 

R. T. McLendon 

O. ]. Ouarta 

J. R. Piedmont 

J. E. Ellassen 

H. R. Reinhardt 

!r Supply August I, 1983. 

173,300 
136,A75 
%,177 
77,900 
7],300 
63,395 
48 ,5 I I  
59,512 
63,500 

67,100 

65,700 
53,036 
5~,037 

L 

FERC FORM NO. I (REVISED 12-81 ) Page 104 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 165



Jnofficial FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

~rrw of Rllpondlnt I'Thb P,~porl II; 
I IO RAn On�n~ 

The Washington Water Power Company[(2ll--JARlsut)n~ 

DIRECTORS 

April 30, Ig8~ o..=.19 83 

1. Report below the infom~tioo called for concerning each 
director of the re~pondmt who hdd office at any time dudng the 
year. Include in column (a) al0bre~ated titles of the directors who 
are officers of the respondent. 

2. De~,@nem membe~ of the Executive C o m ~  by an 
asmrlsk end the Cheinnan of the Executi~ Committee by a do~ 
ble asterisk. 

Name (rand T~k~} of DIn~loq Printed BulWwmm Addmml 

/a/  rb/ 

W. J. Satre** 
Chairman of the Board ~ Chief Executive Officer 

Paul A. Redmond m 
President E Chief Operating Officer 

Rodney G. A ]hr  

Duane B. Hagadone a 

Edward W. Kiez]e m 

James B. McMonigie* 

James A. Poore, Jr. 

Margaret Charters Ross 

Eugene lhompson i 

E. l q l l  Mission Avenue, Spokane, WA 99202 

99202 E. ]4|L Mission Avenue, Spokane, WA 

P.O. Box GO6, Lakeville, CT 06039 

Hagadone Bldg.. Coeur d'AIene, IO 838|4 

315 Washington Mutual Bldg. , Spokane. WA 

P.O. Box 6]3, lewiston,  IO 83501 

1341 Harrison Avenue, Butte, MT 59701 

99201 

I. 320Z Grandv~ew Ave., Spokane, WA 98204 

3307 Pine Crest Road, Moscow, ID B38~3 
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# 

+ 
=_. 

Name of Rl=polldlnt 

The Washln9ton Water Power Company 

This Rel0or t I$: Dote of Re~ort Yl~r of RIl:oet 
(I) r~An Ori~llnal (Mo. Dam, Yr) 
(2) ["IA Rm~ul=~m.o~ Apri ] 30. ] 98 ~. Dee. 31. 1983 

SECURITY HOLDERS AND VOTING POWERS 

1. Give the names and addresses of the 10 security 
holders of the respondent who. at the date of the latest 
closing of the stock book or coml~lation of list of 
stockhofde~ of the respondent, prior to the end of the 
y~r ,  had the higher voting powe~ in the respondent, 
and Irate the number of votes which each would hap~ 
had the right to cast on that date if a meeting w~re than 
in order. If any such holder hek:l in trust, give in a foot- 
~ote the known particulars of the trust (w~ethef voting 
t:nat, etc.), durst~on of trust, and principal holders of 
banef'~ia W interests in the trust, if the stock book was 
not clo~md or a Ilat of stockholders was not compiled 
within one year prior to the end of the year, or if since 
the previous coenp~at~ of a list of stockholders, some 
other class of security ha= become vested with voting 
rights, then show such 10 lecurity holders as of the 

c~ose of the year. Arrange the names of the security 
holders in the order of voting power, commencing with 
the highest. Show in column (at the titles of oWmers and 
directors included in such list of 10 security holders. 

2. If any security other than stock carries voting 
rights, explain in a aUl:~e~nental statement the dr- 
cumstanc~ whereby such Imc:!Jr i ty  b e c a m e  v e s t e d  with 
voting tights and give other important particulars 
(details) concerning the voting rights of such security. 
State whether voting rights are actual or contingent; if 
contingent, describe the contingency. 

3. If any c l ~  or ~ u e  of security has any special 
i~ivtteg~ in the e~ection of directors, trustees or 
managers, or in the determination of corporate action 
by any method, exp~n briefly in a footnote. 

4. Furnis~ particulars (detail=) concerning any o9- 
tio~e, warrants, or rights outstanding at the and of the 
year for others to purchase securities of the resgonde~t 
or any securities or oth~ a~ets owned by the reapon- 
dent. including prices, expiration dates, and other 
material information relating to exercise of the options. 
warrants, or rights. Specify the amount of such 
securities or aesets so entitled to be purchased by any 
officer, director, am~mc!ated company, or any of the tan 
largest security holders. This instruction is inapplicable 
to convertible securities or to any securities substantis~ly 
all of which are outstanding in the hands of the ge~ecal 
public where the options, warrants, or rights were 
sewed on s prorats basis. 

U ~  
No. 

1. Gi~ld~m ~ ~m latemtck~dng~the~ockbook prto~to 
~mcl~yesr. end m ~  the purpoeeofluchcio~no: 

November 22. )983 t0 pay 0ecember 15. 1983 
div idend. 

2. State the total number of vote~ cast at the latest generet 
meeting prmr to the end of year for Mectlon of directors of the 
rtl~ocldent and number of such votes cut by proxy 
Total: 15,120,978 
Bypro~y: 15.120.978 

Name (T;tlel and A ~ r m  of S~curlW H o i S t  

3. Grve the ~te  end c~ce of such meeting: 

Nay 13, 1983 
Spokane~ Washington 

VOTING SECURITIES 
Number of votel ~ of Idate): 

4 TOTAL votes of all votln~l securities 20.130.830 
5 TOTAL number of security holders 
6 
7 CE0£ and Company, c/o Depository Trust Co., 8ox 863, 80.1i~ 9 Green Sta t ion ,  
8 New York, MY 1027~ 
9 Ihe Washington Water Power Company. Agent fo r  WWP Dividend ReJnvestaent Account. 

10 i P.O. Box 3727. Spokane. WA 99220 
11 Pac i f i c  ~ Company. Pac i f i c  Secur i t ies  Depository.  Box 7877. San Francisco. 
12 CA 9~]20 
13 Mabsnc and Coapany (MWP TRASOP), c/o Washin9ton Trust Bank, P.0. Box 2127, 
14 Spokane, WA 99210 
15 Kray ~ Company, P.0. Box 106(,5, Newark, NJ 07101 
16 Prudential-Bachs Secur i t ies  ]nCo, i00 Gold S t , ,  New York, NY ]0038 
17 Wabanc ~ Company, c/c r rust  Oepartaent. Washington Trust Bank, Box 2127, 
18 Spokana~ MA 99210 

Preferred 
Stock 

fdl 

Total Common 
Votes Stock 

Fb) ~ /  

20.130.830 20.130.830 
49.156 49,156 

7,685,337 7,885,337 

5,095,505 5,095,505 

1,187,535 1,187,536 

( , 9 0 , 9 4 1  4 9 0 , 9 4 1  

( , 5 8 , 1 9 6  ( , 5 8 , 1 9 6  

23(,.738 23(,.738 
58,355 58,355 

50,279 50,279 

5C,;t01 1.0(,5 
TOTAL votes of security holders listed below 7.685,337 

0 

f l  

M 

I 

fo 

r~ 
fo 

0 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 

fo f l  
fo 

fo 

M 

0 

M 

Q 

t~ 

0 
f l  

fo 
r~ 
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( 

Nmme oI l~lemc~wle~t 

The Washington Water Power Company 

l~i l  RIIX~t Is: Dee of I ~  
(l i  r~An o~i~n~ I1~. De. Y,) 
(2)[-IARmu~miml~ April  30, ~.gB6 

SECURITY HOLDERS AND VOTING POWERS (Continued) 

Yl l ,  of 

Dec. 31,19 B3 

( 
0 

f l  

M 

I 

fO 

Une 
No. 

19 

22 
23 
24 
25 
26 
27 
28 
29 
3O 
31 
32 
33 
34 
36 
38 
37 
38 
"a: 

4O 
41 
42 
43 
44 
46 
48 
47 
48 
48 
6O 
51 
62 
53 
64 
G6 

Nime (Ti~e) and Addmm of Se~Jritv Holder 

re) 

R. D. Ricketts, 3701 Kirby Bldg., Suite 705, Houston, IX 770gB 
DAD C Company. P.O. Box 50]5. Great Fa l ls .  MT 59603 
Otis E. Kllne, 5226 North 6gth Place, Scottsdale, AZ 85253 and The Hillman 

Company, c/o Amalgamated Bank of NY, 11-15 Union Square, New York, NY i0003 

Note: Registered holders shown above way be nominees fo r  benef lc la l  owners. Re1 

bene f i c i a l  ownership of i t s  Common Stock. 

To~W 
Votim Stock 

fb) tel  

3g,500 39,500 
38,287 38,287 

32,000 32,000 

ondent's record 

PreferTed 
Stock 

do not provide informatlon cone 

m 

o 

o 
o 
o 
o 
i 
o 
o 

~ninQ 
m 

m 

M 

o 

M 

o 

0 

m 
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Nime of Reepo~dent "Dies ~ I|: J Oee) of I~x)r t  
(1) I~rlAn O n ~ l  I (Mo, Din. Yr) 

The Washington Water Power Company (2)[-)ARelul~m41Mon I Apr i l  30: lg8N 

I M P O R T A N T  CHANGES DUR#NG T H E  Y E A R  

L Y=Ir of R41~rt 

O~.. 31,19 8~ 

Give particolam (dets~lal concerning the m~ttere indicted 
below. Make the atatmnants explidt and precise, and number 
them in accordance w(th the inquinea. Each inquiry should be 
aosw~ed. Enter "none," "not apl~osl~e." or "NA"  where ap- 
plicable. If information ~ h  enswers an inquiry i~ gMm 
eteewhere in the reqo., make a reference to the schedule in 
which it appears. 

I. Changes in end important additions to franchise rights: 
Describe the actu~d comlkleration given therefor and atste bern  
whom the franc~se rights were acquired. If acquired without the 
payment of considoretio¢l, state that fact. 

2. Acqui~tion of ownerehip in other companies by reorganize- 
tion, merger, or conaolidetion with other companies: Give namee 
of companies involved, per'ticulars concerning the t~anea~iona. 
name of the Co~n~niuion authorizing the transer:rio~, and 
reference to Commission authorization. 

3. Purchase or sale of an operating unit or ~atorn: Give a brief 
des¢~ipriorl of the p r o ~ ,  and of the tran~ect~)os r ~ t ~ g  
thereto, and reference to Commimo~ authorization, if any was 
required. Give date journal entries osileq for by the Uniform 
Syatenn of Accounts were submitted to the Commis~on. 

4. Important I ~  (other than leaseholda fer naturM gas 
lands) that have bee~ acquired or given, as~gned or surrendered: 
Give effective dates, lengths of terms, names of I~rtles, rents, 
and other condifto~. State name of Commission a u t ~ z i n g  
I ~  and give reference to such authenzation 

5. Important e x 1 ~ o n  or re4ucrion of transmimdon or 
distribut~on system: State territory added or relinquist~ed and 
date operations began or ceased and give reference to Commie- 
sion authorization, if any wea required. State also the approx- 
irnate number of cuatocnars added or lost and approximate annual 
revenues of each d a u  of service. Each natural gas company 
must also state major net*/ continuing sources of gas made 

available to it from 1 0 ~ r ~ 0  dev~opnlalt, l ~ r c ~  ¢orltrect Or 
ottwwm, giving ~ and appmxlmete tot~ gee ve~urnee 
availeblc, period of contrects, and othe~ defile= to rely such ar- 
r ~  ( l ~ l ~ n t ~  etc. 

~). ODI i ~ l * , o n s  ~ n c u r r i e  81 l r l S ! J l ?  Of I S S ~ l n c e  
O f SeCur i + ; e $  o¢ &ssumO?Jon o f I ; m a i l  ; t i e s  o r  
g u a r a n t e e s  i n¢ l  vd ing i s s u a n c e  Of mhor?-l"e;*m deOt  
end ( : ~ m e r c l e l  !~mper hmv;ng l m o t u r l t y  o f  one 
year o+ I e55.  Give ee@ormnce to FERC or 5 t l t e  
Commission mu?'~or l i t ? I o n 0  ms ill, proof  l i f e ,  mn(I the 
meJoufl? Of OOa ;gm?;on Or gumt'intem. 

,. CI anges in erth0Jes of i n ( ~ n  Or arnendn!e~ to 
charter: ExDiain the nature and puq~eee of auch d~mngee Or 
amendments. 

8. State the selirnated amnual effect and nature of Imy i ~ -  
tent wage scale chengee during the year. 

9. Stste briefly the status of any nltedldly importsnt legal Wo. 
ceedingl deciding at the and of the 1~Mlr, and the reeuits of any 
such procee(Ent~ culminated dudng the liner'. 

10. Deacdbe briefly any metm~lly important tnmeactJona of the 
rmpondent not dilclceed ebewhore In thls rt~oort in whk:h an of- 
ricer, director, secort~ holder rq)orled on page 106. voting 
trustee, mamcieted company or known Naodam of any of theee 
permorm was a pariy or ~n ~ i c h  any such panmon hade metsrkd 
i n ~ .  
11. (Rese~e~.) 

12. If the important changea during the yeer reletJng to the 
rsepondent company appeering in the ennuel report to 
atodtholders are a l~ ice~e in eve~ rmkoect and furn i~ the date 
required by inatructioce I to 11 above, such notes may be et- 
teched to this page. 

] .  None 

2. ReFerence i s  made to Note 4 oF Notes to Financial Statements, Page 122-5 oF thls report. 

3. On February 28, )983, the Company sold its water properties. No commission approval was required. 

4. None 

5. None 

6. ReFerence is  made to Notes ? thru S oF Notes to Financial  Statements, Pages 122-E through 122-G 
oF th is  repor t ,  

7. None 

8. ~nnualized increases For clerical, technical and exempt personnel in 1983 averaged B.OSZ. 
ing uni t  employees were granted a q.OS~ increase. 

Bargain- 

9. On October I~o 1982. the Spokane Iribe of Indians Filed a complaint in the United States District 
Court for the Eastern nistrict of Washington against the Company and the State of Washington 
claiming ownership of the river bed of the Spokane River at the site of the Coipanyls Little 

Falls Dam, a 36 Mw Facility built in 1908o The complaint alleges that the title to the bed of 
the river at this site is held by the United States in trust For the Spokane Indian Tribe. The 

Spokane Tribe seeks a judgment a~arding money damages in an unspecified amount to be proven at 

the time of trial. The Company has counterclaimed For a declaratory judgment determining that 
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v 

V 

Name otRem=ondwtt T~fl4mo~b: I De=ofRe~oct Y w o f R q ~ t  
[ . I R l ~ O r ~ n ~  lOgo.o=, v,! 

Ihe Washington Water Pouer Coipanyl(2) l - l A ~ l ~ o  n I Apri l  30, lg8& Oe¢.31,1983 

IMPORTANTCHANGES DURING THE YEAR (Co¢ltinued) 

the Colpany has, at least slnce 1910, had f u l l  r lght  and authori ty to oun and operate the dam. 
PeFerence is also made to Note g oF Notes to Financia] $tatewents, Pages ]22-L through 122-~ 
of th is report. 

Items 10 through ]2 are either none or not applicable. 
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The 

Line 
NO. 

fh~ Re13oft Is D e t l  o f  R i g O r !  YSe¢ o f  Ral loet  

Cl ) 13fJ/~l O ~ a i N ~  ( M o ,  Do ,  Y r )  
Washlngtcn I~ater Power Coepany ( 2 ) [ ~ ] A R ~ m m  Apr~] 30, !984 D~1¢.31,19 83 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) 

T~tle o f  A c c o u n t  Ref.  ~e~ln¢~ I t  B l d l l n ~ l  I t  

UTILITY PLANT 

Utitity Plant (101-106. 114) 
Construction Work in Progress (107) 
TOTAL Utility Plant (Enter Total of fines 2 arid 3) 
(Less) Acc~m. Prow. for Dep~+ Amort. Oept (10~, 111, ~15} 

6 Net Utility Plant, Lm Nuclear Fuel (Enter Total o f  line 4 le~ 5) 
7 Nuclear Fuel (120.1-120.4) 
8 (Less) Accum. Prow. for Amort. of Nuclear Fuel Assemblies (120.5) 
9 Net Nuclear Fuel (Enter Total of  line 7 less 8) 

10 Net Utility Plant (Enter Total of lines 6 and 9) 
11 Utility Plant Adjultments (116) 
12 Gas Stored Under~oundNoncurrent (117) 

13 OTHER PROPERTY AND INVESTMENTS 

Page No. B ~  of Ywf End of Y~r 
fb/ (c) fdl 

:.:......... . . . . . . .  ... :::::::::::::::::::::: 
200 716,987,107 820,948,975 
200 391~708~495 392,954,16l 

l~108t695f602 1~213,903,136 
200 160t282~890 167~239~6&2 
-- 948f4121712 l f046f663,494 

201 2.941,78~ 
201 

- -  2~94].t784 
- 948t412~712 i f049~605,278 

122 

14 Nonutitity Property (121) 215 
15 (Less) Accum. Pray. for De W. and Amort. (122) 
16 Investmen~ in A.~ociated Companies (123) 
17 Investment in Sul~idiacy Companies (123.1) 
18 (For co~t o f  Accou~t123. l, see foomote for line 23, pa~e 217) 
19 Other Investments (124) 
20 Special Funds (125-128) 
21 TOTAL Other Property and investments (Enter Total of  lines 14 thru 20J 

22 CURRENT AND ACCRUED ASSETS 

23 Cash (131) 
24 Special Deposits (132-134) 
25 Working Funds (13~) 
26 Temporary Cash Investments (135) 
27 Notes Receivable (141) 
28 Customer Accounts Receivable (142) 
29 Other Accounts Receivable (143) 
30 (Less) Accum. Poor. for Uncollectible Acct.-Credlt (144) 
31 Notes Receivable from Associated Companies (145) 
32 Accounts Receivable from Assoc. Companies (146) 
33 Fuel Stock (151) 218 
34 Fuel Stock Expanse Undistributed (152) 218 
35 Residuals (Eiec) and Extracted Products (Gas) (153) 218 
36 Plant Material and Operating Supplies (154) 218 
37 Merchandise (155) 218 
38 Other Material and Supplies (156) 218 
39 Nuclear Materials Held for Sale (157) 201/218 
40 Stores Expanses Undistributed (163) 218 
41 Gas Stored Under,round - Current (164.1) 
42 Liquefied Natural Gas Stored (164.2) 
43 Liquefied Natural Gas Held for Processin 9 (164.3) 
44 Prepayments (165) 
45 Advances for Gas Explor., Deval. and Prod. (166) 
46 Other Advances for Gas (167) 
47 Interest and DiviOancls Receivable (171 ) 
48 Rents Receivable (172} 

Accrued Utility Revenues (!73; 49 
50 

,,, , . , , ,  %**..%%..%.,, .,- • • • • • ..°.,...,. . . . . . . . .  , . . . . . . . .  :::.~ .%:..:::..:..:..:::::..:::..:.:::.:.:.$..: 
. . . . . . . . . .  • , * . , , . . , , , , , ,  

• , , , , . :  . . . .  

998,837 l ,  383.627 
501832 36~364 

217 33.453 499 351826~2!3 

- ! S t Z 8 9 T 5 8 9  16.725,531 

49~591t093 53.899f007 

i~i~i'i~i~i!~iiii~i!i!i~i!i~ii!~ii!iii~i;i~ •:•:•:•:•:•:•:•:•:•:•:•:•:•:•:•:•:•:<•:•:••••••••••••••••••••••••:•:•:•:•:•:•:•:••• 
112471607 186f080 

250,024 254,791 

23,005 62,054 
27~739r00] 27,870,036 
8.lBIT553 9~153~085 

802~249 1,567,970 
1,187~215 

109r783 32,272 
5,929,088 7,410,744 

6,35!,995 6,635.014 

32,964 (9,447) 
4,953,162 

189,479 189,479 

266,005 363,915 

8221750 [2,782 
7~681 101~152 

M!scellanaous Currant and Accrued A.ets (174) ! 231298 1 L2 ! [48 
51 TOrALCurmntandAocrocdAs~ts(EnterTotaloflln~23thruSO) 52.669.|99 55.759.297 
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m The Washlnoton Water Power Company ](2JE]Alqmulm~Imi~ I April 30, 1984 [EN~.IOB3 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBI'rS| (Con~nued] 

L.Jf~ ~ of Account Re#. Dlbncl I t  Bl~nc4 I 
No. 1=~le No. Ngkwdng o~ V w  End of Y I '  

foJ /bl M tO/ 

53 Unam(xtized Debt Expense 11811 - 2,762?248 3,71~f601 
54 Extraordinary Promrty ~ 11821 220 
B5 Prelim. ~Jnmy and In~ t t i p t i ~ l  C~lrIps (Ellctric) (1B3) - 9,6397695 L0~4967180 
56 Prelim. Sur. end Invest Char~  (C~I) (183.1, 183.2) 
57 Clurir~l Accounts (184) -- ~3,049 217,B00 
58 Temporary Faciliti~ (185) 
59 Miscellaneous Deferred Del:WtI (188) 223 6 , 0 5 6 , ~ , ~ , 5  53,544,532 
60 Def. Lotses horn Oispodtion of Utility Ph. (187) 
61 Res~rch, Dev~. and Demo~ltration Expend. (188) 362-353 322 
62 Unamortlzed Lou on Reecc]uired Debt (11~) -- 75,844 
63 Accumulated Deferred Income Taxes (190) 224 
64 Unrecovered Purcheled G0s Costs (191) 
65 Unrecovered Incremental Gel Costs (192.1) 
66 Unrecovered Incremental Surcharges (Ig2.2) 
67 TOTAL Deferred Debits (Enmr Tot# of  linm 53 thru 66) lB;50l r759 6B10~Slg57 
6~ TOTAL Assets and other Debits (Enmr Total of lines 10, I I, 12, 21, $1o 

and67) 1,06g,17~,763 1,227,312,539 

v 

Reference is  made to Notes to F~nancial Statements. 
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Nime of F l ~ t  Tl~s Report Is: Dem of ~ ~ Y~r G# I~l~rt 

The Washington Water Power C o m p a n y ~ j ~ = ~  April 30, |98~ Oe~3t.19 83 

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) 
C~dt Cents 

=q 

T d l e  o f  A c c o u n t  ~ l l ~ r~cB  a t  l S / r ~  , t  

Beg~n~ng of Ywr ~ End of Yur 
~al fc) /d) 

PROP R I ETA R Y CAPITA L :::::::::::::::., ,.:>.:::', 

Common Stod( ImJed (201) 
Preferred Stod( Issued (204) 95,000,000 95,000,000 
Capital Stock ~bscribed (202, ~ )  
S t ~  Liability for Conversion (203, 206) 
PVemium ~ Capital Stock (207) 
~her  Paid-in Capital ( ~ -211 )  
Installments Received on Capitsl Stock (212) 52,74G 49,805 - 
(Less) Dis~)unt on Capita[ Stock (213) 

S t ~  Expense (214) ] ,858,296 2,0]6,200 
Retained ~ m i  215 215.1 216 68,946 475 - 77 774,374 

~ U n d ~ t r i b u t e d S u b s ~ 2 1 6 . 1 )  16 17). 568 17 441 219 
(Lm) Re u i r~Ca " I Stock (217} ~ 
TOTALPro riet Ca "ml EnterTofalofh'nes2¢hru13 494.498 155 , 550.280 85G 

::::::::.:.. ..::: .. ..: 
LONG-TERM DEBT ~ ~  

~ v . . . * * * * * * . * * . ,  • **%**%%* 

Bonds (221) 355,588,000 410 135,000 
(Less) Reaoquired Bonds (222) 
Advances from/tu~,cciated Companies (223) 
Other Long-Term Debt (224) 120.~._,892,394 157,461,121 
Unamortized Premium on LoG-Term Debt (225) G09,521 575,456 
(Less) Unamonized Dir, count o~ Long-Term Debt-Dr. (226) ~ 
TOTAL Lon, Term Debt (Enter Totaloflines 16thru21) 477.089 915 5 6 7 . 7 4 3 . 1 9 0  

:::::::::::::::::::::~~!: 
C U R R E N T A N D ACC R U E O U A I I  U TI E S . ...........':::::::::::::::::::::::::::::: .......................... :.:.:.: -:-:-:iiii:i:~i::::;:.::iii!iiiiiiiiiiiiii!i!:"i~i! 

Notes Payable (231) ( ] }  
~ 2 3 2 )  20 088 054 17 e49 I ~  

Notes Payable to Associated ComBanies (233) 2 053 000 2 147 000 
Accounts Payable to Associated C O m ~  81 641 S6300 

241 963 _ 303 306 
Taxes Accrued (236) lO 983 07~ G G17 124 - 
Interest Accrued (237) 12 017 130 ]5 945 628 
Dividends Declared (238) 

~ e r m  Debt (239) 
Matured Interest (240) 
Tax Collectio¢~ Peyal~e (241) 36 445 2 3 , 7 5 7 "  
Miscellaneous Current anO Accrued Liabilities (242) 3 135 793 4 245 630 
TOTAL Current end Accrued Liabilities (Enter TotM of line124 thru 35) 48,637,302 47.187,857 

(I) Commercial Paper Financing in account 231 has been reclassified and is included in Long-Term 

Debt on line Ig. 
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V 

N ~  of ResPQndeqt 

lhe 

I.Jn4l 
No. 

37 

38 
39 
4O 
41 
42 
43 
44 

45 

46 
47 
48 
49 
50 
51 
52 
53 
54 
545 
56 
57 
58 
59 
80 
61 
62 
83 
64 

67 
68 

(I) r~An O6Meml (Mo, I)~. Yr) 
kashSn£Jton Water Power Company (2) l"lARm~l=m4B~on Aprl] 30, 1 9 8 4  Dw¢~31.19 83 

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) (C~tinued) 

Ti t~ of A c ~ n t  

fmy 

DEFERRED CREDITS 

Custon~r Advances for Con~nct~on [252) 
Aocumulated Deferrld Invllstment Tax CrldilDI (2~) 
Deferr~l G4minm from Disposition of Utility Pkzm (286) 
Other Deferred Credits (253) 
Unamortized Gain on Reacquired D~bt (2157) 
Accumulated Deferred Income Taxes (281-283) 
TOTAL De;',., ~J Credi~ (Enter Total of l i t ~  38 rhru 43} 

OPERATING RESERVES 

Property Imuran¢e Reserve (261) 
Iniuries and Dmma~ Ret~zrve (262) 
Pensions and 8e~efi~ Reser~ (263) 
Miscellaneous Operatin~l Rezerves (265) 
TOTAL OperatinB Reser~ (Enter To*./of lines 46 thru 49~ 

Poge No. 

264 

288 

2e8-273 

Omit C.entm 

Bmlu~ i~ Biler~o i t  

t¢; f~y 
:::::::::::::::::::::::::::::::::::::::::::::::::::::::::: . . . . . . . . . . . .  . . . . .  . . . . .  _.. 
:::::::::::::::::::::::::::::::::: 

23g,555 .k85r 386 
43,751,956 39,3|7,B77 

2,225,386 2,715,928 

NNNNNNM 

TOTAL Liabilitie~ mid Other Credits (Enter Total of l inn 14. 22, 36, 44 
atld 50) 1,069,17~,763 1,227,312,539 

v 

ReFerence is made to Notes to Financial Statements. 
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N i m ~  o f  P, I I p ( l ~d lm l t  l l l l l  I t ~ t  Is: D i l l  o f  R e p o r t  

i,t, l (MOo ol. Vr) 
The Washington Water Po.er Company I(2I []]]All~i*d)uw~i~ I April 30, 198~ 

STATEMENT OF INCOME FOR THE YEAR 

Ye~' of Rq~ort 

Oer~ 31o tO-6Z 

1. Report amounts for 8ccoun= 412 and 413, R e v e ~  and Ex- 
po,ses from Utility Plant L eesed to Others~ in another utility col- 
umn (i, k, m, o) in a ~dmllar manner to a utility department. 
Spread the acnount(a) ovl~r li¢~= 01 thru 20 as appropriate. In- 
dude thase amounts in co4urr~ (c) and (d) totals. 

2. Report amounts in =recount 414. Other Ut#ity Operating In- 
come, in the =ante manner ~ accounts 412 and 413 above. 

3. Report data for Nnel 7. 9, and 10 for Natural Gas companies 
using accounts 404.1,404.2, 404.3, 407.1, and 407.2. 

4. Use page 122 for important notes ~egerding the atsteme~t 
of income or any account thereof. 

I 
I L,P~ 
" Nc 

F-~- p-----  
, 3 

4 

6 
I 7 

8 

' 9 

~T 
12 

14 

• 16 

18 
19 

w 
2O 

5. Give concise exp~netton= c o n 4 ~  urtasttf=d rote pro- 
cee~nga where a contingency exi=mm much thmt ref~nde of a 
metertsI amount may need to be made to the u t ~ l  cultome~ 
or which may result in a rnetedal refund to the ulJl;~f wtth rmkoect 
to powor or gas p u r ¢ ~ .  State for esch ysa¢ affectt~ tbe grou 
revenues or colts to which the co¢ltirlglmcy red~te~ lind the tax ef- 
fects together with an e x l ~ n  of the rn~jor factoci which af- 
fect the rights of the ufi~il~ to ~ much rwver la  or 
amounts pa~d w~th redirect to pow~ end g u  pumham~. 

6. Give concise explanatJm~ concerning = i ~ t  amo~nt~ 
of any refund~ made or recelved durk~g the year m~ddng from 

(Ref.) 
Account Page 

No. 
@a/ (hi 

,.........***-........***-.***, 

UTILITY OPERATING INCOME ::::::::::::::::::::::::::::::::::::::::::::::::::::: 
!2.:.;.;.:.;.;.;.;.;.:.;-:.:.2, 

Operating Revenues (400) 
Operetin~l Exper~el ............................... 

Operation Expenses (401) 
Maintenar~ce Expemes (402) 
Delxecietion Expense (403) 
Amort  & Depl. of Utility Plant (404-405) 
Amort. of Utility Plant Acq. Adj. (406) 
Amort. of Property Losses (407) 
Amort  of Conversion Expenles (407) 
Taxes Other Than Income Taxes (408.1) 258 
Income Taxes - Federal (400.1) 258 

- -  Other (409.1) 258 
224.268.27~ Provision for Deferred Inc. Taxes (410.1) 

(Less) Provisio~ for Deferred Income Taxes-Cr. (411.1) 
Investment Tax Credit Adj. - Net (411.4) 
(Less) Gains from Disp. of Utility Plant (411.6) 
Losses from Dido. of Utility Plant (411.7) 

TOTAL Utility Operating Expenses (Enter 
Total o f  I i ~  4 thru 18) 

Net Utility Operating Income (Enter Total o f  
line 2 le~ 19) (CBrry forward to l ~ e  117, 
line 21) 

2 2 4 . 2 6 8 7 7 3  1 

2~ 

TOTAL I 

Current Year Prllvk~l Yeor | 

d rc) (d) 

........................................ <.....:... ::< 
:::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 

338,8!2,374 
::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
.......... * ,....,.,t ,,-,%-t ,,%,.,.,.,.,.,.. 

210,973,929 
9,42~,55k 

16,234,317 15,272,38! 
4,197 ~,197 

2~,270,492 
(9.020,2e~) 

(155,527) 

16r877v305 

(4,¢341079) 

26~,]74,925 

7~,637,449 

3t6:85.2.: ?  J :'!i~F~:i:i:i:~:~:~:~:~:~:~:: ~:: 
211,354,945 

10,494,687 

20,470,053 
1,897,236 

303f895 
11962r955 

12r390r643 

274,151,002 

72,701,829 

ReFe-ence is made to Notes to Financial Statements. 
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V 

Nlml d RltpOndl~t Thll R41gort Ii: CIitl of Rm~o~ 
¢1) I~lAn Or~llm¢ (Me, D~o Yr) 

The gashlngton Mater Pover Company (2)J--JARIlubmi~mn Apri l  30, 1984 

STATEMENT OF INCOME FOR THE YEAR (Continued) 

o~. 3t, IS83 

sell~ment of any rate proceeding ~ffect~tg revenues recetN~d or 
CO~tS incurr~ for po~Be or gas purcI~I~B~. Sla~ t ~  acco~ntklg 
treatment accorded ~JC~ refunds and furnish the nec~mla~/p~- 
ticulars (details), inc~udlng income tax effect% so that correctlon~ 
of prior Income and Retained Earnings Statements an(I Balance 
Sheets may be made if needed; or furnish amended financial 
statements if that be deemed more appropriate by the utility. 

7. If any notes appearing in the report to slockho4derl are 
applicable to th~ S ~ t  of Income. m.,ch notes may be at- 
tached at page 122. 

8. Enter on poge 122 a ¢ o r ¢ ~  expkmatlon of only those 
chnr~es in accounting methods made during tho yNr which had 
an effect on net income, Includlng the b a ~  of ~dlocat~B and ap- 
porz~ments from tho~ u~d k~ t ~  preced~ y~r.  Aleo g ~  
the ~rox imate dblMr eff~lct of god1 charzg~. 

9. Expl~n in a footnote if the prevtoul ywd |  figures are dlf- 
fme'tt from that repo4rted in pcto4r re!~o¢~. 

10. If the Columns am i r t ~ t  for rlll~oTtJng IldditJonal Utz]~ 
departm(mts, ~upply the opproc~te account t i l ls,  llrme 1 to 19, 
and report the ioformatio~ in the btank space on page 122 or in a 
supplemen~ mtermnt. 

ELECTRIC UTILITY GAS UTIL/TY STEAN UTIUTY 
Line 

Cum~nt Year prm~lous Y~r Cur/llcrt yeer Prwvm~ Yulr Currier Y~r Pmv(o~ Y I ~  No. 

re/ if) /.~) /hi ri/ r// 

iiiiii!i!iiiiiii!iiiiiiiiiiiiiiiii!iiiiiiiiiiiiiiii . . . . . . . . . . . . . . . .  . . . . . . . . . .  . . . . . . . . . . . . . . .  iiiiiiiii}iiiiiiii;iiiiiiiiiiiiiiiiiiiiiiiiiii iii}iiiiiii;iil.iiiiiiiiiiiiiii!ii!iiiiiiiiiiii----.- . . . . . . . . .  . . . . . . . . . . . . . . .  . . . . . . .  

................ • .. . . . . . . . . .  ~.. ~..÷.5.~. ~:~.:i:::::S::::::: :'×':"':':':':':':" . . . . . . . . . . . . . . .  • . . . . . . . . . . . . . . . . . . . . .  ~ o o o V.o . , .  . . . .  ; , ' *  * * * : - : - : - :o : * :  • * * * * * * * * * * * * * * * * *  . . . . . . .  * *  

• ...'.'.'.':.... " . . . . . . . . . . . . . .  "" ~ ...... ~:: :.~:: :.<: :::: i~.~ i i i:!:~:~: . . . . . . . . .  • * . . . . . . . . . . . .  * * * * * * *%*  . . . . . .  , * . . .  . . . . . . .  1 

215,450,732 205,340,578 120,580,187 134,889,156 2,438,485 4,178,159 2 

106,834,535 88,816,787 102,242,289 118,669,797 1,769,764 3,112,510 4 
8,736,802 9,493,~79 578,919 E38,469 69,651 133,999 I~ 
~ , I , I ~ B  | / !~1 R:~10 |  ,,~J~I:N.$',: mm R I~,~ I , l rB [oL~ll',i'J'~ [o|,ll.~lc 

~,197 4.197 ? 

9 

]8,536,744 14,704,630 5,660,105 5,201,556 138,792 273,525 
(9,141,877) 304,315 1~0,367 1,401,918 (669) 111,027 

(132,223) 330,145 (23~304) 1267250) 
16,700,612 1,827,226 135,573 94,207 32,427 277217 

(3,962,985) 11,995,217 (106,341) 288,493 (647) 157925 

151,324,072 140,227,586 110,946,067 ]28,443,357 2,113,590 3,780,696 

6~,126,660 65,112.992 9,834,120 6°445,799 324.8~5 397,463 

~0 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20  

Reference is made to Notes Le Financial 5 ta te lents .  
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N~r~ of R ~ t  Th~s Report Is: D~m of Re~c~t 
[1 ] [~An OriGirm) [Mo. De. Yr) 

The Washington Water Power Company (2) rJAR~l~u ion April 30, 1984 

STATEMENT OF iNCOME FOR THE YEAR (Continued) 

L~nell WATER UTILITY OTHER UTILITY 

NO. 

1 
2 
3 

5 
6 
7 
8 
9 

10 

YOB* of  lq~lx)rt 

C~c. 31.19 83 

OTHER UTIUT~ 

Cu.ent  Year Prevzou| Year 

342,970 2t444 938 
!i~iiiii~iiii~iii~i~ii!iiiiiiiiiiii;i~iiii~ii iiii;ii!ii!~i~iiii~:~ii!i!!i!i~ii!i;ii~i~ i i i 

Z27,34! 755,851 
39.$82 22g~040 
43,319 238~831 

Current Ye l r  Prevloul Yesr Currlmt Y~r #s~ettv~O~jm Y ~ r  

tm) in) {0) ¢p) 

. . ,  . . .  . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . ° . °%. . . . . . . .  

. . . . . . . . .  . . . . . . . . . . . . . . . . .  : : : : : : : : : : : : : : : : : : : : : : : : : :  :-:-:-:.:-:*:-:.:-:-:.'.'.'.%'.:.'.'.'.'.'." 

i;ii!~!i!i!i~i~!~!i~i'ii!i!iiiiiiiiiii~i~ii!! :~:~:~:.:.:.:.:.~.~.~.:~:~:~:~:`:~:~`~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: . . . . . . .  :.:.:.:.:.,.:.:.: :,:::~:, , : . : : : : : , . . . .  ,:........ 

11 (65,1&91 290~342 
12 1,915 79.976 
13 
14 8,89& 16e3L5 
15 
16 (38~, I06)  91~008 
17 
18 
19 

20 
(208,80~) 1,G99,353 

551,774 745,575 

ReFerence is made to Wotes to Financia| Statements. 
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V 

Nd 
Ihe Nash]nqton l~ater Powe~ Company I t g l l - ]A l~m,~  (2I A R l = O m m l ~ ~ p r  z J 30. 

STATEMENT OF INCOME FOR THE YEAR (Continued) 

Line Account 
+ N o .  • 

la/ 
21 Net Util ity Operating Income (C,vried forward from page 1141 

22 Other I,come and Oeductionz 
23 Other income 
24 Nonutility Op~atio9 Income 
25 
26 
27 

Revenues From Merchandising. Jobbing and Contract Work (4151 
(Le~)C~, ts and EXp. of Merehandd~ing. Job. ~Contnmcl Work (4161 
Revenue~ From NonutiliW Opera*,ior4 (417) 

28 (Less] Expenses of Nonutihry Operations (417.1) 
29 Nonopereting RenTal Income (41B) 
30 Equity in Eernings of Subsidiary Companies (418.1) 
31 Interest and Dividend Income (4191 
32 Allowance for Other Funds Used During Construction (419.1) 
33 Miscellaneous Nonoperating Income (4211 
34 Gain on Disposition of Property (421.1) 
35 TOTAL Other Income (Enter Total of lines 25 ~htu 34) 
36 Other Income Deductions 

37 
38 

Loss on Disposition of Property (421 2) 
Miscellaneous Amortization (425) 

39 Miscellaneous Income Deductions (426.1-426.6l 
40 TOTAL Other Income Deductions {Tong of l in~ 37 I~ru 39) 
41 Taxes Applic, to Other Income and Deductions 
42 Taxer Other Than Income Taxes (408.2~ I 
43 Income Taxer--Federal (40~.21 
44 Income Taxer-Other (409.2) 
45 Provision for Deferred Inc. Taxes (410.2) 

" ~ -  ('-~Less) Provision for Deferred Income Taxel--Cr.'~41t~} "1 
47 Inveltment Tax C, zedit Adj.-Nm (411 5| 
48 (Less) Into)merit Tax Oedtt= (420) 
49 TOTAL Taxes on Ol~her Inc. ~nd Dad. (EnNr TotMof42~ru48J 
50 Net Otha¢ Income end D~ductions (Ent~ To~d of l i t~  3~, 40, 4191 

5! )~t~¢t Char~e~ 

R~f. 
P ~  
No. 

TOTAL 

(cl I (d) 
71~'~6371~t"9 / 72 70[ IB 

:::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::: 
:::::::::::::::::::::::::::: :: x.: :.:.:.: 
i:~:~:~:~:;:~:~:!:~:!:~:.::.~:~:.::~:~!:!~:!:~:!:!:!:::::!:! ............ 
...... .~..-•" ...... ~ .:.. ~ .".':;.';~ ;: <" ~ .... 

. . o . ~  . . . . . . . . . . . . . . . . .  • ~ o . . o  
, . . . , . ~ ' . . . . . . . .  . . . . . .  • . ~ ° . %  . N ? ~  • ~'. . . . . . .  

3~ 
57 182 

8.]39 8.2~k 
6.10~.751 5.713,1 
1.~5.108 6.5~8.~ 

10.2&9.~ -- 19,991,351 

(b/ 

65.3~0 ;27.~ 
80.805 58.~ 

9[6.103 I 3~2.2 
337 I 
337 ~15.740 I 347~J 
-- [,331,8~3 ] 659.~ 

..... ~ .. . . . . . . . .  :....:: ~ . - ~  ....... 
E.......~ . . . . . . . . .  5 . . ~  ~.~:.~.- ~... 

(L%521) 5v2~lv] 
258 (t ,9821 182,3 

724.268-273 

52 interest on Long-Term Debt 1427) 
53 Arnort. of Debt Disc. end Expense (42~1} 
54 Amortizatio~ of Loss on Re~cquired Debt (428.11, 

(Lelm) AmorL of Premium on Debt-Credit (429) 
56 (Less) Amortization of Gain on Reacquired Debt-Cradlt (429.1) 

~224,~$8-273 
| 

- (18,~,P.3) 5,~23,~, 
- 26~780 198 | 16.97815 

• :: . . . . . . . . .  .~ ~ ~.':" -~.'.<.:.'>. • ~ • ".~ ":" E$"E: 
::::::::::::::::::::::: "~:: ~ :~ : "  • ::'~. 
:':':':':':'-"-"-":':':':':'::"::':':':':~i~ii:'-":,.':,:i:;:'.'-~: " .  

-- 50~753T61*0 ~.0=21~7 
581~5k9 6]0,6 

3kl065 J &6=2 

V 

57 
58 
5g 

Interest on D ~ t  to Assoc. Companies (430) 337 
Other Interest Expense (4311 
(Le~z)AIIowance for Borrow~l Fund~ Used During Cordtn~tion-Cr.(4321 

3,17 
2~.2T127 505=2 

1 ~682~078 1 T 850T6 
|gw51~.t922 12z300T6 
33.710.&07 30.83~.~ 
67770712&0 [ 5818~5f 9 

.... ~ .. . . . . . . . . .  :..:..:.. .:..:.; . . . . . . . . . . .  

eO Net Interest C~lr~les (Enter Tom/of line~ 52 thru E~) 
61 Income Before Extraordinary Items (Enmr Toreloflines21~6OaodSO 

Extraordinary Items 
63 
64 
65 

166 
67 

E.xtraordinae/ Income (434) 
(Lessr Extraordinary Deductions (435~ . 

Net Extraordinary Items {Enter Tore/of line 63 lore line 64~ 
Income Tex~-Federa| and ~,her (409.3~ 
Extraordinary I tem After Taxes (Enter Torel of line 66 le~ IIn~ 66) 

~R 

~8 Net lncome (Enrer Torel of lines 61and 67/ 
FERC FORM NO. [ ( R E V I S E D  12-811 Page 117 

Reference is made to Notes to F inanc~a] ~tatements. 

87,707,2~0 58,0~S.g 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 178



]nofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

N=me of Rml:~ndent T I~  Rq=e~ b: D~m of 
(I) rXlAn Orlglnel (Mo, De. Yr) 

Thn M,~..h~n,tt¢~rz ~,,t~r" Pnw,r <nlpany (2) l--~ARel~D~41on Apr i l  30, |98& 

STATEMENT OF RETAINED EARNINGS FOR THE YEAR 

Y~" of Rel~t 

Dee. 31, lg~1_ 

1. Report e u changas in aplxopriated retained earn;rig=, unap- 
p ~  retained een~g=, and unal:~Drolxtated u ~ e d  
sul~d~y earning= for the V ~  

2. Each credit end debit during the year should be identified as 
to the ret=~ned eemingl Imo0unt in which recorded (Account= 
433, 436-438 Inclusive). Show the contra primaW accoont ef- 
Mcted in column (b). 

3. State the p~lrpole end mnount for each ~ n  or 
• ppro4~rim~o, of remlned mmd~0t 

4. List fln~ Account 430, A~s~'nen~s ta Re~'ned £ ~ ' n g ¢  
reflecting adjustments to the ogenklg balance of retained earn- 
ings. Folinw by oredit, then debit iten'~, in that order. 

5. Show dlvklend= for eech daea and eades of capital ~ock. 
6. Show tal:e,~wly the m end federll Income t=x effect of 

~ for Account 439, A d~bstmem~ to Retained Eaming~ 
7. Exp~n in a footnote the bast= for detern~ning the amount 

~ or epllxopr~tl~. If much ~ or e ~ l ~  to 
be rKummt, ~late the number end annie1 amount= to be re- 
mn~d or m=,n~r imd es wdl ae the t o t m  ewmtuaay to be ~ .  
cumulated. 

8. If any notea a p ~ l n g  in the rlq)o~ to Itoekhok:k~ am ~p- 
idlcable to th~ st=temem, etlad~ them nt bege 122. 

Line 
No. item 

UNAPPROPRIATED RETAINED EARNINGS (Account 216) 
1 Balance -- Be~nning of Year 
2 Changes (/d~ttf fy by preecrtbed mtsined earning# iccoun=) 
3 Adjustments to Retlined Earnings (Account 43~) 
4 Credit: 
5 Credit: 
6 Credit: 
7 Credit: 
8 Credit: 
9 

10 
TOTAL C~edit~ to Rltmned Earnings (Account 439) (Enter ,To~l oflin~ 4 thru 81 

Debit: 
11 Debit: 
12 Debit: 
13 Debit: 
14 Debit: 
15 

1.~_S D _ .  
!L 
18 

TOTAL Deb~tl to Rewlned Earnings (/~ca~,nt 431B) (Enter Tof#lof l l~ IOthru 14] 
Balance Tq~r~ferred from Income (Account 433 le~s Account 
(Less) Appropriitions of Retained E.Ir~ nlp (Aco~unt 436) 

19 
20 
21 
22 T O T A L  A I 3 ~ o p d l t l o n $  o f  R o t l i n l d  E u n i n g s  ( A ~ £ o u n t  4 3 6 )  (Ene~ Totl lof l ln l t  18thin 2f) 

23 Dividends DecJired--PreferredStock (Account 437) 
24 $ 9.00 SerSes A 
25 $12.96 Series B 
26 $|2.875 Ser~es C 
27 $15.00 Serles O 

28 
29 TOTAL Oit4dmndl Dedemd-Preferred S~ack (Account 437) IEntw T~,o fBn~ 24 thru ~ )  
30 Dividends Declared - Common Stock (Account 438) 
31 Common Stock $2.~8 per share 

32 
33 
34 
35 
36 TOTAL Di~le~d= Oedlm'J -Gommo~ Stock (Account 43~ ~E~w Total of #r4~ 3t ¢htu 3~J 
37 Transfers from Acct. 21~.1, U n l ~ g i x i a t e d  Undistributed Subddiarv Eaminm 
38 Ba::.ooe - End of Year (En~r TotM of  l in~ 01, 09, 15, 16, 22, 29, 36 and 37) 

F E R C  F O R M  NO.  1 ( R E V I S E D  12-81)  Page 118 

AffectedAccmJnt J Amount 

Ib) Ic! 
. . . . . . . .  _ , , . . . : . - . - = = . - . . .  ......... :::~ 
. i i i ; ;~:;;;.;] 67~990~6~,8 

.... ~ ...... .. O'•.%~ ......:......~........ -.- . . . .  " /  ; £ ~  . . . . . . . .  i ~::,:,: 

None 

#on t 
61•602,~89 

N o n e  

;':'~'•'•"•'•'"•"" ; !~i~i~i#~i~-~-~;i~.~ ::::::::::::::::::::::: 
238 2,250,000 
238 3,888,000 
238 1,9310250 
238 3,750,000 

II,819,250 

.~.~.~.~...~.!.,~P.:;'~.~.~.~.~.~.~.~>.~ .'=o ..'.%.. • • • • • .'.% ' .•.•..'.%%%% %%% %-.-..•%%. • .•. 

238 I  5m0,  0 

&5.790.640 
J 6.835. |00 
J 76.818.5k7 
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V 

Nime of Remondent 

The Wash~ngt0n Water Power Company 

LJn~ 
NO. 

39 
40 
41 
42 
43 
44 
45 

46 
47 
48 

4g 
5D 

51 

Thai I ~  I~: 
It) r~A. o~wm¢ 
I ~ O A ~  

STATEMENT OF RETAINED EARN!NC.~ FOR THE YEAR (Co~tinu~#l 
Aprll 30, 198~, 

APPROPRIATED RETAINED EARNINGS (Ac~oum 215) 

State balance and p~Jrpe~e of each awoF i i t ed  retained earnings a ~ u n t  at arK| of Vlar Ilrld We 
accounting entriel for any app~iciztions of ap~o, roprilted retained wmingi during the year. 

TOTAL AF~orowiated Retained Earn)nip (Account 215 I 

APPROPRIATED R~AINED EARNINGS-AMORTIZJ~TION RESERVE, FEDE~L (Acc~um 215.1) 

State balo~v the total a ~ u n t  aet Mk:le tllxough ~ of meakled u r a l S ,  m o# the end of the 
yNr, in c¢~x~pi~nce ~Ath the pro~tiL~3¢m o4~ Fedenfly g ~  hydmeIK1tt¢ i~roject lioet~lel hekl lint ~ 
ree~3or~de~l~. If at~f reduclJo¢~ (x chef, gee ~ them ff~e rx~nnll imnual cte(~v/ts hereto ha~l~ bee~ m~de dur- 
ing Ihe ~ r ,  exp~fain l u c h / t ~  in a fc~otno~e. 

TOTAL A,olxolxiated Retiirmd ~rninE~-Am~xti=tion ReNr~, Federal (Account 215.1) 
TOTAL Appropriated Retained ~n inE I  (Accounts 215, 215.1) 
TOTAL Retained Earnings (Account 215, 215.1,216) 

An~Jnt 

(b) 
~ ..... 

:::::::::::::::::::::::: 
i!i?iiiii?i!iii!!;i?!iii!i~i~i~i~i!i~!!!!ii~! 
::::::::::::::::::::::::::::::::::::::.: 
• ~l~ ¢::-:::-:.~ z : :  :...~...~. ::::::::::::::::::::::::::::::::::::::: 

None 
:i:i.<i:i:i:i:i:i:i:i:!:i:i:!:i:!:i:i:i:i:!: 

!iiiiiiiiiiiiiiiiiiiiiiiiiiiWiiiiiiiiiiii : : : : : : : : : : : : : : : : : : : : : : : : : : : : :  
::::::::::::::::::::::::::::::::::::::::::::: 

::::::::::::::::::::::::::::::::::::::: :; 

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1) 

Balance - Be~ltnning of Yelr ( D ~ t  or Credit) 
Equity in Earning. for Yeer (Credit) (Account 418.1) 
ILess) Dividends Received (Debit) 
Other Cnar~ tExpmin/ 

Bllinc8 -- End of Year 
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Kbmm~ o( ~I:~+i<tl.l ~ R4~.ori Is: I~t~ o~ Rq=ort 
Ill l")~An Ck~11dn41l (Mo. De. Yrl 

The Washington Water Power Company (2) l-|AR~mul:+niu¢~ April 30, Ig84 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

1. This s t a t ~ n t  is not msfficted to those itern~ which ere 
nonc~tre~t in nature. It is intended that th~ ~lateroent be f l ~  
~ h  in n~ltlJm ~ that ~ can bo ghmo. under the c@~mleifl- 
CMtO~ of "Other," to alk~w for ~ r e  of all ~gnlflcant 
c h a ~  and ~ .  Whethe( they Me Wit hin or with~0w~lt the 
current ~ and llablty gro¢ll~l. 

2. If the notes to the fund= stattmlent in the respondent'| MP 
n~Jel top(or to ~ockhokkml Iro al=p~qcobCe in o~wy respoct to dil l  
=mtemont, =mch not~ ebould b e ~  to page 122. 

3. Under "Oth~" spe¢~ idgnlficant emounta 8nd sroup 
other. 

Ymr =~ I~==t 

Dec. 31.19 83 

4. Codes IJ=ed: 
(a) Such m net ~ in woddng copltd, etc., 

othe¢ than ~ I~ =hort t ~ n  in~mmenm d~o~m es 
item 4(el. 

(b) Bord~0 dd~ntur~ =xl  oth¢ Io~g-t~m d~Ot. 
(c) Net proceeds or p~yn~tm, 
(d) Include commecc~ paget. 
(e) Ido.ldflt Iq~erlmlCy ~0h Itonlm es im~mmonl=, fixed 

aes¢~=, intzmgiblem, etc. 
5. Ent(~r m page 1~  ¢ ~ a ~  ~ exp#~nlNk)nl. 

LJ~I 
No+ 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
~5 

L ,  

16 
17 
18 
19 
2O 
21 
22 
23 
24_4 
25 

27 
28 

30 
31 
32 
33 
34 
:)5 
36 
l l  

39 
4O 
41 
42 
43 

SOURCES OF FUNDS ISle m=tructions foe e x ~ t i o n  of codes/ 

Funds from Ope~etiom 
Net Income 
Principal Non-C4u~ C h a r ~  (C~edits) to Income 

Dep~ecletion and Depletion 
Arooctt~tiooof (S~oecJP@~/ Weatherizatlon ~rants; debt discount expense ~. premm 
Provision fo¢ Deferred (x Future Income Taxes (Net) 
Ink~)stme.t Tax Credit Adiu~tment$ 
(Less) A I I o w l ~  for Otl'~Br Funds Used Dt=rin~ Comtruct i~ 
Othe,-(Nat) 
Equity in Undistributed Earnings 06 Subsidiary Companies 

~nl~ 
fb/ 

6717071.240 

J5,67~,53~ 
2r057r402 

16e877r306 
(4r434r079) 
39rS06r273 

(l,lSl, gg) 
Cash Dividends 

TOTAL Funds from Operations (Enmr Total of  l in~ 2 ~hru 16) 
Funds from Outside Sourc~ (New Money) 

Long-Term Debt (b) (c) - F i rs t  Mortgacle Bonds 
Preferred Stock {c) 
Common Stock (c) 
Net Increste in ~oct-Term Debt (d) 
Other (Net) 

Proceeds of" Pol lut ion Control Revenue Bonds 
Redemption o£ Pollution Control Revenue Bonds 
Kettle Falls Project Financin~ 
Redemption of Sinking Fund Debentures 

TOTAL Funds from Outside Sources (Enter Totaloflines 19 thru-30) 

(57r609t6901 

816t039 
:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 

60v000n000 
--0-- 

451~31055 
1915001000 

75,20~,~44 
(B0.000.000) 
{I,000,000) 
(5,000,000} 

135.54B.899 
Sale of Non-CurmmA$sets(e) 

Sale of Water System Properties 
Contribution~fromPmvociatedand Subsidiary Companies 
Oth~ (Net) (e) 
(Increase) in Working Capital Components 
Changes in Other Noncurrent Balance Sheet Items 

TOTAL Sources of F,,~'. (Enter To~ml of  line= 17 t 31, 32 thru 42) 

9)129)222 

(4.53gr543) 
5,521.74~ 

146,474,361 
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N~rne (~! flmp~,,nd~et "rhh~ R~a~t to: ~qtt~ Of 
i t |  IVlA. 0,,~,,,,1 IMp*. De. Vd 

Ihl" W.,'.h;rl,Jloll W.eler I'l,uer [,u|pany ( 2 ) [ J A P ~ m ~ f l ~  Apri| .10, lgB• 

STATEMENT OF CHANGES IN FINANCIAL POSiTiON (Continued) 
Line ] APPUCATION OF FUNDS 
No. ~ fro/ 
44 Construction and Plant Expenditures (Ind~dio~ Lind) 
48 

, 46 
47 

Gross Additions to UtilRy Plant ( Lm Nuckmr Fuell 
Gross Additiom to Nucl~. r Fuel 
Gross Addition, s to Common Utilit~f Plant 

48 Gloss Additions to Nonutilit~ Plant 
49 (Les~lAIIowan~ for Other Funds Used During Co~=truction 
5 0  O t h e r  

TOTAL Applications to Comt~uction and Plant Expeflclituru (Including L~nd) 51 
(Enter Total of lines (46 thr,u..~) 

52 Dividends on Preferred Stock {See Pa~e ]20 Line ] l .  / 
~3 Dividends on Common Stock tSee Page 120 Line l l . )  
54 Funds for Retirement of Securities and Short-Term Debt 
55 Long-term DM~t (b) (c) 
56 Preferred Stock (c) 
57 Redemption of Capital Stock 
58 Net Decrease in Short-term Debt (d) 
59 Other (Net) 
60 Notes Payable - Other 
61 
62 
63 

..64 
:85 
,,86 Purchase of Other Non,Current Assets (e) 

67 
6 8  

68 
10 
71 

Investments in and Advances to Associated and Subsidiary Com~lnlm 
Other (Nat) (a : 
Weatherlzat~on Grants and Loans - Net 

72 Preli l~nary Survey and Investlqati0n Char~es 
73 Notes Receivable on Water Syste= Sale 
74 
75 
76 
77 
78 TOTAL Applications of Funds (Enter Tote/o/l ine: 5 t  ~ru 72) 

Ymr of ~lJo~ 

~ .  3v, las..8_~3 

Pemo~mtl 
/hi 

166~930T490 
1100811 ~12 

3915061273 

1 2 8 , 4 3 2 , 3 ~ , 9  

L . . -  ~ . . . -  -:::....~.............- ...,....,.-,. - - - -.. ::::::::::::::::::::::::::::::::::::::::::: 
~.53~,000 

1221152 

1,321,215 

9~289~150 
856=~85 

61000=000 

1~6147%361 
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N=~ne of P,e=lx~edent 

The Washington Water Power Company 

1. Use the space tNd(~v for lrn~oortent notes regarding the 
B4dance Shes~, Statan~ent of Income for the year, Statecnent of 
Retained Earnings for the y~r ,  and Statement of Changes in 
Finactcfiml Poe~tion, or any account thereof. Clesadfy the notes ac- 
co.:)~ to each bes~c stalemem, providing a subhqmdi~ for each 
statement exc~ t  where a note is ap~icable to more than one 
statement. 

2. FurniSh particulars (details) as to any idgnificant contingent 
tamers or Ilabilhies existing at end of year, including a ~ e=(- 
planatJon of any action Intbated by the Internal Revenue Service 
involving po4sil:4e aese~ment of addhionel income taxee of 
mated~ amount, or of a claim for refund of income taxes of a 
material amount initiated by the utility. Give also a bdef exldena- 
tion of any dh&:lec~s in att~rs on cumutetive prefo.ed stock. 

3. For ACCOUnt 1160 U/g/ty Plant Adjustments, expMdn the 
origin of such amount, de/~ts and credits during the year. and 

I 
T ,  s #q~po. Is: ~ t e  o! Rel=o. IYemr of Repnrt 
(1) I~An O.@r~l (Me, DI, Y,I I 
(2IE]AR==I~ Apri) 30. ig8~ lo.,.-=.,eaL 
NOTES TO FINANCIAL STATEMENTS 

p~an of ~ ~temllO4llttN~0 giving mfetencee to Commi~ 
den ordenJ or oth~ euthOclzatform mm:ectJng ~ of 
arrm~nts ee ident id~ulmle~= and rtlqubemeflt= ~ to ~ 
thereof. 

4. Where A c o ~ n t l  lm ,  U ~  L o n  on Ree¢'qUblld 
Debt, and 257, U n a m o r ~  G~n on RKcquked Debt, am not 
ruled, give an ~ ,  ~ the rata tmstmant given 
theme Item4. See Gemmml In=tructlon 17 OF the Uniform SIF1Llent= 
OF A ~ n t a .  

6. Give a conc;'e mmimat~on of eny retalned eernlngs rmffic- 
t innl and atllte the amount OF ~ ~ n g =  affec~ted by ~ h  
mstficfionm. 

6. If the notee to financJad ilatentems ~ to the rmpon- 
dent company M:R3eerlng in the anr, ual aport  to the stockholde~ 
are applicable and fornlsh the da~ mqui~d by insttuclintts al:)ove 
and on I~ges 114-121. Such notee ~ be atlached hereto. 

Gains or losses on reacqulsltion of long-term debt to Fulfill sinking Fund requirements are recognized 
in the period of reacquisition and recorded in Account q2l, Miscellaneous Nonoperating Income. This 

method of accounting is ir. accordance with the rateaahing treatment allowed in the gespondent's 
primary rate jurlsdlctlon$. 

See Notes to Financial  Statements appearing on the Following Pages 122-A through I22-U. 
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V THE WASHINGTON WATER POWER COHPAN~ 

NOTES TO FINANCI~. STATEMENTS 

v 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

SYSTEM OF ACCOUNTS 

The a c c o u n t i n g  r e c o r d s  of  the  Company a r e  m a i n t a i n e d  in  a c c o r d a n c e  
wi th  the  un i fo rm sys tem of accoun t s  p r e s c r i b e d  by t he  F e d e r a l  Energy 
R e g u l a t o r y  Commission (FERC) and adopted  by t he  a p p r o p r i a t e  S t a t e  r e g u l a -  
t o r y  co~Isslons. 

BASIS OF REPORTING 

The accompanying f l n a n c l a l  s t a t e m e n t s  i n c l u d e  the  Company's p r o p o r -  
t i o n a t e  s h a r e  of  u t i l i t y  p l a n t  and r e l a t e d  o p e r a t i o n s  r e s u l t i n g  from i t s  
i n t e r e s t s  in J o i n t l y  owned p l a n t s  ( s ee  Note I 0 ) .  

The Company accounts for its investments in nonutillty subsidiary 
companies  on the  e q u i t y  method,  whereby e a r n i n g s  or  l o s s e s  of  t h e s e  
s u b s i d i a r i e s  a r e  r e f l e c t e d  in  o t h e r  income on a one-month l ag  and added 
to or  deduc ted  from the  c o s t  of  i n v e s t m e n t s  in  t he  b a l a n c e  s h e e t .  
Div idends  r e c e i v e d  from s u b s i d i a r i e s  a r e  deduc ted  from the  c a r r y i n g  v a l u e  
of  i n v e s t m e n t s .  At December 31, 1983 the  Company's r e t a i n e d  e a r n i n g s  
inc luded  u n d i s t r i b u t e d  e a r n i n g s  of  t h e s e  s u b s i d i a r i e s  of  $17 ,311 ,000 .  
During 1983, 1982, and 1981 the  Company r e c e i v e d  $4 .835 ,000 ,  $3 ,607 ,000 ,  
and $3 ,514 ,000 ,  r e s p e c t l v e l y ,  in d i v i d e n d s  from i t s  p r i n c i p a l  n o n u t i l l t y  
s u b s i d i a r y ,  Washington I r r i g a t i o n  b Development Company (NIDCo). For a 
d e s c r i p t i o n  of  WIDCo's d i v i d e n d  payment r e s t r i c t i o n s  and o t h e r  i n f o r m a -  
t i o n  about WIDCo see Note 7. 

UTILITY PLANT 

The c o s t  of  a d d i t i o n s  to  u t i l i t y  p l a n t ,  i n c l u d i n g  an a l lowance  f o r  
funds used d u r i n g  c o n s t r u c t i o n  and r e p l a c e m e n t s  of  u n i t s  of  p r o p e r t y  and 
b e t t e r m e n t s ,  i s  c a p l t a l l z e d .  Ha ln t enance  and r e p a i r s  of  p r o p e r t y  and 
r e p l a c e m e n t s  d e t e r m i n e d  to be l e s s  than  u n i t s  of  p r o p e r t y  a r e  charged  to  
o p e r a t i n g  expenses .  Costs  of  d e p r e c l a b l e  u n i t s  of  p r o p e r t y  r e t i r e d  p lus  
c o s t s  of  removal  l e s s  s a l v a g e  a r e  cha rged  to accumula ted  d e p r e c i a t i o n .  

On Feb rua ry  28, 1983, the  Company so ld  i t s  w a t e r  p r o p e r t i e s  f o r  
$9 ,1 2 9 ,0 0 0 ,  which approx imated  t he  book v a l u e  of  t he  p r o p e r t i e s .  The 
o p e r a t i o n s  of  t h e  w a t e r  sys tem were  not  m a t e r i a l  to  t he  Company's 
F i n a n c l a l  S t a t e m e n t s .  

ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION 

The Allowance f o r  Funds Used During C o n s t r u c t i o n  (AFUDC) r e p r e s e n t s  
the cost of both the debt and equity funds used to finance utility plant 
additions during the construction period. In accordance with the uniform 
system of accounts prescribed by regulatory authorities, AFUDC is capital- 

122=A 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

ized as a part of the cost of utility plant and is credited as a noncash 
item to other Income and Interest charges currently. The Company is 
p e r m i t t e d ,  u n d e r  e s t a b l i s h e d  r e g u l a t o r y  r a t e  p r a c t i c e s ,  t o  r e c o v e r  t he  
c a p i t a l i z e d  AFUDC and a f a i r  r e t u r n  t h e r e o n  t h r o u g h  i t s  i n c l u s i o n  i n  r a t e  
b a s e  and t h e  p r o v i s i o n  f o r  d e p r e c i a t i o n  a f t e r  t h e  r e l a t e d  u t i l i t y  p l a n t  
has  been  p l a c e d  in  s e r v i c e .  Cash i n f l o w  r e l a t e d  to  AFUDC does  no t  o c c u r  
until the related utility plant is placed in service. 

The Washing ton  Utilities and Transportation Commission has approveo 
the inclusion of a portion of construction work in progress ("CWIP") 
related to the Colstrlp Project In rate base during 1983 pursuant to its 
rate order issued in December 1982. Inclusion of utility plant under 
construction in rate base proportionately reduces AFUDC and increases the 
current internal generation of cash, but does not have a materlal effect 
on net income. In accordance with an order of the Idaho Public Utilities 
Commission ("IPUC"), the Company discontinued capitalization of AFUDC on 
expenditures related to the Skaglt Nuclear Project beginning January I, 
1982. In addition, the IPUC issued an order on January 5, 1984 ordering 
utilities to discontinue the practice of capitalizing AFUDC and which 
would allow utilities to include CWIP in rate base (see Note 9 for a 
d i s c u s s i o n  r e l a t e d  to  t h i s  m a t t e r ) .  

The rates used for computing AFUDC were  12.20% in 1983, and 12.00% 
in 1982 and 1981. Effective July i, 1981, the Company began seml-annual 
compounding of AFUDC as allowed by FERC. The Company's AFUDC rates do 
not exceed the maximum allowable rates as determined In compliance with a 
formula prescribed by FERC. The Company's AFUDC rate related to the 
Kettle Falls Project financing is computed at the actual cost thereon 
(see Note 4). 

WEATHERIZATION PROGRAM 

The w e a t h e r i z a t i o n  p rog ram i s  a p a r t  o f  the  Company 's  c o n s e r v a t i o n  
e f f o r t s .  The Company 's  i n v e s t m e n t  in  t he  p rog ram i s  c a r r i e d  a t  c o s t .  
The program consists of Interest-free loans and grants made to customers 
for insulation and other heat saving modifications of existing electric 
h e a t  homes.  The l o a n s  a r e  due w i t h i n  t e n  y e a r s  o f  i s s u a n c e  o r  upon s a l e  
of  t h e  r e s i d e n c e ,  w h i c h e v e r  o c c u r s  f i r s t .  The g r a n t s  a r e  b e i n g  a m o r t i z e d  
to  o p e r a t i n g  e x p e n s e s  o v e r  p e r i o d s  o f  f rom s i x  to  t e n  y e a r s .  

DEPRECIATION 

Depreciation provlslons are computed by a method of depreciation 
accounting utilizing unit rates for electric hydro production plants and 
composite rates for other properties. Such rates are designed to provide 
for retirements of properties at the expiration of their service lives. 
The rates for electric hydro production plants include annuity and 
interest compoi~ents, in which the interest component is 6%. The ratio of 
depreciation provisions to average depreclable property was 2.28% in 
1983, and 2.21Z in  1982 and 1981. 
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THE WASRINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

I .  SUMMARY OF SICNIFICANT ACCOUNTING POLICIES ( C o n t i n u e d )  

OPERATING REVENUES 

O p e r a t i n g  r e v e n u e s  a r e  i n c l u d e d  i n  income as  b i l l e d  mon th ly  to  
c u s t o m e r s  on a c y c l e  billing b a s i s .  

RETIREMENT PLAN 

The Company has  a n o n c o n t r i b u t o r y  T r u s t e e d  R e t l r e m e n t  P l a n  c o v e r i n g  
i t s  r e g u l a r  f u l l - t ~ e  e m p l o y e e s .  P e n s i o n  c o s t s  a r e  computed on t h e  b a s i s  
o f  a c c e p t e d  a c t u a r i a l  methods  and i n c l u d e  c u r r e n t  s e r v i c e  c o s t s  and 
a m o r t i z a t i o n  of  p r i o r  s e r v i c e  c o s t s  o v e r  25 Co 30 y e a r s .  T o t a l  p e n s i o n  
cost f o r  1983, 1982, and 1981 was $3,467,000, $3,629,000, and $3,255,000, 
r e s p e c t i v e l y .  For  1983, 1982. and 198L, $2,490,000, $2,675,000, and 
$ 2 , 3 0 9 , 0 0 0 ,  r e s p e c t i v e l y ,  o f  t h e  c o s t s  were  c h a r g e d  to  o p e r a t i n g  e x p e n s e s  
w i t h  the  r e m a i n d e r  b e i n g  c h a r g e d  to  c o n s t r u c t i o n  and o t h e r  a c c o u n t s .  The 
Company's policy is to make annual contributions to the pension plan 
equal to the amounts accrued for the cost of the pension. A comparison" 
of accumulated plan benefits and plan net assets for the Company's 
pension plan as of January [. 1983 end 1982 is presented below: 

Januar 7 1 
1983 1982 
Thousands  o f  D o l l a r s  

A c t u a r i a l  p r e s e n t  v a l u e  o f  
a c c u m u l a t e d  p l a n  b e n e f i t s :  

Ves t ed  . . . . . . . . . . . . . . . . . . . . . . . .  $43,372 
Nonves t ed  . . . . . . . . . . . . . . . . . . . . .  1,097 

T o t a l  . . . . . . . . . . . . . . . . . . . .  544,469 

$38,230 
1,813 

$39,843 

$35,122 

v 

Net assets a v a i l a b l e  f o r  b e n e f i t s . .  $44,926 

The weighted average assumed ra te  o f  re tu rn  used in  determining the 
a c t u a r i a l  p r e s e n t  v a l u e  o f  a c c m n u l a t e d  p l a n  b e n e f i t s  was 7.5Z f o r  1983 
and 6.5Z f o r  1982. 

INCOME TAXES 

P r o v i s i o n s  f o r  income t a x e s  a r e  ba sed  g e n e r a l l y  on income and 
e x p e n s e  as  r e p o r t e d  f o r  f i n a n c i a l  s t a t a n e n c  p u r p o s e s  a d j u s t e d  p r i n c i p a l l y  
f o r  AFUDC, c e r t a i n  e x p e n s e s  c a p i t a l i z e d ,  e a r n i n g s  o f  s u b s i d i a r i e s ,  and 
the  e x c e s s  o f  t a x  d e p r e c i a t i o n  o v e r  book d e p r e c i a t i o n .  

Beginning with 1981 property additions, deferred income taxes are 
provided for the tax effect of Accelerated Cost Recovery System (ACRS) 
depreciation over stralghc-11ne depreciation. Investment tax credlCs 
~enerated are deferred and amortized over the useful llfe of the property. 
Prior to 1981, a portion of the investment tax credit allocable to the 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

State of Washington was "flowed through" to reduce Federal income, tax 
expense of the current year. 

With the exceptions noted above concerning ACRS depreciation and 
investment tax credits, the Company's tax provisions reflect the current 
tax reductions arising from timing differences. Such treatment is in 
accordance with requirements of regulatory authorities having Jurisdiction 
over rates. 

The Company and its subsidiaries file consolidated Federal income 
tax returns. Subsidiaries are charged or credited with the tax effects 
of their operations and investment tax credits. The Company's Federal 
income tax returns have been examined through [979 with all issues 
resolved and all payments have been made ~hrough the 1977 return. 

RETAINED EARNINGS 

During a 60-month pe r iod  ended February 1958, p r o v i s i o n s  fo r  Fede ra l  
income taxes gave effect to accelerated amortizatlon, for tax purposes 
only, of 65Z of the depreciable cost of the Cabinet Gorge Hydroelectric 
Pro~ect. Accounting for the resultant reductions in Federal Income taxes 
was as prescribed by an order of the Washington Utilltles and Transporta- 
tion Co~Isslon. The order provided that during the 60-raonth period the 
reduction in taxes was to be segregated from net income and accumulated 
in an account entitled Retained Earnings-Restrlcted, and that the amount 
so accumulated be transferred ($542,000 annually) to retained earnings 
over the following 25-year period. As of December 31, 1982, the amount 
originally segregated in this account was fully transferred to Retained 
Earnings. 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

2. LONC-TERM DEBT 

The a g g r e g a t e  annual  s i n k i n g  fund r e q u i r e m e n t s  and m a t u r i t i e s  f o r  
the  f i v e  y e a r s  t h rough  1988 under  the  l o n g - t e r m  deb t  o u t s t a n d i n g  a t  
December 31, 1983, amount to :  1984. $4 .100 ,000 ;  1985, $4 .335 ,000 ;  1986, 
$4 ,500 ,000 ;  1987, $39 ,200 ,000 ;  and 1988, $43 ,850 ,000 .  Of t he se  annual  
amounts ,  $3 ,950 ,000  f o r  the  y e a r s  1984 th rough  1986; $3 ,650 ,000  f o r  1987; 
and $3 ,300 ,000  f o r  1988 may be met by c e r t i f i c a t i o n  of  p r o p e r t y  a d d i t i o n s  
a t  t h e  r a t e  of  167% of  r e q u i r e m e n t s .  The Company i n t e n d s  to  r e f i n a n c e  
the  $50 ,000 ,000  of  commerc ia l  pape r  and $1 ,000 ,000  of  f i x e d  te rm loans  
o u t s t a n d i n g  under  i t s  l o n g - t e r m  f i n a n c i n g  a r r a n g e m e n t s .  

All of the utility plant is subject to the lieu of the mortgage and 
deed of trust securing outstanding First Mortgage Bonds. 

On September  22, 1983, the  Company so ld  $60,000,000 of 13 1/2X F i r s t  
Mortgage Bonds due September  1, 2013. on August  26, [982,  the  Company 
r e c e i v e d  p roceeds  of  $60 ,000 ,000  from the  s a l e  of  15-3/41 F i r s t  Mortgage 
Bonds by a p r i v a t e  p l a c e m e n t .  The bonds ma tu re  d u r i n g  the  y e a r s  1990, 
1991 and 1992. The p roceeds  of  bo th  i s s u e s  were u t i l i z e d  to  r e p a y  a 
p o r t i o n  of  the  Company's o u t s t a n d i n g  s h o r t - t e r m  debt  o r i g i n a l l y  i n c u r r e d  
f o r  the  i n t e r i m  f i n a n c i n g  of  new c o n s t r u c t i o n .  

On December l ,  1983, $58 ,400 ,000  in p r i n c i p a l  amount of  Annual 
Tender  P o l l u t i o n  Con t ro l  Revenue Bonds due December 1, 2013 was i s s u e d  by 
the  Ci ty  of  For sych ,  Montana, and I n v e s t e d  in U.S. T r e a s u r y  s e c u r i t i e s  
which were p l aced  in a T r u s t  f o r  r e f u n d i n g  the  $60 ,000 ,000  p r i n c i p a l  
amount of  P o l l u t i o n  Con t ro l  Revenue Bonds m a t u r i n g  June 1, 1984. For 
f i n a n c i a l  r e p o r t i n g  p u r p o s e s ,  the  e n t i r e  amount of  deb t  ($60 ,000 ,000)  
s a t i s f i e d  by the  a s s e t s  p l a c e d  in  the  t r u s t  i s  c o n s i d e r e d  e x t i n g u i s h e d .  
The i n t e r e s t  r a t e  on the  Annual Tender  P o l l u t i o n  Cont ro l  Bonds i s  
a d j u s t e d  a n n u a l l y  on December 1 based  upon an i n t e r e s t  index .  The 
i n t e r e s t  r a t e  f o r  the  f i r s t  y e a r  was s e t  a t  6%. On a o n e - t i m e  b a s i s ,  the  
Bonds a r e  s u b j e c t  to c o n v e r s i o n  to a f i xed  i n t e r e s t  r a t e  f o r  the  
r ema in ing  te rm of the  Bonds. In the  Company's f i n a n c i a l  s t a t e m e n t s ,  an 
amount equa l  to  the  p r i n c i p a l  amount of  such r evenue  bonds,  l e s s  the  
u n d i s b u r s e d  t r u s t  funds a v a i l a b l e  f o r  c o n s t r u c t i o n  e x p e n d i t u r e s  and any 
i n v e s t m e n t  e a r n i n g s  t h e r e o n ,  i s  shown as a l i a b i l i t y .  

3. B~IK BORROWINGS AND COMMERCIAL PAPER 

At December 31, 1983, the  Company m a i n t a i n e d  t o t a l  l l n e s  of  c r e d i t  
w i th  v a r i o u s  banks under  two s e p a r a t e  c r e d i t  ag reemen t s  amounting to  
S150,000,000.  The Company has a r e v o l v i n g  l l n e  of  c r e d i t  e x p i r i n g  
December 31, 1987, which p r o v i d e s  a t o t a l  c r e d i t  commitment of  
$80 ,000 ,000  wi th  $50 ,000 ,000  be ing  u t l l i z e d  p r l m a r i l y  as s backup bank 
l l n e  of  c r e d i t  f o r  the  Company's commerc ia l  p a p e r .  Under t h i s  a g r e e m e n t ,  
the  Company pays a f a c i l i t y  f e e  of  3/8% pe r  annum on $50 ,000 ,000  of  the  
l l n e  and a c o . a l i m e n t  f e e  of  I/2% per  annum on the  d a i l y  a v e r a g e  unused 
p o r t i o n  of  t h e  r ema in ing  $30 ,000 ,000 .  A second r e v o l v i n g  c r e d i t  
agreement  p r o v i d e s  f o r  up to $70 ,000 ,000  of  no t e s  to be o u t s t a n d i n g  a t  
any one time. Under this agreement, the Company pays a comm:'ment fee of 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

3. BANK BORROWINGS AND COMMERCIAL PAPER (Continued) 

3/8% per annum on the daily average unused amount of the line with a 

provision that the commitment fee is reduced for credits received based 
on balances maintained at the banks. 

In addition, under various agreements with banks, the Company can 

have up to $50,000,000 in loans outstanding at any one time, with the 

loans available at the banks' discretion. These arrangements provide, if 
funds are made available, for fixed term loans for up to 180 days at a 

fixed rate of interest. 

Balances and interest rates of the various lines of credit, bank 

borrowings and commercial paper were as follows: 

Years Ended December 31 

1983 1982 1981 
Thousands of Dollars 

Balance outstanding at end of period: 
Lines of credit ............................... $ - $ $63,000 
Fixed term loans .............................. 1,000 

Commercial paper ............................ 50,000 31,500 
Maximum balance during period: 

Lines of credit ............................... $ - $63,000 $75,000 

Fixed term loans .............................. 39,000 34,000 17,000 
Commercial paper .............................. 50,000 50,000 - 

Average daily balance during period: 

Lines of credit ............................... $ - $10,553 $38,795 
12,814 2,906 
I9,993 

Fixed term loans .............................. 7,136 

Commercial paper .............................. 40,451 

Average annual interest rate during period: 

Lines of credit ............................... - ~ 16.27F 19.03% 

Fixed term loans .............................. 10.14 14.26 14.82 

Commercial paper .............................. 9.28 12.43 - 
Average annual Interest rate at end o f  period: 

Lines of credit ............................... - ~ - % 15.95% 

Fixed term loans .............................. |0.50 

Commercial paper .............................. 9.90 9.13 - 
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THE WASHINGTON WATER POWER cOMPANY 
NOTES TO FINANCIAL STATEMENTS 

&. PROJECT FINANCING 

On September 30, 1981, the Company completed arrangements for the 
construction financing of the Kettle Falls Project. The Company transferred 
to  NP Energy  Co . ,  a w h o l l y  owned s u b s i d i a r y  o f  t he  Company, t he  c o n s t r u c t i o n  
work i n  p r o g r e s s  r e l a t i n g  to  the  p l a n t  and the  r e a l  e s t a t e  on which i t  i s  
l o c a t e d .  Under the  f i n a n c i n g  a r r a n g e m e n t ,  v a r i o u s  banks  a g r e e d  to  make 
l o a n s ,  up to  a maximum of  $100 ,000 ,000  ( s u b s e q u e n t l y  reduced  t o  
$ 7 5 , 0 0 0 , 0 0 0 ) ,  to  NP Energy  Co. f o r  c o n s t r u c t i o n  of  t h e  p l a n t  which  was 
comple ted  in  1983, p r o v i d e d  t h a t  t he  commltment o f  t he  banks  to  make 
loans terminates on September 30, 1984. On August 3, 1983 WP Energy Co. 
was merged i n t o  the  Company and the  Company assumed i t s  o b l i g a t i o n s  and 
r i g h t s  under  t h i s  a g r e e m e n t .  The l o a n s  a r e  r e p a y a b l e  i n  i n s t a l l m e n t s  
according to  a schedule commencing September 30, 1987 with the flnal 
payment to  be made on September  30, 1991. At December 31, 1983, and 
1982, $50 ,000 ,000  and $ 5 1 , 0 0 0 , 0 0 0 ,  r e s p e c t i v e l y ,  o f  bank l o a n s  were  
o u t s t a n d i n g  under  t h e s e  a r r a n g e m e n t s .  

I n t e r e s t  on funds  expended f o r  c o n s t r u c t i o n  o f  t he  K e t t l e  F a l i s  
P r o j e c t  i s  c a p i t a l i z e d  based  on t h e  a c t u a l  c o s t  o f  t h e  f u n d s .  In  the  
f i n a n c i a l . s t a t e m e n t s ,  i n t e r e s t  and r e l a t e d  f e e s  i n  t he  amount of  $ 6 , 4 1 3 , 0 0 0 ,  
$3 ,999 ,000  and $329,000 f o r  1983, 1982 and 1981, r e s p e c t i v e l y ,  a r e  
i n c l u d e d  i n  i n t e r e s t  c h a r g e s ,  o f f s e t  by a l~ke  amount i n c l u d e d  i n  Al lowance 
f o r  Borrowed Funds Used Dur ing  C o n s t r u c t i o n .  

5. PREFERRED STOCKS 

Cumulatlve Preferred Stock Not Subject To Mandatory. Redemption: 

The $12.96 Preferred Stock, Series B, will not be refundable prior 
to  F e b r u a r y  I ,  1985 w i t h  the  p r o c e e d s  of  borrowed funds  o r  o f  t h e  i s s u a n c e  
of  any s t o c k  r a n k i n g  p r i o r  to  or  on s p a r i t y  f r i t h  such s e r i e s  h a v i n g  a 
c o s t  o f  money to the  Company o f  l e s s  than 12.96Z p e r  ~nnum. The p r e f e r r e d  
s t o c k  i s  o t h e r w i s e  s u b j e c t  to  r edempt ion  a t  the  Company's  o p t i o n  a t  t he  
f o l l o w i n g  r e d e m p t i o n  p r i c e s  pe r  s h a r e ,  p l u s  a c c r u e d  d i v i d e n d s :  

$ 9 . 0 0 ,  S e r i e s  A - $105.40 and $102.70 p r i o r  to  May 1, 1988 and 1993, 
r e s p e c t i v e l y ,  and $100.90 t h e r e a f t e r .  

$12.96, Series 3 - $112.96, $107.77 and $103.88 prior to February. I ,  
1985, 1990 and 1995, respectively, and $I01.00 thereafter. 

Cumula t i ve  P r e f e r r e d  S tock  S u b j e c t  to  Mandatory Redempt ion :  

On A p r i l  27, 1982, the Company received $25,000,000 o f  proceeds f ro=  
the sale of  250,000 shares of  $15.00 Pre fe r red  Stock,  Ser ies D at  a 
s ta ted va lue  o f  $I00 per share. On August 25, 1981, the Company received 
$15 ,000 ,000  o f  p r o c e e d s  from the  s a l e  o f  150,000 s h a r e s  of  $12.875 
P r e f e r r e d  S t o c k ,  S e r i e s  C a t  a s t a t e d  v a l u e  o f  $100 pe r  s h a r e .  
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

5. PREFERRED STOCKS (Continued) 

Redemption Requirements: 

$12.875, Series C - On September 15, 1989, 1990, and 1991 the 
Company must redeem 50,000 shares at $I00 per share plus accumulated 
dividends. 

$15.00, Series D - On June 15, 1988, 1989, 1990, 1991 and 1992, the  
Company must  redeem 50,000 s h a r e s  a t  $100 p e r  s h a r e  p l u s  accumula t ed  
d i v i d e n d s .  

6. COMMON STOCK 

The Company has an Employees' Stock Purchase Plan which provides for 
the granting to all regular employees of the Company and its principal 
subsidiaries, during such limited offering periods as may be specified 
from t i m e  to t i m e  by t h e  Board o f  D i r e c t o r s ,  t he  r i g h t  to  p u r c h a s e  a 
limited number of shares of the Company's common stock, with the privilege 
of paying for such shares on an installment basis through payroll deduc- 
tions. 

The Company a l s o  h a s  i n  e f f e c t  ~ P a y r o l l - B a s e d  F~ployee  S tock  
Ownership  P l a n  (PAYSOP) p r o v i d i n g  f o r  t he  i s s u a n c e  and s a l e  o f  c o m o n  
s t o c k  to a t r u s t  accoun t  f o r  t he  b e n e f i t  o f  i t s  employees .  T h i s  P l a n  was 
e f f e c t i v e  i n  1983, w i t h  the  f i r s t  s h a r e s  to  be i s s u e d  i n  1984, and 
replaces the Tax Reduction Act Stock Ownership Plan (TRASOP) under which 
shares could last be issued In 1983. In additlo~, the Company has a 
Dividend Relnvestment and Stock Purchase Plan under which the Company's 
stockholders may automatically reinvest their dividends and make optional 
cash payments for the purchase of the Company's common stock. 

Sales of common stock for 1983, 1982 and 1981 are summarized on the 
following page. 
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THE WASHINGTON WATER POWER COHPANY 
NOTES TO FINANCIAL STATEHENTS 

6.  CO.ION STOCK (Continued) 

Balance January 1 . . . . . . . . . . . . . . . . . . . . . .  

Publ ic  Sa l e  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Employees'  S tock  Purchase Plan . . . . . . .  

Dividend Reinvestment  Plan . . . . . . . . . . .  

TRASOP ............................... 
T o t a l  I s s u e s  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Balance December 31 . . . . . . . . . . . . . . . . . . . .  

1983 1982 1981 
Shares  Amount Shares Amount Shares  Amount 

Thousands Thousands Thousands 
o f  D o l l a r s  o f  D o l l a r s  of  D o l l a r s  

17,775,671 $3160238 13,638,280 $238,749 10 ,918 ,587  $194,505 

1,500,000 28,628 3,500,000 65,508 2,400,00N 38,824 

21,843 409 31,749 509 41,544 682 

625,371 12 751 472,254 8 ,935  188,512 3,228 

207p945 4p055 133~388 2 ,537 89,637 1,510 
2,355~159 45 ,843 4 , t 3 7 , 3 9 1  77,489 2p719p693 44,244 

20 ,130 ,830  $362,081 17)775,671 $316,238 13 ,638 ,280  $238,749 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

7. SUBSIDIARIES 

Condensed f i n a n c i a l  i n f o r m a t i o n  of  the  Company's p r i n c i p a l  n o n u t i l t t y  
s u b s i d i a r y ,  Washington I r r i g a t i o n  & Development  Company, as  p r e s e n t e d  
below i s  baaed on f i n a n c i a l  s t a t e m e n t s  f o r  t he  y e a r s  ended November 30. 
Th is  s u b s i d i a r y  owns an u n d i v i d e d  o n e - h a l f  i n t e r e s t  in c o a l  min ing  
p r o p e r t i e s  n e a r  C e n t r a l i a ,  Washington,  which i t  o p e r a t e s  and which 
s u p p l i e s  coa l  to the  C e n t r a l i a  Steam E l e c t r i c  G e n e r a t i n g  P l a n t  owned 151 
by the  Company. 

1983 1982 1981 
Thousands of  D o l l a r s  

Statements of Operations: 
Sales and revenues ................. $47,271 
Costs and expenses  ................. 40,473 
Income b e f o r e  F e d e r a l  income t a x . . .  6 ,798 
F e d e r a l  income t a x  expense  (a)  . . . . .  1,735 

$42,899 $37,805 
36,236 31,403 

6,663 6,402 
1,327 1,711 

Net income . . . . . . . . . . . . . . . . . . . . . . . . .  $ 5,063 $ 5,336 

Balance Sheets: 
Assets:  

Centralla Coal Mining P r o j e c t  - 

n e t  (h) (c) . . . . . . . . . . . . . . . . . . . .  

Cash and other assets ............ 

Total ..................... 

1983 1982 
Thousands of  D o l l a r s  

$40,451 $37,208 
7,45O 8,S57 

$47,901 $45,765 

L i a b i l i t i e s :  
Cap i ta l  s tock . . . . . . . . . . . . . . . . . . . .  
Retained earnings (c) ............ 
First ~ortgage bonds, 10-5/8Z 

due 1989 (c)  . . . . . . . . . . . . . . . . . . .  
C a p i t a l  l e a s e  o b l i g a t i o n s  . . . . . . . .  
Bank loans 
Other  liabilities . . . . . . . . . . . . . . . .  
D e f e r r e d  income t a x  and i n v e s t -  

ment t ax  c r e d i t s  . . . . . . . . . . . . . . .  

Total ..................... 

$14,200 $14,200 
11,353 11,125 

3,305 4,010 
2,314 3,003 
3,100 
8,425 9,526 

5,204 3,901 

$47,901 $45,765 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

7. SUBSIDIARIES (Continued) 

(a) The p r o v i s i o n  f o r  F e d e r a l  income t a x  i s  d i f f e r e n t  f rom t h a t  which  
would be computed by a p p l y i n g  t h e  s t a t u t o r y  t a x  r a t e  to  income 
b e f o r e  income t a x  due to  the  use  o f  p e r c e n t a g e  d e p l e t i o n  o f  
m i n e r a l  p r o p e r t i e s .  

(b) P l a n t  and equipment  a r e  r e c o r d e d  a t  c o s t  and d e p r e c i a t e d  o v e r  
estimated useful lives utilizing stralght-llne and unit of 
production methods and exploration and development costs are 
d e p l e t e d  and a m o r t i z e d  on the  u n i t  o f  p r o d u c t i o n  method.  

(c) The p r o j e c t  i s  s u b j e c t  to  t he  l i e n  of  t he  m o r t g a g e  s e c u r i n g  Wash ing-  
' t o n  I r r i g a t i o n  & Development  Company's  f i r s t  m o r t g a g e  bonds .  
Under t he  m o r t g a g e ,  c a s h  d i v i d e n d s  p a l d  and s t o c k  r e p u r c h a s e s  
canno t  exceed  c u m u l a t i v e  ne t  income a c c r u e d  s u b s e q u e n t  to  
December 31, 1981. A l s o ,  an a d d i t i o n a l  one m i l l i o n  d o l l a r s  p e r  
y e a r  may be p a i d  ou t  as  d i v i d e n d s  on a c u m u l a t i v e  b a s i s  
b e g i n n i n g  i n  1982, p r o v i d e d  t h a t  t he  t o t a l  o f  such payments  
does  no t  exceed  f i v e  m i l l i o n  d o l l a r s .  

8. FEDERAL INCOME TAXES 

A r e c o n c i l i a t i o n  of  F e d e r a l  income t a x e s  d e r i v e d  f rom s t a t u t o r y  t a x  
r a t e s  a p p l i e d  to  income f o r  a c c o u n t i n g  p u r p o s e s  and such t a x e s  c h a r g e d  t o  
operating expense is as follows: 

1983 1982 1981 
Thousands of Dollars 

Federal lncome tax expense at 
statutory rate .............................. $ 32,713 

R e d u c t i o n s  i n  t a x e s  f rom:  
A d d i t i o n a l  t a x  d e p r e c i a t i o n  . . . . . . . . . . . . . . . . .  
I n v e s t m e n t  t a x  c r e d i t :  . . . . . . . . . . . . . . . . . . . . . .  
E q u i t y  i n  e a r n i n g s  o f  s u b s i d i a r y  c o m p a n i e s . .  
AFUDC c a p i t a l i z e d  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
N e a t h e r i z a t t o n  g r a n t  e x p e n d i t u r e s  . . . . . . . . . . .  
O the r  t i m i n g  d i f f e r e n c e s  . . . . . . . . . . . . . . . . . . . .  

T o t a l  p r o v i s i o n  f o r  income t a x e s  . . . . . . . . . . . . . .  3,408 

$36,966 $27,105 

(2,568) (2,437) (3,005) 
(4,434) (529) (389) 
(2,808) (2,656) (2,385) 

(15,223) (8,533) (6,850) 
(4 ,423)  (866) - 

151 (453) (i,079) 
21,492 13,397 

Charges to other income ..................... 15 (5,241) (2,949) 

F e d e r a l  income t a x  c h a r g e d  to  o p e r a t i n g  
expenses .................................... 3,423 16,251 10,448 

D e f e r r e d  i n v e s t m e n t  c r e d i t  - n e t  . . . . . . . . . . . .  4 ,434 (16 ,603)  (7 ,940)  
P r o v i s i o n  f o r  d e f e r r e d  income t a x e s  . . . . . . . . .  (3 ,912)  (1 ,963)  (770) 
Taxes  d e f e r r e d  on t a x  w r i t e - o f f  o f  t he  S k a g t t  

Nuclear Pro jec t  (see Note 9) . . . . . . . . . . . . . .  (12,965) - - 

Federal income tax payable from operat ions . . . .  (9,020) (2,315) 1,738 

Federal income tax refund rece ivab le  . . . . . . . .  4,944 
Net Federal income tax currently payable 

from o p e r a t i o n s  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ (4p076) $ 1,738 $(2,315) 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

8. FEDERAL INCOME TAXES (Continued) 

The Company has  unused  i n v e s t m e n t  t a x  c r e d i t s  o f  a p p r o x i m a t e l y  
$ 1 6 , 3 6 0 , 0 0 0  wh ich  may be c a r r i e d  f o r w a r d  and a p p l i e d  a g a i n s t  f u t u r e  
F e d e r a l  income t a x  p a y m e n t s .  These  c a r r y  f o r w a r d s  w i l l  b e g i n  t o  e x p i r e  
if not used prior to 1997. 

9. COb~ITME~S AND CONTINGENCIES 

The Company ' s  c o n s t r u c t i o n  p r o g r a m  f o r  t h e  y e a r s  1984 and 1985 
(excluding AFUDC), subject to continuing review and adjustment, is 
e s t i m a t e d  a t  $ 8 2 , 0 0 0 , 0 0 0  and $ 7 7 , 0 0 0 , 0 0 0 ,  r e s p e c t i v e l y ,  and t h e  Company 
has  s u b s t a n t i a l  c o n t r a c t u a l  commitments  r e l a t e d  t h e r e t o .  These e s t i m a t e s  
do n o t  r e f l e c t  p r e s e n t  and c o n t i n u i n g  r e d u c t i o n s  i n  c a p i t a l  e x p e n d i t u r e s  
f o r  t h e  Wash ing ton  P u b l i c  Power Supp ly  Sys tem P r o j e c t  3 ,  which  i s  c u r r e n t l y  
i n  a c o n s t r u c t i o n  d e l a y  ( s ee  " W a s h i n g t o n  P u b l i c  POwer Supp ly  Sys tem 
P r o j e c t  3 " ) .  The Company i s  u n a b l e  t o  p r e d i c t  t h e  e x t e n t  t o  wh ich  
g o v e r n m e n t a l  l i c e n s i n g ,  s i t i n g  and  e n v i r o n m e n t a l  r e g u l a t i o n ,  l i t i g a t i o n  
and o t h e r  f a c t o r s  a f f e c t i n g  t h e  c o n s t r u c t i o n  p r o g r a m  may r e s u l t  i n  
d e l a y s ,  c o s t  i n c r e a s e s ,  o r  t e r m i n a t i o n  o f  p r o j e c t s  u n d e r  c o n s t r u c t i o n .  

Washlngton Public Power Supply System Project 3. 

G e n e r a l .  The Wash ing ton  P u b l i c  Power S u p p l y  Sys tem ("NPPSS") ,  a 
J o i n t  o p e r a t i n g  a g e n c y  and  ~ u u £ c i p a l  c o r p o r a t i o n  o f  t h e  S t a t e  o f  
W a s h i n g t o n ,  s p o n s o r e d  f i v e  n u c l e a r  p r o j e c t s .  P r o j e c t s  l ,  2 and 4 ,  
l o c a t e d  on the  H a n f o r d  R e s e r v a t i o n  n e a r  R i c h l a n d ,  W a s h i n g t o n ,  a r e  w h o l l y  
owned by WPPSS. Projects 3 and 5, located near Satsop, Washington, are 
win units. Project 3 is owned 70 percent by WPPSS and 30 percent by 
four Investor-owned utilities, including t h e  Company which has a 5 
p e r c e n t  o w n e r s h i p  i n t e r e s t .  P r o j e c t  5 i s  owned 90 p e r c e n t  by NPPSS and 
10 p e r c e n t  by P a c i f i c  Power & L i g h t  Company ("PP&L") .  The Company does  
n o t  have  an  o w n e r s h i p  i n t e r e s t  i n  any  NPPSS P r o j e c t  o t h e r  t h a n  i t s  5 
p e r c e n t  i n t e r e s t  i n  P r o j e c t  3.  The Company ' s  i n v e s t m e n t  i n  P r o j e c t  3 was 
$132 .8  m i l l i o n  ( i n c l u d i n g  $ 3 3 . 3  m i l l i o n  o f  AFL~C) a t  December 31,  1983. 

C o n s t r u c t i o n  o f  P r o j e c t s  4 and 5 was t e r m i n a t e d  on J a n u a r y  22 ,  1982 ,  
due to  t h e  u n a v a i l a b i l i t y  t o  NPPSS o f  f i n a n c i n g .  On Ray 1 ,  1982,  c o n s t r u c -  
t i o n  o f  P r o j e c t  I was d e l a y e d  f o r  f i v e  y e a r s  due t o  r e d u c e d  l oad  f o r e c a s t s  
and f i n a n c i a l  c o n s i d e r a t i o n s .  On J u l y  8 ,  1983 ,  t h e  WPPSS E x e c u t i v e  Board  
a p p r o v e d  the  i m p l e m e n t a t i o n  o f  an immed ia t e  e x t e n d e d  c o n s t r u c t i o n  d e l a y  
o f  P r o j e c t  3 ,  as  d e s c r i b e d  be low.  At t h a t  t ime  c o n s t r u c t i o n  o f  P r o j e c t  3 
was a p p r o x i m a t e l y  75 p e r c e n t  c o m p l e t e .  C o n s t r u c t i o n  i s  n e a r l y  c o m p l e t e  
on Project 2 which is scheduled for co--.erclal operation in mld-1986. 

NPPSS e n t e r e d  i n t o  a g r e e m e n t s  w i t h  v a r i o u s  p u b l l c l y  owned u t i l l t l e s ,  
m u n i c i p a l i t i e s  and c o o p e r a t i v e s  ( " P a r t i c i p a n t s " )  t o  s e l l  WPPSS' s h a r e  o f  
t h e  o u t p u t  o f  t h e  NYPSS P r o j e c t s .  With r e s p e c t  co P r o j e c t s  I ,  2 and  3,  
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V 

'rJiE NASHINCTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

9. CO~IT~ENTS AND CONTINGENCIES (Continued) 

WPPSS, the Bonneville Power Administration ("BPA") and the Projects l, 2 
and 3 Participants entered into net bi]llng agreements ("Net Billing 
Agreements") whereby those Participants agreed to buy WPPSS' share of the 
output of those Projects and assigned such output to BPA. In return for 
the assignment, BPA agreed to make certain paFments, including amounts in 
respect of debt service on bonds issued to finance WPPSS' share of the 
construction costs of Projects I, 2 and 3, whether or not the Projects 
are completed. Wlth respect to Projects 4 and 5, WPPSS entered into 
agreements wlth the Projects 4 and 5 Participants ("Participants' Agree- 
ments") whereby those Participants agreed to buy WPPSS' share of the 
output of those Projects. BPA is not a party to the Participants' 
Agreements and did not agree to pay construction or any other costs 
relating to Projects 4 and 5. 

Effect on Project 3 of Litigation and NFPSS Default on 4 and 5 
Bonds. There are numerous lawsuits in several states relatlng, among 
other things, to the validity and enforceability of the Participants' 
Agreements. The Washington Supreme Court and an Oregon trial court have 
held that municipal Participants in Projects 4 and 5 lacked authority to • 
e n t e r  I n t o  the  P a r t i c i p a n t s '  Agreements ,  t h e r e b y  r e n d e r i n g  the  P a r t i c i p a n t s '  
Agreements  vo id  and u n e n f o r c e a b l e  as to  such P a r t i c i p a n t s  and p r e v e n t i n g  
them from paving WPPSS pursuant to those Agreements .  As a consequence of 
those decisions, NPPSS admitted on July 25, 1983 that it could no longer 
satisfy Projects 4 and 5 obligations, including the debt service on the 
$2.25 billion In principal amount of bonds ("4 and 5 Bonds") issued to 
finance NPPSS' share of those Pro~ects. Such admission resulted in an 
event of default on the 4 and 5 Bonds; and Chemical Bank, as trustee, has 
declared all such Bonds immediately due and payable. On September 26, 
1983 the  Idaho Supreme Court a l s o  he ld  t h a t  the  Idaho m u n i c i p a l  P a r t i c i -  
pa n t s  in Projects 4 and 5 lacked authority to enter into Participants' 
Agreements, thereby rendering the Participants' Agreements void and 
unenforceable as to such Participants. 

In connection with the Net Billing Agreements, however, the United 
States District Court for the District of Oregon, on April 27, 1983, 
r u l e d  t h a t  NPPSS, BPA and a l l  the  P r o j e c t s  1, 2 and 3 P a r t i c i p a n t s  had 
the  a u t h o r i t y  to  e n t e r  i n t o  the  Net B i l l i n g  Agreements  and t h a t  the  
Uni ted  S t a t e s ,  th rough  BPA, b e a r s  the  f i n a n c i a l  r i s k  i f  P r o j e c t s  1, 2 and 
3 do not  produce  power.  On J u l y  11, 1983, a group of  r a t e p a y e r s  from the  
C i ty  of  S p r i n g f i e l d ,  Oregon,  f i l e d  an appea l  of  the  D i s t r i c t  CourtVs 
decision in the United States Ninth Circuit Court of Appeals and on 
,July 25. 1983. two Par t i c i pan ts  Joined in that  appeal. 

Several lawsuits have been commenced in Federal and state courts by 
and on behalf of holders of the 4 and 5 Bonds against NPPSS and, in some 
instances, against Projects 4 and 5 Participants, underwriters and bond 
counsel, alleging, among other things, violations of securities laws in 
connection with the sale of the 4 and 5 Bonds. 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

9. COMMITMENTS AND CONTINGENCIES (Continued) 

The f o r e g o i n g  d e v e l o p m e n t s ,  as  well as  c o n c e r n s  t h a t  c r e d i t o r s  
a s s o c i a t e d  w i t h  P r o j e c t s  4 and 5 may a t t e m p t  to  r e a c h  P r o j e c t  3 a s s e t s ,  
have  r e n d e r e d  NPPSS u n a b l e  a t  t h i s  t ime  to  s e l l  bonds to  f i n a n c e  i t s  
share of the remaining construction costs of Project 3. 

Construction Delay of Project 3. In May 1983, a BPA study was 
presented to the NPPSS Executive Board. The study was designed to 
analyze the effects on BPA's customers of various schedules for construc- 
tion of Project 3, based on BPA's current load and resource forecasts. 
As a result of that study, BPA proposed to NPPSS a three-year construc- 
tion d e l a y  on P r o j e c t  3. On May 27, 1983, as  an i n t e r i m  m e a s u r e ,  NPPSS 
implemented an immedia te  c o n s t r u c t i o n  slowdown a t  P r o j e c t  3 f o r  30 days  
whlle NPPSS sought financing for its share of the Project other than by 
the sale of bonds. NPPSS was unable t o  secure such financing, and on 
June 27, 1983, NPPSS proposed that the full construction costs of its 
share in Project 3 be paid by BPA out of current revenues. BFA rejected 
t h i s  p r o p o s a l  and on J u l y  8, 1983, the  WPPSS E x e c u t i v e  Board s t a t e d  t h a t  
i t  was unaware o f  any c u r r e n t  s o u r c e  of  funds  f o r  c o n t i n u i n g  f u l l  o r  
partial construction of Project 3 and implemented an immediate extended 
construction delay until an assured source of funding is obtained. The 
Company cannot predict when or if NPPSS financing will become available. 

The Company opposes  the  t h r e e - y e a r  d e l a y  i n  c o n s t r u c t i o n  recommended 
by BPA. The Company is pursuing its position in the United States 
District Court for the Western District of Washington and was Joined 
initially in its claims by PP&L and the two other investor-olrned utilities 
with ownership interests in Project 3. The Company seeks to have the 
Court enjoin NPPSS and BPA from delaylng construction of Project 3 and 
has requested damages from BPA and NPPSS for the  delay. On October 12, 
1983, the Court ordered a stay of a motion made by the Investor-owned 
.utilities to enjoin NPPSS and BPA from delaying construction of Project 3 
and ordered the establishment of a three-member arbitration board charged 
with the responsibility of determining whether the BPA proposal to delay 
construction of Project 3 for three years constituted a prudent utility 
practice. BPA contested the arbitration procedure and has filed a notice 
of appeal with the United States Ninth Circuit Court of Appeals. On 
January 6, 1984, the Board ruled that the proposal to delay Project 3 for 
3 years would not have been a prudent utility practice assuming that 
funds for completion were available to NPPSS but that, in the absence of 
funds, it was prudent to defer construction. The Court has not yet ruled 
on whether funds were available to NPPSS from BPA current revenues. 

On January 30, 1984, PP&L, which has a 10Z ownership interest in 
Project 3, amended its pleadings to withdraw its request f o r  an injunction 
to  o b t a i n  r e s t a r t  o f  c o n s t r u c t i o n  of  P r o j e c t  3, s t a t i n g  t h a t  P r o j e c t  3 
may no l o n g e r  be e c o n o m i c a l l y  v i a b l e  from PP&L's p o i n t  o f  v i ew .  PP&L 
also seeks to be excused from performance under the Ownership Agreement 
for Project 3 whether or not BPA or hrPPSS are held to have breached their 
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NOTES TO FINANCIAL STATEMENTS 

9. CO~'~ITMENTS AND CONTINGENCIES (Continued) 

c o n t r a c t u a l  o b l i g a t i o n s .  The Company cannot  p r e d i c t  what e f f e c t  PP&L's 
p o s i t i o n  may have  on the  completlon of P r o j e c t  3 or  when the  l i t i g a t i o n  
may be r e s o l v e d .  

I r r e s p e c t i v e  of  t he  b o a r d ' s  d e c i s i o n  or  t he  a c t i o n  which t he  Court  
may t ake  in  r e sponse  t h e r e t o ,  a s u b s t a n t i a l  d e l a y  of  comple t i on  of  
P r o j e c t  3 will occur  as a r e s u l t  of  t he  c o n s t r u c t i o n  d e l a y  s i n c e  June 
1983. Cont inued pos tponement  of  r e s t a r t  of  c o n s t r u c t i o n  ~ l l  f u r t h e r  
d e l a y  comple t i on  from January. 1, 1988, the  e a r l i e s t  p o s s i b l e  comple t i on  
d a t e .  The Company's most r e c e n t  load  f o r e c a s t s  f i l e d  wi th  the  P a c i f i c  
Nor thwes t  U t i l i t i e s  Conference  Committee on December 1, 1983, f o r e c a s t  
t h a t  power from P r o j e c t  3 would no t  be needed to  s e r v e  t he  Company's f i r m  
sys t em loads  u n t i l  1990. 

The c o s t  of  c o n s t r u c t i o n  of  the  Company's s h a r e  of  P r o j e c t  3 
r e s u l t i n g  from a t h r e e - y e a r  d e l a y  I s  e s t l m a t e d  to  i n c r e a s e  by $129 
mi11Ion ( c o n s i s t i n g  of  m o t h b a l l i n g  c o s t s ,  a l l o w a n c e s  f o r  e s c s l a t l o n  and 
$93 m i l l i o n  of  a d d i t l o n a l  AFUDC). Based on t h e s e  e s t i m a t e s ,  the  
Company's  s h a r e  of  P r o j e c t  3 c o s t  upon comple t l on  would be a p p r o x I N a t e l y  
$400 m i l l l o n ,  i n c l u d i n g  AFUDC. However,  t h e r e  can be no a s s u r a n c e  t h a t  
t h e r e  w i l l  not  be a d d i t i o n a l  d e l a y s  and i n c r e a s e d  c o s t s  i n c l u d i n g  those  
r e s u l t i n g  from new r e g u l a t i o n s  propounded d u r i n g  the  d e f e r r a l  p e r i o d .  

At t h i s  t ime ,  the  Company does ne t  have  e means of  d e t e r m i n i n g  the  
damages,  i f  any,  which WPPSS a n d / o r  BPA would be r e o o i r e d  to  pay due to  
t h e  c o n s t r u c t i o n  d e l a y .  Also ,  the  Company cannot  make an a c c u r a t e  
a s se s smen t  of  t h e  l i k e l y  c o s t  of  c o ~ l e t l o n  of  P r o j e c t  3 to  t he  Company. 
In  a d d i t i o n ,  the  Company i s  not  a b l e  to  a c c u r a t e l y  p r e d i c t  o r  a s s e s s  i t s  
exposure  to  c l a ims  which could  a r i s e  from t e r m i n a t i o n  of  i t s  
p a r t i c i p a t i o n  in  P r o j e c t  3 w i t h o u t  the  consen t  o r  ag reement  of  a l l  o t h e r  
i n t e r e s t e d  p a r t i e s .  In v i ew of the  i n a b i l i t y  of  t he  Company to  o b t a i n  
i~med ia t e  r e s t a r t  of  c o n s t r u c t i o n  and in  l i g h t  of  t he  s u b s t a n t i a l  
i n c r e a s e d  c o s t s  of  P r o j e c t  3 and o t h e r  r i s k s ,  i n c l u d i n g  the  r i s k  of  
t e r m i n a t i o n ,  a s s o c i a t e d  wi th  d e l a y ,  the  Company i s  e v a l u a t i n g  the  
c o n t i n u i n g  c o s t  e f f e c t i v e n e s s  of  the  P r o j e c t .  The Company's c u r r e n t  
s t u d y ,  w h i l e  i t  cannot  be c o n c l u s i v e  in  l i g h t  of  the  u n c e r t a i n t i e s ,  shove 
t h a t  under  c e r t a l n  c o n d i t i o n s ,  c o ~ p l e t l o n  of  t he  P r o j e c t  may not  be c o s t  
e f f e c t i v e  to  the  Company o r  to  i t s  c u s t o m e r s .  The Company i s  c o n t l n u l n g  
to pursue  s e t t l e m e n t  d i s c u s s i o n s  wi th  BPA r e l a t i n g  t o  P r o j e c t  3. 

See ' ~ a t e m a k i n g  and Accoun t ing  I s s u e s "  f o r  i n f o r m a t i o n  r e l a t i n g  to  
the  r a t e m a k i n g  t r e a t m e n t  which the  Company would r e q u e s t  i n  t he  e v e n t  of  
a t e r m i n a t i o n  of  P r o j e c t  3 and the  a c c o u n t i n g  i f  such t r e a t m e n t  were 
d i s a l l o w e d .  

I n c r e a s e d  or  A d d i t i o n a l  Costs  to  the  Company. The Company Nay be 
o b l i g a t e d  f o r  c l a ims  by P r o j e c t  3 c o n t r a c t o r s  r e l a t i n g  to  the  c e s s a t i o n  
o f  c r a f f  c o n s t r u c t i o n  on June I ,  1983, as  w e l l  as  f o r  work and m a t e r i a l s  
p rov ided  d u r i n g  the  c o n s t r u c t i o n  d e l a y  a t  the  r e q u e s t  of  ~PPS$. The 
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9. COMMI'I'MEHTS AND CONTINGENCIES (Cont inued)  

Company does not  have  s u f f i c i e n t  i n f o r m a t i o n  a t  t h l s  t ~ e  to  i d e n t i f y  o r  
e s t l m a t e  t h e  nmount of  such c l a i m s  and c o s t s .  The Company's  s h a r e  of  
WPPSS' proposed m o t h b a l l  budge t  f o r  1984 i s  a p p r o x i m a t e l y  $5 mi111on. 

~r respec t i ve  o f  a c o n s t r u c t i o n  de lay ,  the c o ~ l e ¢ i o u  cost o f  P r o j e c t  3 
w i l l  increase as a r e s u l t  o f  the t e rm ina t i on  o f  P r o j e c t  5. The cost 
i n c r e a s e  i s  due p r i m a r i l y  to  the  l o s s  of  the  economies  v h i c h  would have  
r e s u l t e d  £rom b u i l d i u  S twin  p r o j e c t s  and the  c o . o n  use  of  c e r t a i n  
f a c i l i t i e s .  The P r o j e c t  3 owners may have  to  r e i m b u r s e  P r o j e c t  5 f o r  a 
p o r t i o n  of  the  c o s t s  of  such f a c i l i t i e s  and s e r v i c e s  p r e v i o u s l y  pa id  f o r  
P r o j e c t  5, There  a r e  s e v e r a l  pend ing  c l a i m s  and l a w s u i t s  r e l a t i n g  to  t he  
a p p r o p r i a t e  a l l o c a t i o n  between P r o j e c t s  3 and 5 of  p r e v i o u s l y  pa id  c o s t s  
of such f a c i l i t i e s  and s e r v i c e s .  In  a d d i t i o n  to  i n c r e a s e d  c o s t s  due to  
t he  t e r m i n a t i o n  of  P r o j e c t  5, WPPSS has  a d v i s e d  t he  Company t h a t  the  
P r o j e c t  I d e l a y  w i l l  i n c r e a s e  the  c o s t  of  ove rhead  and s i m i l a r  e x p e n d i t u r e s  
f o r  P r o j e c t  3. 

The Company has  not  ag reed  on the  e x t e n t  to  which i t  may be o b l i g a t e d  
to  s h a r e  in  t h e  i n c r e a s e d  P r o j e c t  3 c o s t s  r e s u l t i n g  from e i t h e r  t he  
t e r m i n a t i o n  of  P r o j e c t  5 o r  the  c o n s t r u c t i o n  d e l a y  of  P r o j e c t  I .  The 
Coapany e s t l m a t e s  t h a t  i t s  s h a r e  of  such i n c r e a s e d  c o s t s  would not  exceed 
535 m i l l i o n ,  i n c l u d i n g  a p p r o x i m a t e l y  $2 .9  m i l l i o n  d e p o s i t e d  w i t h  BPA, 
p r i o r  to  ~PPSS' d e c i s i o n  to  t e r m i n a t e  P r o j e c t s  4 and 5,  i n  o r d e r  to  
su p p o r t  a p r e s e r v a t i o n  of  WPPSS' a s s e t s .  (See "Ratemaking  and Accoun t ing  
I s s u e s " . )  

S k a g l t  P r o j e c t .  The Company has  a I0% i n t e r e s t  in  the  S k a g i t - H a n f o r d  
P r o j e c t  ( " S k a g l t " ) ,  a p roposed  n u c l e a r  power p l a n t  sponso red  by Puget  
Sound Power & L ig h t  Company ("PSP&L"). In  December 1983, t he  p a r t i c i p a n t s  
in  S k a g l t  f o r m a l l y  t e r m i n a t e d  p l ans  f o r  i t s  c o n s t r u c t i o n .  At t h a t  t~Jne, 
the  Company's i n v e s t ~ e n t  in  the  P r o j e c t  amounted to  $39.3  ml11Ion ( i n c l u d -  
ing  $11.2 m i l l l o n  of  AFUDC). A d d i t i o n a l  c o s t s  could  be i n c u r r e d  as t he  
o u t s t a n d i n g  c o n t r a c t s  a s s o c i a t e d  w l t h  S k a g l t  a r e  t e r m l n a t e d .  Such 
a d d i t i o n a l  c o s t s  cannot  be r e a s o n a b l y  e s t i m a t e d  a t  t h i s  t ~ e ,  but  a r e  no t  
expec ted  to  have  a s i g n i f i c a n t  impact  on the  Company's s h a r e  o f  the  c o s t  
of S k a g l t .  

The Company's i n v e s t m e n t  in  S k a g l t  was c l a imed  as a d e d u c t i o n  f o r  
F e d e r a l  income t a x  pu rposes  d u r i n g  1983, r e s u l t i n g  in  a r e d u c t i o n  of  
c u r r e n t  t a x e s  p a y a b l e .  However,  the  impact  on n e t  income of  the  t ax  
r e d u c t i o n  has been d e f e r r e d  pending  a c t i o n s  by t he  Washington U t i l i t i e s  
and T r a n s p o r t a t i o n  C o B t s s i o n  ( '~UTC") and the  IPUC r e l a t i n g  to  the  
r e c o v e r a b i l i t y  of  the  S k a g i t  i n v e s t ~ e n t .  (See be low . )  

Ratemakln~ and Account in  G I s s u e s .  The Company w l l l  r e q u e s t  d u r i n g  
1984 a u t h o r i z a t i o n  from the  ~rdTC and IPUC to  a m o r t i z e  i t s  i n v e s t m e n t  in  
S k a g l t ,  as  w e l l  as  subsequen t  t e r m i n a t i o n  c h a r g e s ,  o v e r  an a p p r o p r i a t e  
p e r i o d  of  y e a r s  and to r e c o v e r  such I n v e s t m e n t  th rough  e l e c t r i c  r a t e s .  
In  the  e v e n t  of  the  abandonment or  t e r m l n s t l o n  of  P r o j e c t  3, t he  Company 
would make a s l m i l a r  r e q u e s t  to  the  W~TC and the  IPUC. 
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9. CO~ITHE~S AND CONTINGENCIES (Continued) 

On Feb rua ry  l ,  1983 the  wtrrc, in  a r a t e  i n c r e a s e  o r d e r  r e l a t i n g  to 
PP&L, r e c o g n i z e d  t h a t  i t  i s  g e n e r a l l y  a p p r o p r i a t e  f o r  r a t a p a y e r s  to  s h a r e  
v l t h  s t o c k h o l d e r s  the  r e s p o n s i b i l i t y  and r i s k  i n h e r e n t  in  t he  f i n a n c i n g  
of  g e n e r a t i n g  r e s o u r c e s ,  but  s t a t e d  t h a t  t h e r e  was no r e a s o n  to  p r o t e c t  
s t o c k h o l d e r s  from a l l  such r i s k s .  In  a d d i t i o n ,  on J u l y  25, 1983, t he  
I~JTC a u t h o r i z e d  PSP&L to a N o r t i z e  o v e r  a t e n - y e a r  p e r i o d  PSP&L's i n v e s t -  
ment in  an abandoned n u c e l a r  p r o j e c t .  The WUTC den ied  PSP&L any r e t u r n  
on the  unamor t i zed  b a l a n c e ,  s t a t i n g  t h s t  the  Company's s t o c k h o l d e r s  
should  b e a r  some of  the  r i s k s  of  abandoned p r o j e c t s .  The A t t o r n e y  
Gene ra l  of  the  S t a t e  of  Washington has appea l ed  the  I~)TC o r d e r  r e g a r d i n g  
PSP&L in  o p p o s i t i o n  to a m o r t i z a t i o n .  The Company has  no ownersh ip  
i n t e r e s t  i n  the  p r o j e c t s  i n v o l v e d  in  t h e s e  wu'rc o r d e r s .  The IPUC has  not"  
had o c c a s i o n  to r u l e  on a m o r t i z a t i o n  of  a t e r m i n a t e d  or  an abandoned 
p r o j e c t  and t h e r e f o r e  t he  Company cannot  p r e d i c t  what a c t i o n  the  IPUC 
w i l l  cake when r e q u e s t e d  to app rove  r a c e  s d J u s ~ e n t s  f o r  r e c o v e r y  of  
t e r m i n a t e d  or  abandoned p r o j e c t s .  

In  a r a t e  o r d e r  e f f e c t i v e  F e b r u a r y  9, 1984, the  IPUC exc luded  from 
the  Company's r a t e  base  $30 ,290 ,000 ,  the  c o s t  of  the  K e t t l e  F a i l s  P r o j e c t  
a l l o c a b l e  to  Idaho .  The IPUC concluded  t h a t  the  K e t t l e  F a l l s  P r o j e c t  was 
no t  e c o n o m i c a l l y  u s e f u l  to  the  Company and t h a t  the  d e c i s i o n  to  b u i l d  t he  
p r o j e c t  was impruden t .  The Company w i l l  p e t i t i o n  the  IPUC f o r  r e h e a r i n g ,  
and depending  on the  r e s u l t s  of  i t s  p e t i t i o n ,  w111 a p p e a l  the  IPUC's 
Order  to  the  Idaho Supreme Cour t .  

In accordance with generally accepted accounting principles, if a 
r e g u l a t o r y  commission does not  a l l ow  r e c o v e r y  of  a l l  or  a p o r t i o n  of  an 
i n v e s t m e n t  in an abandoned or  t e r m i n a t e d  p r o j e c t ,  the  t o t a l  amount which 
i s  not  a l lowed to  be r e c o v e r e d  would be r e c o r d e d  as an expense  in the  
p e r i o d  in  which i t  becomes known t h a t  the  r e c o v e r y  i s  d l s a l l o w e d .  In  t he  
ev en t  P r o j e c t  3 were t e r m i n a t e d  and r e c o v e r y  th rough  i n c r e a s e d  r a t e s  of  
a l l  or  a s u b s t a n t i a l  p o r t i o n  of  t he  Company's i n v e s t m e n t  was not  a l l o w e d ,  
the  Company nt~ght be r e q u i r e d  to r educe  or  e l i m i n a t e  d i v i d e n d s  and i t s  
a b i l l t y  to  o b t a i n  e x t e r n a l  f i n a n c i n g  could  be s i g n i f i c a n t l y  i m p a i r e d .  

On October  27, 1983, the  IPUC i s s u e d  a N o t i c e  and Order  which ,  among 
oche r  m a t t e r s ,  d i r e c t e d  the  Company in  i t s  pending  e l e c t r i c  r a t a  ca se  
b e f o r e  the  IPUC to  r e b u t  a l l e g a t i o n s  to  the  e f f e c t  t h a t  t he  Company 
should  d i s c o n t i n u e  p a r t i c i p a t i o n  in  P r o j e c t  3. The IPUC Order s t a t e d  
t h a t  i f  the  Company did  not  s a t l s f s c e o r i l y  r e b u t  the  a l l e g a t l o u s  t he  IPUC 
would c o n s i d e r  c e r t a i n  a c t i o n s ,  i n c l u d i n g  d i r e c t i n g  the  Company to 
d i s c o n t i n u e  the  a c c u m u l a t l o n  of  AFUDC a s s o c i a t e d  wi th  P r o j e c t  3. AFUDC 
a s s o c i a t e d  s o l e l y  w i th  P r o j e c t  3 f o r  1983 was $14 ,370 ,000  and r e p r e s e n t e d  
78¢ of  the  Company's $3.02 e a r n i n g s  pe r  a v e r a g e  s h a r e  of  Comon Stock .  
The IPUC a t  the  r e q u e s t  of  the  Company removed i s s u e s  r e l a t i n g  to  P r o j e c t  3 
from the  pending r a t e  ca se  to a s e p a r a t e  p r o c e e d i n g .  Hear ings  a r e  
schedu led  to commence Februa ry  14, 1984. The Company cannot  p r e d i c t  what 
a c t i o n  the  IPUC w i l l  t ake  in  r e g a r d  to the  Company's p a r t i c i p a t i o n  in  
Project 3. 
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The Idaho Supreme Court  on December 14, 1983, in  Utah Power & L i g h t  
Co. v .  IPUC, r u l e d  t h a t  the  IPUC was in  e r r o r  in  r e f u s i n g  to  i n c l u d e  CWIP 
and p r o p e r t y  he ld  f o r  f u t u r e  use  in  Utah Power & L i g h t  C o . ' s  r a t e  ba se .  
On J a n u a r y  5, 1984, the  1PUC i s s u e d  an Order  i n t e r p r e t i n g  the  C o u r t ' s  
d e c i s i o n  as  manda t ing  the  i n c l u s i o n  of  C3/[P in  r a t e  base  f o r  a l l  u t i l i t i e s ,  
and o r d e r i n g  them to d i s c o n t i n u e  the  a c c o u n t i n g  p r a c t i c e  o f  a c c r u i n g  
AFUDC, e f f e c t i v e  J a n u a r y  25, 1984. The Company p e t i t i o n e d  the  IPUC f o r  
r e h e a r i n g  a n d / o r  r e c o n s i d e r a t i o n  and fo r  a s t a y  of  i t s  Order  t e r m i n a t i n g  
the  a c c u m u l a t i o n  of  AFUDC. The IPUC g r a n t e d  a s t a y  of  i t s  Order  f o r  
60 days .  L e g i s l a t i o n .  p roposed  by the  IPUC, has  been i n t r o d u c e d  in  the  
Idaho L e g i s l a t u r e  r e s t r i c t i n g  t he  i n c l u s i o n  of  CNIP in  a u t i l i t y ' s  r a t e  
base, but requiring accrual of AFUDC in the event CWIP is excluded. 

0ther Coutlnseucies 

The Company has  l o n g - t e r m  c o n t r a c t s  f o r  the  pu rchase  of  e l e c t r l c  
power from P u b l i c  U t i l i t y  D i s t r i c t s  with h y d r o e l e c t r i c  g e n e r a t i n g  p l a n t s  
in C e n t r a l  Washington.  The Company r e c e i v e s  a p e r c e n t a g e  share  of  the  
ou tpu t  o f  the  p l a n t s  and pays a l i k e  p e r c e n t a g e  s h a r e  of  the  expenses  
( i n c l u d i n g  debt  s e r v i c e  c h a r g e s )  of  the  r e l a t e d  p r o j e c t s .  These c o n t r a c t s  
e x p i r e  on v a r i o u s  d a t e s  be tween 1995 and 2018. The Company a l s o  has  
v a r i o u s  ag reemen t s  f o r  the  p u r c h a s e ,  s a l e  o r  exchange of  power wi th  o t h e r  
u t i l i t i e s  or  a g e n c i e s  ( s ee  Note l l ) .  

10. JOINTLY OWNED ELECTRIC FACILITTES 

The Company i s  i n v o l v e d  in  s e v e r a l  J o i n t l y  oWned g e n e r a t i n g  p l a n t s ,  
some in  s e r v i c e ,  some under  c o n s t r u c t l o n  and some in  the  l i c e n s i n g  phase .  
F in an c in g  f o r  t h e  Company's ownersh ip  in  the  p r o j e c t s  i s  p r o v i d e d  by the  
Company. The Company's s h a r e  of  r e l a t e d  o p e r a t i n g  and ma in t enance  
expenses  f o r  p l a n t s  in s e r v i c e  i s  i n c l u d e d  in  c o r r e s p o n d i n g  a c c o u n t s  in 
the  S t a t e m e n t s  of  Income. The f o l l o w i n g  t a b l e  i n d i c a t e s  the  Company's 
p e r c e n t a g e  ownersh ip  and the  e x t e n t  of  the  Company's i n v e s t m e n t  in  such 
plants at December 3 l ,  1983: 
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THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATENENTS 

I0. JOINTLY OWNED ELECTRIC FACILITIES (Continued) 

I n  s e r v i c e :  
Centra l ia  . . . . . . . . . .  

Kw of  Energy 
I n s t a l l e d  Source  
C a p a c i ~  (Fuel) OvnershIp(Z)  

Company's Share o f  

Plant in Accumulated Net Plant 
S e r v i c e  D e p r e c i a t i o n  in  S e r v i c e  

Thousands o f  D o l l a r s  

C o n s t r u c t i o n  
Work in 
P r o a r e s s  

1 , 3 3 0 , 0 0 0  Coal 15Z 8 4 6 , 9 7 8  $ 1 4 ,4 7 7  $32 ,501  $ 45 

Under c o n s t r u c t i o n :  
C o l s t r l p  3 . . . . . . . . .  700 ,000  
C o l s t r l p  4 . . . . . . . . .  700 ,000  
NPPSS No. 3 ........ 1,240,000 

Coal 15 1 7 5 , 7 9 0 ( a )  
Coal 15 7 3 , 7 7 6  
N u c l e a r ( b )  5 132 ,844  

In the  l i c e n s i n g  phase :  
C r e s t o n  . . . . . . . . . . . .  (c) Coal (c) 

(a) 

(b) 

(c) 

Colstrlp 3 was determined to be available for commerclal operation on January I0, 1984 and was 
t r a n s f e r r e d  to  e l e c t r i c  p lan t  in s e r v i c e  at  t h a t  t i m e .  

See  Note  9 f o r  a d i s c u s s i o n  r e l a t e d  to  WPPSS No. 3. 

The Company has  e s i t e  c e r t i f i c a t e  f o r  the  Cres ton  p r o j e c t .  C o n s t r u c t i o n  t i m i n g ,  annual  c o n s t r u c t i o n  
e x p e n d i t u r e  l e v e l s ,  and u l t i m a t e  s i z e  o f  the p l a n t  are  s u b j e c t  to  f i n a l  d e t e r m i n a t i o n  o f  ownersh ip  
p a r t i c i p a t i o n ,  l i c e n s i n g ,  and r e s o u r c e  r e q u i r e m e n t s .  The Company)s c o s t s  o f  $ 1 0 , 3 9 3 , 0 0 0  r e l a t e d  to  t h i s  
project (as of December 31, 1983) are incluced in preliminary survey and investigation charges. 
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Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

THE WASHINGTON WATER POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

ii. LONG-TERM PURCHASED POWER CONTRACTS 

Under fixed contracts with Public Utility Districts, the Company has 
agreed to purchase portions of the generating output of certain 
facilities. Although the Company has no investment in such facilities, 
these contracts provide that the Company pay certain minimum amounts 
(which are based at least in part on the debt service requirements of the 
supplier) whether or not the facility is operating. The cost of power 
obtained under the contracts, including payments made when a facility is 
not operating, is included in purchased power in the Statements of 
Income. Information as of December 3l, 198J pertaining to these and 
certain other contracts is summarized in the following table: 

Company's Current Share of 
Revenue Contract 

Debt Bonds Explra- 
K~lowatt Annual Service Outstanding tlon 

Output Capabillty Costs(d) Costs(d) 8-31-83 Date 
Thousands of Dollars 

Public Utility District 
(PUD) Contracts: 

Chelan County PUD: 
Lake Chelan Prelect .... 100.0%(a) 58,000 $ 1,616 S 933 $ 6,863 1995 
Rocky Reach Project .... 2.9 37,000 688 373 5,859 2011 

Grant County PUD: 
Priest Rapids Project.. 6.1 55,000 962 510 5,072 2005 
Wanapum Project ........ 8.2 75,000 1,280 762 9,551 2009 

Douglas County PUD: 
Wells Project .......... 4.5 (b) 37,000 834 502 8,309 2018 

Other Contracts: 
Columbia Storage Power 

Exchange (CSPE) ........ 5.0 (c) 
BPA ...................... N/A (c) 
BPA (WPPSS Project 

No. I) ................. N/A 

65,000 833 833 6,602 2003 
39,000 191 - N/A 2003 

80,000 11,155 - NIA 

446,000 S17,559 S3,913 $42,256 

1996 

Totals 

(a) 

(b) 

N/A = Not Applicable 

The Company purchases the Lake Chelan Project output and sells back to 
the PUD about 30% of the output to supply local service area requirements. 
The Company's percentage of the output of the Wells Prelect may be 
reduced, after advance notice and in accordance with a nredetermlned 
schedule, which by 1988 could reduce the Company's percentage to 3.5% for 
the remainder of the contract term. The Douglas County PUD has been 
Riving the required netlces to accomplish this reduction. 
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Jnofficial FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

V 
THE WASHINGTON WATER POWER COMPANY 

NOTES TO FINANCIAL STATEMENTS 

11. LONG-TERM PURCHASED POWER CONTRACTS (Continued) 

(c)  As a r e s u l t  of  c o n s t r u c t i o n  of  s t o r a g e  dams In  Canada p u r s u a n t  to  a 
t r e a t y  between t h a t  c o u n t r y  and the  Uni ted  S t a t e s ,  the  Company i s  
r e c e i v i n g  s u b s t a n t i a l  firm power b e n e f i t s  f rom s t o r a g e  r e l e a s e s .  Under 
an a g r e e m e n t ,  e n t i t l e d  "Canadian  E n t i t l e m e n t  Exchange Agreement*' ,  w i t h  
CSFE, which purchased  a s h a r e  of  t he  downstream b e n e f i t s ,  the  Company 
v l l l  r e c e i v e  5% of CSPE's power and i t  w i l l  pay 5% of CSPEVs c o s t s .  The 
Company's sh a r e  of  CSPE power w i l l  d e c r e a s e  each y e a r  and by 1986 the  
Company w i l l  r e c e i v e  52,000 Kw. In  c o n n e c t i o n  w l t h  t h i s  a r r a n g e m e n t ,  t he  
Company pu rchases  a s p e c i f i e d  amount of  c a p a c i t y  from BPA which d e c r e a s e s  
a n n u a l l y  to  28,000 Kw by 1986. 

(d) The annua l  c o s t s  w i l l  change in  p r o p o r t i o n  to  the  p e r c e n t a g e  of  o u t p u t  
a l l o c a t e d  to the  Company in a p a r t i c u l a r  y e a r .  Amounts r e p r e s e n t  the  
deb t  s e r v i c e  and o p e r a t i n g  c o s t s  f o r  the  y e a r  1983, 

Ac tua l  expenses  f o r  payments  made under  the  above c o n t r a c t s  f o r  the  
y e a r s  1983, 1982 and 1981 were S17 ,559 ,000 ,  $14 ,310 ,000 ,  and $11 ,940 ,000 ,  
respectively. The estimated aggregate amounts of required minimum 

payments  ( t he  Company's sha r e  of  deb t  s e r v i c e  c o s t s )  unde r  the  above 
c o n t r a c t s  f o r  the  y e a r s  1984 th rough  t988 a r e  as f o l l o w s :  1984, 
$3 ,844 ,000 ;  1985, $3 ,781 ,000 ;  1986, $3 ,726 ,000 ;  1987, $3 ,704 ,000 ;  and 
1988, S3 ,649 ,000 .  In a d d i t i o n ,  the  Company w i l l  be r e q u i r e d  to pay i t s  
p r o p o r t i o n a l  s h a r e  of  the  v a r i a b l e  o p e r a t i n g  expenses  of  the  p r o j e c t s .  
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The Washzngton Water Power Company 1211-]A Remce=mimmion ApP'~ 30, 198~, Dec. 31.1~8~ 

~ - -  S--'O'M'M~ OF UTILITY PLANT AND Ac'~CUMUI-,O~TED PROVISIONS F O ~ D E P R E C I A T I O N ,  AMORTIZATION AND DEPLEI'ION'~_ 
Other (Specify) Other (Specify) 

~ [  Item Total Electric GN $Lea= Heat Mater 

~ L ~  (e) (b) (c/ (d) re/ (f) 

In Service • .................-.-.-.-...-.- . . . . .  ;.:.:.:.:.:.:.:............-.-.-........... ..................................... 

UTI LITY PLANT 

Plant in Service (clarified) 
Plant Pu r~ led  or Sold 
Competed ConsWuction not Classified 
Experimental Plant Undassified 

T O T A L  fEnte~ ToCW of ~ 3 thru 61 

Leased to Others 
Held for Future Use 
~onstruction Work in Progress 
~ u ~ t ~ n t s  

T O T A L  U I E ~ y  Pk in t  I~¢n~r Tot4V oI Ik'M~l 7 h'lru I I I  

~omfT1ofl 

/g) 

U ~ y  ~ LmB ~ ~ fEnt~ Total ol llne r2 le~ r3i J 

DETAIL OF ACCUMULATED PROVISIONS FOR / 

t DEPRECIATION AMORTIZATION AND DEPLETION 
In S~vice 

Depreciation 
~mort. and Depl. of Producing Natural Gas Land 
md Land Rights 
e~rtx~rt, of Underground Storage Land and Land 

lateruorks 

)95.895.945 J 395.759.360 J 138.585 ] -0- J -C- 

]~9,805,278 

,.129.588.750 83.555.72 L, -- 3.899.~,,~5 -0- 
- 0 -  

987.655.499 59.139.053 2.810.726 -0- 

0 -  

Amort. of Othe~ Utility Plant 
T O T A L  I n  ~ r E n t ~  Total ol J~ss 17 thn~ 20J 

Luled to Others 
239.6~2 J 141.933.251 J 2~.~]7.57! J 888.720 J -0- 

Amortization and De_.e._/detion 
TOTAL Lmm~ to OWf~l l£nfw To~t ol ltnes 23 w~d 241 

Held for Future Use 

Amortizztton 
TOTAL HekJ fm Futum Uel fE~mr Tomt ol ltnm 27 w~d 2~ 

Abandonment of Leem (Natural Gas) 
m 
Amort. of Plant Acquisition Adj. 

TOTAL Accumulau< ~ tShouid ~ w~h 
IMO 13 Mzo~ (Er/~w TO~I OI IP4121, 25, ~ ,  ,10, ated 31) 

O -  I - 0 -  I - 0 -  

O -  I - 0 -  I - 0 -  I - 0 -  

L67.239.§42 t41.g33,281 J 2~,617,671 J 888,720 I -0- 
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2 
3 
4 

S 

( 

N~mofR~m~dm~ 

The Nas~ngton Water Power Company 

"n~ I~mo~ b: o~m of Re~rt 
(1} ~]An Ori~n~l (MO. Din, Yr) 
(2) D A l ~ . ~ t o n  Apr~.l 30, 198~ 

NUCLEAR FUEL MATERIALS (Accounts 120.1 through 120.5 and 157) 

1. Rel)ort ~ t l~  costs incurred for nuckmr fuel 
memdals ~n I:XOCeas of febricatk)n0 on hand, in ,mcto~, 
lind in cooling; owned by the ms~md(mt. 

( 

Line ~ o~ Item 
No. 

1 Nudear Fuel in Procm~ of Refimwr~nt, Converldon0 
Emichment & Fabrication (120.1) 

Fabrication 
Nudcar Materials 

7 

8 
9 

10 
11 

12 

Y~er o~ l~IZ~t 

0~. 31. I g-~L 

AIIowan¢~ for Funds Lkmd dmln~ Comtruclion 
Other Ovm'hlad Comtruction Coils 

2. ff the nuck~ fuel stock is obtained und~ le~ing 
arrangeme~== mtach a ztaten~nt ~d~ovAng the amount 
of nudeer rue4 leaeed. Ihe quam~ty mind emd quant~ on 

hand, and the coi ls incurred under such leasing ar- 
rangements. 

SUBTOTAL {Enter To611 of  line~ 2 Ihru 6} 
Nude~" Fud Materials and AlearnMies 

In Stock (120.2) 
In Reactor (120.3 I 

SUBTOTAL (En t~  Total o f  lines 8 and 9) 
Spent NucJe~ FmR (120.4) 
Less Accum. Prov. for Amortization of 

Nuclear Fuel Al~emb~ies (120.5~ 
13 TOTAL Nuclear Fuel Stock (Enter Total of 

l ina 6, lO. and 11 Ira=line 12) 
14 E~tircated Net Salvage Value of Nucleer 

Matmial$ in line 9 
15 Est inl ted Net Sal~ge Value of Nud4mr 

Materials in liue 11 
16 

17 
18 Uranium 
19 Plutonium 
20 Oth~ 
21 

Eitirn~ted Net Sal~ge Value of Nudear 
Materials in Otemicml ProcewnD 

NucJear Materials Held for Sail (157) 

TOTAL Nuclear Mlterlals Held for Sale 
IEnmr Tot# of I ~ =  I8, 19, and 20) 

Batanoe 
Beglnnk~g of Y~r 

f~J 

Ch41~ Ou~ng Ylmr 

Add~k)n~ Amontn~on 

I t /  Id) 
:::::::::::::::::::::::::::::::::::::::::::::::::::: 

t ,  ~ 2 s, 334 :::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::::::::::::::::::::::::::: 

ii~ii~iiiii ¢i:i:i:i:i:i:!:i:i:i:i:i: :i:i:i:i¢ 
%%.r  . . . . . . . . .  ,% ,  , , . ,%° . ° , °  

l-'iii~i.?i'iii!i~i!iiiiii~i~ii~iiiiii:.iii:.iii:.iiiiii: 

:ii~iiiiii~ii~Ti!i~i~i~i~i~i~i~i~i~i~i~i~i~i~i~i!iiiJi:i:i:i:i:i:i:i:i:i:i:i:!:i:i:i:i:iii.iii:~i~iii~iii! 

iii+iiii!ii iiiiiiiiiiiiiiiiiii!iiiii+iiliiiiiiiiiiiiii i i+ii i ii+i i  +i+i+i+i i+i+i  ;.;.,.;.;.;.;.;,.......-...:#.s.-.s.:.s.:.:..:.~..~...*<.~.:.:. :::::::::::::::::::::::::::: :::::::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::::::::::::::::: 
::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::::::::::: 
:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 

::::::::::::::::::::::::::::~::::::::::::::::::::::::::: 
i . . . . * . . o . . . . . . . * . ~ .~  . . . . . . . .  ~ . - .  . . . . . . . . . . .  • . . . . . . . . .  
~ ° . o *o . . . . . . . . . . . .  . . . . . . . . .  . . . .  . . . . . . . . .  . . . . . . . . . .  * . . . . . .  

/ 
. . . . . . . .  • . . .  . . . . . . . . .  % . . .  . . . . . . .  ~ ' ' ' ' ' '  . . . . . . . . . . . .  % : .  

; . . . . . . . . . . . .  ;, . . . . . . . .  ~ . . . . . . . . . . .  ~..<o .. . . . . .  ...........~..... . . . . . . .  <-...><. . . . . . .  ~ ~;:: : ° . ° o  ° .  . ° . ° . ° .  . . . . . .  oo . .  . . . . . . . .  . . . .  
t . t . + *= .= .= . l%  i °  %°1 .%  "~ . .  ~o  . . . . .  ~ .%-o t  °~..°.........+..°.°.o.°.°.°.o.%o, 

Other RlducOon~ 
{£xl)l~n in • footnore~ 

re) 

Ba~nce 
End of Yur 

If) 

1,925,33~ 

1.016.450 

2,g41,784 

2,941,784 

0 

0 

M 

I 

fo 

fo 

0 

t~  
Q 
Q 

Q 
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Q 
t~  
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fo 
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~ ~ Ri40w)~ldl~t 

The Wash~ngt0n Water Power Company 

Thll Rllllort It: O(itll of 
(1! ~Z]An Or~alnal (Mo. I~m. Vr) 
|2) ['-]A R~m~ Apr~1 30, 198 ~,, 

"LECTRIC PLANT IN SERVICE (Accounts 101, 102, 103, end 106) 

s 

1. Report below the original cnet of e~actric plant in 
I~¢Vlca according to the pceacribed acco~Jnts. 

2. In addition to Account 101. Electric Plant in Ser- 
wce(CJasa~)rred), thll !0rage and the next include Account 
102, Bect~ic Plant Purcha~ed o~ So/d; Account 1C~, Ex- 
periment~l Etect~ic Plant UnclasJu/fied; and Acco~Jnt 1~, 
Completed Construction Not  Cl~s,¢ifled--LCTacttic. 

.ir~ Account 
~Io /~ 
7" 1. INTANGtBLE PLANT 
2 (301) Organization 
3 
¢ 

5 
6 
7 
8 
9 
0 

fle~ of Rl~oort 

)e¢. 31, 19_~3. 

11 
12 
13 
14 
15 
16 

117 
18 
19 

21 
2 2  
23 
24 

3. Include in Column (c) or (d), ell apgrol~iste, cor- 
rections of additions and retirements for the current or 
preceding year. 

4. Endos3 in parentheses credit adjustments of I~ant 
accounts to indicate the negative effect of such 
amounts. 

S. Cl4mamifv Account 106 according to presorl#cad ac- 

B~dance at 
BRnn~g of Yur Ad¢li~o~l Retirem~1~ 

/dJ 
. . . . . . . . . . .  . . . . . . . . . . . . .  .:.:.:...........:.:.:.:.:.:.:.:.:.:.:.:.:.:..:.:.: ..................... ,.,.,.,.,.,..........:.........-.-...-.-.-.-.......:.:.:.:.:...:.:.:.:.:.:, i~ilili~i!Ei~!E~i~i~E!ii~ili~Ei~i~il 

counts, on an estimated basis if neceaeaW, and include 
the entries in column (c). Also to be included in column 
(c) are entries for rever-,mls of tentative distributions of 
Drior year reported in column (b). Likewise, if the 
req~)~dent has a Significant amount of plant retirements 
whk:h have not been clas~fied to pdmary accounts at 

(Co~tinumd o~ page ~) 
I~1~1 nell mt 

A~lltmenl~ Transfm End of Year 
l~tl t f l  / f t l  .~ 

. . . . .  : " ~  . . . . . . .  :':':';" ::i:i:i:-:::~:i:i~i:!:i:i:i:!:i:i:i:i:i:i :':':':':-':':':'::':':'::':::':'::':':::-::: : :-'-'.'.'.'.:.'.'.'.'.'.'-'-:-;-;.;! ..., .......... . . .  .... :::::::::::::::::::::::::::::::::::::::::::::::::::: 

26 
27 
28 
29 
30 
31 
3~ 

1302) Franchises and Consents 
(303) Miscellaneou= Intanl~ible Ptant 

TOTAL Intangible Plant ,='~,. ro,,~ # ~,~ ; .~. ,,~ *, 
2. PRODUCTION PLANT 

A+ Steam Production Plant (i) 
[~0)  Land and Land Rights 

.93,079 

.. 1931079 .. 
::::::::::::::::::::::::::::::::::::::::::::::::::: 

26~,203 25),,928 
2::-i-:-:-; ::::::::::::::::::::::::::: 

lg3,07) 

193.07g 

ji~Eiiii~!T::i?iiiii!~i!)ilili ) i!!i~))i)~;)i:i:i:i:i:!:iii:i:~:~:i:i:i:i:i:i~:i: 
516,129 

25r551~750 
70~635z398 

179 

. . . . .  L. 

::::::::::::::::::::::::::::::::::::::: 

[311) Structures and Improvements 
13121 Boiler Plant Equipment 
[313) Engines and Eneine Driven Gener~t~r~ 
[314) Turbo~e~rator Units 
'~315) Accessory Electric Equipment 
1316) Misc Power Plato Equipment 

TOTAL ~ u m  P~cduc t~  Pla~l fEn fw_To~lof  hn~= 8 thou 14~ 

B. Nuclear Production Plant 
1320) Land and Land R~hts 
321) Structures and Improvements 
1322) Reactor Plant Equipment 
1323) Turboganerator Units 
324) Acc~sory Electric Equipment 

,,5~8,865 20,017,027 ~.1~2 
!9,7271599 /*0,907r797 

1.i). 
,633,923 13,857,6~1 

2,79g,0~8 8,952,264 
05,860 1,888,873 

46,479,477 85,875,528 /*, 1/.2 
• ':':'.':':':':':':':':':':':':':':':".'.'.':':':' ::::::::::::::::::::::::::::::::::::::::::: [.i ! i i'.-:, i.i.~.~.~.i.!.i.i.i.i i i i i  R 

21,~91,58~ 
11~751v312 
2~39¢r533 

132,350.863 

3125) Mif, c. Power Rant Equipmlent 
TOIAL  N u ~  P ~ o d u ~ n  Pb,~ ( E n ~  ToCM of  I,vzq~ 17 ~r~.22~ 

C. Hydraulic P~<luction Plant 
330) Land ~ d  Land Rights 
331} Structures and Improvements 
332) Rewrvoirs~ Oarm~ and Waterways 
333) Water Wheels, Turbines. and Generators 
334} Acceuory Electric Equil~ment 
335) M i ~  Power Plant Equipment 
338) RO4KIs, Railro4KJsr and Brid~es 

TOTAL H~tlr ~1¢ IRx)Clu¢t k0 n ~ (En~r TOCM of ~ 25 eA~u 3~) 

tote: (1) See Note Page ~50. 

| 

/ .2,0!5,892 318 
19,528,389 37,001 50 
p5,267,06/* ],8/*4 
.2,755,318 130,]29 
5,H9,70!  l/*,07! /*35 
2,265,58! 31,519 708 

911,333 
L87,963,238 21~,882 1,191 

.':'.'.'h'i';:'.'.'.','r.',';';':' 
: : : : : :  

4 2 , 0 1 8 , 2 2 0  
19,685,320 
55r268Tg08 
42,885,/.47 

i ,133,337 
2,296,374 

911,333 
68,178~929 

J ) 
tl 
tl 

o 
I 

J 

o 

) 
tl 

*o 
I 

0 

o 
1 
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o 
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J 
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of Ril=ondm~ 

The MashingLon Mater Po~er CoIpa~y  

Line 
No. Aco0~nt 

33 

36 
37 
3a 
38 
4O 
41 

D. Other Production Plant 
34 (34O) Land and Land Ri~htz 
36 (341) Structures =rid I~.p,o,,+,,,,.,,;.~ 

(342) Fuel Holdlrs, Productz,and ~-:--;-~__--_.~'ies 

42 

43 
44 
48 

47 

~343) l~im* Movers 
( ~ 1 4 )  Gmerltor! 
(345) k . . . . .  i ~ EIlctric Equ;p.~t 
(346) Mile. Power Plant Equipment 

TOTAL Oth~ Production Plant t'En~lw" Tot~/ 

TOTAL Produ¢lion Plant (Enter Total 
o~ ~ ,  ~5, 23, 32, ~,d 4~1 

3. TRANSMISSION PLANT 
(380) I.and and ~ Rl~ht~ 
(362~ S~ructur= and I m p s  
1383) Station Equlpmznt 
(3641 Towers and Fixtures 

48 (385) Poles and Fixtures 
4.9 (qK6) O~erhld ~ u c t o r s  and Oevictz 

~ !  I ~  Is; Dote of  Report 
(I) I'~A~ O~illlr~l (Me, Oz. Yrl 
( 2 ) ~ ] A R ~ . . ~ o n  April 30. 198 t. 

ELECTRtC PLANT IN SERVICE (Accounts 101,102, 103, and 106} (Continued) 

Y ~ r  of  I ~ l ~ ' t  

DI<:+ 31t  1 I . . ~ .  

Balance at Balance =t 
Begintfing of Ye~" Add~*on~ Rettmmentl Acljualtmems Tmnsfenl End of Yem 

(hi (cJ (d~ fel If/ Ig) 
ii!i~iii~iiiiiiiiiiiiiiiiii!iiiiiiiii~i~i~iii!i!iiiii ";'~+:':':':'::':':":':':';';':':':' :::::::::::::::::::::::::::::::::::::::::..:~:~:~:~:~:~:~:~:~:~:~:~:~:~:~:~:`:~:~:~:~: : : : : : : : : : : : : : : : : : : : : : : : : : : :  ii!::!::~iiiiiiiii!i!iiiiiiiiiiiiiiiii!i!ii iiiiiiiiiiii!i-i-:ii!-iiii~-iiiiiiiiiiiiii ; ' : ' : ' : ' : : " ' " " " ' ' ' "  " "  ~. :~-..,.......+..................... ,-..-.;.;,+ 

143,423 2,550 140,8~3 

jll~m:Pe 
II£,NI.~ "_::]~kl: 

327,208 327.208 

13.112,702 13,2~9 2,760 ]3 ,123 ,191  

227,555,4]7 85,103,559 8,093 313.550,983 

iiiiii:.!:.iiii+:.!:.i:.+:.i:.i:-iiiii:.+:.+:.i:.+:.+:.Si+i-+i:.!i . . . . . . . . . . . . .  :.:.:.:.:.:.>:.:.: i!i+i+i+i+i+++!~iiii+iiiiiiiiiiii~i!i~i!i +++++!+i+~+i+i+i+i+i+i+i+i+i+i+i!i~iiiii': : : : : !~ '~E+: i i :+: : ! : : : i  .:+.S;.i_i_i.i !.:.:.: :.:.:.:.:.:_:_:.:.:_::i:i:+:+:i 
8,286,625 1,057,809 171 3,350 7,3¢7,613 
1,382,400 500,327 6,020 1,855+702 

42.g19.~00 5,749,06E 445,432 (15,118) 48,207,912 
3.148,3~9 21,229 3,]69,578 

21,2~7,822 2,028,018 274,311 156,983 23.158,512 
24.096,301 2,571,057 257,114 283,902 26,694,145 

0 P~ 
P~ 

f l  

I 

fo 

r~ 
fo 

t~  

I 

t~  

fo f l  
fo 
< 
fo 

50 (387) Undergrgund Co~vi ~ 
51 (368) UnderiFound Conductors and Oevicez 
62 (~Kg) Roads and Trails 
53 TOTAL Trammlmion Plant (En~  Towl of 

of lines 44 IPaFu ~ /  
4. DISTRIBUTION PLANT 54 

55 
56 
57 
58 
59 
eo 
61 
82 
63 
64 

:1 

(3a0) L~nd and Land R~lht= 
(361) Structures and :W~p., . . . .  ;;~ 
(3~)  Station Equ: v, . . . .  
(3s3) S~orq~ ~ F.q=pmnt 
(364) Polm T ~  lind FixXuru 
(3~61 Owrhe~ Conductors and Devices 
(SSS) und~FOUnd Conduit 
(36"/) Underground Conductors ind Oevlo~ 
(3~8) LIn~ Tramform~s 
(3~)  S~vl¢~ 
(3701 Mew~ 
(371) Imlallatiom on Cuztom~ Pramizes 

373,362 373,362 
591.~8~ ~,093 595,577 

52,905 52,905 

~ :*[oHolJ;H~;i  - - -  ~ i , n  I:F~,L~ +,~r-,, . :--J.~,llp- 

i 

5,100,052 399,681 10,830 5+488t903 
17,132,701 1,623,)58 108,932 18,646,927 
49,261,522 4,137,857 552,784 (4,596) 52,841,899 
23,652,950 1,915,151 88,578 25,479,523 
10,049,26] 1,134,504 496,701 10,887,064 

O 

M 

o 

~J 

~o 
co 

O 
f l  

fo 
r~ 
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i 
~nt l  of Rel~l=Ondeett Tn~ Riooct Is: DIl l  of 

the Wash~.ngton Water Power Company (1) I'l~An Orlai~l (Mo. ~ f  Yr) 
{~)NAR~l~tmlm~m Aprzl 30, 1984 

ELECTRIC PLANT IN SERVICE (Aocounts I01. I02, 103, and l~) (Continued) 

r/ 
18 

71 

Cmr of IqWm¢~ 

)ec. 31119 53 

the end of the year, indude in cotun~n (d) a tentative 
dlstRxltlon of such r e t J ~ l z ,  on an etlirnated bai l ,  
with ~ ) p ¢ l a t e  contra entry to the account for ac- 
comutmed delxec~z~on pmvisloo. Indude e~o In co~- 
umn (d) ravemlda of latltol~vo d~ltnl:mlJona of pdot ~ 
of u ~  n~ta. Attach z~ppk~'nentld Itata- 
ment ~ the accoum dlstfll~atJon= of tfwme tm- 

c k a l l ~ f l ~  in co~W&~ (c) and (d), including 
'he revoraais of the prior yesm tentative account 
dilwibutld~; of them) amounts. CnrMul ~ n c o  of 
tl~e above instn~clk)r~ end the text= of Accounts 101 

106 will ~ ilark~ml ontisaiona of the rep~Im:l 

amount of rel143o~l~t'l plant actually in service et end 
of year. 

6. Show in column (f) ~ t i o n a  or tran=fers 
within utWP~f plant ac~cunls. Include ~ in cofumn (I) 
the additlorm or r ~  of prima W account da~dfl- 
cations ari~ng fl'om distribution of amount= initially 
recorded in Account 1(19. In Ihowmg the clearance of 
Account 1 r~, include in column (e) me amount= with 
rw~oect to eccumuloted pro~l~on for de~ac~tlon, ec- 
qui~ttJon adjustments, etc., and ~ in co4umn (f) o~ly 
the of f~t  to the debits or c~e~i~ distribute~ in column 
(f) to p¢irnary account ckeu~cations. 

7. For Account 3~1, state the nature and use of p~ant 
included in this account and If substantial in amount 
~Jbndt a supplefmmtaty stat~n~t Ihowing luboccou nt 
Ctmlldf'cation of luch plant conforming to the re- 
q u i ~ t s  of them peg~. 

8. For each amount ~ the re~ooctsd balance 
mnd ~ in Account 10~ mtato the i~oatty put- 
:haNd or ~4d. name of wmdo~ or purchaser, end date 
of transaction. If propcoed journal entries ~ bee~ 
~ d  ~ the Con~mbsio~ m required by the Uniform 
System of Accounts, gi~m also date of such ~ing. 

72 
73 
74 
715 
76 
77 
78 
7g 
80 
81 

Account  

372) Lmsed Property on Customer Premises 
373) Street L i ~ t i ~  and Signal Systems 

TOTAL Distribution Rim {Enter Total o f  
Ilnem 55 thru 68) 

~. GENERAL PLANT 
389) Land ,nd I.and Rights 
380) Structures and Improvements 

3•21 Office Furniture and Equipment 
Trlmportlt ion Equlwnerd 

(393) Stores Equij~nent 
(304~ Tools, Shop rand Gar lp  Equipment 
(31~} Laboratory Equil0m~t 
(30e) 
(397) 
(3m) 

Oplratad Equipment 
3onvnunlmtlon Equipment 
di~l~neou6 Equipment 

SUBTOTAL { E r ~ r  Total of  linem 71 
thru aO) 

(380) Other Tmnlibie Propmly 
83 TOTAL G4m~ml P~nt (Enter Total of  

I In~ 81 ~nd 82) 
84 TOTAL (Accounts 101 and 106) 
~ L  (102 t  Flect.;r Ram Purchi~d (Sew Inst. 8) 
86 (Less) ~I02) Elac~'ic Ptznt Sold (.Tee Imtr. 8) 
57 (103) Exp~ ,,rwntal Electric Plant 

Vn~l l i f ied 

B41ance at 
Beginning Of Y~r Addttio~s Ret&ement3 

fbl ¢c) fd) 

',~60,921 295,340 928,058 

2(.z,, 457,507 18,062,032 3,] 73,7~,7 

. . . . . . . . . . . . . .  : : : :  . . . . . . .  * " " " " T Y T " ' * ' * " ' * " "  

1,137,394 114,55~ 
~0,925,723 547,561 2,97l 

i,353,157 i.363, 4,155,939 ]L0,717 
i72611175 726,395 232.902 

2|47074 29?092 351 
,131,]53 94.827 ]2,212 
494.322 55.825 7,305 

.,220,72~ 472,581 17,671 
It~56v364 665~705 37?999 

136,482 2.530 7.408 

;3,34],568 5,855,910 429,537 

,3,3~1,568 6,855.9]0 ¢29,537 

I L ' l l : 4 [ ~ ] . l [ e ]  | * i  i m  l l e , i J i ,  L, IZ  ~ T.. ;  . ~  

B ~ n c ~  i t  
~,djuztn~ntl  Tr l l~ l for l  End of Y u r  

eel IVY r~/ 

i,829,203 

(435,041) 258,910,751 
::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
• .-.-.......,.-...... •...o ._ .......... :.:o:o:.:.:.:.:.::::::::4":.;.;:;:;:;:;: 

1,251,948 
{22,96] } 21,448,452 
(2,397) 9,416,982 

(97,459) 5,657,210 
351 2/.3,166 

1,218 1,214,786 
5~.2,84l 

(35,639) 4.639,995 

%2[L t38,8L5 

[14t,676) 49,618,265 

11~9,676) ~9,618,265 

I I 
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Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

Nirne of R~pom~t Th~ ~ b: ~ of Report 
(1) i~l~n OdoIMI ( ~ ,  De, Yrl 

The Washlngton Water Power Company (2i[-]Al~mW~mn~ Aprl i  30, )984 

CONSTRUCTION WORK IN PROGRE~S-EI.ECTRIC (Account 107) 

Ya~ of t~mn 

0~. 3S,19 n~ 

1. Report b~ow descriptio~ and ba~r~ces at e~l of yeer of 
I~OjeC~ in I~OC~Z of co~struc~on (107). 

2. Show tteml relating to " a r c h .  de~ltopnent, and 
demorwtral~n" proj~-ls last, u n ~  a caption R~¢h, Deve#o(o 

merit, and Demonsuetk~ ( m  Account 107 of the UNform 
System of Acc~Jnls). 

3. Minor Wojecm (5% of the Balance End of the Y ~  for Ac- 
coum 107 or #I00,000. wNche~r ki Io~l rosy be grouped. 

V 

Line 
I NO.  

Co~mctk~ Work 
Dmcn~tk~ of Project in f ~ - - E l e c t d ¢  

(A~oum 10"/) 
(a; Ibl 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 1 
1 8  
19 

21 
22i 
23 
24 

27 

3o 
31 

34 

37 

39 

41 
42 
43 
44 
45 

STALE OF WASHINGTON 
Preliminary Costs Various Job~ 
Liberty Lake ]15 (v Sub-Add TrfsJFdrs. 
Milan 115 Kv Sub - New Construction 

Nuclear Gen. Sta. - WPPSS No. 3 (5% share) 

Marshall 230 Kv Sub - New Construction 

Addy-Orln I15 Kv llne - Construct 

Colville Sub - Install 2nd Ifn/6th Fdrs. 

Beacon 230 Kv Sub - Reconstruction 

Columbia Basin Project 
Supervisory Control ~ Data Acquisition (6CADA) 

Kettle Falls Wood Waste Plant - Fuel Handling/Processing 

Centraiia Plant (iS% share) 

Minor Projects (53) under $I00,000 

STATE OF IDAHO 

Supervisory Control 6 Data Acquisition (SCADA) 

Pine Cr. - Thompson Fai|s 230 Kv In. (Pine Cr. - Taft Portion) 

Idaho Electric Heat Contributions 

Gran§eviIle ]15 My Sub - Add 2nd Autotransformer 

Ralhdrum 230 Kv Sub - Install 2nd Autotransformer 

COklene Overflow - Post Fails Hydro Project 

Construct New Bunkhouse - Clark Fork 
Bovi | l  26 Kv Elk River Fdr. - Rebuild 
Sweetwater 115 My Sub - Mew Construction 
Benewah 230 Kv Sub - Install 230 Kv OCB/Aux, Bus, 

8enewah 230 Kv Sub - Ins ta l l  230/115 Kv Tr f .  
Dalton I]5 gv Sub - Constr. Ln./2nd I r f . /6 th  Fdr. 
Minor Project (35) under $1DO,O00 

STATE OF MONTANA 
Colstr ip Gen. #3 ~ 4 - (ISk shore) 
Rewind Unit #3 Noxon 
Minor Projects (El under $i00,000 

46 TOTAL 

1,497,138 
147,279 
128,636 

132,843,858 
108,577 
208,676 
145.801 

3,297,935 
2BI,B50 

1,921,180 
383,678 
121,348 

1,085,438 
162,170,990 

108,617 
220,767 

(16B,296) 
261,208 
558,452 
129,222 
340,323 
155,079 
15B,315 
230,259 
599,303 
158,780 
496,03B 

3,246,065 

269,566,267 
62[,707 
156,331 

250,342,305 

395,759,360 
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]nofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

The iWashingtDn Nater Power Colpany I1 ) [~AnO~eml  
12) [ - ] k  R~submimon I April 30 T 198~ 

CONSTRUCTION OVERHEADS-ELECTRIC  

1. L,st in column (a) the kinds of ~ accofdl~ to the ~ 
b v the re~o~l~l t .  C h ~ l  for OJJl91~ ~ o f O l d l ~  ~ fo¢ 
emgiNm~lng f m  and management or l u p e ~ o ~  ~ ~ 
be l~)wn u 14~41ram dims. 

2. On pegs 212 f~rnlo~ l~fomm~iom co~c~*~O cono~unu~o~ 
o~nrl~ado. 

3. ,mg:a:mdent ~ l d  not report "no~" to th~ page if no ov~'~ad 

~ am m~m. I~t  ~ath~ M~uld e~M~m on i ~ p  212 the K -  
coune.g p , o c ~ u m  a ~ k ~ d  ~c l  the mmunm ~ ~ l k ~ e l ~ .  m ~ a -  
Joo  ~ ~lmmlmmm~ corm. me.. wNch m d i m l y  ¢ ~ q l s d  m coo- 

4. Ema~ oa thl= pe~  ~ m4sen~on, =dmln lan t~ .  aml 
~ fo~ fund= u ~ d  ¢ 1 ~  ¢mmtmctl~,  am., wtdd~ m Fro< ~ -  
=/O~d m = 19=~kaa w~k ord~ aed t h ~  p m m t ~  to eonmmuctl~ iob=. 

Line 
NO 

1 
2 
3 
4 
5 
6 
7 
B 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

22 
23 
24 
25 
2 6  
27 

29 
3O 
31 

33 
:!4 
:!5 

37 

40 
41 
4 2  

4 3  

4 5  

De~-dpti~a~Ovqwhwd 

h /  
~eneeal ~aglneeeln9 and Account ing Expense 

Cnnstruct~on Engineer~nq ~nd Superv~slon 

[nglneering and Superintendence 

Allowance for Funds Used 5urlng Construction 

To~ Amount 
C~md 

for the yN; 

2,552.33g 

1,176.088 

907,508 

33,079.502 

. 46 TOTAL 37~713t637 
FERC FORM NO. I (REVISED 1 2-81 ) Page 211 
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Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

B 

] It| NAn O,i(~e i (no, D~, v, |  I $he Washington Water Pover Company J (2 l l - lAS~ ,~ ,mo .  ~ Apr)l 30, lg8~,  C~¢.31.19 83 

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE 

1. For each conl~'uclJon ov~head u ~ :  (el ~he netumlmd 2. Show below the com~Jtalk~ of alowance for fundls umd 

v 

exte~! of work, etc., the ovorhead c~argm am ~ to cove', 
(b) the general Wocedum for dete~m~nk~g the amount c a ~ ,  
(c) the memod of d t c t d l x ~  to conetructio~ }o~, (d) whether 
different rates am ep~isd to different tl~ez of construction, (el 
bam~ of ~ ~ , m  for diffesem l l cw  of ~ ,  
and (f) whether the overhead is directly or indinctty a ~ n e d .  

during ~ ram, in eccordanne with the ixovi~k~m of 
Eisctric Plant Instmctk:me 3 (17) of the U.S. of A. 

3. Where e net-of-tax rate for borrowed funds is uaed, z ~ w  
the approp¢l~l tax effecl edjuatm~mt to the CO~l:~atk~ bek~v 
In a n~nner that c , ~  ~xlk:Mm lhe enm~nt of md~,ctk)n Jn lhe 
gro~ mrs for t ~  e f fec t .  

A b G~oss allovance for horrn~ed funds u~ed durinq construction rate 

~8,52g,~33 .~15,~38,000 ~8,529,~33 
.0g3e ~ . . o g z s  ~ (] - 3~)-~.-~-~6 

~.83Z 

A 
O 

Allowance for other funds used during construction rate 

~8052g,~33 g3,TGI,263 ~C00736,892 

7.~O~ 

C_OMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES 

For line 1(5), colurrm (d) bek)w, ent~ the rote granted ~1 the laat r~e proctoring. If m~'h is not aval/able, uae the ~ ~ ~ 
eemed dudr.g the preceding three ~em. 

1. Components of Formula (Derived from actual book balances and actual cost rates): 

Lk~ 
No. 

(1) 
;(2) 

(3) 
(4) 
!5) 

i (6l 
(7) 

T~e 

(a) 

Av~ta~lc Short Tcqm Df!IJI 

Loncj-Te~ m Debl 
Preferred Stock 
Common Equity C 
Total Capitalization 
Average Construction Work 

.~ Progress Balanoe W 

Amount 

fb) 
S ~8.529.433 

D ~15~38~000 
P 93~/61~263 

~00~736,Bg2 
90g.93G,]55 

388,258,~00 

Rello {Percent) J Ptrcenlag4 
Ic) ~ fd) 

i!i~iiiiiiiiiiiiiiiiii!ii~i~i~i~iiiii~i: iiiiiiiiiiiiiiii~i~i!i!i!i~i~iii!iiiii!! 
!i~ii:.~:.i:.~:.iiiii!iiiiiiiii'!'!ii'i?i'l s 9. ~ ;  

&S.EEX ]d 9.]5¢ 
10.30¢ IP  12.61~ 

2. Gross Rate for Borrowed Funds s ( S ) + d  D _S  
( 5; -~-~ P (1 ) 

3. Rate for Other Funds - ( ~ ) + c ( 7.~0~; 

4. Weighted Average Rate Actually Used for the Y l r :  
• a. Rate for Borrowed Funds- t..83X 

b. R:]te for OthGf Funds- 7.37~; 

FERC FORM NO. I (REVISED 12-82) Page 212 
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Jnofficial FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

A.. .e l  , . N -  o! The Washington Water rowel ComPanX ........................ Ye~ ewwkNl Decm~l,e, $i, 19 83 

General Engineering and Accounting Expense 
Represents wages, salaries and expenses of those employees devoting all on a portion of their 

tlme to general engineering and accounting work of a capital nature. Monthly charges are accumu- 
lated in a specific work order in construction work in progress and allocated to completed jobs 
at the time of t ransfer  to u t i l i t y  plant in service. Al iocatlon is based on a predetermined annual 
percentage applied to the appropriate capi ta l  accounts For a l l  types of constructlon, exclusive of 
certain types of general equipment. 

Construction [nglneerlng and Supervision 
Represents engineering and supervisory labor and expenses performed on minor blanket construc- 

t ion authorizat ions. Northly charges are accumulated in a speci f ic work order in construction 
work in progress and al located to completed jobs at the time of t ransfer  to u t l i i t y  plant in 
service. Allocation is based on a predetermined annual percentage applied to the appropriate 
capltal accounts FoP al l  construction performed under the blanket authorizations. 

Engineering and Superintendence (Direct) 
Where constructicn jobs are of significant size or complexity to warrant specific authoriza- 

tion, engineering and superintendence costs relating thereto are charged direct. Upon compietlon 

of the job, the total charges are allocated to the appropriate plant accounts on a dollar basis. 

Allowance For Funds Used During Construction (AFUDC) 

AFUDC is computed on new construction costs during the construction period and compounded 
semi-annuai|y. The rate is ]/12th of i2.2% on the accumulated balance at the beginning of the 

month and at 1/12th of 6.1~ on the current month's costs. Certain types of general equipment 
are excluded. The Company's rates do not exceed the maximum allowable rates as determined in 
compliance with a formula prescribed by FERC. 

Other Miscellaneous Overheads Capital ized 
The Company also capi ta l izes certain payrol l  taxes, employee benefi t  costs, and small tools 

ehich, upon completion of the job, are charged to the job on predetersined percentages applied 
to labor costs. Certain types of general equipment are excluded. 
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( 

NImtofRipomdmmt ThitRtoon la: O t t ~ o f l ~ n  
(TJPqAmOd~nal (Mo. De, Yr) 

The ~ash[ngt0n ~ater Power Company (2}[-]A R~m~-t~don April 30, |98~ 

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 106) 

y~r of 

c~. ~n. ts_~_ 

1. Explain in a footnote emy important ~ldjuz~ments 
dudng year. 

2. Explai~ in ii footnote any difference betwmm the 
Imtount for book coot of plltm retired, line 11, colun'm 
(C). 8nd thal r ~  for edectrtc I:~mt in eacvlce. 10~)ge~ 
~ - 2 0 4 ,  column (d), excluding re~rement= of non- 
del~reci~lde i~'ogenV. 

3. The pro~lion~t of Account 108 in the Uniform 
Syetern of Accounts require that z e t ~  of 
d~prtlcJll/ok~ I~lm be recorded when such p4ant is 
removed flora se~ce. If the re~ooodem h u  a ~gnifi- 
c~nt ~r~ount of I ~ t  r~ired at year ~ which he= not 
been rKoeded and/or clas~4k~ to the varlou~ reaeP~B 
functional cteal~cetions, make I ~ m i n a ~  doing on- 

tries to t e ~  f u ~ l i z e  the book ccet of the 
plant retked. In addition, include IH coet= included in 
retirement tem~k in wogrea~ at ywr end in the ap- 
prop~e~m func tk~  ctaslKcmdo~. 

4. Show eap~ratldy ~temet ¢mditl under It ,dnking 
fund or =n~lar method of ~ eccount~ng. 

Sectmn A. Balances and Changes During Year 

Total Electr~ Plant Elecl~-ic Plant Hl id EHeclxic Plant 
Item [c + d + e) in Servtct fo¢ Future Ule Le41~¢l to Otherl 
(#) (b) (c) (d) re) 

Line 

No. 

1 
2 
3 
4 
5 
6 
7 
8 

Balance Be~innin~ of Year 
Depreciation Proviliom for Year. Cherl~ to 

(403) Depreciation Exl~mSe 
(413) Exl:~mes of EltcUic Plant Lused to Others 
Transportation Expeflms-C~eerir~ 
Other Clearin i AccountL 
Other Accounts fS~mify) 1403) Gas Dept. 

131,521,897 

13,7~.8,257 

625t117 

¢39~¢25 

131,52|,897 

13,748,267 

625z117 

¢39~425 

::::::::::::::::::::::::::::: 

0 P~ 
P~ 

f l  

I 

fO 

fO 

t~  

I 

t~  

fO f l  
fO 

fO 

9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 

26 

TOTAL Depreciation Providons for Year (Ent~ To=l of line= 3 thru 8J 
Net Charge= for Plant Retired 

Rook Colt of Ptant Retired 
Cost of Remo~l 
s~o~,fle (credo) 

14j812.809 14~812.809 
................ ~ ...... ~-:Y:'E:i~:~:": ::: ~ : ~  

4 z 5 9 ~ 5  ~594~425 
111951667 1z195=667 
1,36[,960 ~,361.960 

TOTAL Net Otiitles for Plant Retired (Ent~ To~l of l in~ 11 thru 13/ 4z428T]32 4f428~132 
Other Debit or Oedit Item= (DeacT/be/ TransPer Fe0e Gas Dept. 21546 21546 

Acc,*. Oepr. Appt. to Sa].e 0f" Equip. wJ.th Nater Systems (80w804) (8Ot8OZ. I 
Balance End of Yelr (Er~r ToCLd of line= I, 9, 14, 15, w~d 16) ]41~828T316 1411828T316 

Section B. Balancm I t  End of Year Ancordir~ to Functional CJeutficetions 
Steam Prod uctlon 
Nuclear Production 
Hydraulic Production-Convent iota! 
Hydraulic Production-Pumped Storage 
Other Production 
Trammission 
Oit~ibutlon 
General 

TOTAL (Enter Tot#/of line= 18 thru 25) 

14,758,596 14,758,596 

21~829T684 21T829T684 

2,984,614 2,984,614 
25,452,430 25,~52,43D 
64,123,[30 64,123,13D 
12,679,862 12,679,862 

141,828,316 141,828,316 

M 
~0 

0 

M 

Q 

t~  

O 
f l  
fO 
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Nmmm of Rmmmmd~ 

The Washington Water Power Company 

71vl Rmo~ Is: 
. ) f ' q ~  O.i#.mt 

Oem of Repo~ 
(Mo. 6. Yr) 

April 30, 1984 

Y ~  of 

DI¢ 31,10 8_~ 3 
NONUTILITY PROPERTY (Account 121) 

4. List mcennely d Wope~ ;nv lo~ l y  d w o ~  to puMc w -  
~ w~d ~ dmt~ of trmmm¢~ to Aceocmt 121, Nonutf=y P~om~,. 

5. Minor It~nm M ~  of the Bxlmce m the End of the Y ~  fw 
Account 121 or el(]0,o00, ~ Im i )  ~ be ~ 
(1) ~ w l o ~ l y  ~ to pLdWk ewvim (11~ 43), or (TJ m l ~  

¢xop l~  (nno ~ ) .  

1. Give a bier oWmcd~ emJ m the location o4' mmutlity 
W¢lu<bd in Acco~Jnt 121. 

2. ~ ~ m mummk mrnf propmy ~ Im kmmd to 
emotll¢ ~ .  Stxte name ~ luNe  mind whmtMr kmmw Im mm 
mmoctatad commny. 

3, Furrdmh i~mrticukmm (d~mWIm) com:e~.g mmWmo pcechmmmm, or 
ram=form of Nonut~ltv Propmw~y dudn0 the Vmm. 

l 

~ m ~  
No. 

¢JJ 

l k d w ~  at I~, II~ l~at 
8egktnk~ of y w  Trlmdl~ etc. rind of Y w  

tbl f¢) t'd) 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
3O 
31 

33 
34 
35 
36 
37 
38 

40 
41 
42 
43 
44 

State oF Washln~ton 
Spokane River Project ( l) 
Opportunity Project (2) 
Skagit County Property (3) 
Clarkston New Office Site (4) 

Iota] State of Washington 

State of Idaho 

3612 Fairway Or.. Coeur d'Alene, IO 

3011Fernan Court, Coeur UA1ene, IO 
3604 Hillcrest Dr., Coeur d'Alene, ID 

lotal State of Idaho 

Notes: (1) Previously devoted to public service; transl 

(2) Prevlously devoted to public service; transt 

(3) TransFerred to Account 121, Aprl i  1982. 

(4) Previously devoted to public service; transt 

Minor Item Prevlousl¥ OAp~ted to PubAic Slcvice &0 Items 
Minor Item~ -- Other Nonutility Progerty 6 Items 

46 TOTAL 
FERC FORM NO. 1 (REVISED 1~81 ) Page 215 

209,316 (35,293) 174,023 
112.228 112,22B 
50l,L8l (2,7351 49e,445 

82,919 82,919 
905,64& (38,029) 867,5]5 

erred to Account 

~rred to Account 

erred to Account 

105,000 105,000 
100,000 IO0,O00 
92,500 92,500 

297,500 297,500 

121, April 1979. 

121, December 1~ 

121, August 198; 

BI .  

75,437 75,467 150,904 
17,756 49,852 57,608 

998,837 384590 1,383,627 
• i l  217 
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) 
~rrm at Rm¢oed~t This ~ b: ~ of R~mport 

( l l  [J~/~ Orlglrml (Me, Ore, Yd 
The Washlnqton Water Power C o m p a n y  12)[~]ARmmubnni=~ Apr i l  30. 196~, 

INVESTMENT IN SUBSIDIARY COMPANIES (Account 123,1) 

Y ~  of Rm~xt 

D~:. 3t, i983 

1. Report I~ow inve~memti in Account 123.1. In- 
ve~m'~nt in Subsidia~ Compmnkes. 

2. Provide a ~ubhead~ng for each company and list 
th~eunder the information caged foe bek)w. Sub-total 
by c o ~ o ~ y  and give a total in co~urnna (el, (f), (g) and 
(ha. 

(a) Im~Botnxmt in Securltie~ -- List and de~cdbe 
e,~:h ~oJr i ty owned. For bonds give also p~ncipal 
ar,~ount, date of issue, maturity, and interut  rite. 

(b) Inveatmont Aclvance~- Relport esf~atelythe 
arno~nte Of loar~ or in~mtment advancu which are 
subject to regeymeflt, but which am not ~Jbject to cur- 
rent a~ttllmlent. With r ~  to each advsnce ahow 

whether the advance is a note or ope~ account. List 
e~ch note glv~ng data of issuance, maturily data, and 
specifying whether note is a r m t .  

3. Report Nl~ratetV the equiW in undistributed sub- 
Mdierv earning= idnce aCXlukdtion. The total in column 
(a) should e ~  the amount entered for Account 418.1. 

4. For any mcurftis~, notem, or accounm that w~e  
Idndged, daelgcmte such escuriti~, not=, or account= 
in a foolmote, and i teta the name of pledgee and pur- 
pale Of the p4edge. 

5. if Cornmtesk)n approval was required for any ad- 
vance rnada or seCUrity acquffed, d~gnate such fact in 

a footnote imd give narne of Commiesion, date of 
authorization, e~J CNe or doc~¢ numbe¢. 

6. Report co~m~l (fl interest and dividend revenues 
hem inv~tmenta, including such revenues from 
securities dispoud of during the ~ r .  

7. In colurnn (hL mporl for e~chim~tmemdispoled 
of during the V~e¢, the gain or I o l  repcesented by the 
diff@ence betatron cost Of the invmtn~mt (or the other 
amount at which c~rtted in the bnokl of account if dif- 
ferant from cost) and the es(ling pdce thereof, not in- 
cluding interest a d ~ t  indudilWe in column (f). 

8. Regort on Nne 23, cofumn (ll) the total cost of Ac- 
count 123.1. 

Wash. | r rSg.  ~ Dev. Co.-Common Stock 
Wash. Irrl 9. ~ Oev. Co.-[qulty in Earn. 

Total 

Spokane Ind. Pack, Inc.-Coalon Stock 
Spokane ind. Park, Inc.-Equlty in Earn. 

Total 

Development Assoc. Inc.-Common Stock 
Development Assoc. Inc.-Advance 
Development Assoc. lnc . -Equl ty  in Earn, 

Iotai 

lhe Liaestone Co., Inc.-Common Stock 
The Limestone Co., Inc.-Equity in Earn. 

Total 

Water Power Impr. Co.-Common Stock 
Water Power lapr. Co.-Note Receivable 
Water Power Impr. Co.-Equity in Earn. 

Total 

DMe 
Ac~Jimd 

fb/ 

Van. 

~ar . 

I%1 
Var. 

1970 

Vat. 
Vat. 

Dmlpmof 
MaturVeo 

qc/ 

Am~Jm of 
I n~l~bx~t I t  

B(~(~m#ng of VNr 
fdl 

|~,200,000 
11,125,037 
25,325,037 

855.898 
6,881,918 
7,717,8]5 

300,001 
182,275 
i i 3 ,~77  
595,753 

35,715 
53,005 
88,720 

1 ,~5 ,000  

(1,961,6~8) 
(516,s~6) 

Eandn(~ fat Year 
/a) 

5,062,505 
5 , 0 f i 2 , 6 0 5  

1,30~,307 
1,30¢,307 

~7,199 
~7,199 

371 
37] 

(381,2571 
(381,2871 

R ~  
for Yw 

(%835,100) 
(%835,100)(i 

(I00,000) 

( 1 0 0 . 0 0 0 ) ( 2 )  

1,321,215 

1,321,215(3) 

Amou~ ~ Ga~ or Lee= 
Imalitmlm ~ from Invmtml~ 
End of Y e s r  D I ~ K I  of 

I % 2 0 0 , 0 0 0  

!1,352,5~2 
25,552,5~2 

855,898 
8,!65,225 
9,022,123 

300,001 
62,275 

160,676 
5~2,952 

35,715 
53,376 
89,O91 

1,~s,OO0 
1,321,215 

(2,3~2,9151 
~23,300 

! 

0 

fl 

M 

I 

fo 

r~ 
fo 

0 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 

fo fl 
fo 

fo 

M 

0 

M 

Q 

t~ 

0 
fl 
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) 

( 

~rrm of Rmpo~(i~t 

The Washlnqton Water Power Company 

lrtt~ Rel~o~l I=: Oet= of Itl~l~=rt 
(1l 13~An O¢i~li~l (1~43. Ore. Yr) 
( 2 l r - l A ~ - ~ ¢ m  Apr i l  30, 198~ 

INVESTMENT IN SUBSIDIARY COMPANIES (Account 123.1) 

Yllf of RIpl~t 

O~. 3~.tg83 

1. Report below invimtme~= in Account 123.1, In- 
vestment in S u b ~ d ~ y  C o m ~ n ~ .  

2. Provide e mubheading for e ~ h  company and l i l t  
thefeonder the informadon cded for below. Sub-total 
by co~npany and give e total in columns (e), Ifl, (g) lind 
(hL 

(e) Im~Im(~t in ~rili~ -- List end describe) 
each lecurily owrmd. For bondi give also I~ncipal 
arr,~Jnt, date of blue. maturity, and intemat ate. 

(b) ¢m~ealmeot Ad~mce$ -- R~oo~t eapemtety the 
mrnoun~ of ~ or In~m~t~nt adveocu which am 
lUJ l :~  to ~ ,  hot which MII not eubjeot to cur- 
rent mttlemant. With rmpect to em:h advance ~ o w  

whath~ th8 advsnce Lz a note or o p ~  account. 
each note giving date of meJance, maturity date, and 
w ~ n g  wt~ther note is e mr~wal. 

3. Reoort eap~mrate~y the eqult~/in undiattg~uted $u~ 
Mclklry em'Nng~ ~nce 8equip/riot. The total in colurnn 
(e) mtN~ld ~ the amount e n t ~  for Account 418.1. 

4. For any =~¢urttkm, notea, or accounts that 
l~edgnd, d ~ e  much ea~Jritie~, no~e, or accounts 
in • footnote, end state the name Of pledgee lind pur- 
po~ of the p~loe. 

5. ff CommilMon II)lXoval was required for any ad- 
v.ance tinkle or eecu rity acciuirnd, d ~ e  m4ch fact In 

s f~t~,0te ~ ~ name Of ~ ,  date of 
e~th~rizatJon, eod ~ or dodcat r~nd~¢. 

6. Re~oort column If) mte~e~t ~ ~ddand re~muea 
floe1 investmem~, 4(~¢l~d[~ ~ ~'enuea horn 
eacurlti~ dilkooem~ of during the ~". 

7. In cofunm (hi, rq3ort for e~h  kweatm~l d ~  
of during the year. the gein or Io~ mlxemented by the 
diffecemce be~man coat Of th~ kwwtmant (o~ me othez 
acnount at ~ carried in th~m ~ Of Ic~:ount if ~r,f. 
fere41t fro¢~ coMJ ~ the i~Jir)g I ~ thereof, not ~1- 
clud)ng intereat ~ l ~ t  ~ in column (f). 

8. Report on 6he 23, column (l) the total coat of Ac- 
count 123.1. 

~ o f i w  

WP Energy Co.-Common Stock 
WP Energy Co.- Equity in Earn. 

Tota] 

N.W. Energy Services-Common Stock 
k.M. Energy Serv ices-Equi ty  in Earn. 

Total 

Empire Energy Co.-Common Stock 
Empire Energy Co.-Equity in Earn. 

Total 

Adjustment For consol idated subsidiary 

(1) Dividends pald by subsid lary.  

(2) Annual repayment of  subsid iary advance. 

(3) Long-term note recelvabIe c l a s s i f i e d  as 

(43 Merger oF WP Energy Co. u i th  The Washin 

Totml Com~ofAcoo~nt 123.1: $ 3b,Sze,zl3 

D~ 

fb/ 

1981 

1981 

1982 

investment 

ton Water 

Dmof 
m ~  

fry 

In subsidlar 

)wen romper) 

Amount of 
Irevm~f~m~ I t  

Bqk~teg of y ~  
tdl 
25,000 

5,878 
30,878 

250,000 
(26,099) 
223,901 

25,000 

25,000 

(36,958) 

EquIW in 

r:wnk1~ for Y w  

124,232 
12%232 

(39,4253 
(39,425) 

(13,271) 
[13,271) 

n m  
for Y ~  

m 
(~5,ooo) 
(leo,If0) 
(155,Iio)(~) 

36,958(~) 

Ammmt of 
Immem~m I t  
End of ymi~ 

250,000 
(65,52~) 
184,476 

25,000 
( i3 ,271)  
11,729 

TOTAL 
33,453,499 6,104,751 (3,732,037) L 35,826,213 

Gale o~ ~ 
fTom Inwitm~nl 

Ompomd of 
M/ 

0 

f l  

M 

I 

fo 

r~  
fo 

0 

t~  
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~  

fo f l  
fo 

fo 

M 

0 

M 

Q 

t~  

0 
f l  

fo 
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The Washington Water Power Company 

lld, ~ Ira: Oem of 

(I) ~An ~ (Mm. Oe, Yr) 
(If ~ A ) m i ¢  April 30, 1984 

MATERIALS AND SUPPLIES 

Yset of 

1. For Account 154, report the amount of pkmt matedab and 2. Ghm an eemlanm~oo of imporlam Inwmto~ adjumment~ 
operating ~upp~t~ under the i~mary t u ~  duri~ yw,  ton a zupplm~e~ p*~)  dx~,~ng g,nard ~ o( 
demHIcmk~ m indicated M column (a): emimnm of wnount~ ~ Mid IKIpl~m and the ~ eccountl (opeqll~ (m- 
by func~ ,  amecceptnb;e, lncokJr~(d),de~natethedlepect- ~ ,  Cl~]ng eocounte, 1~14mt, etc.) I f f e c t e d - - d ~  o~ 
rne~t c¢ de~ertmem= which u u  the da~ of material, cmd~d. Show m r s t d y  ~ or ~ to ~torm (.q~me- 

ckm'ring, if a ~ .  

A ~ n t  8 e l ~ n n ~  of End Of Y~lr O 4 0 ~  
NO. Y~lr Which U l l  M e l ~ /  

(~/ fb/ fc) (dl 
1 Fuel Stock (A~count 151) 6,929,088 7,410,7A4 ( I ) ,  (3) 
2 
3 
4 
5 
6 
7 
8 
9 

I0  
11 
12 
13 
14 

15 
16 
17 
18 

Fuel Stock Exper~m Undistributed (Account 152) 
Re~iduels and Extracted Products (Account 153) 
Plant Meterials and Operating Supples (Account 154) 

A~igned to - Construction (Estimated) 
Assigned to -- Operatiom a, nd Maintenance 

5,418,252 8,250,307 ; ( I )  
: . . . . . : : : :  ........ ~...':)-:-:-:-:~-::-:-~T:~:T:-:-:t~..p ~ .~ . . . . .~ .  

I2,704 8,087 ( l )  
ll4~336 90r689 (1) 
800,351 280,732 (t)e (2), (3] 

6,35l ~ g 9 5  8f635f0|k .~..-:.-~.~ ...... -...... 

Production Plant (Estimated) 
Transmission Rent (Estirnated) 
Distribution R im (Esti[nated) 

Assigned to - Oth~ 
TOTAL Account 154 fEntm" Total of  Ik'm$ 5 thtu I0) 

Merchandise (Account 155) 
Other Materials and Supplies (Account 156) 
NucJear Materials Held for Sale (Account 157) (Not applicable 

to Gm Utilities) 
Stores Expense Undistributed (Account 163] 32,96~ (%~47) 

19 
20 TOTAL Mlterills end Supplies (Per Balance Sheet) 13,3L4,047 

Note: ( l )  Electr ic 
(2) Gas 
(3) Steam Heat 

FERC FORM NO. 1 (REVISED 12-82) P~le 218 Next P~ .  is 220 
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v 

v 

N . rm of ~ t  ~ RI~r t  t~: : O.m of l~port 
111 l~ l~ O~qlkld (IdOo Oao Yr) 

the Washington Water Power Company (21i-)ARmube~micm Apni! 30, 1984 
I 

MISCELLANEOUS DEFERRED DEBITS (Account 1 ~ )  

Ymr of 

1. Rel0ort bek~v t~e pmrticuism (de~i~) cdod for conc4~'mO 
m~mceii~a doferrod deb(Iz. 

2. For any beforr~l beblt I ~  amordX~lo ~ o w  ¢mHod of 
antontzatk~ in column Co). 

No. 
De~d,,ptkxl of M ko~l~'~ouo 

Oefom~ C~a~ 

Miscel laneous Unclstrlbuted 
Charges (g items) 

I 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29  
30 
31 
32 
33 
34 
35 
36 
37 
38 
30 
40 
41 
42 
43 
44 
45 
46 

Water Heater lns~lation 

Blankets - WA (3 years) 

Water Heater Insulat lon 
Blankets - ID (5 years) 

Company Home Sale Plan For 

Managers' Relocation (13 items 

gesldentlal Purchase and Sale 
Agreement-Bonneville Power 
Administration 

Southern CaliFornia (dison Co. 

Weatherization Grants (5-q years 

Undelivered CoaI-WIDCo 

Street Light Change 
Washington 

Street Light Change 
Idaho 

Return oF Ratepayer Contribution 

in Excess of ReFund - Gas 
ExpIoration Advance 

Investment in ferainated Nuclear 
Project (Skaglt) 

47 Misc. Work in Progresl 
4 8  

i 

-I 
DEFERRED REGULATD~Y COMMIS- 

SION EXPENSES (S~  pallm" ?,~351) 

TUBAL 

FERC F O R M  NO. 1 (REVISED 12-81 

3. Minor Items (1% of the Balance m End of YNr for Acc~,mt 
1B8 or en~nt~  / the~ I~0,000, whichever is ~ may be 
group~ by c~mL 

CREDITS 

Account Chorged Amount 
rdJ (el 

Various 2,176,768 

908 & 143.2 209,558 

908 C 143.2 B8,239 

Various 601,051 

186.31 172,525 

908 1,511,917 

186.6 1,344,102 

91,678 107 

183.104 107 

1798 

Various 

* * . * * * . * * *  . . . . . .  , .  . . . . . . . .  . * * * . * * * * . *  
. J ,  . . . . . .  _ .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

1,512,035 

353,779 

29,750 

902,355 

~ n t  
D o ~  e.g,~wlno of Y w  

:)7,465 2.P~3.75!. 

73,537 136,021 

27,013 bl,226 

728, )51 148,825 

20,034 30,610 

1,254,094 

1,882,906 11,126,482 

1,197,424 1,0~5,124 

221,364 

52,142 

1~7,87~ 

39,339,840 

661,715 ~'):..i!i~ ~:':.:'!iii:.iiii 

902,379 

6,056,445 .~' : ';~.~'~ 
e ~ w ~  

End of Yur 
f f l  

14%462 

276,525 

50.6~4 

1,081,56B 

11,497,471 

928,446 

(305,993) 

(118,533) 

118,124 

39,339,840 

521,954 

24 
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"tl of R ~ n O e n t  

The Washlngton Water Power Company 

LJn~ 
No 

I 
2 
3 
4 
5 
6 

Th)s Report Is 
(I)  [~An Orlgmn~l 

(2) [3A R~ubm,~o~ 

CAPtTAL STOCK (Accounts 201 ae~:l 204) 

Oltm of RII~X}rI Y=r of Report 
(Mo, De, Yr) 

April 30, 198~. Dec. 3t.igB_3 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 

26 
27 

1. Report b(~ow the particulars (details) calked for 
concerning common and preferred stock at end of year, 
distir, guishing separate series of any general claes. 
Show seoerate totals for common and prefmnad stock. 
If information to meet the stock exchange reporting re- 
quir~!ment outlined in c~umn to) is avai~ble from the 
SEC IO-K R ~ r t  Fofm filing, a ~ i f i c  referenco to the 
r ~ r t  fofm (i.e. y ~ r  and company titkB) may 
m ~ r t e d  in c~umn (a) pro~w3~ed ~ e  fieca~ years for both 

Cla~l End Serial of Stock arlO 
Name of Stock E x c h a ~  

/=I 
Acct. 201 - Common Capltal Stock 

No Par Value 
Book Va]ue Dec. 31. 1983: 

$22.68 
L i s t e d :  

New York Stock Exchange 
P a c i f i c  Stock Exchange 
Spokane Stock Exchange 

Acct. 20~ - Preferned Stock 

go Par Sg. O0 Series A 
Cumulatlve 

No Par $12.95 Series B 
Cumulatlve 

~o Par $t2.875 Ser~es C 
Cumulative 

No Par $I5.00 Series D 
Cumulative 

Numb~' 
of Snare~ 
Authonzo(# 
by C h~rle, 

~0,000,000 

lO,O00,OOO 

the IO-K report and this report are compatible. 
2. Entr~Bs in cc4umn (b) should represent the number 

of shores authorized by the articles of incorporation as 
amended to end of year. 

3. Give particulars (details) concerning shares of any 
class and series of stock authorized to be issued by a 
regulatow comm~saion which have not yet been issued. 

4. The identification of each claes of preferred stock 
sho~JId show the dividend rate end ~ e t h e r  the 

Par 
or Stated 

VakJe 
Par Share 

1c) 

1 0 0  

1 0 0  

i00 

1 0 0  

Call 
Price at 

End of Year 

ld/ 

1 0 5  

1 1 3  

NIA 

N/A 

OUTSTANDING PER 
BALANCE SHEET 

r l ~ u C t ~  t o /~wo~n~  ~ by n t s , o ~ n r  I 

S h m r ~  
re/ 

2 0 . 1 3 0 . 8 3 0  

250,000 

300,000 

~50,000 

250,000 

dividends are cumulative or noncumulative. 
5. State )n e footnote if any capital stock which has 

been nominally issued ms nominally outstanding at end 
of year. 

6. Give particulars (details) in column (a) of any 
nominally i~uecl capital stock, resccluired stock, of 
stock in sinking and other funds which is pledg~<l, 
stating name of p&adgse and puqx~e of pledge 

HELD BY RES~NDENT 

AS REACOUIREO STOCK 
(Account 217) 

IN SINKING AND 
OTHER FUNDS 

Amount Sh~re~ 

352,031.658 'one 

25,000,000 None 

30,000.000 None 

15,000,000 None 

28,000,000 None 

C ~  S ~ ' ~ r ~  

fhj 1 h) 

NOne 

NOne 

NOne 

ko~e 

None 

Arc~Q~J~ 

0 

f l  

M 

I 

fo 

fo 

0 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 

fo 
O 
fo 

fo 

M 

0 

M 

Q 

t~ 

0 
f l  

fo 
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rnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

V 

V 

I~bme of Rempo~d~t Th~ Repo~ is: Dete of ~ | Yiw of R ~  
(1 ! I~lAn Otil;n~ I IMo, Din, Yri [ [he Washington Water Power Company (~l'IAlqemdbmmu~oml [ Apri[ 30, 1981+ 0mC. 3 1 . 1 9 ~  

CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK L IAB IL ITY  FOR CONVERSION, 
PREMIUM ON CAPITAL STOCK, AND iNSTALLMENTS RECEIVED ON CAPITAL STOCK 

(Acco~nU 202 and 205. 203 md 206, 207. 212) 

1. Show for retch of the albovl accountl the Imount l  I 1 ~  
to uch  cla~ m~d i ~ i m  of CaldUd stock. 

2. For Account ~2,  Commo~ Stock Subscribed. ~ kccount 
",qX). I%oh.s~l .%'ti.'A .¢;,sh.~t:tlhtnt, Ihow tilt) InlhlCrlptlo~ lxlco 
and the balance due on eech ditto at the end of y~r .  

3. Dm~dbe k~ a foomote t l~  atFelm~mt and t m l a c t t m l  
under which am ~ ~ eQ~mlKl ~ Accoum 

Nmn~ of Account lind O m m c ~  of Item 
No. (a/ 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
3O 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Acct. 202 - Common Stock Subscribed 

None 

Acct. 203 - Common Stock Liability for Conversion 

None 

Acct. 205 - Preferred Stock Subscribed 

None 

Acct. 206 - Preferred Stock liabillty for Conversion 

None 

Acct. 207 - Premium on Capital Stock 

None 

Acct. 212 - Installments Received on Capital Stock 

Common - no par 

2W, Common St~mk ~ far Convc ra~  or ~ 206, 
Pmfen~d Smck Llebilt~ f ~  Convenzbn mt the w~d of t ~  ye~. 

4. ForPmmk~monAccount207. C ~ S t o c k ,  d ~ e w I t h  
on Mte~ilk any imo~lntll mpclmMltlng the exc~ l  of conlldmlitton 
mcelvmd over mtmted vmkJm of mtoc~ wlthout per vekJI. 

Numbm 04 Shamm Am~nt 
rb) (el 

~9.B05 

. 46 TOTAL 
FERCFORM NO. I (REVISED 12-81) Page 251 
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Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

Nmrt~ of Rlspondent ~ ~ If: ~ of I ~ p o .  Yesr of Re@oct 

( t l  ~ ~ ( ~ ,  Oe, Yr) 
]he Washlngt~n Waler Power Cospany [2) I - )AR~.4~ml  April ~)O, 198& 1 ~ . 1 9 ~  

D I S ~ T  ON ~ T A L  ~OCK ( A ~ u m  213} 

1. R ~ n t ~ n ~ ~ r ~ t ~  ~ t o ~ / ~ ~ e ~ ~  
stock for each dass and wd~ of cad~ =took. l~micular= ( ~ }  ~ ~ ch~.ge, s ~  the I ~ 

2. I f ~ ~ ~ ~  ~ d u ~ ~ ~ ~ .  

Line 
No. 

l None 
2 
3 
4 

5 

6 
7 

8 

9 
I0 

II 

12 

13 

14 

15 

16 
17 

18 

19 
2O 
21 TOTAL 

m.Ct S ~  ~ St~k 
t l /  

B I ~  i t  
E ~  ~ Y ~ r  

r*t 

~PITAL ST~K E X ~ N ~  (Aoooum 214) 
1. R ~ t ~ m t ~ o f ~ r ~ l ~ o ~ l ~ f ~  ~ m~ c /  ~ ~ ~ retook, I ~ c h  • ~ ~ ~ m  

C ~ o f ~ W I ~ .  ( ~ )  ~ ~ .  S ~  ~ I f ~ m ~ ~  
2. If •ny chan~le OCCUrrlKf dur~ ~ ~r W~ ~ ~r%~ wlth ~ ~c¢(t m •rio ~ th~ mc¢o4Jrli i ~ l r ~ d .  

Line 
No 

I 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
1S 
19 
2O 
21 

CTal l lmclSim•4~ Stock 

$9.00 Preferred Stock, Series A 
$12.96 Preferred Stock, Series 8 
$12.875 PreFerred Stock, Series C 
$15.00 Preferred Stock, Series D 
Comlon Stock, no par value: 

Public Offering of i,I00,000 shares in Aprll 1981 
Pub1~c OfFering of 1,30O,OO0 shares in October IgBi 

Publh OfFering of l,SO0,O00 shares in March 1982 

Public OFfering of 2,000,000 shares in Ontober 1982 

Public OFfering of l,SO0,O00 shares in September 1983 

Shares issued under provisions of Respondent's 

Div!dend Reinvestment and Stock Purchase Plan 

Shares issued under provisions of Respondent's 
Employee Stock Purchase Plan 

137,957 
139,B52 
135,~2~ 
150,~99 
90,650 

111,996 

15,972 

BmWr~e I t  
End of YNr  

~1,156 
516.71~ 
I13,652 
157,318 

777,360 

22 TOTAL 2,016,200 
FERC FORM N O  I (REVISED 12-81 ) Pegs 2S3 Next P=~ is 258 
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i 

( ( 

Nl~ne of R m ~ n t  

If.k~ 

No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
1B 

The Washington Water Power Coipany 

I .  Report by ba~nna sheet the account part~culam 
(details) concerning long-term debt k ~  in Ac- 
oour~ 221, 8ond¢ 222, Reacqulmd Bonds, 223, Ad- 
wince# from Ammci~n~d Com~nie¢ and 224, Other 
Long.Twin Debt. 

2. In column (I), for new kmum, give C o m m ~  
a ~ r t z a d o n  nun~em and dm~. 

3. For bondl Immmed by the rmpondem, include in 
column (e) the mmle of the i~uing company u w~l em a 
U,',,~c~iotion of the bond=. 

4. For advsnc~ f ~ m  Auoc~ted Companiee. repon 
set~rate4y ao~/a n ~  on notes and advances on o ~  ac- 
counts. Designate de~Y~and notes a~ such. Include in 
column (a) names of iNmoc~ated companies from which 
edvar<m were recoh~. 

5. For recelvem' cerfificatu, show in column (a) the 
name of the court and dJit~ of court order under which 
such ~ were i~ued. 

6. In column (b) I lmw the p ~ l  smoum Of bo4xIi 
or othw Iong-t~m debt o r ~ l v  i~ued. 

7. In cokmln (C) MIOW th~ e~penle, i~B111um or d'm- 
coum wkh rmpect to the arno~m of bonds or o th~ 
~no-t~m d~t o ~ a ~ y  ~ u ~ .  

~ numbe~ ~nd det~) 

re; 
Acct. 221 - Bonds 

7/8~ Series due 1987 
1/8~ Serles due 1988 

3/8¢ Series due 1988 

3/~¢ Series due 1989 
5/8~ Series due 19% 
0/8~ Series due 1995 

0 I Series due ]990 
g 1/~¢ Series due 2000 
7 7/8¢ Serles due 2003 

9 3/8¢ Serles due 2005 

I ~  I , :  
(1) prlAn Or~llnat 

D~te of RIN0ott YII~ of R41Oorl 
(MO, De, Yr) 

AprLl 30. 1 9 8 ~ ,  D~:.31~t98~_3 

LONG TER M DEBT (Acc?ums 221. 222, 223, and 224) 

I .  ~ "  ¢o J ~lle~ I¢1 t~4e total1 QIDI ;~ I~  i I h O ~ ; e  b l  1 ( I t e d  
f t ( l t  ~o~r tKe~  l l l . l ~ e *  Ihte~ t h e  ~ t  ~¢ p c m ~ l ~  , [m ~ l ~ l ~ -  

9. Fumi~ in • footnote plrtJcuism (detaiL-) reKl~rding 
the ~ Of unamoatx~l ¢k~t expem=, pmm~m o~ 
dmcoum N~¢~tad  with ~ mdmm~ during ff~ 
ylmr. Abo, g /~  in e foomote the date of the Comm~ 
do~'= suthodzml~n Of t ~ l m c n t  other t ban a i  =Oeolk~l 
by the Uniform Syatem of Account=. 
10. Iderlt~ ~ undilpoled amounta s~pllcable 

to iuuel which ~ m c l e e ~  in prior yea~. 
11. Explein any debate and cted~ta other than amortiza- 

tion debited to Account 428, Amortization of Debt Dis. 
count and Expense, or credited to Account 429. Amof  
tizeDon of Plwl~un) on Debt - -  Cred#. 
12. In a SUl~Olemerltal statement, gh~ explanatory par- 

~ u ~ m  (d~ud~) for Accourrm 223 end 224 of net 
chang~ dud~  ths vtmr. Web respect to Iong-termed- 

dud~  yel', (b) intmmt Idded to prlndl~ am~o~nt, emd 
(c) ~ ~ ~ud~g ~s)~,. Gh, e 
er~hodMtlon nume~ and eime= 

Prkck~ 
Ammmt of 
Debt ~lu~d 

30,000,000 
20,000,000 

1S,000,000 

Total ~ .  
Premium o~ 
Obco~mt 

fc) 

390,017 (e 
235,113 (e 
(80,000)(p 
21~,201 (e 
(62,000)(p 
220,073 (e 
338,872 (e 

88,597 (e 
10~,992 (e 
28%124 (e 
200,577 (e 

(300,000)(p 
33~,823 (e 

(312,500)(p 

Nomk~l 
Om~ 
of 

Id) 

7- 1-57 
1- 1-58 

8- 1-58 

1- 1-59 
4- i-Ok 
3- 1-05 
8-  ] -60  
0- 1-70 
5- 1-73 

2- 1-70 

13. ff ~ rmpo~le~t h u  I~mg~:l shy Of ~ ong-term 
de4~t ~Ct,HHm ok~ narficUkml Idota~l) in a f~-~nme 
indugMlg nacn~ of the ~ Bnd I ~ J t l ~  Of the 

14. ff ~le r u p o ~ t / 1 ~  ~ny k)ng-term d ~ t  e d ~ u r ~  
which have been normna~y mued and ere nominally 
oub~Jmding at end of ~ r .  describe sud~ Imour i~  in a 
footnote. 

1§. If intaceat expenes w ~  incurred during the year on 
any Ob~ltiona retired or resc~bed before end of y~er, 
,ncJude such ~ expeml~ in column li). Ex~gin in a 
footnote any dfff~ence between the total of column (i) 
and the total of Account 427, Intaee~t on Long-Term 
Oebt and Account 430. Intewest on Debt to Assocmted 
Companies. 
16. Give particulars ~dat~) concerning any long-term 

deOt authorized by e r~u~tory ~ but not yet 
m u e d  . 

(Totml aenoJnt 
o~tmtw~mg 

w~ho~ mduatkm 
ta¢ amoun~ held 

fh; 

30,000,000 
2 0 . 0 0 0 , 0 0 0  

15,000,000 

15,000,000 
30,000,000 
10,000,000 
20,000,000 
20,000,000 
20,000,000 

25,000,000 

Amount 

1,¢62,500 
82S,000 

056,250 

712,500 
1,387,500 

¢62,500 
1,200,000 
1.850.000 
1,575,000 

2,3~3,780 

10,000,000 
30,000,000 
10,000,000 
20,000,000 
20,000,000 
20,000,000 

25,000,000 

i 

AMORTIZATION PERIOD 

of Dins F~cn Deta To 
Mmur~ 

7- 1-87 7- 1-$7 7- 1-87 
l= 1=88 1- 1-58 1= 1-88 

8- 1-88 B- 1-58 8= 1-88 

2- 1=89 I -  1-59 2- 1-89 
9- 1-94 ~- l-E/, 9- l-9t,  
3- 1-95 3- 1-65 3- 1-95 
8- 1-98 8- 1-60 8- ] -96 
6- 1-00 0- 1-70 0- 1-00 
5- 1-03 5- 1-73 S- 1-03 

2- 1-05 2- 1-75 2- 1-0S 

0 

f l  

M 

I 

fo 

r~ 
fo 

0 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 

fo f l  
fo 

fo 

M 

0 

M 

Q 

t~ 

0 
f l  

fo 
r ~  
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Nmrm ~ Rm$)onO~t 

lhe Washington Water Power C0epa,y 
(I) [] An O ~  
(~ [-]A Rm~m*)m~oo 

ll)/Mp. DI. Yr) 
Aprll 30. 198'~ 

LONG-TERM DEBT (Accounts 221,222,  223, and 224) (Continued) 

Yue of Rlport 

Dec 31.19 83 

Line 
No. 

u ,  

17 
18 
19 
20 
21 
22 
23 
24 
26 
28 
27 
28 
29 
3O 
31 
32 
33 
34 
36 
36 
37 
38 
38 
40 
41 
42 
43 
44 
4B 
46 
47 
48 

C&lu and ~d~r,l~ of Obli~tion, 
Co~po~ R~te Ind Commd~io~ 

Authorize,on (new ieiue) 

Acct. 221 - Bonds (contd.) 
8 3/~ Series due 2006 

13 i/2~ Series due 2013 WA FR-83-125 
8/31/83 ~ 9/i~/83, IO U-IOOB-197, 
Order 18281, 8/25/83 

I¢ I/8~ Series due 1991 
15 3/~ Series due 1990-1992 

Subtota~ 
S~nkin 9 Fund Debentures: 

3/4~ due March 1990 
8 3/8~ due June 1991 

Subtotal 
Total Acct. 221 

Acct. 222 - Reacquired Bonds 

Acct. 223 - Advances from Associated Comp 

Acct. 224 - Other Long-Term Debt 
Notes Payable - Banks: 
Sea t t l e -F i r s t  National Bank 
Rainier  National Bank 
Idaho F i r s t  National Bank 
F i r s t  In te rs ta te  Bank of Washington 
F i r s t  Securi ty Bank of Idaho 
Idaho Bank & Trust Co. 
Old Natlonal Bank 0f Washington 
F i r s t  In te rs ta te  Bank of Idaho 
Washington Trust Bank 

Intermediate Credit Agreement: 
Security Pacific Natlonal Bank 
Bank of America 
F i r s t  In te rs ta te  Bank of C a l i f o r n i a  

Prim:il~l~ 
AmOunt of 
Debt ll~uld 

fb/ 

30,000,000 
60.000.000 

~0,000,000 
60,000.000 

3 9 5 , 0 0 0 , 0 0 0  

~,200,000 
12,268,000 

1 6 , ~ . 6 8 . 0 0 0  

IZ.l 1 ,&68 ,000  

Various 
t l  

i i  

t l  

I I  

I t  

I I  

I I  

Various 
H 

H 

Toml E xpen~. 
Premzum Or 

Omcount 

/e) 

~01 ,102  (e 
777.~71 (e 
~33.200 (d 

509,7¢0 (e 
422,¢19 (e 
,263,~21 

Nom,rwll 
Dote 
of 

l ~ e  

fdl  

11- 1 -76  
9-22-83 

1 -  1-81 

8-26-82 

2- 1-65  
4- 1-71 

Various 
H 

I I  

I I  

f f  

I t  

I I  

DaZe 
o~ 

M|turity 

11- 1-06 
9- 1-13  

I- 1-91 
8-26-~0~ 

3-  1 -90  
6- 1-91 

3 - 3 1 - 8 5  
I t  

i i  

II 

II 

t l  

I t  

t l  

~ O R T I Z A T I O N  P E R I O O  

Dire F~onl OJ1~ To 

1 -  1-06 
9-  1 -13  

1-  1-91 
8 - 2 6 - 9 2  

3-  1-90 
6-  1-91 

O~tJtl~ding 
(1o111 iutlo~nt 

~l~mnd,ng 
~mt r~luctmon 
for m~nrm held 
by respondent) 

30,000,000 
60,000,000 

des 

58.689 Ce 
2~7.056 (e 
(75,000)(p 
230,7¢5 

,,~9~,168 

Various 
H 

12-31-87 
t l  

LI- 1-76 
9-22-83 

1- 1-81 
8-26-82 

2- 1-65 
¢- 1-71 

~O,OOO,OOO 
60,000,000 

3 9 5 , 0 0 0 , 0 0 0  

3 , 9 0 0 , 0 0 0  
1 1 . 2 3 5 , 0 0 0  

1 5 , 1 3 5 , 0 0 0  
~ 1 0 , 1 3 5 , 0 0 0  

Int~ffst for Yel~ 
AmOUnt 

2,625,000 
2,227,500 

5,650,000 
9,A50,000 

3 2 , 4 2 7 , 5 0 0  

1 8 6 , ~ 3 8  
955,059 

1,1~1.~97 
33,568,997 

(2,085) 
1,02~ 

16,53~ 
(708) 

9.394 
5 ,181  

(367) 
4,338 
1,124 

135 ,000  
I 0 1 , 2 5 0  
1 0 1 . 2 5 0  

• " ~ T A  L 
! 

o 

fl 

M 

i 

fo 

r ~  
fo 
D. 

o 

t~ Q 
Q 
Q 
Q 
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Q 
Q 
t~ 
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( 

• ~ Line 
No. 

m 
17 
18 
19 
20 
21 
22 
23 
24 
26 
26 
27 
28 
29 
3O 
31 
32 
33 
34 
38 
36 
37 
38 
30 
4O 
41 
42 
43 
44 
46 
48 
47 
48 

49 

( 

The Washington Water Power Coapany 

Report Is: ~ o f  I~wmort 
(1) I1{]~ Ori#rml (Me. Ckm, Yr) 
( ~ [ - I A ~ m ~ o n  Apr i l  30, 198~ 

LONG-TERM DEBT (A~oun~  ~ 1 .  2"22, 2"23. and 2"24) (Continued) 

OK. 31.19-~. 

C~ zr~ S4~ims of Ol~igalion. 
CouDo~ Rate awed ~ r ~ ¢ ~  

Authorizm(ion (n~w m~)  

Pnn¢il~ Total E xpen~. 
Amount of Premium or 

(b) icy 
Acct. 224 - Other Long-Term Debt (contd. 
Pollution Control Revenue Bonds (I) 
Less Funds on deposit wlth Trustee 
Net Poll. Cont. Rev. Bonds 

Kettle Falls Project Financing 
Promissory Notes: 

C a r l  I .  Debord 
Phy l l i s  ganker 
Faye Rambo 
Mortgages 

Capital Lease 0b l iga t ions  
Fixed Rate Borrowing 
Commercial Paper 

Total Acct. 224 

58,~OO,OOO 935.419 (e 
(%173,225) 
5¢,226,77~ 
50,000,000 

10g,544 
34,402 
34,~,02 
83,326 

2,228,992 
Various 

105,717,440 935,419 

Note: (1) On December I, 1983, $58,400,0 
issued by the City of  Forsyth, 
$60,000,000 prlnoipai amount o 
entire amount of debt ($60,000 
were transferred to Account iB 
new issue. 

)0 in prlnciFal amount of 
Montana, ant invested in 
Poilutlon )ntrol Raven 

,OOO) ie conl idered ex t ln  
in accordar:e with 9ene 

TOTAL 516,185,440 5,429,585 

Nomi~l 
Dam 
of 

I~ue 

1¢/ 

12- 1-83 

Various 

10-10-78 

7- i-7( 

7- 1-78 

Various 

fl 

il 

D I l l 1  

M i t u f i t y  

12- 1-13 

Various 

A I ~ 4 ~ T I Z A T I O N  P E R I O D  
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U. S. I re  
~e Bonds m 
JJzhed. 

,al i ns t ru  

9- 1-88 
7- 5-85 
7- 5-67 

Varlous 
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II 
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~der Poilu 
isury Secu 
~turing Ju 
he unaaor 
:Lion 17. 

Orate Frown Da1~ T o  

12- 1-63 12- 1-13 

:ion C0ntr~ ] Revenue 
itles whi(h were pi; 
,e i, i964 For finJ 
l i ed  expenses aesoc', 
The balam e w i l l  be 

Outltanding 
(Total ~mo~ nt 

v~thout rmduciion 
for amounts held 
by nmpondent) 

(m 

5B,~OO,OOO 
(4,173,226) 
5~.226.77~ 
50,OOO,OOO 

77,792 
17,201 
22,935 
83.326 

2,033,093 
l,O00,OOO 

50,OOO.OOO 
157,~61,121 

Bonds due December I, 
ced in a Trust fo r  re f  
nclai reporting purpo| 
ated with the extlngui 
amortlzed over the elf 

567,596,121 

Interlst for Yeu 
AmOUnt 

5,529,350 

6,672,636 

3,323 
1,010 
1,3;8 

126,395 
723,8~9 

3,752.7;7 
17,184,6~3 
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~ j  Ninl l  ot Retgo~dent 

m 

The Washington Water Power Compary 

Th,$ Report Is: Dm,e of Report Year of Reoort 
(1) [ ~ t l  O¢l~llnal (1~10. Ore, Yr) 
(2) [-]A Relubm,~on Apri i 30, 198~ Omc. 31. 19-8. 3_ 

TAXES ACCRUED. PREPAID AND CHARGED DURING YEAR 

1. Give particulars (details) of the combined prepaid 
and accrued tax accounts and show the total taxes 
charged to operations and other accounts during the 
year Do not include gasoline and other sales taxes 
which have beefl charged to the accounts to which the 
taxed material was charged. I! the actual or estimated 
amounts of such taxes are known, show the amounts in 
a footnote and de~gnate whether estimated or actual 
amounts. 

2. Include on this page, taxes pa~l during the year 
and charged direct to final accounts, (not charged to 
prepaid or accrued taxes). Enter the amounts in both 
columns (d) and (e). The balancing of this page is not 
affected by the inclusion of these taxes. 

3 Include in column (d) taxes charged during the 
year, taxes charged to op~ation~ end other accounts 
through (a) accruals credited to taxes accrued, (b) 
amounts credited to I~ropoftions of prepaid taxes 

chmgeable to current tear. and ,c) taxes paid end 
charged direct to operations or accounts other than ac- 
crued and prepaid tax accounts 

4. List the aggregate of each kind of tax in such man. 
net that the total tax for each State and subdivision can 
readily be ascertained. 

(Continued on page ~.1 

Line 
~o No. 

1 
2 
3 
4 
51 
6 
7 

ill . 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Kind of Tax 
IS~t~ I~$~uc~on ~1 

Federal: 
Income Tax 

I [  

I I  

)1 

)$ I ,  

lal 

Unemp]oy. Ins. 

Ins. Contr. Act 
Use Tax-Mtr. Vehicle 

Iota] Federal 

State - Washlngton: 
Prop. Tax 

II 

II II 

Exclse Tax 

Unemploy. Ins. 
II It 

Motor Vehicle 
Iota] Washington 

State - Idaho: 
Income Tax 

II tl 

(1651(19761 
(lC5)(1977) 
(lg5)(1978} 
(1651(197g) 
(l~5)(1980) 
(I~5)(1981) 
(l&5)(Ig82) 
(165)(19831 

(2)(i98~) 
(2)(]9B3) 

(1983) 
(Ig831 

(~)(Igoz; 
(3)(igB2) 
())(igBa) 

(1982) 
(]g83) 
(19o21 
(]9e31 
(1983) 

(~51(1983) 

BALANCE AT 

Taxe~ 
Accrued 

:e. 

51,803 
(20.1821 
750,525 
3-3,G83 
28~,382 
3 i ~ . B 0 2  

3,25~,277 

1.191 

~,97G,681 

(1.2~6) 
3,092.~5~ 

B89,000 

15,179 

3,995,387 

5~5,7&0 

BEGINNING OF YEAR 

P~ege.d 
Tares 

Tax~ 
Charged 

Dur,ng Year 

Id) 

(12,1551 
103,187 

(228,I~7) 
1,02O,10~ 

206,666 
20G,666 
875,172 

(7,705,630} 

78,556 
2,~13,895 

1~,376 
(3,027,310) 

1,2k6 
129,756 

3,758,341 
50,543 

9,728,002 
247 

395,576 
]20,786 

1~,184,597 

7~,282 
(206,3971 

Paw~ 
Du.ng 

Y ~ ( J t  

/el 

39,G~8 
83,005 

5,~28,013 
(5,59~,000) 

1 , 1 9 1  

77,|~8 

2,413,895 
1~,376 

2,~G3,27G 

3,222,210 
186 

939,543 
8,673,002 

15,425 
381,G48 
120,786 

13,352.801 

620,022 

ACl IHC,  t 

r ' n o t l t ~  

tfJ 

BALANCE AT END OF YEAR 

P -~i)a,d Taxes 
Tale~ Acc,ued :ln¢l in 
(Account 2361 A~,ount 165) 

'g. th/ 

522,378 
).,363,~S7 

~*g] ,0*.8 
517J,58 

(1,298,5641 

(2,111,6301 

I ,,.08 

(Sla,90s) 

3.758,155 

i ,055,000 

14,028 

~.,827,183 

(206r397) 
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0 

fl 

_< 

~r~tl of Re~dmnt  This R l~ r t  I$: Dlvl of Report Y~r of R ~ r t  
(1) J~An Otrglt1(,il (MO. DI, Yr) 

The Wash~ngL0n Mater Power Company (2) [-]A R*zubmrmo~ ApPlE 30, 198~, O*¢ 31. 1 9 8 3  

TAXES A C C R U E D ,  PREPAID  AND C H A R G E D  D U R I N G  Y E A R  

1. Give particulars (details) of the combined I~epaid 
and accrued tax accounts and show the total taxes 
charged to ~ a t i o n a  and o t l ~  acccunts during the 
year. Do not include gaso~na end other sales taxes 
wA~ich have I ~  charged to ~ accents to which the 
~xed material wee chargacl, ff the actual or estimated 
amounts of such taxes ere km~wn, ~¢now the amounts in 
a footnote and designate whether esl)matbd or actual 
amounts. 

2. Include on this page, taxes paid dunng the year 
and charged direct to final accounts, (not charged to 
prepaid or accrued taxes). Enter the amounts in both 
columns (d) and (e}. The balancing of this page is not 
affected by the irtdul~on of these taxes. 

3. Include in co4umn (d) taxes charged during the 
year, taxes charged to operations and other accounts 
through (a) accruals cred=ted to taxes accrued. (b! 
amounts cre~ted to prop~l~ons of pret)ak~ taxes 

BALANCE AT BEGINNING OF YEAR 

L;~ K~d of Tax Taxl~m 
Oo No. fSee Instructml~ 5) Accxued 

(el tb) 

chargeable to current year, and {c) taxes paid end 
charged direct to operations or accounts other than ac. 
crue~ and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such man- 
ner that the total tax for each State and subdivision can 
readily be ascertained. 

(Continued on page 259. 

1 Stale - Idaho: (contd.)  
2 Prop. Tax (3)(1982} 514,763 
3 . . . .  (3)(1983) 
4 Kwh Tax (19811 10,000 
5 " " (19821 25,541 
8 " " (1983) 
7 Uneiploy. Tax (2)(198~) 1,747 
8 ,, ,, (2)(1983) 

' 9 Excise Tax (i9821 
10 ,, . (19831 
11 Motor Vehlcle (1983) 
12 Mileage Use (1982) 
13 " " (19831 
14 Total Idaho 1,097,791 
15 State - Montana: 
16 Income Tax (4651(1982) 159,145 
17 " " (4¢51(19831 
18 Prop. Tax (3)(1982) 678,408 
lg  " " (3)(1983) 
20 Une~ploy. Ins.  (2)(1982) 110 
21 . ,, {2)(19831 
22 Kwh Tax (1982) 54,634 
23 " " (19831 
24 Motor Vehicle (1983) 
25 Total Montana 892,297 
26 County 8 Municipal:  
27 Occupption ( 1 ~ )  
28 

Prega~l 
Tax~dl 

(c/ 

T~x~ 
Charged 

D u ~  Yea, 

, d /  

(3) 
1 ,20¢ ,004  

(2 ,100 )  
300.794 

64,194 
44 

47,255 
2,013 

11,823 
9,948 

823 
1,040 

1,507,730 

28,475 
(5L850) 

416,144 
3 ,697 ,700  

5,557 

355,711 
636 

G,451,37~ 

~,0~Z,319 

Pa~l 
Ounng 
YeNit 

tel 

514,760 
602,017 

7,900 
316.335 
41,855 

1,791 
45,057 

2,013 
11,823 
9,948 

823 
1,040 

2,175,394 

185,621 

1,094,552 
1 ,849 ,371  

l lO  
5,283 

54,634 
287,118 

636 
3,477,325 

R_n32_31q 

Adjust 
ment$ 

i f / 

BALANCE AT END OF YEAR 

Pro~d Tax~ 
Taxes Acc~ed ilncI in 
(Account 236) Account t65) 

~)  th/ 

601.957 

lOtO00 
22,339 

2,198 

430,127 

(51,8501 

1,848,329 

27~ 

69,593 

1,888,346 
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O 

(3 

Nlme of Res11:)onckln! Thil Report It Ol?e of Report Year of Aeoo,, 
#1) ~_.]An Or,g4nal (Mo. De, Yr) 

The Washington Water Power Company , (2) [~]A Resubm=lsm¢~ Aprll 30, 198& Dec. 31. Ig~-~.~ ~ 

TAXES ACCRUED. PREPAID AND CHARGED DURING YEAR 

1. Give particulars (details) of the combined prepaid 
and accrued tax accounts and show the total taxes 
charged to operations and other accounts dur=n o the 
year• Do not include gasoline and other sales taxes 
which have been charged to the accounts to which the 
taxed material was charged. If the actual or estimated 
amounts of such Taxes are known, show the amounts in 
e footnote end detonate whether estimated or actual 
amounts. 

BALANCE AT 

li~i~ Kmnd of Tax 
NO. ISRe Inlt[uctlon 5] 

2 Include on this page, taxes paid during the yeor 
and charged direct to final accounts. (not charged to 
r~eoaid or accrued taxes). Enter the amounts in both 
columns (d) and (el. The balancing of this page is not 
affected by ti le inclu~on of the~e taxes. 

3. IncluOe in column (d) taxes charged during the 
year. taxes charged to operations and other accounts 
through (a) accruals credited to taxes accrued, (b) 
amounts credited to proportions of prepaid taxes 

chargeable to current year. and (c) taxes poid and 
charged direct to operations or OCcountS other than ac- 
crued and prepaid tax accounts• 

4. L~st The aggregate of each kind of tax in such man 
ne~ that the total tax for each State and subdivision can 
readily be ascertained. 

(Continued on page ~ . i  
BEGINNING OF YEAR BALANCE AT END OF YEAR 

I County 6 Municipal: (contd.) 
2 Real Estate (lg83) 
3 Use of S t ree ts  ( lgB2)  
4 . . (1983) 
5 Paving Assessment (1983) 
6 Spokane Bus. L ic .  ( |g83)  
7 Total Cty. 6 Mun. 
8 Canada: 
9 Income Tax (1983) 

10 Total Canada 
11 TOTAL 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

( ) Red Figure 

Notes: (1) Allocation to utility del 
credit allocated directl 

(2) Allocation to utillty del 

(3) Allocation to utility de( 

( 4 )  A l l o c a t i o n  t o  u t i l i t y  del 

{S)  A l l o c a t i o n s  t o  A c c o u n t  41 

Taxe.s 
Accrued 

Fb/ 

20,920 

20,g20 

I0,g83,076 

Irtments based o 
to  related depa 

*rtments based o 

~rtme~ts based e 

,rtaent ba~ed on 

).2, Federa) and 

PreI)a~ 
Taxe1~ 

I net operating I 
'tments. 

direct and el la 
m 

direct and alia 

property, payro 

state Income Ta: 

T~x~ 
Charglc(J 

Our,ng Year 

t#j 

3%650 
%30S 

10,032 
3.868 

10,630 

6,09S,80~ 

23,212,195 

~come, tax depre 

:ated payroll. 

:ated property. 

and operating 

~s - Other based 

Pa~ 
Ourlng 

Year 

/my 

3%650 
25.226 

3.868 
10,830 

6,106,692 

2,65g 
2,6S9 

27,578,i~7 

: i a t l o n  and a l l o c  

evenue. 

on taxable into! 

A,lyiJ~t 
menls 

th 

)ted interest 

Taxal Accrued 
(Account 2~) 

Igj  

10,032 

I0,032 

(2,6S9) 
( 2 , 6 6 9 )  

6,617,12~ 

,arges. Invest 

P'PDa,~ Taxes 
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Nam~ of Responds, ~ ~ I ~ t  is: I Date of Report I Y~r of Rm~oct 
] II ) {~]An Or'wnal I (Me. Oz. Yr) I The Washington Water Power Company l(2)["]kRuubmmlO~ J Apr i l  30, 198/+ O~.31.t9 83 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME 
FOR FEDERAL INCOME TAXES 

1. Rot)net the reconciliation of reoortad net i nco~  for the year 
with taxable incor~ us~l in computing ~ income tax I¢- 
cmals lind show cocnp~ation of such tax a¢crulds. Include in the 
~e~oncilistiolL ns far ~s pract~cal3~, the same detail as fumildled 
o~ S*:h~fule M I of the tax return f~  the ye~. Sul~ndt a re¢o~. 
c~iation eve. though there is no taxable income for the year. In- 
dicate cleady the nature of each reconciling amount. 

2. If the utility ie • member of a ~oup which filel e con- 
ea4idated Federal tax return, reconcile .~oned net income with 

L,ne I 
N O .  

t 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
lg  
20 
21 
22 
23 
24 
25 
26 
27 

Pmr~-ulart (Details) 
fa) 

taxable net ic¢ome as if a Impanlto return were to be filed, in- 
d i r ~ ,  ho~w~eL i n t ~  ~ ' ~ n t z  to be eliminated In 
eudl ~ coneoilldlltecl rltu m. State n4m~a of gCOUl:) m4mtl=~re, tllx 
reigned to each group meml3e£, lind ~ of 11l~o¢4ltlo~, 
merit, or sharing of the c ~  tax among the group 
membecs. 

3. A substitute page. desdgned to meet a perticulm' need of a 
company, may be used u long as the data is consistm~t and 
meets the requirerne~ta of the above iftstxuctJo¢~. 

Amount 1 

67,707,2/,0 
:::::::::::::::::::::::::::::::::::::::::::::::: 

Net I~=corne for the Year (Page 117) 
Reconciling Items for the Year 

Federal income tax accrual estimate 
Taxable Income Not Reported on Books 

Pol lut ion control bond interest  income 
BPA excess relmburseeent 

~9,034,785l [ 
. . . . . . . . . . . . . . . .  J . . .  

:::::::::::::::::::::::::::::::::::::::::: 

Federal tax audit revenue adjustment 

Deductions Recorded on Books Not Deducted for Return 
Book depreciation and amortization 
Deferred compensation and interest  

Income Recorded on Books Not Included in Return 
Eaultv in subsldlarv earnlnqs 
AFUOC 
Gain 9n redemption of slnkinq Fund debentures 
Billln q §y~le revenues ad,]usted to calendar 

Deductions on Return NotChargedA~linst Book Income 
~axe~ cao i ta i Jzed  
Tax depneciati0n and amortization 
[mployee benefits capitalized 
Terminated nuclear pro~ect - Skagit 
Charges: Leased equipment 

Woatherlzat|on ~rants 
Other nonrecurrin 9 items 

Federal Tax Net Income 

1.189,363 1 
205,306 
¢49.273 

lY,S40o70g 
310467 

%**%***r. *.%%%%***.o.o.*.o.*.*.*.*. • .  ~.o.*, 

I6, o ,ysl t 
(33,092,784) 

(49~739) 

13,0,2 6-I 
(4.2s , 59) 

(30,681,700) 
( l ,907,827) 

(2B.IB5,460) 
(t~5,012) 

(ll,12~,J+B0) 
(67/%950) 

(z.Z,175,266) 

v 

ShowComputation of Tax: 
Net income per above 
85~ of dividends received 

Adjusted net taxable income 

~6~ of adjusted net taxable income 
Rult ip le corporation surtax exemption 
Investment tax credi t  claimed 
¢5~ of: Miscellaneous disallowances 

Investment tax credi t  adjust lent - net 
Deferred Federal income tax 

Investment tax credi t  recapture - Skagit - flou-thnouqh 
)nvestment tax c r e d i t  recapture - Skaglt - Deferred 
Re~etermlnation of pr ior  period ITC resul t ing from N0L carryback 
Adjustment 0f pr ior  year's Federal income tax accrual 

Federal income tax accrue| estimate - current year 

(41,175,266) 

(19.248) 
- 0 -  

480,2~0 
(2,039,676) 
7,753,561 
(294,350) 

2,015,989 

2,629,000 

(9.03~,YB5) 
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Name of R~pondent This Repoct Is: Dote of Repoct 
[1) ~]An O~iginal (Me, De, Yr) 

The Washington Water Power Company (2)~ARlsul~m~o~ Apr i l  30, lg8~ 

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255) 

Une 
~o. 

1 
2 
3 
4 
§ 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

22 
23 
24 

27 

Y~er of R ~  

D~ .  3t.  t983 

Report below information aPl:~icable to Account 255. 
Where appropriate, segregate the balances and transac- 

tiono by utility end nonutility operations. Explain by 
footnote any correction adjustments to the account 

Account 
Sub~v~on~ 

Electric Uti l i ty 
3% 
4% 

lOe: 
10% 

TOTAL 
Other (Li~ mp~emly and show 

3~, 4~, 7~, I0~ and TOTAL) 

Gas property (10%) 
Steam heat property (!0%) 
Water property (i0%)(31 
~onso)~dated $ubs)d)ar! 

property (2) 
Total Company 

Notes: (1) Represents ad~u$1 
(21 Represents Invesl 
(3) Water system was 
(~) A net operatL~q 

9eneroted in 198; 
(5) Skaglt Nuclear P] 

Balance at 
Beginning 

of Year 

fb) 
:::::::::::::::::::::::::::::::::::::::: 
,i,1,1o1,1,1,+%o*%,~'+'+ %%%%%%% 

39,038,gg5 

38,038.995 

iiiiiiiiiiiiiiiiiiiiiii iiiiiiiiiiili) 
1,016,550 

i20,06~ 
36~,106 

~,212,2~I 
#3,751,g56 

lent for L982 
aent Tax Credil 
sold on Februal 
oss carry back 

subsequently 
ant abandonmenl 

D ~ r ~  tc~ ~ear 

AccoJ nt NO 

~.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:::.] 

o actual IIC 
for WP Energ I 

y 28, 1983. 
from 1903 to 
etermlned to 
in 1983 caus 

A ~ t l o n s  to 
Currmll YuFm ¢~ 

Amount Account No. 
fd) to/ 

:: . . . . . . .  :::: ........ iii!iiiiiii'iiii~i~iiiiii:iiiiii!i!i 

~,11.~, 

!,iiiii iiiii i iiiiiii !iiiii iiii!!!il iiiiii!iii!ili !ili!i iiiiii!iiiiiiiiiii -:-:-:-:':.:.:.:.:.:-:.:-:':';'F:'F:-:. 

~,11 .~ 
~II.~ 

ar Federal retl rn. 
Co., subsequl t l y  merged ir 

962 caused a r]determSnatlol 
.o subject to Pry forward. 
d recapture t¢ ITC previous] 

Amount 
ff~ 

; . ; . ; . ; . ; ; ; ; ; ; . ; . : . . % . . ; . ; . ; . "  
.;.:.:-.+............;.;.;.;.......;.;.;, 

¢29,621 

C29,62& 

i!iiii iiii!iiiiiiiiiiii!i!i!ili iiiiiiiiiiii! 
28,125 
3,&56 

36¢,iC0(3) 

825,308 

;o WWP. ITC w4 

lOT 1982 IIC. 

~claiaed and 

balance shown in column (g). IncJude in c~umn (i) t}~B 
average periccJ over which the tax cred~1e are amectized. 

Adjultmen~ 

!gJ 

1 ,1 l i , e~3  (1) 
4,212,2(,1 (2)1 

(2,szs,ooo)(~)  
(2,015,gB@)(5: 

676.675 
:.:: ~i-!-:-:.:.:.:-:.:-: i.i.i.i-~." :: !::..":. 

(78,21~,)(11 
2,Bog (I', 

(3,508.771) 

transferred 

his reprolent~ 

~fonred. 

B~14mce st 
End of Yelr 

!h) 
:::::::::::::::::::::::: 

38,288,2~g 

36,268,2~9 
**************************************** 

. . . .  * . . . . . .  . o , . . . o . .  

o~o? .'._'._'._'. ~. !.?.?.?*?* ~ o ! o ! o ! .  ! .%  

910,211 
119,~17 

39,317,677 

Elec t r i c  Ut l l  

the amount of 

Average period 
of Alloc~k~ 
Io Inco~nB 

fd 

~5 yrs.  

iiiiiiiiiiiiii iii i::iiiiii iiiiiiiiiiii 
35 yrs.  
39 yrs. 

Lty. 

ITC 

0 

(3 

M 

I 

fO 

r~ 
fO 

0 

t~  
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~  

fO f l  
fO 

fO 

M 

0 

M 

Q 

t~  

0 
(3 
fO 
r~  

( i 
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Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

V 

N~me of R~l~nC~tt 

The Washington Water Power Coipany 

This R ~  Is: I)mtm ~ Rm@(=~t 
(1) [l~An O~ig.~ (Mo. De. Yr) 

,(~) I-1A R ~ o ~  Apr i l  30. 1986 

OTHER DEFERRED CREDITS (Account 253) 

Y ~  oe I ~ t  

V 

1. Report below the partcu~rs (details) ~l lsd for co~lcernin O 
other dMernsd crm:lits. 

2. Pin" any ~fe¢red credi! ~ amortized. ~ o w  the 1 0 ~  of 
nr~rt~ation. 

3. M~nor items (5% of the 8alan~ End of Y ~ r  for Aceotmt 
2~3 or amotmts lsm them $10.000. ~t~¢hev~r ;- gnmtw) may be 
wo.ped bY ckmm 

Line D ~ r ~ t ~ n  of Other 
No  C~ferre~l C t~ ld  

ta) 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

21 
22 
23 
24 
25 
26 
27 
28 
29 

31 
32 
33 

35 
~5 
37 
38 
39 
4O 
41 
42 
43 
44 
45 
46 

Unearned in te res t  - 
Customer wiring and i n s t a l l a -  
t ion contracts 

Water amort lzat lon - 
Plant in Service (I) 

: Gas [xploratlon Advance - 

Develop. Assoc.. Inc. (2) 

Gas Refund - Washington 

Gas Refund - Idaho 

Accum. Credits Allowed under 
BPA Resident ia l  Exchange 
Aqneement - Washington 

8PA Conservation Program 
Excess Relmburseaent (3) 

Oeferred Compensatlon (4) 

Notes: 

47 T O I A L  

(1) The unamortized bala 
February 1983, in co 

Ba la r~  al 
Begmnmlt 

of Year 
tb) 

69,569 

813.525 

(83.358) 

(81.187) 

1,486,837 

~ce in this acco, 
~unct lon Nith t' 

(2) Due to the continuin 

debit in June 1983. 

(3) Period of amor t iza t l  

(4) Salary benefits plus 

cash when scheduled 

FERC FORM NO. I (REVISED 12-81 

debit balance 

)n is 38 months. 

interest, defer 

~ayments are mad 

2,225,386 

Ccwttrl 
Account 

fc/ 

340~ 
18{.2 

179E 

180L 

180~ 

147.1 

908 

nt was t ra  
,e sale oF 

n th is  ace 

January |, 

'ed by r e t l  

:;..":i:.::.:i:~$~:i~i~i~i~il 
Page 288 

DEBITS 

Amount  

Idl  

19,455 

8,273 
805,252 

32,888 

239,425 

393.749 

85.900 

563.164 

isFerred to oth 
;he ~ater syste 

)unt, i t  .as re 

1983 through 0 

"ed o f f i c e r s .  

.;-;.;.;.;*;.;.;.;.-;.:.:.;.:.:;-.';'; 
:.~.:.:.:.:.X~.~-:.:-:<.:.~:::::: 

Oedlts 

leJ 

44,495 

116,244 

1,565,344 

575,790 

208,306 

31,467 

!r deferred deb 

on February 2 

:lassified as a 

~cember 31, 198 

[he contra acco 

Balance I t  
End of Y w  

I// 

94,609 

1,325,010 

282,04] 

(147.O87) 

1, I28,979 

31,467 

ts in 
I, 1083. 

deferred 

I. 

mt is  

2,715,928 
Next Page is 268 
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Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

N~me of ~ l  ~ lqlep~l N: ~ of Rlpon Yew of R ~ r t  
(|) [~rJAn O~(pnal (MO. OI, Yr) 

rhe Mashi.ncjton Water Power Company ( 2 ) I - ] A I ~ = ~  Apr i |  30, 1 9 8 4  De=.31.19_~.~_ 
ACCUMULATED DEFERRED INCOME TAXES-OTHER PROPERTY (Account 282) 

I. Report the information called for below co~comlng the properly not subject to acc~e~ate¢l amortization. 
respor)~nt's acc~*Jntir)o for deferred incom~ taxes r ~  to 2. ~ ~ /Specify), ~ ~ rehllklg to other 

CHANGES DURING YEAR 
Bllance at Amoonts Amountm 

Lir~ Account 8ul~iv~ons El~mnmO Do~q~ Credited 
NO. of Year 

(Account 410.I) (Acct:~nt 41t.I) 
" J  . . . . . . . . .  

1 Account  282 (1) ~;!~;;;;iiiiii!i!i~i:!:~;;i;i;i:i : : : : ; ; : : : : : : : : : :  "':" i!iiii!i~i~i~i~i!i~i~i~i~i~!~!~i~!~!~ 
2 ElectrLc 2t553wlkO 318551510 
3 Gas 121T068 126,992 
4 O~her (Define) 58,286 11272 
5 TOTAL (Enter Total o f  lines 2 thnJ 4) 21732+(,9/* 3,983177& 
6 Olher (SDec/f~,) Abandonment of Ska•it Nuclear Project, 12T965i311 
7 Water System Sale 
8 
9 TOTAL Account 282 (Enter TotM of  lines S thtu m) 2,732,~,9/* 16 949.085 

iiiiii iiiiiii iiiiiiiiiiiiil . . . . . . . . . .  . . . . . . . . . . . . . . . . . .  

. .  . . . . . . . . .  * * , ,  . . . . . . .  
,....................%.......... * * ~ 10 Classification of TOTAL ............,......................:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.;.;.;.;.:.; 

11 Federal Income Tax 2,732,~,9 t. 16p9497085 
12 State Income Tax 
13 Local Income Tax 

NOTES 

'; Notes: (|) Deferred taxes relate to normalization of ACRS depreciation as required for 
utilities under pPovlsions of the [conomlc Recovery Tax Act of 1981. 

(2) Represents ~djustment from prior year book estimate to actual per tax return. 
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V 

V 

Iqbnu of Rmooodemt "11~ I ~ p ~  I1: Oil; of R * ~  ' '  YW of R~pml 
(11 r~A~ Odillmd (MO. De. Vr) 

The Washington Water Power Company (2)nARemlx~mion April 30, 1964 D~.31.19_.~. 

A CC_I)~U~AI"ED DEFERRED INCOME TAXES-OTHER PROP_ERT_Y_ (Account 282) (Con.!inu~) 

~ . _ _ ~  a ~ ! k ~ _  _ .  
3. t.~e ~pamte pages M mqulmd. 

CHANGE8 DURING YEAR 

Amoun1~ Amounts 
D~blted Cmdl~d 

(Account 410 :)) (Acoount 411.2) 

" X""~'~'~;"-~;"~'~':~%~: ~:~.~:~:.~:...:.:.~'~.x.~X-'~'"~'~''" ~:...'~ ~:.:.: :.:...~..~ ~..,,:,~ 

ADJUSTMENTS 
De4~S Credits 

Belance el i 
ACCL No. Amount Acct. No. J Amount End of Yea* 

te iiJ [*J 
: ; ~ ' ~ . ~  . ~ . , ~ < ~ . ~ : : : : : , . : : : ~  . . . . .  . . . . . . .  ~ - • - . - . - . - . . - . . . . . . . . . . . . . . . .  

~I0.I 120,209 B,288,~,1 
410.1 8~56L 256,6~,I 
~,10.1 11.49~, l1,052 

20,075 120,209 6,616,13~, 
1~,g65.311 

(,10.1 26~355 166 26?355 

4e,430(2) 

. . . . .  : . : . : .  iiiiiiiiiiiiiiii!ii!iiiiiiiiiii ::::::::::::::::::::: """":':':':':':':"""" i~ i C-:-~ 
~8,63C 2) 

J~.8156~ (2) 19,581,4&5 
i::i::~i::i!i::i::iii::~::i::i::~::~ii::~iii;:~;:~;:~i~;:~i~!~i~ . . . . . . . . . . . . . . . . . . . . . . . .  ::::::::::::::::::::::::::::::::::::::::::::::::: i:i:i:i:i:~:!:!:i:!:!:i:i:i~:i:i:i.'.':~:~:~:!:!: 

i~8,56~ (2) 19,561,~5 

NOTES (Continued) 

Une 
No.' 

I 
2 
3 
4 
5 
6 
7 
8 
9 

1 0  
11 

i 
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v 

m 

v D 

~lrni  Of R~lpOndent 

The Wash~ng:o r, Wa:er P0=er Company 

1. Report below operating revenues for each pre- 
icribed account, end manufactured gas revenues in 
total. 

2. Report number of customers, columns (f) end (g). 
on the basis of meters, in edddion to the number of fiat 
rate accounts; except that where separate meter 
readings ere added for billing purposes, one customer 
should be counted for each group of meters added. The 
average number of customers means the average of 

Line T~kB of Account 
NO 

re) 
I 
2 
3 
4 
5 

Thil Report l$. 
(1) I'~JAn Or~g,nal 
I~) rnA ~..~mi.,o~ 

DIItI Of Report 
(~, OI. Yr) 
ApriI 30, Ig8a 

ELECTRIC O P E R A T I N G  REVENUES (Account 400) 

Yl~r of Report 

Dec. 31 ~ 198.-3- 3 

6 
7 
6 
9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 

~" 24 

twelve figures at the close of each month. 
3. If previous year (columns (c). (e), end (g)), ere not 

derived from previously reported figures, explain any in- 
consistencies in a footnote. 

4. Commercial and Industrial Sales, Account 442, 
may be dasa~fied according to the basis of c~esaiflcation 
(Smell or Commercial, and Large or Industrial) reguiady 
us~l  by the respondent if such basis of classification is 
not generally greater than 1000 Kw of demand. (See Ac- 

count 442 of the Uniform System of Accounts. Explain 
basis of  classification in a footnote.) 

5. See page lOS, Important Changes During Year, for 
important new territory added and important rate in- 
creases or decreases. 

6. For linea 2, 4, 5, end 6, see page304 for amounts 
re~eting to unb~llad rever~e by accounts. 

7. Include unmetered sales. Provide details of such 
sales in e footnote. 

Sales of  Electr ic i ty 
(440} Residential Sales 
(442) Commerc,al and Industrial Sales (3)  

Small (or Commerc ia l ) /See Instr. 4/ 
Large (or Industrial) (See Instr. 4) 

(444) Public Street and Highway Lightin 9 
(445) Other Sales to Public Author i t ies 

OPERATING REVENUES 

Amount for Year 
fb) 

,y, .. y..,.,.,.,...,y....,..y., ,y,-.-.-., 

86,527,710 

56,065,6~7 
28,886°83g 

2,526,061 

Amount for 
Previous Year 

¢c/ 
• ;.>:-;-;-;.>;.;.Z.:.>;.Z.T.Z.T.Z.Z.~.>t ->:. 
• . . , y , - , -  • . , y  • • - , . , y  • • • y • y • 

t t t t t  t t  

78,g2~*°O~d. 

~g,sg6,025 
2&,99~,¢07 

2,~Olr2#i 

MEGAWATT HOURS SOLD AVG NO. OF CUSTOMERS PaR MONTH 

Amount for Year Amount for Number for 
Prevlou| Year Year 

/d) lay ff) 
:!:!:!:!:i:i:i:!:i:?!:i:i:!:i:i:i:i:i:i:i!!iiiii~i~!i i!!!iiiiii!iiiii!i~i~i~!~!~!~!~!!ilii;~i!!!~!! ~!iiiiiii!i~ii!i!~ii!i!i~!~i~i!ii!!iiiii 

2,911,5~,7 3,096,652 205,533 

1,579,181 
1.3~9,331 

30,387 

1,670,302 
1r35%129 

35,871 

23~555 
1,02'. 

293 

Numbw for 
Previous Year 

23)310 
l,Oa¢ 

266 

(446) Sales to Railroads and Railways 
(448) Interdepartmental Sales 

T O T A L  Sales to Ul t lmate Consumer s 172,006,257 185,g18,717 5,970,~A.8 5, I57,96~, 230,~,05 228,08~. 
~6,3~9,097 

202.28~,81¢ 
60,873,753 

212,880,010(l) 
Z~Z?Z?ZZZ?Z Z Z!ZIZ Z!ZiZ!Z~Z~Z~ZCZZICZiZCZ!ZCZ!ZZZZ~.I Z Z Z Z Z Z Z Z Z ~ ~ Z ~ Z i Z C ! Z ! i ? ~ ! 

78)923 
~22,832 

(447) Sales for Resale 
T O T A L  Sales o f  Electr ic i ty 
Other Operatincj Revenues 

(450) Forfeited Discounts 
83,G82 

3g0,65~ 
(451)  Miscellaneous Service Revenues 

3,006,92~ 2°837,290 

(453) Sales of Water and Water Power 
(454) Rent f rom Electric Property 

8 ,977 ,370 (2 )  80998025~ 

Notes: 
l~hlCluneS $ -0 -  U I ~ I I I ~  revenues. 

(455) Interdepartmental Rent l  
(456) Other Electric Revenues 

705,060 

15 
230,~20 

1,3~1,326 

al9,116 

2,15~,893 

18 
229,079 

2) hlcludus -0- MWH )elating to unlodlod 

(3) Segregat ion 0f  CoamarcLal and I n d u s t r i a l  made on the bas is  oF 
u t i l i z a t l e n  0F energy and not on s ize  of  account .  

TOTA[~ Other Operatin 9 Revenues 
T O T A L  Electric Operating Revenues 

2,870,722 3,075,766 

2|5.&500732 205,340,578 

0 

f l  

M 

I 

fo 

fo 
O. 

0 

t~  
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~  

fo f l  
fo 

fo 
O. 

M 

0 

M 

Q 

t~  

0 
f l  

fo 

t | 
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Nin~e of Relpondmtt Thlm Re/)o~t Is: Dmtm of RIIImrl 

(11 I~lAn Origlnl l  (Mo. DO. Yr l  
/he Washington Water Power Company ; (2)FiAR~e~Wl~.mu~m Apri l  30, 1984 
n, I 

SALES OF ELECTRICITY BY RATE SCHEDULES 

Y~r of I~amoet 

O ~  31. 1983 

1. Report below for ~ch  rate schedule in effect durk~g the 
year the k Wh of *lect~io~y sold, revenue, average number of 
customers, average k Wh pe~ customer, and average revemue per 
k Wh, excluding ¢~ta for Sake for Rmk~ ill reported ~ 
310-311. 

2. ProvkJe a subhea(~J~ =w~d total for each i~eacflbed 
op(~ltt~ revmtue acco~Jnt kl ttw~ e a q u ~  fOIk:M~KI In " ~  

Revenues," pege 301. If the eakm undm any rate 
schedule ere damdfied in morn than one re~amue account, list the 
rate Ichedule a~wJ lalm date under each appSca~o m,.enue ac- 
count subhem~.  

3. Where the Mrrm cuMomenl am earved under more lPaln one 

rite schedule in the ume tevemue account C~leatflcabon (mJdl ea 
8 g~eral reMdemlial schedul@ emd im off i ~  wll lw h~tln0 
emhe(hde), the entri~ kl column (d) for the ~ SdledU~ 
~'muld denote the d u l ~  i~ number of reported cu=tomm~. 

4. The average nund)er of customem dw)u|d be ~he mJmbor of 
bib rendored during the year dlvkJlv] by the number of 
poriode dud~  the ~ (12 if og bllflngs ~ made moqlth~/). 

5. For a ~  rate schedule having a fuel adjuCInm~t ck~e  m 
in a footnote the estimated additional mvonue billed punmant 

B. Re~oort amount of unbilled revenue as of end of ymr for 
each app~cable revenue zlccoont #uil~eemdlng. 

V 

Line 
No. 

l 

2 1 Residential Service 
3 I I  General Service 
4 ]2 Res. 8 Farm Gen. Service 
5 [5 Comm. Wtr. Htg. Service 
6 22 Res. ~ Farm tg. Gen. Svce. 
7 32 Res. ~ Farm Pumping Svce. 
S &7 Area Lighting 
9 ~8 Res. { Farm Area Lighting 

10 58 Fax Adjustment 
11 ~g BPA Adjustment 
12 Total 

13 Commercial Sales (442) 
14 i !  GeneraI Service 
15112 Res. C Farm Gen. Service 
16 115 Comm. Wtr. Htg. Service 

I 

17 Ilg Contract - General Service 
18 121 Large General Service 
19 !5 Extra Lg. Gen. Service 

31 Pumping Service 
21 bS Cust.-Owned St. Lt. 
22 Energy Service 
2347 Area Lighting 
24 ~8 Res. ~ Farm Area Lightlng 

i8 lax Adjustment 
26 Total 

i Sales (442) 27 industr ia l  
.1 General Service 
S Comm. Wtr. Htg. Service 

30 !] Large General Service 
31 !5 Extra Lg. General Service 
32 !9 Contract - Lg. Gen. Service 
33 I1Pueping Service 

,7 Area Lighting 
35 i8 Tax Adjustment 
38 Iota1 
37 
38 
39 

_40 

A~mge KWh of R ~  
Numloer and ~ of flette SctwNdukB ~ ScUd R ~ u ~  Numl:me of ~ W 

Custoeners Custoen~ KWh 
(el/ fb/ ,'cl fd/ /e) (fJ 

Residential Sales (440) 
2,812,400 80,243,617 200,591 

163 6,307 1~ 
29,480 1,279,2~1 3,786 
4,801 135,243 582 

]7,285 ~2g,502 42 
38,382 1,356,010 517 

107 
9,036 743,662 

?,534,160 
(199) 

2,gii,547 86,527,710 205,533 

408,494 16,g53,902 20,386 
11 415 I 

3,318 99,046 580 
831 17,228 7 

1,041,117 31,811,637 2,515 

207,042 4,387,058 8 
6,160 174,771 56 

41 8/7 
12,167 828,833 

13 
2,111,867 

1,6/9,181 56,065,647 23,555 

7,333 341,238 266 
63 

317,705 g,161,260 24~ 
974,780 15,756,856 13 

(5,005) (86,239) 1 
53,838 l ,Ags,o7g 4gg 

680 48,978 l 
168,604 

1,349,331 26,886,839 1,024 

- 4 1  Tgta, Billed ! 
. 4 2  ToT@I Unbqled Rev.(Saolnz'tr. 6 / ,  Not Calculated 

43 TOTAL 
FERC FORM NO. 1 (REVISED 12-82) 

14,021 
11,643 
7,187 
8,249 

411,5~8 
74,240 

9,036,000 

14,166 

20,038 
l l , 000  
5,721 

I18,714 
413,963 

25,880,250 
llO,qO0 

41,000 
12,167,000 

7|,288 

27,568 

1,302,070 
74,983,077 
(5,005,000) 

iO/,Sg2 
680,000 

1,317,708 

2.85¢ 
3.87 
4.34 
2.82 
3.06 
2.75 

8.23 

2.97¢ 

4.15¢ 
3.77 
2.99 
2.07 
3.08 
1.95 
2.84 

2.14 
6.81 

3.34¢ 

4.65¢ 

2.88 
! .62 
1.72 
2.78 
6.9I 

1.99¢ 

P ~  304 ~ P ~  ~ 310 
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Nirne of ~ t  This RKOl  b: CW~t~ of Report 
(1) I'~An OrlgW~ (Mo. Do. Yrl 

The Washington Water Power Company ,(2)[-]Al~W~ul=~v.mon Apr i l  30, 1984 

SALES OF ELECTRICITY BY RATE SCHEDULES 

Y ~  of 

o~. 31.19B) 

I. Report below for each rate schedule in effect during the 
v~r the k Wh of ~lecuicf~y ~0~d. m~, average nun~l~ of 
customers, avmage k Wh per custom~, and average ~ e  per 
k Wh, excluding dine for Sakes for Resale is reported on pages 
310-311. 

2. Provide • subhee~ng and tota4 for each Wmcdbed 
operating revenue account In lhe saque~ce fo|lowed In "'BecMc 
01~ecet~g ReMmmm." page 301. If the sales under any rate 
mohedule ~m~ ~ In more than one revenue account, llst the 
fete schedule and sales data under each appS~l~ revenue ew:- 
count =ubhud'mg. 

3. W1wm) the same culRome~ are u~ved undm more than one 

rate Khedule In me same revemm account daa#4~atk~ (mJch sa 
a general redden1~ schedule md an off pe~  warm ImmI~g 
schedule), the entr lu in column (d) for me medel Khedule 
should denote the d u ~  In mJmber of mporlmd cuslomeflk 

4. The mintage number of cu~omwll ghould bo tho numbw of 
b@kn ~ duflng the ymx divided by the numb~ of Mting 
periods during the year (12 if aN I ~  am made month~). 

5. For any .he m~wmdule having a fuel md~J=~nem c ~ o  m 
in a footnote ~ esltmaIed 8dd~onal ~ billed I~mmuam 
th~eto. 

6. Report amount of unbNled rzevenum N of end of ymzr for 
each ap~k~able revenue account mul~wmding. 

U~ 
No. 

Number mndT~ofRate Schedu~ 

i 

Street and Highway Lighting (c,4) 
2 11 Genera] Service 

&I Co.-Owned St. El. Service 
~2 Co.-Owned St. Lt. Service - 

High-Press. Sod. Vap. 
~3 Cust.-Owned St. Lt. Energy 

and Maint. Service 
~4 Cust.-Owned St. Lt. Energy 

and Nalnt. Svce. - High- 
Press. Sod. Vap. 

~8 Cust.-Owned St. Lt. Enf~j. S~ 
~6 Cust.-Owned St. Lt. Eng. S~. 

High Press. Sod. Vap. 
58 Tax Adjustment 

Total 

)then Sales to PubILc AuthorLt es 

3 
4 
5 
0; 
7 
8 
9 

I0  
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
4:;} 

None 

Sales For Resale (447)(I) 

51 Sales to Other Utls. - WA 
51 SaLes to Other Utls. - IO 
51 Sales to Other Utls. - M] 

lota l  

Note: (i) Schedule 61 is a s 

es (4~5) 

Avmmge KWh of Rev~w~ 
MWh Sold Revef~e Numbor of Sdu I~¢ Per 

Cuslc, me~ C ~ .  KWh Sold 
~Y ¢cl r ~  feJ 

272 10,645 36 
18,632 1,435,206 9g 

4,801 762,195 

1,161 50,562 

lOg 8,972 

~.000 10%938 

1,412 54,658 

98,885 

7,556 
188.202 

3.g1¢ 
7.70 

30,387 2,526,061 

2,382,614 33,1L8,921 
153,622 2,688,634 
470,688 5,066,198 

3,008,924 40,873,753 

|te assigned rate 

107 44,869 

16 72,563 

3 36,333 
2~ 166,667 

176,500 

15.88 

4.36 

8.23 
2.62 

3.87 

:hedule for Sales 

Total ;3ill~J 8,977,370 212,880,010 

ToI I I  Unbilled Rev. (.~e Inst .  6) i Not Calculated 
TOTAL 8,977,370 212,880,010 

~age 304-A FERC FORM NO. I (REVISED 12-82) 

293 103 ,7~  

264,735,000 
38,405,250 

235,344,000 
200,461,600 

38,96] 

38,961 

15 

For Resale 

230,420 

230,420 

8.31¢ 

1.3g¢ 

1.75 
1.08 
1.36¢ 

2.37¢ 

2.37¢ 
Next Pap b 310 
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r N ~  Of Rlsloondent 

The Washington Water Power Comp.~ny 

This ~ r t  Is: D e ~  o~ R ~ I  

(1) ['£mAn O,l~mW {Mo. Ol .  Y,I 

~21 ~A Resubr,~ue,~ Aprl ] 30, J g8;* 

$ A L L S  FOR R F S A L f  [Acco .n l  447) 

Y ~ f  of Retooe¢ 

O*c 3t.19 83 

4 
5 
6 
7 
8 
9 

~0 

12 

14 
15 
16 
17 
18 
19 
20 
21 
22 
2~ 
24 
25 
26 
27 
28 
29 
3O 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4T 
42 
43 
44 

1. Report sales during, the year to other e~: t r ic  u t i l i t ~  and to 
cities or other public au tho r i t ~  fur d~.~rib~t~z to ulhmate con 
SU n'~rs+ 

2. Provide in column Is) subheadl~ls and c l ~  ~ as to 
(1) Associated Utilities, (2) No~a~ociated Utilities. 13) Muni- 
opalitms. (4) Cooou~atives, and (51 Other Public Authorities. For 
~ach sate d e ~ n s t e  statistical clas~uficatK>n in column Ib) using 
the following codes: FP, fim~ power SuD~ying total s y s t ~  re  
quirements of customer or total r e q u i r ~ t s  at a specific point 

1.11 Ih) IC/ Id) (#1 

of deNvely; FPICI, f i ,m power supplying total system re 
quirernents of  c~t(mn~" or total requirements st a specifm ~ n t  
of dblna~f with credit allowed customer for available standby; 
FP(P), f lea p o w ~  suppqsmenting customrrer's own generation or 
othe~ p u r ~ ;  OP. dunlp pow~;  O, oth~+ ~ in a foot. 
note the nature of any sales clas~fied as Other Power. Place an 
" x "  in cblurrm (c) if sale involves export ac to~  a s~'ate line. Group 
togeth~ sak~l coded " x "  in column (c) by state (or county) of 
origin identified in column (el, Woviding a subtotal for each state 
Ior county) of d~M~V in columns (I) and (p). 

MW r)f MV8 of O~mand 

" = l;ontfact Mo~tt I'ay Annual 

Ill I~ )  • IhJ hi  
NONASSOCIAIED IJIILIIILS 
Sa~-Diego Gas C"flec.(?,3J OP 88/64 Various CS-R~ 
Modern E]ec. Wtr. Co. rp 61 Opportunity, WA RS 
Pac. Gas ~ l iec. Co.(2,3j Of' 122 Various CS-RZ 
So. Ca]. [d ]son  Co. (2,:!) OP 8 B / l l ~ / 1 2 3  Varlo,~ CS-R~ 
Sierra Pac. Pwr. Co. (2) OP B7.[ Various CS-R~ 
PortIanc 6.E. (?) DP B7.| Various RS 
Pac. Pwr. C Lt. Co. (?) DP 87.1 Various RS 
Pac. Pwr. C Lt. Co. (2) [P 6] Sandpolnt, ID CS-R~ 
Citizens Ut i l .  Co. FP 61 Nullan C Wallace. ID RS 
Wontana Pwr. Co. (2) DP 8l.I Various RS 
Utah Pwr. Co. (2) DP 87.1 Hot Springs, NT RS 
C;e)an Co. PU/) #] (2) FP(PI None Various I CS-~ 
Co]o(~z (2) DR ; 9/  Var ious CS-R~ 

Total  

MUNICIPALITIES 
City of Chewelah FP 61 CbeweIah, WA RS 
Glendale Pub. Svc. ~t.(2,~ DP 13b Var ious C,S-R 
Village of P]ummer tP BI Plummet. 10 RS 
City of Burbank (2,3) DP 134 Various CS-R 
Pasadena Wtr. CPwr. Dpt. (2) DP : 136 Various CS-R c. 
L.A. Opt. Wtr. C P.~. (2,3) DP i (l,] Various " ,S-R, 
Cry. of Seattle-~t. of t t .(?,3 FP None Priest Rapids, WA RS 

Total 

OTHER PUBLIC AUTHORITIES 
Bonneville Pwr, Adm. (2,3; DP None Various 
Western Area Pwr. Ad=. (2,3] DP 137 Various 

Total 

TOTAL SALES FOR R[SAL[ 

N0to~: ( I )  Not Jess than 
(2) Inctuded in 3~ 
(3) Delivered thr( 
(~) Pending. 

rb~ * f  demal of py p rev ious  I I  months. 
es 0bLside System!Page 40 I -A  (2 ,16 /  Mwhrs)  

bgh th~ facl  i t les of Bonnev i l l e  Power Adalr 

Page310 F E R C  F O R M  N O  I ( R E V I S E D  12 -81 )  

CS-R 
CS-R 

istra 

Note 1) ?8.5 G0.5 

Note I) 5.5 6.2 

(Note I) 

(Note I) 

t o n .  

4.1 B.? 

2.6 4.0 
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Nimw of R ~ 4 ~ t  ~ ~ Is: CIm of RIporl 
(1, ~ 0 . . .  I lMo. ~o Vr) 

fhe Washington Water Power Company (2)#-IARmu~mCWon [ April 30, 19B4 

SATES FOR RESALE (Account 447) (Cor~tinued) 

Yem, of Rel~rt 

De. 31, m 83 

3. Rel)ort ma$~..ely finn, d ~ .  and othor poww ~ld to the 
marne utility. 

4. If delivey m made at a subciatlon, ]ndtcale ownae~ip in col- 
umn (f), u~dng the following codes: RS, r N ~ t  owvmd or 
lu~J ;  CS, cumomor OW~KI or lured. 

§. If a flx~l ~ of mogav~u~ o~ maxlmom de~wlwl k 
mpedfied in the powor contract ma a bests of bi~,k~gs to the 
customer, ernor m;,, number/n c~unm (~/). Base the numb~ of 
megawat~ of mmdmum demand emtmed in columm (h) end (i) 
on mctu~ monthly ,md~W. ~ mine f ig ,n,  whmh,r or no* 

Type 

Reading 

qJ 

60 Xin. 

15 Min. 

60 Min. 

60 Min. 

60 Min. 

60 Min. 

60 Min. 

60 Min. 

15 Min. 
60 Min. 

60 Min. 

60 Min. 

60 Min. 

15 Xin. 

60 Min. 

15 Min. 

60 Xln. 

60 Min. 

60 Xin. 
60 Min. 

60 Min. 
60 Xin. 

voamp 
at 

Which 

230 Kv 
4-13 Kv 

'115-230 Kv 
115-230 Kv 
115-230 Kv 
115-230 Kv 
115-230 Kv 
60-230 Kv 

13 Kv 
115-230 Kv 

23C Kv 
1115-230 Kv 

230 Kv 

4 Kv 
230 Kv 

t15-230 Kv 
[15-230 Kv 
L15-230 Kv 
|15-230 Kv 
115-230 Kv 

115-230 Kv 
115-230 Kv 

they am mind in the detemlklatlon of d ~  chaff)re. Show In 
column (j) type of demand reading (i.e., instantaneous, 15, 30. or 
e0 ndnutm klmmmed). 

6. For (:olumn (I) mltor the number of megawatl hoom ~ 
o,  the bilb ~ to me puecham~. 

7. F, xp~ln in a footnote emy 8rn~mts entered in oolumn Io), 
mJc~ as fuel or other ad'.zustments. 

8. /f e contract" co'ram ~veral p~nts of d~ivery and emall 
amounts of eknctric energy are del'~mmd at each pok~ such sades 
mw be Gm)umd. 

REVENUE 

ERC FORM NO. 1 (REVISED 12-81) 

MeW*mtt Demmnd Other 
Hourz Chz,rl~z Energy ~ Tom 

111 Ira/ f.Y tol , fpY 

Lk~ 
No. 

1 
7~6,972 10,286,751 10,285,751 2 
169,041 838,515 1,937,447 2,775,962 3 
26,693 578,934 578,934 4 i  

412,378 9,757,5B8 90757,58B 5 
37,67~ 296.239 296,239 6 '  

280,021 1,907,826 1.907,826 7 
2,010 11,498 11,498 8 

103,533 607,500 1,227,538 1,835,038 9 
37,402 200,669 429,506 630,175 10 
77.569 1,800,000 472,486 21272,486 11 

393,119 2,793,712 2,793,7]2 12 
145,171 734,241 734,241 13 
15,997 412,458 412,458 14 

2,4471580 3,446,684 30.846,224 34,292,908 15 
16 
17 

20,764 117,242 239,059 356.30] T8 
5,394 109,428 1090428 19 

12,686 76,147 147,274 223,421 20 
2,825 55,587 55,587 21 
3,525 72,013 72.013 22 

55,263 1.136.196 1,136,196 23 
347,500 347,500 24 

100,457 193 ,389  2,107,057 2,300,446 25 
26 
27 

450,638 ~,083,248 4,083,248 28 
8,249 197,151 197,151 29 

458,887 4,280,399 ; 4,280,399 30 
31 

3,006,924 3,640,073 37,233,680 40,873,753 3"2 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

k 44 
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The gashingLon Hater P o w e r  JltllXlAnOrioiruml JlMo. Oo, Yr) 
C0lpany (21r'lARemabm~oe~ ~pr~l 30, 1984 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES 

If the amount foe previous year is not dedvod from I ~  reported figures, explain in footnote=. 

O. Account 

q f,i 

1 ~  1. POWER PRODUCTION EXPENSES 
- -  A. Steam Power Generation 

Operation __ _ _  
(500) Operation Su vision and E ineeri 
(501) Fuel 

7~_J__(5031 Steam from Other Sources _ _ _  
(Less) (504) Steam Transferrad-Cr. 

L g . ~  (505) Electric Ex sea 
J I~..._ L (506) Miscellaneoul Steam Power Expenses 
111 ] (507) Rents 

.•43J Maintenance 
~ ~ n a n c e  Supervision and Engineering 

~-1.5~" (511) Maintenance of Structures 

Ammmt fix 
Ymr 

fb/ 

275,137 
16.201,63¢ 

273,504 

197.005 

Aanoom for 
Pmvl¢~ y ~  

(c/ 

255,807 
10,616,287 

242,050 

183.984 
500,108 508,763 

4,845 3,616 
17,452,033 

309,248 
189,019 

11,790,507 

262,824 
190,947 

18 

,28 

(512) Maintenance of Boiler Plant 1,448,451 
(513) Maintenance of Electric Plant 222,498 
(514) Maintenance of Miscellaneous Steam Plant 181.716 

TOTAL Maintenance (En~r Total of lin~ 14 thru 18) 
TOTAL Pov~r Production Ex~qmm-S~am Po~l~r (Ena~. ToJll of lines 12 and f9~ 

B. Nuclear Power Generation 
-O~ration 

(517) Operation Supervision and E ~  
(518) Fuel 
(519) Coolants and Water 
(520) Steam Expenses 

(521~_Steam from Other Sources 
(Le~s) (522)Steam Tramfim~l-Cr. 
(523) Electric Expenses 
(524) Miscellaneous Nuclear Power Expenses 
(525) Rents 

TOTAL OperaUon (Eneer Total of lines 23 thru 31) 
Maintenance 
(528) Maintenance Supervision and Engineering 
(529) Maintenance of Structures 
(530) Maintenance of Reactor Plant Equipment 
(531) Maintenance of Electric Plant 

Maintenance of Miscellaneous Nudear Plant 
TOTAL Maintenance (Eneer To~l of lines 34 fhru 38) 
TOTAL Po,,~r production Exp~lm-Nuclmr Pov~r (Enter Totel oflk~ee 32and391 

C. Hyckaulic Power Generation 
Operation 
(535) Operation Supervision and Eng/neering 
(536) Water for Power 
(537) Hydraulic Expenses 
(538) Electric Expenses 
(539) Miscellaneous Hydraulic Power Generation Expenses 
(540) Hents 

. . . .  TOTAL Operation (Enter Total of l in~ 43 rhru 48) 

2,350,932 
19,802,985 

2.217.740 
]68,747 

i 

~4,208 
2,884,466 

FERC FORM NO. 1 (REVISED 12-81) Page 320 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 242



~nofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

v 

Name or Respondent Thit Rltpor! I~: D=t~ of RIKxxt Y~e¢ of Regort 
It) I'XlAn Oriental (Mo. D=. Yr) 

lhe Wash)ngton Water Fower Company (2|l-}ARetut:~t~mi(~ Apr'] 30, [gS& I~c. 31.11~_ 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued) 

Amount for Amount for 
Line Account Cummt ~f~r P r ~  y~I¢ 
No. 

~a; Ib) fcl 
50 C Hydraulic Power Generation (Continued) ....................... :::::::::::::::i:::::::::::: 
51 Maintenance ::::::-::~:::::..:.:~.:.x.:.:.:<.. ~,::::::::.:::::::::::::::::::::;:::::;::: • ".'.'.'-'.'.'-',':':';':':';':':';.:.:.:.:.: .v.'.'.':v.'.'.'.'.~,~.~.~,~.!.?;.;. 
52 (541) Maintenance Supervision and Engineering 97,6~ 90,~72 
53 (542) Maintenance of Structures 83,836 80,609 
54 (543) Maintenance of Reservoirs, Darns, and Waterways 336,918 399,3~8 
55 (544) Maintenance of Electric Plant 561,081 6~,7,~6~ 
56 (545) Maintenance of Miscellaneou~ Hydraulic Plant 33,163 ~5,109 

1,11~,6~3 1,263,002 57 TOTAL Maintenance (Enter Total of lines 52 thru 56) 
58 TOTAL Po~r ~(XlUCtl~wl Exl:Iw~n~es .-Hydfluhc P ~ r  (EnXl~r To~Mofhnes4~mnd57/ 3,872,755 ~,,277,952 
59 D+ Other Power Generation i!i!!i!i!~i'iii!i!iiii!i!'ii.::'.:.:.::'.::'~i!i ~ c~:i:i;:-'.:::~:-:-'.;:-:':.::':'~:'.'.:~: : : : : : : : : : : : : : I , : : : : : :  
60 Operation ~ii!ii!!!~!;!~!~!~i!~!~!~i~ii..'~:.!i!!!! :.:.;.;.:.:.:.:.:.:.:.;.:.:.:.:+;.:.;.;.; 
61 (546) Operation super vision and Engineering 2,957 28,995 
62 (547] Fuel 239f~,07 806f868 
63 (548) Generation Expen~ 30~637 32t813 
64 (549) MiscellaneOus Other Power Generation Expenses Z, r752 2~279 
65 (550) Rents 26,028 
66 TOTAL Operation(Enter Totaloflines61~hru65) 277,753 8.9.6.1.98.3 
67 Maintenance ::::::::::::::::::::::::::::::::::::::::::::: " ' " ' " "  . . . . .  .v.'.'..;....v...v....:.:.:.;.;.:.'.'. 

. . . . . .  • , . .%%%%..%%%%. f . f . t . i ,  it.l...i,c.l.f....%......%.~.=*=.a.=.~-~.~. 

68 (551) Maintenance Supervision and En~ineerincj 816 2T396 
76~ (552) Maintenance of Structures 322 9t]33 

(553) Maintenance of G~ratin(j and Electric Plant | 6 r 083 21 ] ~ 522 
71 (554) Maintenance of M i r c e l l a ~  Other Power Generation Plant ~r 61~ 3 r016 
72 TOTAL Maintenance (Enter To=l ot line= 68 thru 77/ 25 T833 226~067 
73 TOTAL po~r Produc&*on Ex!l=wnses-Orher PowG~ {Enwr T o W / o / l i n G ~ 2 2 /  299~568 ] 123 050 
74 E. Other Power Supply E x penses ii!:.~ ::.~:.:ii!ii!" ~!:.~ ~:,~iii!i~" : ; . ~ i : : . i i ~  ~ :~:ii!i:!~:~:~i~i i'!:':.~ ~!:iiiii! !i 
75 I (555) Purchlsed Power 51r871~71~, ~2T226~782 
76 (556~ System Control and Load Oi=pltchir~ t*Sgz 506 ~5] ~887 
77 (557)Other Expenm ~,] ~56~, 87~213 
78 TOTAL Other Power Supply Expenses (Enter Total o f l i ~  75 ~hn~ 77) 52~02r78~ ~2 T 765 T 682 
79 TOTAL Power P~oduction Exl~Let (Enm TmLdoflina 20, 40. ~d~, 73. ~ 78) 76j. 378t090 6238~1 j857 
80 2 TRANSMISSION EXPENSES :!~i~iiiiiiii!:~i::iii-!ji'.":'~i'~!i!ii~i:il ............. ! ' '  ........ 
81 opera,~on ii;iiiiiii!i!i!ii~i!i!i!i:T!:i!!!~!~T~!~i i!~ ~;~;~;~:~ii!i:i:~:~:i:!i 
82 (560) Operation Supervision and Enginaerir ~ 156~826 109t5|7 
83 (561) Load Dtspatchir~ 163T2~7 15t, r567 
84 (562) Station Expenses 38] t 893 z,] I f 2~,6 
~6 (563) Overhead Line Expenses 73z562 5],1756 

(554) Underground Line Expenmes 11!2 ].97 
87 ( ~ )  Transmi~ion of Electricity by Others 4~40|~232 2~ ~42~871 
88 (566) Miscellaneo~ Transmit)on Expenses 66r179 58t53[ 
~0 (567) Rents 5T900 9r535 

TOTAL Operation (Enter Total of  lines 82 ¢htu ~g/ 5j250t96]. 2 938t220 
91 Maintenance ::~::ii~::i::ii!;:ii!~i~!i~::~::;~i::iiiiii~iii:: :i~ii ii::~i~::~::~i!i~i!i;i!ii::!~::i::i::;::~ii i 
92 (568) Maintenance Supervision and Engineering 68t568 58t636 
93 (569) Maintenance of Structures 6=277 7T056 
99~5 (570) Maintenance of StBtion Equipment 3¢~68 368T310 

(571) Maintenance of Overhead Lines 303r939 136e266 
96 (572) Maintenance of Under~round Lina~ 33T317 50 z, 
97 (573) Maintenance of Miscellaneous Transmission Plant ~,~ 962 5 ~ 15] 
98 
99 

100 

TOTAL Maintenance (Enter TotM of lines 92 thnJ 97] 
TOTAL Transmission F~penses (Enter TotN of lines gO and 98) 

3. DISTRIBUTION EXPENSES 
101 Operation 
102 (580) Operation Supervision and En@inaering 
103 (581) Load Dispetchin~l 

FERC FORM N O  ! (REVISED 12-81) 

76]T53| 575z923 

313r7)[ 283t8kl 
65~17~ 61,057 
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N a m e  o f  R e z 4 ~ n d e n t  T h i s  R ~ o o r t  I s :  ( 3 a t e  o f  I ~ r t  Y ~ = r  o f  Rel=OCt 

( 1 )  f ' ~ A n  O r i g = n a l  ( N o ,  O l ,  Y r )  
The Washington I~ater Power Coepany (2) l-lARe~ubm~=lon April 30, 1986 O=¢.31.19 83 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued) " - 

Ekte Amount for Amount foe 
No. Account Current Yut pmvlotm yu¢ 
• - f~ /  fb )  i fc) 

104 3. DISTRIBUTION EXPENSES (Continued) ~!~i!i~i~i~!iiiii!~i!ii~!~iii!i :::::::::::::::::::::::::::: 
105 (582J Stetlon Expenses 501,005 498,146 
106 (583)O~rhead Line Expenses 515,487 601,785 
107 (584) Under~round Line Expenses 203,136 196,661 
108 (585) Street Li~tin~ and Signal System Expenses 1/,5,666 ~02,262 
109 (586)Meter Expenses 63],557 515,499 
110 (587) Ct=ltomer Installations Expenses 265,81! 273,693 
111 . (588) Miscetlaneous Distribution Expenses 615 f 977 663,869 
112 (589) Rents 35,090 30,720 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
12S 
129 
130 
131 

TOTAL Ot~eratlon (Enter TOBI of lines I02 rhru 112) 
Maintenance 

2,893,614 

(590) Maintenance Supervision and En5ineerln 9 
(591) Maintenance of Structures 

263t802 
19~807 

(592) Maintenance of Station Equipment 
(593) Maintenance of Overhead Lines 
(594) Maintenance of Underground Lines 
(595) Maintenance of Line Transformers 
(596) Maintenance of Street Lighting and Signal Systems 
(597) Maintenance of Meters 
(598) Maintenenc~ of Miscellaneous Distribution Plant 

TOTAL Maintenance (Enter Total of~ires 115 ¢hru 123) 
TOTAL Distribution Expenses (Enter Total of  lines 113 and 124) 

4. CUSTOMER ACCOUNTS EXPENSES 
Operation 
(901| SupervL~ion 

282~277 

(902) Meter Readin 9 Expenses 
(903) Customer Records and Collection Expenses 

2~168~189 
600z622 
272~355 
120t845 

11~826 
3,616~354 
6t509~768 

:~.'~:~:!:!:!:!:~:!:~:~:~:~:~:i:i:!:!:!:!:!:i:i~ 
242t086 

i ~ 573~ 660 
3,355,559 

(904) Uncotlentibie Accounts 1,207,792 
(905) Miscellaneous Customer Accounts Expenses 49t417 30,267 

TOTAL Customer Accounts Expenses (Enter TotMof l in~ 128 thtu 132~ 6~508,514 J 
S. CUSTOMER SERVICE AND ~NFORMATIONAL EXPENSES :':':':':+:':":':':':':':':':':':':':':" 

3,007,313 
:::::::::::::::::::::::: 

215~318 
81~146 

20G~278 
2t238t580 

400~376 
283~862 
157t186 
12g=190 

|2,1~8 
3~724,0~6 
6.7311359 

:::::::::::::::::::::::::::::::::::::::::::: 

225f536 
]t561z037 
3,164,536 
[,170,5~5 

132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 

(907) Supervision 153,720 
(90~) Customer Assistance Expenr~s 2 ~ 568 t 580 
(909) Informational and Instructional Expenses 152 f 762 
(910) Miscellaneous Customer Service and Informational Expenses 66~ 786 

T O T A L C u s t .  S e r v i c e ~ n d  I n f o r n ~ t = o n | l  Exp. /En~rTo~lo f l in~  ~36thru 13~) 2,941~828 ; 
. .  t . . . . .  

, -:-:-:.:...... '.:.:.:.:o . . ' . . . . : . : . : .  6. SALES EXPENSES ~ ....... . .............. 
Operation i!ii!i!:.!iii~ ~ i i ~ : .  ~. ::".:.'~i~ 
(911 ) Supervision 35=095 
(912) Demonstrating and Selling Expenses 96~665 
(913) Advertising Expenses 

6,231,921 
::::::::::::::::::::::::::::::::::::::: 
".°.'-', ', 't:t't "*'t'.'.'.'.*.'...:-:...:.:.: 

108t246 
]1740f565 

173~006 
95~362 

2r117.159 I o* . . . . . . .  * * * * * * %  . . . . . .  
. . . . . .  ::: : : : : . . . . . ' -  . . . . . .  

18t646 
96~15]. 

(916) Mi~v:ellaneous Sales Expenses 3,241 3,036 
135,002 127,829 

3f663f899 
1,121,720 1,059,377 

TOTAL Sales Expenses (Enter Total of  lines 143 thru 146) 
7. ADMINISTRATIVE AND GENERAL EXPENSES ......... <" ............ ~..................~..:.:.:.:.V . . . . :  ~.: . :  

0 pera tJ on ::::::::::::::::::::::::::::::::::::::::::: 
• a.t .t*t .t*t *t*.**. *****%**%%**%.., 

(920) Administrative and General Salaries 3,597,282 
(921) Office Supplies and Expens~ 

152 (Less) (922) AdministTetive Expenses Tran~ferred-Cr. 
153 (923) Outside Services Employeu 
154 (924) Property insurance 

327~776 192f440 
826,421. 697,856 
172~618 280,607 
926T748 1T55g~566 

4t7191169 4t480v347 156 (926) Employee Pensions and Benefits 
FERC FORM NO. 1 (REVISED 12-81) page'322 
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v 

of R~l)ond~ t 

The 

No. 

157 

This Rq:)ort I=: 

Washington Water Pouer Company 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES 

Dltm ~ Repiner Yelr Of Rel~rt 
(Mo, O~, Yr) 

AprlI 30, 1984  De¢.31.1983 
ICominued) 

Account Amount for 
C u ~ t  Ye~ 

t . l  K~t 
7. ADMINISTRATIVE AND GENERAL EXPENSES (C~mtinmKI) i~,:.~..!!~!~iii~iii!:.:i 

158 (927) Franchise ReQuirements 711,121 
150 (928) Regulatory Commission Expem~ 

' ~  (Less) (9"29) Dup4icete Char~-C,, 
161 (930.1) General Advertising Expenlms 

1,582,[77 

¢9,516 

Amount for 
Pm4ouo Y ~  

~.:~i:iE:i$i:~:~:~:~:~:~:~$!:::!::::: 
576~898 

1,150?587 

5/+,668 
182 (930.2) M i = l i n e o m  C~nml Expemes 2,247,716 
1 ~  (931) Rents 567,813 
184 TOTAL Ol~r~mn (Enter Total of  line8 150 ehru 163) 16,214,325 
1845 M e i n t e n ~  ............... ":-: ...... 
166 (9~) Maintenance of General Plant 871,318 
167 

168 

~ T A L  ~min isWat i~a~ ~ l E x ~ m e s ( E n m r ~ m l o f l i n e s l ~  
~ u l ~  I 

TOTAL Electric Operltion and Maintenance Expemes {Enter Tot# of l in~ 
79, 99, 125, 133, I40, 147, arid 107) 

17,085,6&3 

115,571,337 

2,190,9~6 
7l~,113 

16,036,022 
~::; : : : :~:~ 

8[9,676 

16,85%698 

98,309,966 

NUMBER OF ELECTRIC DEPARTMENT EMPLOYEES 

I. The data on numlx~r of mnployNs should be reported for 
the payrog pedod ending nearest to October 31, oq any payfo41 
period ending 80 days before or after Octobor 31. 

2. If the re~ldemt'e I~Ol l  for the reporting pedod indudu 
any mped4d co~stnJctJoct poftonn~, include such emtl~qOywo on 

3, and show the numb~ of such s ~  ~ c t i o n  
I I ~  in S footnote. 

3. "l'he nmnber of m ~ m  ~ n a b l e  to the e~octd¢ de~trt- 
ment fn3m joint f u n ~  of comb4nmtk~ utflit~s mw be dmor- 
mlned by ~Iknate, on the b~kb of employee oquivMe~. Show 
the estimated number of equlvakmt ~nployws 8ttiftx~ed to the 
~cmc  ~ ~o~ j o l t  funcdom. 

1. Payroll Period Ended IData~ December 31, 1983 
2. Totml R~lular Full-Time Emj~oyees 
3. Total Part-Time ind Temporazy Employees 
4. "Allocation oF Gener'al Employees" 
5. Total [mployees [See Note 1) 

601 
37 

510 
1,148 

Note: It) For purposes oF this report, joint Function employees have been allocated to specific utility 

departments on the basis oF ]abon dollars distributed. 

v 
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N a ~  ~f Re-.$y.mde~t 

The Washington Water Power Company 

Th, t  R ~  It: 01~ o1 R to~ t  
111 [~A~ Ofigmll (Mo. De, Yr) 
(211--]A R ~ , ~ m n l u ~  A p r i l  30, 198£. 

PURCHASED POWER (Account 555) 
(Except)nle~change power) 

Yimt o( Rmi~ct 

I. Report power purchased for r ~ l e  during the year. Report 
on page 3~a particulars (details) cOncerning interchange p~wer 
transactions during the year: do not in~ude such f igur~ o~ this 
page. 

2. Provide in column (a) subheadings and c M f , ~  purchases 
as to: (1) Associated Utilities. (2) Nonassociat~ Utilities, (3l As. 
sociated Nonutilitms, (4) Other Norlutiliti~, (51 Muni~palili~. 

~ne Purcha~ From No. 

¢al ~ 1  fc l  (d l  # 
1 NONASSOCIATED UTILITIES 
2 ~ug. So. Pwr. E Lt.~. {I) DP 55 Various RS 
3 Col. Stor. Pwr. Exch. FP None Various RS 
4 Pac. Par. C Lt. Co. (6) DP Various RS 
5 Montana Pwr. Go. (|) OP M-I Hot Sprgs.,Ml;Burke, IO RS 
6 Utah Pwr. ~ Lt. DP I-B Hot Springs, NI RS 
7 Idaho Pwr. Co. (2) DP ] Divlde Creek, ID RS 
8 So. Cal. Edison FP 104 Various RS 
9 Sierra Pac. Pwr. Co. DP 2-RI Various RS 
I0 Total 
I I  OTHER PUBLIC AUTHORITIES 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2a 

25 
26 
27 
2B 
29 
3O 
31 
32 
33 
34 

35 
36 
37 
38 

4t 
42 
43 
44 
45 

FER'  

(6) Coope¢at~es. and (7) Other Pub&ic Authodtie~L For ~ h  I~Jr- 
chase d ~ n a t e  stat~tic.~| d~ir~.at~on in column (bl ~ the 
fotto~ng c ~ :  FP. firm power; OP, duel} ~ ~ t u s  ~ O. 
other D ~ r ~  ~ r ~ r e  of any p u r ~  dseeified ~ Oth~ 
Power. Enter an "x "  in c~umn (c) if ~ a r ~  ~ irnpoct 
across a state line. 

3. R ~ r ~  ~ r a t e l y  firm. d u ~ ,  a ~  other ~ purchased 

MW ~ MVa of 
. -  - ¢ $ t x n : ~  which/ 

M ~ m  
O m n d  M~=umum I l l  ~-" , {~,, rn rt~j(7 ) rho~,~/i ) I  Oema , 

Chelan Co. PUD #) OP None Rocky Reach, WA SS 
Chelan Co. PUD #I (3) FP None Chelan, WA SS 
Chelan Co. PUD #I (4) FP None Rocky Reach, WA SS 
Grant Co. PUD #2 DP Nene Wanapue, Pr. Rpds., WA $5 

i 
Grant Co. PUD #2 (&) FP i None Wanapua, Pr. Rpds., WA SS 
Douglas Co. PUD DP I None Wells, WA SS 
Douglas Co. PUD FP l None Wells, WA SS 
Tacoma City Light DP None Pr iest  Rapids, WA NA 
Tacoma City Light FP None Priest Rapids, WA NA 
B.C. Hydro DP None Priest Rapids, WA NA 
B.C. Hydro FP None Priest Rapids, WA NA 
Bonneville Pwr. Adm. DP None Various RS-,S~ 
Bonneville Pwr. Adm. (lJ FP None Various RS-.SI 
Pend Oreille Co. PUD FP None Colville, WA SS 
Arizona Pub. Serv. (B) FP 8~ Rot Springs, MT RS 
Cowlitz Co. PUD DP None Rocky Reach, WA NA 
Golockum PUD DP None Rocky Reach, WA NA 

Total 
OlHER NONUTILITIES 
Vaagen Lumber (5) FP None Note (5) SS 
Potlatch Corp. (B) FP i None Note (S) RS 
Phillips Ranch (5) 0 None Note (S) NA 
Ernest Lindqulst (5) 0 None Note (5) NA 
Plummet-Wood Prod. Inc. DP None Note (5) RS 

Total 
TOIAL PURCHASED POWER 

Notes: (i) Settlement ba~ 
(2) Contract amoul 
(3J Settlement ba~ 
(&) Settlement be: 

(5) Cogeneration 
(6) Centralia coa 

ed on schediiled t, Insactlons. 
t not segre!lable to demand and energy ch ere. 
ed on to ta l  dent  :ost. 
ed on Respoldent'~ a l locat ion  of" to ta l  paln cost 
urcha~ed wi lh in  Rq ;pondent's elec. control  tea. 

p i l e  t rans fer  set ; lesent.  
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V 

of R4Nk~,dll~t J ~l~ts ~ b: Dem of R~ott Y~' of 
(1 } PqAn ~ (Mo. Ca, Yr) 

The Wash~ngt0n Water Power Company (2)[-]kR~z~=m(lliOn Apri l  30, 198t. ~ .31 ,1983  

PURCHASED PC~tER (Account 565) (C.ontinued) 
(Except intendla~ i:x~t~er) 

from the ~rne company. ~ n ~ .  Furn~h thoN f ~ l S  wi t t ie r  they am u~U or not m 
4. If re~:~pt of powder kl at s mJbstatie~, in<llc~m~ ~ in t~m ~ of d~ml~KI ~ .  Showy ~ ¢olun'a U) type ~ 

~ n d  ~ (I.e. ~ ,  15, 30, or m minutes in- cek~mn If), ust[~g the fo~lowk~ c~x~e~: RS. ~ owned o~ togmted). 
leeNd; ~ ,  sefler ovmed o~ ~eo~d. 

5. If s fixed number d megawatts of maximum dem~d b 6. FO( cok~mn (11 ontm the number of megawatt houm pur- 
speciflod in the power conlmct u 8 be~s of b i l ~ ,  ~It~r th~ ~hmod N shown by tho pot~r bSb mn~ ~Id to Um pur~. 
number in column (g}. Barn the nund~r of ~ of ~ 7. ~ in s foomom any amount ~ in oolumn (o1, 
mum 

Type of Cqm~mnd 
e ~  

ryJ ~7) 

Notes: (7) 

(e) 

in cofumm (h) end (i) on w ~  m~nthly ~ m fu~ or othor ac~usZmenm. 
C~ Of ~Uy 

at ~/hich Houm Oemmnd 
R ~  Chlrg~ 

(k) Ill (m) 

230 Kv I,~41 

230 Kv 213,331 
230 KM 1; 

110-230 Kv 66,00l 
110-230 Kv 66,87 

230 Kv 86,43: 
500 KV 6,26( 
230 Kv 4,301 

444,66; 

110 KV 25,36( 

110 ¢~ 407,87( 

110 K~ 194,23! 

230 KV 14,~31 

230 ~ 128,27! 
230 K' 10,74~ 

230 ~ 182,91( 

230230:1 7,08 

230 KV 21,81( 
230:1 349,86, 

110-230 551,58~ 
110-230 K~L.132,921 

115 Kv 24,951 
230 K~ 106,261 

230 KJ 301 
230 KV 3%46( 

i,791,081 

~,235,75( 

13K' 
13 K' 
13K' 
13'(' 
13 ~' 

Col. (g): None; C( 
Purchased L06,260 

Southern ~)liforni~ 

770,000 

117,500 

191,058 

1,078,558 

1,078,558 

• (h). ( i ) ,  ( j ) :  
~h of e lec t r ic i ty  Fi 
Edison for the Res| 

FERC FORM NO. l (REVISED 12-81) 

F.n~W Omw Toz~ 
Chlqlm (m+n+o) 

fnl to) IpJ 

No. 

Page 327 

1 
12,600 12,600 2 

832,995 832,995 3 
184,260 184,260 4 

1.538,687 1,530,687 5 
1,560,~26 1,560,426 6 
[,811,597 1,811,597 7 

172,526 172,525 8 
94,992 94,992 9 

6,208,083 6,208,003 YO 
11 

180,848 180,8~6 12 
1,8Z5,811 1,615,811 13 

688,466 688,466 14 
165,869 165,869 15 

2,241,960 3,011,960 16 
263,362 263,362 17 
834,238 834,238 18 
47,744 A7,744 19 

117,500 20 
276.940 276,940 21 

5,636,700 5,636,700 22 
3,550,609 3,550,609 23 

22,696,574 22,887,632 24 
179,220 I 179,220 25 

4,873,189 4,873,189 26 
4,200 ,i 4,200 27 

132,115 I 132,175 28 

43,387,903 44,466,46~ 29 
30 

1,108,254 1,108,254 31 
72,432 72,432 32 
2,403 2,~03 33 

162 162 34 

9,720 9,720 36 

1,192,971 1,192,971 318 
~¢,788~5~ 51,867,515 37 

38 

ot av~ilab]e. 38 
~m Arizona Pub]ic Service uho deliver d i t  to 40 
~ndent. 41 

42 
43 
44 
45 
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• ~ of Rlesp(ol~nt Th~s R(~pw~t Is: Date of Re[~ort 
(1) ~Jr]An Or,g,nJl (Mo. De. Yr) 

"(he Washington Water Po~er Cor~pany (21E~AResubrrmss,~ Ap r i l  30, ig8~ 

S U M M A R Y  OF INTERCHANGE ACCORDING TO COMPANIES AND POINTS OF INTERCHANGE 
(included in Account 555) 

YUr of RePort 

Dec. 3t. t9 ~3 . 

1. R~o r t  betow ell of the megewait-hours roce0ved 
and dotivered du r i ~  the year. For r ~ p t s  and deliveries 
under i n t e r ~ n g e  power agr~ments, show the net 
charge or credit resul t i~ therefrom. 

2. Pro~do ~ i ~  and cles~&ify inferchar~ges as 
to (1) Amiocieted Utilities. (2) Noneesocisf~ Utilities, 
(3)  A i , s o c i s t e d  Nooutit~t~. (4) Other Nonutilities. 
{5) Munic~pe~ioe, (6) Coro~-aUves, and (7) Oftt~e~ Public 
Au'th~)-ifie~. For ~ c h  intet'change a c r ( ~  a s~te line 
~ c e  an " x "  in column (bL 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
g 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

~23 

Name of Cc~-npalny 

f#) 
Schedule attached - Pag~ 

fb/ 

328-A - ,  

;i) 
/cy 

!nterchan 

3 Furnish perficulers (detailS) of seffiements for in- 
terchange power in a footnote or on a s o - - t e l  
page; include the name of each company, the r'u~ture of 
the frarmacdon, and the do#let amounts involve~d. If set- 
tk~nent for any transaction also incJudes cre<Jit or dWoh 
amounts other than for increment g ~ t i o n  expenses, 
show such olhe~ cool, portent ~mounts se$~aratety, in eO- 
difioq to (ksb~f or credit for inc~ement generation ex- 
p~a(~sos, and give a ~ expla4~altlon of 'the factors end 
~incq~s unde¢ v~ich such oti'~e( com1~4~ent amounfs 

were determined. If such settlement re~oresents the net 
of debits and creditm under an inferconnecfion, power 
I0<)oting, coordineUor~, or offm~ such erra~ement, sub- 
m/t 8 copy of the annoal summaw of trensactions and 
~llin0s among the) parties to the agreement. If the 
amount of seftlernevlt rOl)ort(~:~ in this sche<lule for any 
frensaotion does not r e~o~n t  all of the charges and 
credits coverod by the ~reement, furnish in a footnote 
e description of the othe¢ cJebha and credits and state 
Itle amounts and acco~nls in which such other emounts 
are included for the year. 

M4~awll~ HOU~ 

Point of Interchange 

fd/ 

)e Power Summary o? The 

Voltage 
at Which 

Interchanged 

/eY 

W; shington Water 

Rece, ved 

Power Company. 

Delivered Net Difference 

/hi 

AmOunt of 
Settlement 

0 

(3 

M 

I 

fO 

fO 

0 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 

fO fl 
fO 

fO 

M 

0 

M 

Q 

t~ 

0 
(3 
fO 

1 ! 
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THE ~ A S H I N ~  ~ATEE FOq'~ COMPANY 

Yelr  Ended Oec~sb@r 311 1983 

Name of Cow,  any  
( a )  

A~c~: ia ted U t i l i t i e s  
The ~ a s h i n s c o n  ~ l t e r  P o ~ e r  Co~pany ( 2 )  

( 3 )  
T o t a l  

N o n l s s o c i e t  e d  O C l l l t  l e l  
I d l b o  P o ~ r  ~mpeny 8 7 . 1  
P a c i f i c  po~mr & L l g b r  C o i p s n y  8 7 . 1  
Fo r~ l i nd  General E l e c t r i c  Co.p iny 67.1 
Puget Sootld P o ~ r  & L lEht  Col~pany 67.1 
H o n t e n a  Pcr .~r  C o ~ i n y  8 7 . 1  
$o~chern C s l i f o r n i l  ~ d i s o n  8 8 , 1 ~  & 123 
San O l e $ o  Gas & E l e c t r i c  b& & 8 8  
Utah P o t ~ r  & L t s h c  Co~pany 8 7 . 1  
S t a r t s  P s c t f i c  P o ~ r  Company 67.1 

T o t a l  

Hu~icl i l i t i e s  
~ l  NIA 
Cloy o t  Sil icone N/A 
C i t y  of  Tacoma NIA 

To ta l  

OCher P u b l i c  A u ~ o r i t i m s  
• o n n e v t l l e  P o ~ r  A d ~ l n i s t r l c i o n  97 
Che[en CO. PUD No.  I - RO~:~ ~ch N/A 
GrIn~ Co. IH.rDNo. 2 N/A 
CObS|IS CO, PU~ NO. | N/A 
Cos*li~s Co. ~ /k)o 1 EIA 

To ta l  

O~b~r N o n u t i l i c t e |  
Vmmsen ~ r  CO. (6) N/A 
P o t l a t c h  ~ o r p o r i t i o n  (6) ff/A 
P h i l l i p s  ILmuch ( 6 )  N/A 
Ernest L i n d q u l e t  ( 6 )  NIA 
P l ~ r - ~ c o d  P r o d .  I n c .  (6) EIA 

T o t a l  

TOTAL INT~I~LqNGE P O t ~ i  

FRRC late Interchln|e ~I~ 
Schedule ln~erchanEI  Received De l i ve red  

N U ~ r  VOlCIEe (KV) ([Ie~a~t~t-~ours) ( ) ~ & ~ [ - H o u r l )  
(c) (e)  ( f )  ( i )  

1 1 0 - 2 3 0  ( 1 5 0 )  
110-230 ~ 

1 IO-230 768, )& l  
6~-23O 19~,008 
60-230 6.182 

l l O  3 1 , 6 9 0  
1 1 0 - 2 3 0  13~.535 
1 1 0 - 2 3 0  
110-230 7~6,0G1 
110-230 5,385 

316 

1 LO-230 ~,370 
13 1q,.~27 

110-230 1,367,58~ 
110  35,9qq 
230 102,984 

110-230 10,178 
1 1 0 - 2 3 0  1 20O 

Ne~ Transaction| 

( ~ 6 e ~ l t t - H o u r s )  SltCle~nt 
(b)  ( i )  

( l~O) 
53 

706, 7~9 6], ~92 
166,373 7,633 ~,227 
10~,q73 (100,793) 
24,284 7,&06 

126,~B1 8,05A 823 
(10,320) 

466,061 280,000 ( I, 5OO) 
22,&20 ( [ 7,O35) 

316 

0~,320 50 
19.~27 

1,370,700 3,1163 
8,660 27,359 

114,606 11,6203 
11,9A2 1,76~) 

6~l 33q 

13 27.630 27,83O 
13 3,Ol8 3.018 
13 8q 89 
i3 6 6 
13 360 360 

( ) Red F i s u r u s  

N o t e s l  ( 1 )  A l l  i n t c r c h l n | e s  I r e  made I t  v e r i o u s  p o i n t l  w i ~ h i u  eclte b o u a d l r i ¢ l .  

(2) Tbe~e Imouncl  rep re len t  m i n o r  h o u r l y  d I v i e t i o n l o  

(3) Receipts or d e l i v e r i e s  other  t h i n  b i l l l n K  C ren~ l c t i o~ l .  

(~) Cogenerltion purch~|ed within rtlponden~'s el~ctricll coa~rol ar~l. 

1 0 , 9 6 7  

0 

f l  

M 

I 

fO 

fO 

0 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 

fO f l  
fO 

fO 

M 

0 

M 

Q 

t~ 

0 
f l  
fO 
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l~mm of l~mm~<~m I ~r~a ~po .  Is: O~m of ~ I Yow of 
I ( I )  ]~IAn Oci~n~ IMo. Om Yr) I 

The Washington Water Power C o m p a n Y J l 2 i [ - } A R ~  Apri~ 30, 1984 Jot==.wS3 
TRANSMISSION OF ELECTRICITY FOR OR BY OTHERS (Accounts 456 and 565) 

(Including transactions sometimes referred to as "'wheeling") 

1. Oascribe bdow and give p a v ~ c ~  of any ~ by 
re~poc~lent durNlo the I¢~r for ~ of doctrlciW for or IW 
otbem during yur, ~udlng ~ .omet~N refened to 
as wheeling. 

2. ProVKle aspmate =mbhad~ngm for: (a) Tran~dc~o~ofBec- 
tncity for Others (irlduded in Account 466) and (b) Tran$na~u;~ 
of Electricity by Othe~ (Aoco~nt 585}. 

3. Furnish the following information in the ~oace b~ow con- 
cernlng each ~ :  

(a) Name of com~ny and dascnpficm of m render~ 
or ~ .  DeaF.re a~ciated companies. 

(b) Points of origin and termination of u ~ c e  ~pecifltlng 
#~o any tranlfo~tatio¢l asntice involved. 

[c) MWh received and MWh dtdivered 

(d) Monetsry Jmtlement received or i~d and beS of ast- 
tlem~t, induded in Accotmt 4E6 or ~ .  

(e) Nonmonetsry settlement, if any, ipecif~ng the MWh 
rm~m~ng c o r . ~ a ~ n  for me w~ce. ~ g  
whether Ixch power ~ firm p o ~ ,  dump or oth~ 
pow~, and m bern of as t l lm~ .  I / ~ r y  
~ t  w ~  other than MINh d~uJribe the Nmture of 
such ~ and basie of detsn~nat~n. 

(f) Oth~ e~danatlo~ which may be nocema~/ to lndi- 
ca~ the n0tum of the mCmcl~l tranm¢~om. Indude in 
~¢h exp~anadom e m a n e t  o~ any ma~del ~n~c~ 
remaining to be m(~t~md or fuml=h~l i t  ond of 1~llr and 
the eccoun~ng n~3~/~d m asked a ~ mstsdsl 
cv~onJon of ~ , ' m d  ovemt/ng ~ h~ me ~ .  

Acct. 456, Transiisslon of Elect r ic i ty  For Others 

] .  3(a) Bonneville Power Adainistratlon 
Use oF facilities--Borderllne loads 

(b) iashington-ldaho 
(c) None 
(d) (~ote 2) 
(e) $630,052 (Note 2) 

2. 3(a) Idaho Power Company 
Transmission and use oF Facilities 

(b) Idaho-Nashington-Utah 
(c) 82,8]0 gwh 
(d) $G2.108 

3. 3(a) The Montana Power Company 
Transmission and use of facilities 

(b) Montana-Washington 
(c) 1,624 Nwh 
(d) $1.2OB 

4. 3(a) Paciflc Power 8 Light Company 
Transmission and use of facilities--Sandpoint 

(b) Idaho 
(c) None 
(d) $~1,961 (Based on demand) 

5. 31a) Portland General [|ectric Company 
Transmission and use oF facilities 

(b) Idaho-Nashlngton-Nontana-Utah 
(c) 103,qB3 Mwh 
(d) $62,919 

5. 3(a) Puget Sound Power E Liqht Company 
Transmission and uco of Facilities--Colstrip power 

(b) Nontana-Washlngton 
(c) 34.432 Nwh 
(d) $25.82G (See (c) above); $736,776 (Note l)  
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Annvel ,et~t , f  The Wa~blngton #~)~e.r...P.~¥.~.F...Cg}.Pany ............................... Yea, aNn(hNI Decum(le, 31, 19 8.:3 

V 

Acct. 456, 

7. 3(a) 

rransmission of Eiectriclty For Others (contd.) 

Puget Sound Power & Light Company 
Transmission and use of Facilitles--Secondary 

(b) Montana-Utah-Washington-Idaho 
(c) 14,028 Mwh 
(d) $10,116 

8. 3(a) Seattle City Light 
Iransmisslon and use of Facilities 

(b) Washington 
(c) 18,797 Mwh 
(d) $18,233 

9. 3(a) Sierra Pacific Power Company 
Transmission and use of facilities 

(b) Washlngton-ldaho 
(c) 8,157 Nwh 
(d) $3,138 

I0. 3(a) Utah Power C Light Company 
Transmission and use of Facilities 

(b) Utah-Washlngton-ldaho-Montana 
(c) 134,352 Mwh 
(d) $85,630 

11. 3(a) Chelan County Public U t i l i t y  Oistr ict  
Load Factoring service 

(b) Washington 
(c) 3,040 Mwh 
(d) $5,81o 

12. 3(a) Douglas County Public U t i l i t y  Dist r ic t  
Load Factoring service 

(b) Washington 
(c) 2,210 Mwh 
(d) $3,198 

13. 3(a) Pacific Power ~ Light Company 
Load Factoring service 

(b) WashingLon 
(c) 400 Mwh 
(d) $40o 

l~. 3(a) ~tah Power ~ Light Company 
Load factoring service 

(b) Idaho-Washington 
(c) iOO Mwh 
(d) $300 

332-A 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 251



Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

An..al ,epor, ef The Washington Wate r ~ower Comp.a.nl@ ....................... ve~m, ~dod De¢~o, )l, TO 83 

Acct. 565, Transmission of Electricity by Others 

i. 3(a) Bonneville Power Administration 
Transmission and use of Facilities-- British Columbia Hydro and Power Authority Firm 

Power 
(b) Washington 
(c) 349,860 Mwh (Note i) 
(d) $172,200 (Note I) 

2. 3(a) 

(b) 
(c) 
(d) 

Bonneville Power Administration 
Transmission and use of Facilities--Colstrip 
Montana-Washington 
None 
$416,354 (Note i) 

3. 3(a) 

(b) 
to) 
(d) 

Bonneville Power Administration 
Transmission and use of Facilities--Coistrip-Centralia 
Montana-Washington 
None 
$674,580 (Note I) 

4. 3(a) 

(b) 
(c) 
(d) 

Bonneville Power Administration 
Transmission and use of Facilities--Columbia Storage Power Exchange 
Washington 
213,332 Mwh 
$91,569 

5. 3(a) 

{b) 
(c) 
{d) 

Bonneville Power Administration 
Transmission and use of Facilities--[ntitiement and Supplementa| Capacity 
Washington 
837 Mwh (Net deliveries) (Note i) 
$26,059 (Note I) 

6. 3(.) 

{b) 
(c) 
(d) 

Bonneville Power Administration 
Transmission and use of FacJiities--HanFord Extension 
Washington 
367,241Mwh (Note I) 

$82,838 (Note i) 

7. 3(a) 

(b) 
(c) 
(d) 

Bonnevl|le Power Administration 
Transmission and use of facilities--HanFord-lndustry 
Washington 
350,479 Mwh (Note i) 
$61,026 (Note i) 

8. 3(a) 

(b) 
(c) 
(d) 

Bonneville Power Administration 
Transmission and use of Facilities--Kettle Foils 
Washington 
14,037 Mwh 
$13,616 

g. 3(a) 

(b) 
(c) 
(d) 

Bonneville Power Administration 
Transmission and use of Facilities--Northwest 
Washington 
55,867 Mwh 
$55,161 
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V 

V 

Acct. 585, 

Io. )(.) 

Transmission of [lectrlcity by Others (.:ontd.) 

Bonneville Power Administration 
t-ansmission and use of facilities--Pend Oreille 

(b) W~shingto. 
(c) 21,980 Mwh (Note I) 
(d) $7,330 (Note l) 

l l .  3(o) Bonneville Power Administration 
transmission and use of facilities--San Diego Gas ~ Electric Company 

(b) Washlngton-Californla 
(c) 60,306 Mwh (Note 2} 
(d) $568.512 (Note l) 
(e) Mwh in (c) above: $(15D,766): Dump: (Note 2) 

12. 3(a) Bonneville Power Administration 
Transmission and use of facilitles--Secondary 

(bJ Washington 
(c) &00,348 Mwh (Note 2) 
(d) (Note 2) 
(e) Mwh in (c) above: $i,O00,8Eg: Dump: (Note 2) 

13. 3(a) Bonneville Power Administration 
Transmission and use of facilitles--Southern California Edison Company 

(b) Washlngton-CaliFonnia 
(c) 6g,8~0 Mwh (Note 1) 
(d) (¢5g,5~0 (Note i) 

1¢. 3(a) Idaho Power Company 
Iransmission and use of facilities 

(b) Idaho-Washington 
(C) &.308 Mwh 
(d) $3,231 

iS. 3(a) The Montana Power Company 
Transmission and use of f a c i l i t i e s  

(b) ]daho-Washlngton 
(c) 621Mwh 
(d) s188 

16. 3(a) Puget Sound Power C light Company 
Iransais$ion and use of facilities--Secondary 

Ib) Washington 
(c) 3o613 Mwh 
(d) $2,710 

17. 3(a) Western Area Power Administration 
Iransmission of Arizona Pub|io Service Company Firm Power 

(b) ~rlzona-Washinqton 
(c) ~one 
(d) $88,000 (Note 1) 
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Annuel ,W~- e! The Wash!ngton water l~ower:, co)rap an X ................................. v~ ~ Ooce~m&m, 31. 19 83 

Notes (I): Oollars are ircluded which are established by Firm contract and are independent 

from megawatt-hours. 

{2) :  Settlement is  made theough Bonnevi| le Power Admin is t ra t ion Exchange Account 
(Contract No. |q-03-292¢2). Dol lars shown are ca lco la ted;  but no monetary 
exchange occurs in these t ransact ions.  

332-D Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 254



Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

v 

v 

Neme of ~ t  11d= ~ Is: Oew of Relx~ 
(1) [ ~  Orlgln~ IMo, Ore. Yr) 

The Hashing*on Mater Power Company (2II-IARemub,zvw~ April 30, 198~ 

MISCELLANEOUS GENERAL EXPENSES (Account 930.2} (ELECTRIC) 
Line Owcdp~e~ 
No. ¢./ 

1 Industry A~zociztio41 Dues 

2 

3 

4 

Nuclear Power Rmearch Expemes 

Other Experimental and C~merel Research ExPer4es 

Publishing and Distributing Information and Reports to Stockholders; Trustee, Rearer ,  and 
Transfer Agent Fees and Expenses, and Other Expenses of Servicing Outstanding Securities of 
the Respondent 

5 

6 
7 

Other Expenses (List items of $5,000 or more in this column ~ the (I) purpole, 
(2) recipient and (3) a~ount of wJch imrr~ Group amou.~; of  ~ thaw $5,000 by 
i f  the number of items w grouped ts shown) 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
3O 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

'2 43 

45 

Directors Fees and Expenses Fees Expenses 
Rodney G. Allen 5,374 2,996 
Edward W. Klemle 5,693 -0- 

Ouane B. Hagadone 5,855 -O- 
James 8. McMonigle 6,207 1,350 
James A. Poore, Jr. 6,547 1,813 
Margaret C. Ross 5,7]5 1,807 
Eugene lhoapson 5,963 893 

Publicity - Services and Subscrlptions 

Labor 

17 Items under $5,000 

Publ[city - Special Services, Notion Pictures, Tours 

Labor 

92 Items under $5,000 

Publicity - InFonaatlon and Employees' [ducatlon 

labor 
107 Items under $5,000 

l l tho Art Printers 

Other Miscellaneous General Expenses 
17 Items under $5,000 

Yew of Report 

Cite. 31. 1983 

Amount 

286,733 

-0- 

1,168,845 

556,364 

8,370 
5,693 
5,655 
7,557 
8.364 
7,522 
7,856 

23,572 
2,837 

27,537 
27,756 

78.995 
]8,043 
5,022 

995 

2,247,716 46 TOTAL 
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~me of Resll:w0mde~r I l l l~ Rq:~)rt Is: ~ t l  Of Rol=oat J Y~r  of Rel=~)rt 
J (1) J'~An O,~nld (MO. D~o Yrl 

m 

I the Washington Water Power Compan)~(2l[-]ARe=ubmi~uo ~ April 30, 198~, IDec. 31.19 83 
DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Accounts 403. 404. 405) 

(Except amortization of acquisition adjustments) 

1. Report in Section A for the year the amounts for: (a) 
Deprecation Expense (Account 403); lbl ~ r t / z a t ~ n  of 
t Im~tL-~l-Term Electric Plant (Acoount 404); and (c) Amortization 
of Other Electric Plant (AccoLInt 405). 

2. Repo¢t in section B the rates used to compute amortizatioo 
charges for electric ~ent (Accounts 404, and 400). State the basis 
used to compute the charges and whether any changes have 

made in the basis or rat~ used ftorn the Weceding r~3oat 
year. 

3. Report all available information called for in section C eve~ 
fifth year beginning with refx~ year 1971, reporting annually only 
changes to columns (c) through (g) from the complete report of 
the preceding year. 

Unless composite depreciation accounting for total 
depreciable plant is followed, list numerically in column (el each 
plant subaccount, account or functional classification, as atp- 
propriete, to which 8 rate ia applied. Identify at the bottom of sec- 
tion C the Wpe of plant included in any subeccounts used. 

In coAumn (b) report all dal)reciabCe piem balances to which 
rates am eppAied ~ lubtcd~akz ~ ~ n c t k ~ l  claulfw~ktkx~= 
an<:l s h ~ n g  a c~)mpoeit= tcdtzd. Indicate (It ~ bottom of seatkon 
C t ~  ~ in ~ column (b) bakmc(~l ace ~t=ined. If 
averz~ge balmnces, mnmte t t~ m,em¢KI of ~ u=ed. 

co¢umea (c), (d), aM (el mCw0rt ~ i ~  for 
~ch  p#amnt aul~ecco~nt, ~ n t  or fur,actional duaJ/'Hmltion Ib¢t(KI 
in column (a). If paant ~ i t y  etl3d~ are ~ r o d  to amdst in 
ruminating a~rege mwlce Ihm=, =how io coAumo (fl tim type mor- 
t=lily curve selected as most I~¢owiate for the account aaKI in 
column (g), if evagab~, the t~dghtgd aveaage remN~ng life of 
surviving I~lnt. 

If comporate depreciation ecco~ntlng is eaed, ropoat 
aval3able information called for in columns Ib) th;ough tg) on this 
basis. 

4. If p¢owsions for depredation were made dudng the year in 
addition to delectation i~o'~dod by a43plication of regorttld rates, 
state at the bottom of eectto~ C the amount= and nature of the 
~ovia~0z~ and the plant iteml to which m,~ted. 

A. Summary of Depreciation and Amortization Charges 

Am~atlon Of Amotl~AUon of 
L=ne Functional Clal~rc.ation L,n,ted-Term EkK:t¢i¢ Oth(~ Electric Total 
No Plant (ACCt. 404) Plmnt (Acct. 405) 

@a) fc/ Id~ le) 
Intan~lible Plant 
Steam Production Plant 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

1,668,885 
Nuclear Production Plant 
Hydraulic Production Plant--Conventional ] ,234,485 
Hydraulic Production Plant-Pumped Storage 
Other Production Plant 
Transmission Plant 
Distribution Plant 
General Plant 

Desxec~tio~ 
Expe~e 

(Acc~nt~) 
lb@ 

1,668,885 

1,230,288 4,197 

522,702 
2,234,374 
6,789,895 
1,302,043 

TOTA l  13,798,267 g,197 
B Basis for Amortization Charges 

Common Plant-Electric 

522,782 
2,234,374 
6,789,895 
1,302,043 

)3,752,484 

Amortization of Limited-Term Electric Plant - Account 40~ 

Amortization oF limited-term electrlc plant is based upon the operating portion of the Noxon Rapids 

Licensed Project No. 2075 which'ends May l, 2005. 

I 
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Norno of Re~c, oe14e.t r 7"¢de Rlelzorz Is: I~W of R ~  
(1I rqAn Chdglndll (Mo. ~ .  Yr) 

The Wash~.ngton Ilater P0uer Company (2)r-lARemdl)mlmiq:m April 30, 1984 

' DEPRECIATION AND AMORTITJ~.TION OF ELECTRIC PL.ANT (Continued} 
• l ~ O r $  in imst ~ (11~rociatlotl 

Line Accoun t  Del~m=~l:~e 
PlantBlle 

No. No. " Im ~b~ th°uoam~t 

12 ST[A~tPRODU TION PLANT 
13 ;Centralla ant (3) 
14 311 5,551 
15 312 29,7~2 
16 314 7,534 
17 315 2,8]9 
18 316 509 
19 Iotal 46.255 

2O 
21 
22 Kettle Fall (7) 
23 311 20,145 

24 312 41,160 
25 314 13,952 

315 8,974 
27 318 1,895 
28 Total 86,128 7) 

29 
30 1oral Steal 
31 Production 132,381 

32 
33 
34 HYDRAULIC ODUCTION PLANT ~} 
35 Cabinet Got e 
36 330 (5) 7,008 
37 331 7,554 
38 332 16,206 
39 333 8,933 
40 334 1,085 
41 335 1,062 
42 336 821 
43 Total 42,867 
44 
451 

~l"°X°"RaP ic 
330 (5) 29,424 

48 ; 331 8,991 
49 332 28,837 

333 27,528 
334 1,713 

52l 335 1,o8g 
53 336 89 
54  ~otal 97,681 

55 
56 
57 

58  

61 

FERC FORM NO. (REVISED 12-811 

A~. ~ ~ Omw. n~m) Cur~m 
u , .  i re/ (21 2) t I . e ~ j  2) T ~  m (2) 

I Y ~  of I ~o~  

a., 118_~% 

Average 
R,m~.V~g 

L ~  
~eP 
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Narr~ of Reloo~dent Th~l Retort li: ~ O~ RII)Ort Yler of I ~  
(1) ~An Ori(=n4~ (IN), De. Yr) 

The Washington Water Power Company (2) I - - ) A R ~  Apr i l  30, lg84 De¢.31,19 83 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

~0 e A C C O U n t  

i N O  

fa; 
Co4 Post Falls 
65 330 (5) 
66 331 
67 332 
68 333 
G9 33~ 
70 335 
71 Total 
72 
73 
74 Long Lake 
75 330 (5) 
76 331 
77 332 
78 333 
79 33~ 
80 335 
81 Io ta ]  
82 
83 
84 : Lit t le Fal 
85 I 330 (5) 
86 I 331 
87 332 
88 333 
89 33~ 
90 335 
91 Iota!  
92:  
931 

Upper Fa]l~ 
95 330 (5) 
96 331 
97 332 
98 333 
9g 33~ 

100 335 

101 Total 

I02 

103 
104 Nine Mile 

105 330 (5) 

106 331 
107 332 
108 333 
709 33~ 
110 335 
111 Tota] 
112 
113 
114 
115 

C. Factors 

DepcecmOle 
P~nt Ba~ 

(In I houlwzn(Is) 
fb/ (11 

757 
322 

1,182 
1,763 

376 
6 

4,408 

418 
1,075 
3,556 
1,81~ 

802 
55 

7,720 

17 
553 

752 
1,287 

846 
33 

3,488 

64 
367 
7]~ 
~ g  

77 
2 

1,67E 

4 
314 

I ,027 
56~ 

15 

2,100 

Ur~l =n Estimatin~l 

Estimated Net 
AV~ Service ~ 

Lde (Perc~t) 
(2) rdJ (2) 

e) 

:e) 
:e) 

Depreciation Char~es (Continued) 

Deter. ~te(sl C u ~  
( P e ~ t )  Type 

feJ (2) f .  (2) 

Av~oge 
Rmml~n9 

Ufe 
Ig; 
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~me o~ RmH3ondlnt ~ Pa~ort It: Dete ~4 R ~ t  
(11 I'~l~ Ch'@nml 1~.  De. Yr) 

The Washington Water Power Company (2) OARe~bm..lew~ Apri l  30, 1994 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

Ylllr of R4N~O"t 

04~. 31,19 83 

v 

I , , .  Af Cl lu t t l  

r.r] 

C. Factors U$~ ,n Es.matin~ Depreciation C ~ r ~ s  ( ~ t i n u e d )  

Plant l°hlt ." 
(II+ 0~¢~11'.II ~I+.) 

+n+ ( I ) 

] ~  330 (5)  2+ 
LIB 331 47 
ll9 332 ?15 

12G 333 75 

121 33~ 14 
192 335 1 

173 Iota)  376 
174 
125 
12fi Monroe Street 
12~ 331 423 

12~ 332 2,775 
12~ 333 407 

130 33~ 37 
131 335 6 
132 336 2 
133 Iotal 3,651 

13~ Total Hydro 
J3~ Production 163,767 
13~ 
13E 
13~ OTHER PRODU IION PLANT 
14C Othello l'u~rbine 

141 341 314 
14~ 342 133 

I~3 3~3 1,280 
l ~  3~4 323 
14~ 3~5 117 
14~ 345 102 
I~; Total 2,269 
14T 

[5C ~ortneas: Jrb~ne 
151 341 2~6 
152 342 1,139 
153 343 6,448 

154 3~4 2,595 
)55 345 54 

15, 346 226 
15 Io ta l  I0 ,708  
15; 
15' Total Other 
161 Production 
16 
1B: 
16 
16 
16 
16 

FERC I:0RM NO. 

12,977 

l )  
5) 
5) 

i )  

~) 

Estm111ted 
Avg +~ItlVll II 

I d o  
+,+/ (?) 

Net 

OmeNC.NhU 
,.J (2)  

D~I~+ Rotors) 
(Porous.} 

to/ (Z) 

MoctJtV 
Cuc~m 
TV1~ 

. /  (2) 

Awmoe 
Ren~inmg 

Life 
qJ 
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(1) rJ(IAn O~,~rMl( (IklOo I~hm. Y¢I 
The Washlngton Water Power Company (2)F]ARitui0¢~l=l~¢oti Apr i l  30, 198& 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

Yl~ r  o(I R4RZO~e 

Dec. 31.19 83 

Lille 
No 

Account 
N~ 

167 TRANSMISSI01 

1(,8 350 (Sl 
L6 s )52 

i~'. 353 
17l 35L, 

t~2 355 

173 356 
I II, 357 

I'15 35B 
176 359 
fly lotal 

178 

179 

180 DISIRIBUIID 

181 361 

182 362 
183[ 364 

3~6 
861 367 

!67 366 

186; 3% 
18~ c 37O 

190 373 
Ig Total 

197 

193 

194 G[NERAL PIA 

lqs 389 (5) 

196 390 

Ig7 391 

Ig8 391 .I 

Igg 393 

397 
203 3q8 
204 Total 

205 
206 Iotal 
20; Company 

~OC I 
21C Notes: (I) 

211 

~I~ 

:1~ (2) 

71( 

C Faclors Us~J in Eslmmatin 9 Oe~eciatmon C M r ~  (Continued) 

Oepreclable Est,mated Net ApfWlie¢l 
Plant Base Avg Ser~e Smlv~ D(H~. Rlt~s) 

(Ir~ tho~sa.ds} Life (Ptrcent) IPercent) 
,h/ ( l )  /cJ (2) (dJ (2) ~el (2) 

PLANT 
4,367 
1,61D 

45,564 
3,159 

22,203 

25,395 

373 

594 

53 

103,318 

PLANT 
4,157 

36,610 
54,027 
38,129 

5,294 
11,890 
51.052 
24,566 

I0,368 

7,145 
249,238 

IT 

86 

21,185 

2,468 

3,828 

229 

1,173 

519 

3,760 

138 

33,387 

695,068 

Oepreclable plar base Js arena 

cost, excluding Land in Fee, In 

Power Operated quipment (See 

ReFerence is mac to Page 430 

ended December I, IgTg. 

?]i (3j Lompany's 15~ o=ne-.:,ip in the 

FERC FORM NC. I (REV ISED 1 2-HI )  

)e beglnning a 

Langible Plant 

~te 5). 

the Company' 

~entralla Then 

end oF year b 
Leased Propert 

Annual Report 

al Production 

Mo~V 
Cur~ 
Type 
fY~ (2) 

~Iances at origl 

F, and Transport 

)n Form I For th 

Lant .  

Pm~e 336-e 

A ~ n ~ e  
RA~Mmmkng 

Life 

,aI plant 
~tion and 

year 
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Name of F ~ c l l n t  Thin Iq~ll~Qrl It: Oetl  OI RoPort 
(1) I-~An O r i ~  (MO. Dim. Yr) 

Ihe W.~,;hlrlqtnn Idatcr PoNer" Colpany I :n[ 'JAXaLe,~Oa Apri l  30, 1984 

l)F PRFCIAIlON AND AMORTIZATION OF ELECTRIC PLANT (Contmuc~q) 

Yeor of 

Dec. 31.19 R'~ 

V 

V 

Li.o 
Nn 

.']8 
2i9 
7ZO 

22} 

222 
22 E 

C. Factors Used ,n Est,m~tin~ Depreciatson Char|Fs (Confinuedl 

Account OepcllOll61e 
P~nt Basve 

No fin thot~J~sl 
~. /m ( 1 ) 

Notes: (4) Hydraulic Produc 

(5) Lanc r ights onl~ 

(6) Ful|y depreciate 

(7) Balance 0ece|ben 

Estil'na la¢l Nil 
Avg S~v~e S1d~lige 

L~e (Pmcenl) 

:ion Plant sub ~ct to 6~ prese 

[. 
I 

31, 1983. Pr l jec t  in servi¢ 

Ap¢4~ 
Oe~. Raze(s) 

IPerciml) 
1oj (2) 

nt worth metho¢ 

Oecember l ,  It 

Moray 
Cur~ 
Twe 
" /  (21 

of" depreciation 

63. 

A ~  
Re, noising 

L;fs 

rvs 
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N~am., ,)I I{~lt.Xuk~lf )'hll R4q~l I~ D i l l  of F ~ r t  J YI I r  of RelIl~t 
I ( t l  J~-I~ Cli,¢M~.m, I (Mo. Din. Y,) I The Washlngton Water Power Company [ 2 ~ A ~ = ~  [ AptS.1 30, 198/* D1¢.31.1983 

PARTICULARS CONCERNING CERTAIN INCOME DEOUCTIONS AND INTEREST CHARGES ACCOUNTS 

Report the inf¢:wmatK)n specified be~(~w, in the o r ~  give~, f ~  
the r ~ t i ~  i n ~ e  Q~cluction and ~tmest c h e r ~  a ~ n t s .  
Provide • subhea~ng for each account and a total for the ac- 
count. Additio~lal caiumn~ may be added if deemed 8pprop~iite 
with r e s e t  to any account. 

(a) Misce#eneous A l n c ~ t i o n  (Account 425)-Deac~he the 
nature of items included in this account, the co(llra account 
charged, the tots& of anlortJzBtk~ charges for the y/~r. and the 
period of arnortlzati~. 

(b) Misce/~mneous Income Deductions-Report the rwiure, 
payee, and a ~ n t  of o t ~  k ~ - ~  deOu¢~io~ (or t~ ~ r  es ,~ 
quoted by Accounts 426.1. Donations: 426.2. L*fe Inm=rance; 
4263, Penaltiea; 426.4, Exp4mditurea for Cerl~n Civic. Pofft/cal 
and Related Activities; and 426.5. Other Oeductwons, of the 

"Li 
N 

i 

Acct. ~75 - Niscellaneous Amort izat ion 

Ito~'ml 
Im) 

Acct. ~26 Other Income l)eductlons [Donations &26.1} 

United Way of Spokane County 

I Onited Way - Yarious 

Total United Way 
Catho]ic Chat']t ies - Project Share 
Spokane Club 
Washington State bniverslty 

3~1 Items under $10,832 e~ch 

Total 

c76.2 - life :nsurance 

~25.3 Penal££e~ 
State nF Montana 
Oepartnent or labor 

Tote] 

Michael Hicks, Company Fmployee - Labor ~ Expenses 

Fa~r C~Ipetit~qn Counci[ 
Thomas Paine, Company Employee Labor 6 [xpense~ 
35 it.ns under $6,228 each 

Total 

~75.5 - Jther 

Architectural Servlces/CIarkston 

Hcl !sP: i ,  ~etterman, Mart in,  t0dd ~ H0kanson 
lane, I 'owel], Moss 5 M i l ] e r  
Post F j ] l s .  ID Lawsuit 
Write-eFf Abandon Propert ies 

Itemn under $3,711 each 

Tuta] 

metal ~25.1 - ~26o5 

Uniform Systern of Accounts. ArnorJnts of I~s then 5% of each 
account total for the year (or $1.000, whichev~ is greater) may be 
grouped by ¢kmmm wltt~n the mbove 4¢cour~. 

Ic) I n tw~ t  on Debt to AJumcmmd Con¥)anles IAccount 430) - 
For each mmocklted cocnll~a~f to whCch intereat on debt was in- 
curred during the year, /rclicate the arroJnt and intmeat rate re- 
saectively for (al advances on notes, (bl advances on o~en 
ilCCOUnt, (c) notes payable, (d) Imgcountl payabCe, and (e) other 
O~l~t. an¢l t ~  intllctlst. FJq:dltn the naturll of ~ ~ t  ~ which 
k~terest ~ incurred during the ~ r .  
|d} Other Interest Expense (Account 431)--Redort parficula~ 

(dets~is) including the amount and interest rate for other mtsrest 
charges incurred during the year. 

Amount 

None 

50.500 

62.80~ 

~3.000 
10,869 

10,793 

89,]91 

?15.6~/ 

None 

5 
300 
3O5 

32.619 

50,86~ 

32.080 
~2A,se3 

22.5?6 

15,077 

5,855 

71,518 

5,55~ 

!,6~7 

'/&.225 

~15,7~0 
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v 

N~rne of R~!;)ondent ~ ~ k: I]~)tl of ~ r t  Y w  of R ~  
(1) [lqAn Onm~ (no. Din. Yr) 

lhe Washington Water Power Company (2)[-)ARem~woeniu~on Apr i l  30, 1984 D~¢.31,19 83 

PARTICULARS CONCERNING CERTAIN INCOME OEDUCTIONS AND INTEREST CHARGES ACCOUNTS 

R~oort the information ipedf$~I b~ow, in the order ~ n ,  for 
the relpI~tilm income deduction and inIIimiit charl~ll accounts. 
P r ~  a subheading fo~ ~ ~connt w~d I totld for the 
count. /b~Jhdonal ~ ~ be ~MJ(k~J If ~ ~ 
~M~lth ~ to arw ~ .  

(a) Misce#laneous ,4morffzetk)n (Account ~l--Oemcrttm the 
nature of ilem~ in¢~Jded in ~ I~count, the contnl account 
charged, Ihe to~mll of ~ l~ l l * l~On ohmrg~ for lhe ~ ,  mid Ih* 
p~-kxl of ~nor~.~k~. 

(b) M ~ ( ~ e o ¢ ~  Income ~P~uc~k~n~--Re¢~l the mmJfe, 
payee, and amount of olhm" kkI:orne deductio~l for the V@ar a l  ril- 
quired by Accounts 426.1, Oonations; 426.2, Life Insurance; 
526.:3, Penalties; 426.4, F ~ i t u r u  for Certain Civic. PoIitic~ 
and ReIamd A c i i v i t i ;  ~ d I .E ,  Otl~r D ~ I u c t ~ i ,  of the 

Unifo(m Syilem of ~ n t s .  A n ~ m a  of a than 5% of 
account total for the y~mr (or #1,0(0), whid le~r  m greeter) may be 

(c) I n ~  on Debt fo AnocleMd C o m ~  lAccoum 430)-- 
For each euoc~ed  COml~my to whlch imerNt o~ debt ~ in- 
curred during the year, indlca~ the amount and intere~ rate re- 
ml)ecllvqCy Eot (a) advances on norm, (b} lN~vencu ~ ooon 
iccount, (c) norm peYlbCe. (d) Imcounts p4ymbb, mind (e) other 
debt, m~d total interne1. ~ n  the nltum of other dd~ on which 
~ n t ~  w ~  incurred during the year. 

(d) Other Interest E,,coense (Aonount 431)--Report pertlcuku~ 
(details) inducing the amount and interest rate for other i ~  
charges incurred during the yeer. 

Line 
No. 

L 1 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 

29 
3O 
31 
32 

35 
36 
37 

39 
4O 
41 

Item 
/e) 

Acct. 430 - In te res t  on Debt to Associated Companies - Notes Payable 
In te res t  

Rates 
Washington Irrigation 6 Development Company 

Spokane Industrial Park, Inc. 

Development Associates, Inc. 

The Limestone Company, Inc. 

Water Power Improvement Company 

WP Energy Co. 

Empire Energy Co. 

lotal 

Various (1) 
" (I) 

" (I) 

" (1) 

" (I) 

" (2) 
(I) 

Acct. 431 - Other Interest Expense 

Interest on BPA Residential Exchange 

Interest on Customers ~ Deposits 

Interest on Late Tax Payments 
In te res t  to Nontana Power Company - CoIstrJp 
In te res t  on Late BPA Payments 
In te res t  due Customers on Northwest Pipel ine Refund 
In te res t  on Other Items 

Total 

In te res t  
Rates 

Various 
I I  

I t  

I t  

t l  

f l  

I t  

Notes: (i) Based on the one-month certificate of deposit rate in effect on the 

First bvsiness day of the month. 

(2) Based on the DMM-Bid Rate as determined by Citibank. 

Amount 

3,350 
195,982 

38,897 
1,014 

0 
2,635 

249 
242,127 

(46~) 
21,137 

1,586,484 
5,126 
2,924 

63,030 
3,837 

1,682,078 
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Nome of Rlspmnd~t 

lh,: Washinqton Water Power Company 

"rhls Rml~t Is: ~ of P4S~ort 
(I) [l~An O r i ~  IMo. I]~1o Yr) 
(2lFIAR~uil~l=~w~ Apr i I  30, 198~, 

REGULATORY COMMI~ ION EXPENSES 

Y ~  of Report 

Dec. 31. 198.~ 3 

1. Rz~port partk~Jlars (delalt=) of regulatmy corrxnlssiorl ex- 
peruzes incurred during ~ c u ~ t  ysat (or i~urred m 
years, if b d ~  am0ftJzed) re la t~  to formal ~ befo¢e a 
r~ulatofy bO~, or ~ in ~ i c h  ~ch  a b<xN was a party. 

2. In columns (b) and (c), indicate whether the expemedl were 
a=w=ed by a regulatoq body Or ~ ~ incurred by the 
ut i le.  

t.me 
No. 

10 
11 
12 
13 
14 
15 
16 
1/ 
18 
IO 
20 
21 
22 
~3 
24 
25 
26 
27 
28 
29 
3O 
31 
32 
33 
34 
35 
36 
37 
,38 
39 
40 
41 
42 
43 
44 
45 

46 

Dw.~p~on 
f Fu.ush nwtr~ o f  m ~ t o q y  c ~ n  of  boo~. 

the docket o~ ~ twlm(~o and • descr~otson 

of tho ~ . )  
fa/ 

Federal Energy Regulatory Commission 
Docket No. ER 83-223-000 Relative to Wholesale 

Rates 
Docket No. ER 8~-208-000 Relative to Wholesale 

Rates 
Docket No. RP-81-U Relative to N.W. Pipe|ine 
Docket No. RP-82-56-00 Relative to N.W. Pipeline 

Idaho Public Utilities Commission 

Case No. P-3OO Relative to Generic Hearinqs 

Electric and Gas General Rate Case Hearings with 
Costs Common to the State of WashinDton and/or 
Idaho 
Washington Cause No. U-82-i0 and l l ;  

Idaho Case No. U-XOO8-17O and 171 

Washington Cause No. U-83-26; 
Idaho Case No. U-1008-185 

~ / b y  
Rqubtorv 
Commdmion 

fb) 

213,096 

Expe~m= 
of 

Utihty 

fcJ 

1,357 

33,043 
76,815 

32 

16,368 

561,668 

Total 
E ~  
to Date 

fdJ 

1,357 

33,0~3 
76,8|5 

32 

22g,~64 

56[,688 

TOTAL 213,096 689,283 902,379 

in Account 
188 at 

e~www~ 
of Year 

re/ 
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(1) I'qAn Odlinal (Moo ~ .  Yr) 
The Washington Mater Pouer Coopany (2)~]ARembeMmkm Aprll 30. 1986, ,D~.31.19 83 

REGULATORY COMMISSION EXPENSES (Continued) 
5. List in column (f), (g), md (h) exNnem I n ,  rind dudng y~r  

whid~ w~m chw~d curacy  to income, p~nt, or mh~r m 
coums. 

6. Min(x itlms (lira man IQS,~0) n'dy be gmulled. 

V 

3. Show in cok~nn (k) any expenMm incu¢md In Wlor 1mere 
wh~h am blln0 amo~i~d. I .~  In token  (el the period of amor- 
tt:don. 

4. The toud~ of columns (e), (i). (k), and (I) must ~ wfilh 
me t o t ~  aho~m m ttw bottm~ of Nge 223 tm Aecoum 1M. 

EXPENI~JB INCURRED OURI~Gi YEAR AMORTIZED DURING YEAR 
CHARG~.D CURRENTLY TO ~ in 

De~m¢l m Comm AcuJ~ l m  U~e 
Oe~clmm Accm~ I~. Am~m A~mmt l a  A(a:unt Amsmt End of YIw NO. 

ftt rF r~ r. ql f~t , f# 

Electric 928 L.333 

Gas 1928 33,0~3 
Gas 1928 76,815 

Electric 928 32 

Electric 928 189,530 
Gas 1928 39,93~ 

Electr ic 928 552.355 
Gas 1928 g.313 

Plge 381 

902,355 

FERC FORM NO. I (R~ I~I~ 12-81} 

1 
2 

24 3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
3O 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

24 
48 
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! Name of R G ~ I ~ t  "The. Rmlx~ Is: Oew of ~ Y ~  of Rel~t 
I1) PqAn Orlgmal IMP. Do. Yr) 

The Washington Water Power Company l(2)r-]ARllMl=~li~lk=. April 30, 1984 D~31.118~ 

RESEARCH. DEVELOPMENT~ AND DEMOHSTRATION ACTIVITIES 
1. Describe and show below celts incurred and accounts 

charged during the year for t ~  ~Bm~ch. d e ~ t .  
and demonstration (R. D ~ D) pro~ects i~Wt~ted, cor~tinued, or 
concluded duhng the year. Report a/4o support ~ to othem 
during the year fo( iointly-spomored WoNc~. (Id(mtify reopient 
regardkm of affiltatlon.) F~ lay R, D 8. D walk c a ~  on I:nf t l~  
respor~e~ in which thera is a abating of costs wffh others, show 
seoanmtely the rmpondent'l cost for the year and co8t chargeabCe 
to omen. (See definition of rmme~'ch, ~ t ,  end 
demo~mtnltion in Uniform System of Accoun~.) 

2. Indicate in (~umn (a) the ~l icab4e ckmmflcation, as 
shown briaN. Classifications: 

A. Electric R, D 8" D Pedormed Internally 
(1) Generation 

a. Hydroelearic 
i. Rex:.mtion, F~ .  and wildlife 
R. arbor hydroelectric 

b. Fo~fu(W stmmm 
c. m ~  o o ~  or Qm mrb~ 
d. Nu~r  
e. Uno0m~tk~ 
f. Siting and heat reCectk~ 

(2) S~ralwn ~ ,  ~ ~ O1)eration 
(3) T W  

a. Ovadwmd 
b. U~rourm 

(4) Obtflbutlon 
(5) Environment (other than equk~nent) 
(6) Olftlor fC/a;a~Yy an# /nc/u~ /terns in excess o f  

IT) Total ~ In~ 
B. B~.ic R. O 8' O P ~  ~a.wWly 

(1) Research Sul~0ort to the E]ectrlcal Remrch Council 
or th~ Electric Pow~ R ~ r c h  Institute 

L i n e  C ~  
No. 

mY 
I 8t2) 
2 
3 
4 B(~) 
5 
6 B(~) 
7 
8 A(1)e, B(~) 
9 
io A(6), B(~) 
11 
12 A(6) 
93 
14 A(1)e 

15 

16 
17 A(l)e 
18 
;9 A(6) 

2O 
21 A(5), B(~) 
22 
23 B(~) 
24 
25 A(5), B(4) 
26 
27 
28 
2<3 
30 
31 
32 
33 
34 
35 
36 
37 
38 

EPR] Progral for  Improving E l e c t r h  Power Production, D is t r ibu t lon  and 
U t i l i z a t l o n  

E lec t r i c  Rate Price E l a s t i c i t y  

Economic P|ans for Industrial Development 

Research Support - Natural Gas Fuel Cell 

Solar Energy Study 

Heat Pump Study 

Mi l l  Waste and Forest Residuals Study - 0rof lno/Grangevl l le  - Chase 
Associates 

Municipal Refuse Study 

Electric Vehicle Feasibility Study 

Air Quality Study 

Analysis of Ungaged Streams 

Other RfD Activities 

Total 
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v 

V 

. . , , , .  ~ m.,,~,,~,~ [ ' n v . . q ~ , t  i.: l o,,.,,~ m,p=-t i Y w  ~ m,,=, 
I ('~I h-"l~v, Or~na~ I (Mo.~. y,) I 

The Mashington Mater Po~er C0xpany 1(211-1AR~,bnds~x ~ I ,prXt 30. toa,, 
RESEARCH~ DEVELOPMENT~ AND DEMONSTRATION ACTIVITIES (Continued) 

(2l RNmrch Support to Edison Ekctrk: Inethuto 
(3) Rueerch S u l ~  to Nudmr Pow~¢ Grou~ 
(4) Rmmroh Support to Othe~ ( C ~ )  
(5) Total Cogl Incuned 

3. Indude in column (c) d R. D b D itams I ~ O ~  ~ 
and in column (d) thoN Items perfomled outJde the com¢4ny 
~ i ~  ~.000 or morn, Ixlelly d~u11~ng the m~Iflc m of R, 
D I~ D (z, Jch as m~f~y, com0don ¢¢~rol, i~luOon, autom~on, 
_m~. mmem, ir~la~on, type of ~ lance ,  ~c.). Group items 
under t6,000 by daJflcatJom Bid Indicate the number of Itamz 
grouped. Under Other, (A.(6) and 9.(4)) cimmlfy hems by type of 
R. D 8. O activity. 

4. Show in column (e) the x¢count number ch~ged wHh e~- 

j during the yeer or the ~ n t  to which emoun.~ were 
during the yur, ~ Account 107, 

W o r k / n / ~  ~ Show In column (fl the amour~x releted 
to the account chaRled In colwnn tel. 

5. Show In colurnn (9) the tolal unam(xtlzed iccun~lmion of 
corn of Wojecw. "rld~ total must equd me bek, ce In/¢¢oum 
188. R~a~h,  D e ~ ¢  and Demomn~o~ F _ ~  
o u t ~  at the end of the ywr. 

6. if c~4~ have not bun mgreget~ for R. D 8. O eclJvttJee m 
woJecm, md)ndt Imlmetm fm ¢olum~ (c), (d). lind If) w4th euch 
amounta identified by -Est.- 

7. Report imp4mmdy r l ~ c h  and related tmtk~g f a d l l ~  
opemed by me m q ~ x k ~  

Co4W Incumld In~z~amy 
Currant Yml~- 

fcJ 

-0-- 

- 0 -  

313 

28,217 

4,994 

310 

10,116 

145 

2,630 

--0- 

10,383 

57,108 

I~:urmd brambly 
Cummt Y ~  

972,960 

13,740 

6,600 

4,552 

70,856 

--0-- 

-0- 

ll,OlO 

30,616 

1,300 

1,111,736 

AMOUNTS CHARGED IN CURRENT YEAR 

Accozmt Amount 

930 972,960 

930 13,740 

930 6,600 

930 4,965 

930 99,073 

930 &,994 

930 

930 

930 

930 

930 

930 

310 

10,116 

145 

13,640 

30,618 

11,683 

1,168,84~ 

u u  
Accum~a~m 

LIml 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
29 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
36 
36 
37 
38 
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I (2) F]A Resub~ilion | p , 1981. 
DISTRIBUTION OF SALARIES AND WAGES 

Report bduw the distribution of total salaries and wages for the 
y~;aL Segregate amounts originally charged to clearing accounts 
to Utd#y OeDartments, Construction, Plant Removals° and Other 
Accounts, and enter such amounts in the app~o~iate tines and 

columns provided In determining this segregation of salaries and 
wages origirtaWy charged to dearing accounts, a method of ap- 
proximation giving substantially correct results may be used. 

L,el~ 

Nu 

2 

, 5 

[7 

13 

Cl~s~if ¢.ation 

(a/ 

Direct PayroW 
Dmtribution 

~e! 

Operation 
2 ,751 ,62( ,  Production 

Transmission 630,328 
Dzstl ibut ion 2./~ 5~,, 287 
Customer Accounts 3.982,135 
Cust;omer Service and Inforn~tional 1,533,093 
Sales 10~,830 
Administrative and General L509.799 

TOTAL Operation (Enter Total o f  lines 3 thru 9) ~5.975.097 
Maintenance ::::::::::::::::::::::::::::::::::::::::::::: 

Production 607,305 
Transmission 338.689 

14 Distr,huhon 2,220,830 

i 15 
16 

2O 

23 

24 
25 

27 

3O 

• 31 

Administrative and General 359,285 
TOTAL Maintenance IEnter Total of lines 12 thro 15) 3,526, 1 I0 

Total Operation and Maintenance 
Production IEnter Total of lines 3 and 12) 3,358,930 
Transmission (Enter Total of  lines 4 and 13) 969,0]7 
Distribution (Enter Total of lines 5 and 14) %685,117 
Customer Aocount$ (Trans~'ibe from line 6] 3,98LL36 
Customer Service and Informational (Transcribe from llne 7~ ] .  533~093 
Sales (Transcribe from line 8) 10~,= 830 
Admioist ralive and General (Enter Total o f  lines 9 and 15) ~,, 86 g, 08~, 

TOTAL Operation and Maintenance ~Tot=~ o~. , .  le ~,u ~ I9,502t207 
. . . . . . . .  ?. . . . . . . . . . .  . v  

Gas :~:i:i:!:!:!:i~!~!~:~:~:~:!:!:~:!:!:!: :~:: 

Pr nduction-Manufac~ured Gas 
Production-Natural Gas (Including Expl. and Dry.) 
Other Gas Supply 108.315 
Storage. LNG Terminalieg and Processing 
Transmission 
Distribution 803,92 ? 
Customer Accounts 1.287,803 
Customer Service and Informational 2~2, I l0 
Sales 36,329 
Administrative and General 1,~I=,,392 

TOTAL Operation renter Total of lines 28 ~hru 37) 3. 890,876 

Prod uction-Manufactuced Gas 

33 
34 
35 
36 
37 
38 

,14 
,15 

Pr odu~t¢o~- Notur at Gas 
other Gas Supply 
Storaode, LNG Terminalin 9 and Processing 
Transmission 
Distribution 285,H3 

46 AdmmzstratJve and General 
47 TOTAl Maintenance (Enter TomI of line~ 40 ¢hru 46) 

FERC FORM NO. I ( R E V I S E D  12-81) Page 354 

29, l i0  
31~,523 

Alocarion of 
Payro41 Charged for 
Clearing Acco~Jnrz 

(c/ 

.X;:;:;:;;;:;;;:;:;:;.'::::;Z-:.X.:.X :.:.:.:.:.:.:.:.:.:.:.:.::?-.-.:.--:.;;,~.~: 

::::::::::::::::::::::::::::::::::::::::::::: 
v v% r ,.6%.-...-.v.....~.v. 

!i!i~i~!~!i!i!i!i!!!!~!~!i'.".:~'.':'ii!~i~!!!!~! 

Total 

i:i!!:!i!'!:~:i!~;~i~:;!i~iiii;i;!!i~:!:i:i!iiii 
::::::::::::::::::::::::::::::::::::::::::::: : 

:::::::::::::::::::::::::::::::::::::::::::: 
,.~* Ay . v ; : . . n  . :  * * . v , v . v . v .  

519r822 

f : ~ i ? ? ? i ~ - ! ? ? i ? ~  

K.E.:.X+;.X.X-E-X.X.X.X.. ~ EiE.X.;.'.?" : :+X.X..*+X • 
;.'E'E';+;.E.;.;.;';+;:.'X"..E.; 
K'??E'E.X. •..?X'E" K .... :::::::::::::::::::::::::::::::::::::::::::::::::::: 
.X-X-X'E'Z.Z.E':-:':':.:.;.E.: 
~ .%Vo . . . . .  . . . . . .  .%v . . . . . . . o . .  q 

[:::: :::.:.:-:.!! 

l!:~:~:~:~:!:::!:!:!:;:~:~:~ :;:~:~:~ ":~:!:: 
.E'X'X*Z.Z.X.X'E-Z'X*X.: 

::::::::::::::::::::::::::::::::::::::::::::: 

:i!%!:!:!:~i:.;~!;!;!:!;!:!:!i! 

20,122x]29 

.x.x.v.v.,: ,o.:+v....:.v.v. :::::::::::::::::::::::::::::::::: 
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V 

Nmmo of Rmmond~t 

The WashlnQton W 

Une 
No. 

48 
"49 
511 

51 
52 

53 
54 
55 
56 

57 
58 
59 
6O 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
8O 
81 
82 
83 
84 
85 
86 
87 
88 
89 

91 
92 
93 

, ~ i  
96 

(I| J'~]An Orill~al (Mo• Di. Yd 
qton Water Power Doapany 121F'|ARetubrmj~on Apr~ 30, 1984 

DISTRIBUTION OF SALARIES AND WAGES (Continue(]) 

DWoct PsV~ 
, C~N~uflcatlo~ DiWlt~tio~ 

(Continual) 
Total Opemtio~ and Maintet~n~ 

Eel 

iiiii !ii!ili i!iiiiiiiiii!iiiiii!ili!Ciill 

Y ~  o f  Repo r t  

Aaocat ~ of 
Pir~o0 Charged fc~ 
CJcmrh~g Ac~oun/J 

7c/ j 

FERC FORM NO. I (REVISED 12-81 ) 

Other Gas Supply (Enmr Tomldl in~30md421 
Stonlge, LNG T~rmindiN and Procening (To~I d l i n u  
31~nd 431 

Transmission {Ena~" To=l of lines 32 ~nd 4141 
I 

] 089,3~0 Distrib~tion(EnterTotaloflin~33~ld4~) ! 1,287,803 
Customer Acc(x~nts (Trarmcribe from line 34) I 
Customer Sarvice and lnformation=d (Tri~cribe from 

i 2~.2,110 fine ~ )  
Sales (Transcribe from line 36) 36,329 
AdminlsPativa and General (Enter Total of lines 37 and 46/ . I 1,443,502 

• .•v,.+..v.v.o,.....///;.//....;.;, 
. ============================================== 

":: ; ; : ::: : : : :.:.:.:.:.:,:.:-:.:. • • 

| . . . . . . . . . . . . . .  . , - ,  ,-,-,-,-o-+-. 

TOTAL Operation and 19taint (ToI~I of l i ra  49 thru 58) 
Oqther Utility Departnn~nts 

Oper¢ion and Mainten¥~:~ 
TOTAL All Utility Dept. (ToBl of lines 25 r 59. ~ 611 

Utility Plant 
Construction (Bv Utility Departments) 

Electric Plant 
Gas Plant 
Other 

TOTAL ~stn~' l ion (En~r Total of line= 65 thru 67) 
Rant Removal (By Utility Department) 

Electric Plant 
Gas Rant 
Oth~ 

TOTAL Rant Removal (Enter TotM of lines 70 thru 72) 
Other Accounts (S~ecify): 
Unbil]ed Jobbing Work (17¢.1) 
Wiscellaneous Deferred Debits - 

Unadjusted Work Orders (186.2) 
Cost and Expenses of Rerchandlsing, Jobbing, and 

Contract Work (183) 
S=a|i Ion| Expense (184) 
Research and Development Expenditures (188) 

• . . . . . . . . . . . . . . . . .  , . - . - - . - . .w . . . , . , , . , . . ,  v . v  , . . + . , v . v . v . v  .+.  . .  
============================================= :::::::::::::::::::::::::::::::::::::::::::::::: 

•.,.. v,. v.,,.,,,,,,,, .,-,-,-,, ,-,-, + +, ,-+-+-,-, +-+v.-,-;,-, 

| , / / / , y , , , , = . ¢ . - . v . v .  . . . . . . .  ~ ,  - . ,  . . . . . . . . . . . . . . . . . . . .  

~,205,399 " 132,522 ~,,337,921 

336,183 3,817 . 340,000 

..... i i i i3  89 iiiiiiiiiiiiiiiiiiiiiiililiiiiiiiiiiiiiiiill 
9,340,616 

756,261 

!ii:!ii: :ii::ii: :ii: ii!: ii!: ii~:i:~:!:i:i:;~: i:: i:!: !:ii!:iii:ii:iii:!:!:~ i~ i:i~; i~ 
. . . . . . . . .  

701,980 z,l,07& " P,3,054 ! 
58 412 1,375 57 787 

T ] ] 

10 099t008 796 300 . 10,895f308 
::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::::::::::::: 

5~0,249 
17~9~,3 
1~,730 

572,922 

,+ ,+ ,+ , . ,+ , ,+ : . , , ,  +:,+,+ , - , , + - , v , - , - , - ,  
v+ , : ,  +,,,+,+,+,,:,+,-;,-,,,-,-,-,-,-,++ • + ,+ , : : +  , , + ,+ : , + :  , - :  , - : , , , - , - : , - , + :+  

;i:i:i:i:!:i:i:i:i:!:!:!:!:i:i:i:i:i:i:i:i:i: 

16,333 I 556,582 
502 * 18t445 
151 1~881 

16,986 I 589t908 . . . . . . . . . . .  . . . . . .  . ::::::::::::::::::::::::::::::::::::::::::::: 

,2.:.2.:.2.2.:.2.:.2.2.2.2.2-2.2.;.2.2.2.2.2, :::::::::::::::::::::::::::::::::::::::::::: 
,:::,,::.,.,.,+,+,+,+,+ ,+,+ ,,v:,,,,: 
. .,: + .v,,.-+,+,+,::+ +::,,.,,,:,,+ , 

, . v . , . v , , +v , , + , : : . v , , , + ,+ :+  , : : :  
, . , +v , - , - , v , - , - , - : :  : . , : : : : , + ,+  : ,  , 

24 800 050 
. . . . . . . . . . . .  . . .V . ' .V . : . : . : . : . :  : ' 2  

:::::::::::::::::::::::::::::::: 

Expenditures for Certain Civic, Polit ical and 
Related Actlvl t les (426.4) 

Other 0eductEons (426.5) 
Other Expense (4]8.241 
Purchase and Stores Expenses 1980) 
lransportation Expenses (g8l) 
Spokane Central Operating fac i l i t y  

Expenses (982) 
le]ephone Service Expenses (983.]0) 
Cafeterh Expenses-Labor (98L3]) 

:,,,,,,: :,,: +,:.-+v,,+v,,+v+ +, +:, 

:.2.:.:.:.:.:.:.2.:.2-2-2.2.2.2.2./.:.2.:.: 
:.,: ,v+,.v,v:+,+,,-,,+ +.,+,.,.,+ ,, + , 
,,,-.,+,.,,v+v,,+,+,+,+ ,,,::+ ,:.,,,:, 
:: ,-,,+,+,,-,,+,,,:+,:,v::+ +,+,+ :, + , 
,v,v,v,-,v,,+,+,.,:,,:,,:::,,,,, 
,,,v,v+,,-,v,v::,+.,,+,-,,,+,+,+, +, 
,,,,,,+,+v,v:,,,,:::,,,,::,+,+,, :, 

,,+,,,,,,,-,v,,,-+,,-,v+v,,, ++v,,, * , 
::::::::::::::::::::::::::::::::::::::::::::: 

• .,.,+,.,.,+v+,+,, +,+,+,+ ,:,,:,,.v,,. 
• .,.v,v+,+v,,+ ,+ +, +,,,,,,,,,,,+.,,,:, 
v.,+,+,+ ,+,+v,,,,::,+:,,,,,,,,,,:,,. 
v,,+v,,.,,,,v,,,,,,,,,,,v,,,,,,,,,,, 
v+,+,+v,-.,:,,.,:,+,,,,:,,,,:,,,,,,, 

!i!ili!ili!i?ili!iii!i!i!i!i!ili!i!i!i!i!i!i! 

!iiiiiii!iiiiii !iiiii 
TOTAL Other Accou:,l= ! 3=6011095 
TOTAL SALARIES AND WAGES , 38,316,814 

i!iiiiiiiiiiiiiiiii 
ii!iiiiiiii!i!ii!ii!ii!ii!i]iii!i!i!i!i!!ii] 
::::::::::::::::::::::::::::::::::::::::::::: 

i;iii!iiii;ii]~]i;iiiiiiiiiiii~!iiii]iii!i;ii 
, , , : , , , v , v , v , , . v , v ;  , v , v , v ,  

::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 

:i:i:]:i:i:i:i:i:;:i:i:i:i:i:i:;:;:i:;:;:i:" 

iiii iii il iiiiiiiiii:i, li 
{1,569,541) 

To=l 

(d) 

Page 3E6 
-0- 

301,878 

1,288,584 

172,408 
60,702 
47,934 

52,857 
13] 
131 

26,062 
17,489 

3,695 
954 

58,723 

2a0311548 
38,316,814 

Production-Manufactured Gas fEnw Total of l l ~  28 end 40J 
Produc~ion-N4stuml Gas (Indudi~ Exp4. and C~)v.) (Total 
of lines 29 mnd 41) 
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of R~Ix>nd~t 

lhu Wa~hin!iton WaLer Power CoRpany 

TI~e R4moct I~: ~eto of Iqt~or t 
(t l IX]kn Otil~rlal (Mo. De. Yr) 

(2J~]AR4mabml~on Apri l  30. lg8~ 
ELECTRIC ENERGY ACCOUNT 

Ye~' of Iq~hOOrt 

D~c. 31, F9 83 

Repc~t below the information called for concerning the disposition of electr,c energy generated, purchased, and inter- 
changed during the year. 

Line It~'n 
No. (~1 

1 SOURCES OF ENERGY 
2 Generation (Excludin~l Station U~) :  
3 Steam 
4 Nuclear 
5 Hydro--Conventio~ll 
6 Hydro--Pumped Storage 

7 Other 
8 Less Ener~ly for Pumpin~ 
9 Net Generation (Enter Total 

of lines 3 thru 8) 
10 Purchases 
11 I nteschan~les: 
12 In (~lro~) 
13 Out (g~a~s) 
14 Net Interchan~les iI..P,~rzw~dr3 
15 Transmission for/by Others (Wheeling) 
16 Received ____. t.44. 566 IM'Wh 
17 Dehvered . . . . . .  i~L1 l ~ M W h  
18 Net Transmiuion t /J~ ~ 1 ~ /  
19 TOTAL (Enter Total of 

I in~ 9, I0 ,  14. and 18) 

M ~ t t  Holm Line ftern Megawatt Hc~Jm 
~b/ No. ~1 fb) 

i~i~i~."..';~i!i~i!ii~ii~i!i!iii' 20 DISPOSITION OF ENERGY ~-!iiiiiii~ii~...'.:i!iiii!i!!i 
Ei!:'::.i:.iiiiii!iiiiiii~'.:!~!~i~i~ii 21 Sales to Ultimate Consumers (including 

] ,083,629 Inta~depart rnental Sales) 5, g 70 t 445 
22 Sales for Resale 3,008,g2 z, 

4,020,629 23 
24 

]15 

b,]Oh,373 
~,235,750 

~ i ~ : i : ~ i : i : ~ i i  
3,016,04g 

2,036,165 
9 7 9 , 8 8 4  

:!:!:i:i:i:i:i:i:i:!:i:!:i:i:i:i:i:i:!: ' : :  :~ . ' . ' . ' . ' -~ -~ :  .'." 

~ : : . : ~ : : i ~ :  
(670.608) 

9,6¢9,399 

Energy Furnished Without Ch~r~ 

En.  U .  by  .oy ;i i;i i i iiiiiiii!!i!iiiiiiiiiiii i (Excludin~l Station Use): .,.,....... .............. 
25 Electric Department Only 
26 Ener~ Losses: :::::::::::::::::::::::::::::::::::::::::: 
27 Transmission and Conversion ko~os 230,957 
28 Dist=ib.tion Losses ~41,072 
29 Unaccounted for Losses 
30 TOTAL Ermr~y Losses 
31 Energy Losr~es as Percent of Total 

o~ Line lg  6.96 % 
32 TOTAL fEff~r ToBI of lines 21, 

22. 23o 25. ~nd 30J 

iiilii ii!iiiiiiiiiiii i!iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii!i!iiiii!i!iii 
MONTHLY PEAKS AND OUTPUT 

672,029 

9,649,399 

iiiiiiiiii!!iiiiiiiiiiiiiii 
1 R e!0ort below the infon~mlJon cried fo~ bectalning to ~dmul- 

taneo~ peaks establkd~d monthly (in meg~mwattm) rand monthly 
output (in megawatt-hourm) for the conddnod soon~  of ~ectric 
enorgy of respondmn. 

2. Report in ~ (b) the re~oonde~t's n~xmn4Jm ~ load 
me.tared by the sum of Its ¢oincx~mt~ net ~ and 

purcha~ plus or n ~  net interchange, mlnus t e ~  
deilvedes (not inte<chaqge) of emergency ONer tO anotho¢ 
~zern. Show m o ~  peek includk~ wJCh ~ deYNerim 
in e footnote and briefly exp(ain the nature of the omergency. 
Them may be ,ca~ of commlngi~g of purch~m and exch4~g~ 
and " ~ k ~ ,  ' at=o of dlcect ~ t~ t t~  =uppl~ to 
customors of the repor~ng utility whmein eageegatlo~ of MW de- 
mes~ for deterr~na~oe of p~ks ea z~nedfled by thb report rney 
be unev~lal~e. In these c a ~ ,  report peeks w~ch tnc~ude theu 

Intermingled t r a ~ .  Furnish on explanatory note which in- 
dlcatee, among other things, the ~ significance of the 
devOtiOn from beUl oth~W~le ai~o~alb~. If the indlvldu~ I~N 
amounts of such total~ are needed fm billng under ~parate rate 
schedules and are estimated, g,Ne the amount ~nd be~s of 
eat~mam. 

3. State type of monttdy peek reading (insmmtanea~a 15, 30. 
or ~0 minutea ifltegmled). 

4. Monthly ~JtDul • the gum of respondent'a n#t generation 
for load and p u r ~  ~ or minua net interchange and p!ua or 
minus net t ramm~on or whe~ing. Total for'ts~ y ~ r  mu~ agree 
~ t h  t~a 19 a h o y .  

5. If the respondent has two or more power systen~ not 
phy~cally connected, furnish the information caged for b~ow for 
each syetern. 

Urm 
,~o.J 

33 
34 
36 

Name of System: The gashington Mater Power Compan. Gross Requirements 
M O N T H L Y  P E A K  M O n t h l y  O u t p u t  ( l ~ h )  

~Vloc~th" MIlkWOrt= DtW of Week )ly of MontP Hour Type of R ~  (See Instr. 4/ 
: ,~ j ,  Cbl IcJ td) leJ . (0 ~eJ 

l=n~ry 2,305 Monday 17 9 AH 60 H~n. ~11401903 
Febr+Jar¥ ! ,g0[ gednesday 02 8 ~,i4 " " 840,815 

$,797 H0nday 07 g AH 
~,¢~g gednesday 27 9 AM 
1,833 luesday 2~ ¢ P# 

March 
3s Ap~i3 
3.7 May 
38 June 
3g : July ),3~5 lhursday 1~ l l  PH 
40 Au~OSl ] , l l 5  ]hursday 25 3 PM 
41 September 3,22] gednesda~ 28 8 AM 
42 October ]?478 Friday 07 3 PM 
43 November 10~gK tuesday 15 l0 AR 

IP It 

II It 

II II 

44 December ],773 
45 TOTAL, ::::::::::::::::::::::::::::::::::::::: 

FERC F O R M  NO.  ] ( R E V I S E D  12-82) 

Friday 23 10 AR 
• ........-- •. -... .......... i~iiii~!i~!!!~i~i!iii~!~'~:~:~:il 

Page 401 

t tl It 

:!i;i!i~i~iii!i!i!i!i!i!i!i~iiii~i'iiii 

875?537 
658,212 

748,8]3 
79873|~ 
635,3]7 
652?802 
797=~8 
821,]Z5 
974,27g 

9,649,399 
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( 

~E M A S H I ~ N  MATSR POW~S C(~P/~Y 
N~T SYST~N i~SOUJ~£S AND itE~UISt~i£NTS 

Year Ended December 31~ 1983 

Item 
NET SYSTEM 9ESOURC£S 

Gcneration (exc lud l~  station use): 
S~eem 
Hpdro-~nflv@flr|ona| 
C-45 turbine 

TOtal Gen~retioo 

hce ip ts :  
P~rcheses (excl~din~S incerchanie) (See P a l e  326) 
Net l o t l r c h a a l e  (See P i l e  528A) 

T o t a l  Purchased P u r r  
State l ine e r o s s t n  8 received 

Total i e c e i p t l  

Net Deliveries Outside Spst~: 
Sales outside system (See Rote 2, Paae St0) 
CQ4~ln T USl S~ lUS 

Tote4 Net Oeltveriee Outside Spst~ 
State l(ne crossin I delivered 

T o t a l  Deliver4es 

Net Syste~ ibllou~es 

~ T  S~ST~ ILg~JllU~q~r~s 
S l l e S  to U[T~Mte cons~m4rs 
Sales to  other electr ic  u t i l i t i e s  (see Pale 3105 

S U b t o t a l  - S a l e s  o f  l l e c t r i ¢  i n e r 6 y  ( S e e  P a ~  3015 
Sales outside *Fstem (SH N o t e  2, Pelt 310) 

Total Accounted Por 
Snarly Losses= 

T r l f l ~ m l s e i o n  a n d  conversion 
Distribution 

T o t a l  ~ a a r s y  losses 

Net System I ~ q u i r e m u t s  

P e r c e n t  L o s s e s  o4 T o t e |  S T I T I I  Resources 

O T ~ £ 1 P O q ~ S T A T I S T I C S  
Net System Peek Loads  and Available leaoarcea (Nelevatte)~ 

Net s y s t e m  p e a k  dlm,end 
A n n u a l  l o a d  4 a c t o r  ( p e r c e n t )  

Plant cepabil i tp 
Lons-term p u r c h a s e  contracts 

T o i l |  S y s t e m  ¢ ~ p a b i L i t y  
Other purchase (sales) arranleqmn~s 

TOtal Net ieSOUrCSl 

Plant S~e~LsLICS - End o4 Year (Helavatt l ) l  
N ~ l a t e  ratln~ 
k l a x i ~  C ~ p a b i l l c y  

MeMewact-Hoors 
TocslSy~ce: ~ Idaho 

1,O83.629 I,015,169 70,460 (1) 
4,020,629 968,711 1,268,5A7 1,783,371 

II~ 115 

4,235,7~0 4,012,132 8~,453 137,185 
3Oq 27b (770 03B ~ 1304015 

2 505 l ~  ~ ~ 
4,834,719 2,312,093 (296,6~8) 

2,767,000 2,LqO,7qq IO3,593 ~,72,698 

5,072,228 2,376,297 1,166,614 1,525,~O7 

6,882,3Oq 4,438,507 2,412,O26 31,776 

5,q70,4~"5 3,832)83q 2,L37,115 4q2 
5 006 q24 2 382 614 ~ ~70.~88 

~ 2,290)737 471,180 
2 767 090 472 098 ~ 103 593 

230,957 83,852 llS,qsQ 31,135 

413,853 

9 . 7 6  9.32 9 . 3 2  104.76 

1 ,~07 
48.89 

1,265 
415 

1,700 
-0- 

1,188 (I) 
1.391 (I) 

So~ex ( 1 )  I n c l u d e s  C o l s c r i p  G ~ r ~ r a t i c  s P l a n t  U n i t  i o .  3. P l a n t  w e n t  i n  s e r v i c e  Ja~ary 1 0 ,  1984 .  

( ) Sed r~sure 

0 

f l  

M 

I 

fO 

fO 

0 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 

rO f l  
fO 

< 
fO 

M 

0 

M 

Q 

t~ 

0 
f l  
fO 
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o 

THE WASHINGTON WATER POWER COMPANY 
MONTHLY SYSTEM PEAKS AND RESOURCES 

Year Ended December 31, 1983 

Monthly Peak - Entire System 
Day of Day of Type oF 

Month Megawatts Week Month Hour Reading 

Jankary 1,280 Monday 03 6 PM 60 Min. 

February l,llg Criday 0~ 8 AM 60 Min. 

March 1,122 Wednesday 16 8 AM 60 Min. 

April 1,079 Tuesday 12 8 AM 60 Min. 

May 1,002 Monday og g AM 60 Min. 

June 896 Wednesday 08 3 PM 60 Min. 

July gO? Friday 22 & PM 60 Min. 

August 1,025 Monday 08 ii AM 60 Min. 

September 1,088 Thursday 2g 8 AM 60 Min. 

October 1,109 Monday 2~ g AM 60 Min. 

November 1 , 2 7 9  Wednesday 30 8 AM 80 Min. 

December 1,607 Friday 23 i0 AM 80 MLn. 

Tota) 

Monthly Resources (Mwh) 

1oral System Washington Idaho Montana 

877,889 417,132 257,636 3,121 

578,123 39g,gOl 175,~50 2,772 

608,770 ~7~,578 131,075 3,117 

527,302 355,31g 16g,90~ 2,079 

513,621 315,505 ig6,50~ 1,512 

471,051 301,883 167,356 2,032 

&83,362 337,5~3 I&3,15& 2,565 

519,658 380,000 136,g19 2,739 

~88,312 295,471 1g0,446 2,395 

560,273 304,61~ 252,808 3,051 

619,530 3~5,959 270,690 2,881 

83%418 510,622 320,28& 3,512 

6,882,309 4 ,438 ,507  2,412,028  1.778 

0 

f l  

M 

I 

f0 

r~  
f0 

0 

t~  
o 
o 

o 

o 

I 
o 
o 
t~  

f0 
f l  
f0 

f0 

M 

0 

M 

o 

t~  

0 
f l  

f0 
r~  

! i 
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J n o f f l c l a l  FERC-Generated PDF o f  20040103-0024 Received by FERC OSEC 0 4 / 2 7 / 1 9 8 4  in Docke t# :  - 

N=me of Rml0on¢lz~t This Report I|: ~ Of I ~  Yal~ of Report 

The ~4a~;hinqton Water Power C011pany I|)~AnO~/ilmal (k4o, De. Yr} 
( 2 l n A R ~  April 30, 198~, Oeo. 31,t983 

STEAM-ELECTRIC GENERATING PLANT STATISTICS ( I . a ~  I:%nts) 

No. 

10 
11 
12 
13 
14 
15 
16 
17 
18 

20 
21 
22 
23 
24 

2 5  
26 
27 
28 
29 
30 
31 

33: 
34 
35 
36 

Of 10,0~0 Kw or mo*l~, a¢~ n u o ~ r  (01~tt. 

4 ff r~ t  ~ k d(rt~l=~ for ~(I nl='~l lz m hal i 1 ~ .  g~Vll d~tll whch  i l  I 1 ~ ,  

S ~ 4mY z ~ m l ~  ~ r~onl th~n o ~  ollmt, r ~  o "  Ikl~ 11 th~ ~ 

Item P ~  N Ilcr~ 

1 Kind of Plant (Steam, Internal Combustion, Ges 
Turbine or Nuclear) 

2 Type of IMent Construction (Conventi~al, 
Outdoor Boiier~ Full Outdoort Etc.) 

3 Year Originally Constructed 
4 Year Last Unit was Installed 
5 Total Installed Capacity (Maximum Generator 

Name Plate Ratin~ in MW) 
6 Net Peak Demand on Plent-MW (60 minutes) 
7 Plant Hours Connected to Load 
8 Net Continuous Plant Capability (Megawatts) 
9 When Not Limited by Condenser Water 

When Limited by Condenser Water 
A~.ra~e Number of EmpicHe~s 
Net Ganaration~ Exclusive of Plant Use-- KW~ 
Cost of Plant: 

Land and Land Rights 
Structures anal Improvements 
Equipment Costs 

Total Cost 
Colt per KVV of Installed Capacity (Line 5) 

19 Production Expense=: 
Operation Supervision and Er~ineehn~ 
Fuel 
Coolants and Water (Nuclear Plant= Only~ 
Steam Expenses 
Steam From Other Sources 
Steam Transferred (Cr.~ 
Electric Expenses 
Misc. Steam (or NucJear~ Power Ex~nses 
Rents 
Maintenance Supervl=ion and En~lineerin~l 
Maintenance of Structures 
Maintenance of Boiler (or Reactor) Plant 

;j~ Mlintenarme of Electric Plant 
Maint. of Misc. Steam (or Nuclear) Plant 

Total Production Expenses 
Expenses p~r Net 

Fuel; Kind ICoal, Gas, Oil, or Nuclear) 
Unit: (Coil-tons of 2,000 Ib.)(Oil-barrels of 

42 ~als.) (Ga~--Mcf) ( Nuclear -indieate) 
Quantity (Units) of Fuel Burned 

37 

:38~ 
Avg. Heat Con t .  o f  Fuel Burned (B tu  ~ lb.  o f  (:Gill 

per 9i11. of  0,1. or  per Mcf  o f  ~|l(G,v~uncrifnucl~er) 

m • m • m  mmnumbmr '~ mn~oym ~ mo mm~ lml. 
&m ummd rand m~humd ~ m ~n~n lumP. ~ ~ e~u om~mm ~ ~ 

7. ~ ~f fu~ tmmul pb~ 311 w~l ~ ¢e~ 0~ u~ oHu~ bume~ (l~= 
ct; mum be conim~ v~h mmgm t= ~ = =~ =~ e47 t k  ~ m 
=hmv~ o~ I~e 21. 

f~ M ~ burnmd. 

Centralia 

Steam 

(1) 
C1) 
(1) 

199.5 (1) 
( l )  
(z) 

(1) 

40 Average Cost of Fuel per Unit, as Delivered 
f.o.b. Plant OurlnQ Year 

41 Average Cost of Fuel per Unit Burned 
42 A~.  Cost of Fuel Burned per Million Btu 

A~ I. Cost of Fuel Burned ~-:. KWh Net Gen. 43 
44 Averl~e Btu per KWh Net Gen~etion 

FERC FORM NO. I (REVISED 12-82) 
Note: (1) See Note Page ~,50. 

(z) 
11) 

9651669.000 

277x568 
5~570~003 

~.1~ 130~621 
~*5~9781292 

235.~8 

130~881 
15,650.592 

260~221 

i38,000 

L71~521 
~39,~31 

305,856 
187,7~3 

~ N m  Othello 

Gas Turbine 

Not Applicable 

6-l-73 
5-1-73 

28.2 
33 

Pmge 4~ 
10.317 
.0181 

1.56 

23.99 

NIA 
NIA 

9.58 
55.55 

Oil =0al 

Bbl. Tons 

2,592 5~6,280 

7.708 

~5.69 25.13 

233 
1.~17.188 

20~,237 
173~9~7 

.019520 

2~25 

~,]~5 
63 

68 

~866 
21677 

1~,663 
.366575 

0i/ 

8bI. 
115 

138,000 

None 
20.91 
3.61 

.0606 
15,808 

~o(ooo 

iiv198 

312~931 

l19591013 
2t283tl~2 

80.96 

975 

Not Applicable 
Not Applicable 

0 
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L _ 

Nimt o~ I ~ t  ~ l  Repo. I=: Oe~ o# R~o~( YBr ~ R I l ~ t  
¢11 Ill]A. 0,~.=¢ Ildo. De. Y,} 

Tht Wash~n~'l:~ ~l~Ler ~ C~II~I~T l " 2 ~ A R ~ s m m l o ~  Apr i l  30, 198e, D0c. 31.198~ 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (La r~  Plants) (Continued) 
9. ,e~s urge, Cam oe I~m ~m bl~d an U.S. o~ A. I~eunIP~duc¢~ ~. p ~ .  ~ .  ~ m 0 a ~ t ~  u~ e ~ o ~  I~ m c o ~  ~d~ o m ~  ~ m 

~ do , ~  ,.ck~e PurrJt~/ Pow~. S~m. Ca~m~ u~l L ~  D~etc~ing. ~.~qt~,W mmm un~ /,~.d~ ~ g~tu~mt vaut tt~ ~mm ~W~t 
" v  and C~ht, exmm~e~ dme,hm~ m Oh, I~N, ~k~pmV Emm~ut IL i~ m n~cm, t~ow~ em~m~m ~. b,~ewu~ ~ (om~o*t ~m) ~ 

hld,o, mte¢,~ c ~  m g l - ~  ~ .  ,m4~ mmK~ N m m 
PlentN~,~ Spokane N.t.. Plant N41ff~ Ket t le  t a i l s  Plait Nlll~l 

td l  I$/  ell 

Gas Turbine Steam 

Not ApplicabLe Conventional 

12-2-78 1983 
12-2-78 1983 

Lme 
No. 

1 

3 
4 
5 

61 .~-~ 50.7 
58 ~ 44.5 6 

4 ~ 656 7 
!iiiii~i;iiii!iiii i i~:i!iiii i; !iiii!ii;!iii~ ::i::;::!ii:.~i~i:.Ei!iiii::i::i::i::i:: ~ " " " : : : ~  ................. :': . . . . . . . . . . . . . . . . . . . . . .  ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 8 

Not AppLicabLe ~, 42.5 9 

Not Applic~bfie .~ Not AppiLcable29 11 10 

7 ~ , . , ~ ' ~ ( f f )  47 SOO,O00 (3 ~, ?~." O'o'.J 12 

i!ii~iiii~i~i!i!iiii!~!~i!i!]i~:~i::i::~:~i]i::~:~:!~::i!ii~::!~:i!i!ii~i~i::~:::iiii~i::~i!ii~i~i!i!i i i i ~ ! i i i i i i  !iiiiiiiiiii~iiiiiii~i~i~!~i:i!i!iiii~iii:iiii~i~iii!i!iii!i!i :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ~3 ..............v .v.v.v...........y ..:: :.......'.v.;.........'...'.;.;.v.... 
129~684 251r926 14 
248 m :,88 20,007,904, 15 

10,715r317 55r277~298 16 
11,0931~89 85~537~128 17 

181.27 1706.85 18 

122 

233=348 

27m169 
1,529 

746 

go 

11,067 

1,93) 

27G,008 

L313¢8 20 
547°745 21 

22 
13,~3 23 

24 
25 

~5t~85 26 
22,144 27 

28 
3,392 29 
1,275 30 

31,262 31 
18,261 32 
7,67~ 33 

583,871 34 
.014397 

Wood 
37 

Ton 
37,871 38 

3.680L07 
0i1 Gas Gas (4) 

MCF 

None 1,694 

LO.~7 x I0" 

~.93 2) 

~,300/Ib, 

12.50 

39 

40 

4.93 2) 14.~8 41 
~.71 2) ~.68 42 

.fill 21 

I 23,6~8 

FERC EORM NO. I (REVISED 12-81) 
Note~: ' ~,, 3 ~ 4) See Notes Page 450. 

.022o 43 
13,0~ 44 
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Nome of iqk~l)o~ld=.t "l'h~s Report Is: Oato of Rllo¢*t Y w  of RmtBc~rt 
(1) [3qAn OriOn41 (MO. ~ .  Yr) 

The Washington Water Power Company (2)[-]ARes~l)t~.on Apr i l  30, 1984 De¢.31,1983 

STE/~J~LELECTRtC GENERATING PLANT S T A T I S I ' I ~  (Large Plants| 
Average Annual Heat Rates and Corresponding Net ~ h  Output for Nk)lt Efficiem 

Genmratin~ Units 

1. Report only the most ~ t  generating units (not to ex- 
caed 10 in number) which wore operated at annual capacity fac- 
tom of 50 percent or higher. List only unit type inatalletio~, i.e.. 
single bo~ler serving one turbirm-generator. It is not necessary to 
ref)ort single unit plants on this page. Do not include non- 
condensing or automatic extraction-type turbine units operated 
for processing steam and ~ t r k :  power generation. 

2. Annual Unit Capacity Factor = 

Net Generation-- Kwh: 
Unit KW. Capacity (am included in 10~nt total--line 5, p. 402) 

3. Report annual ~ t t m  heat rate for total conventional 
steampower generation and cormspon~ng net gem.~on (Ik~e 
11). 

4. Compute all heat rates on this page a~l  also on pag~ 403 
and 404 on the ~ of total fuel burned, including burner fighting 
and banking fuel 

x 8.760 hours 

Line Plant 
No. Name 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

tml 

Centralia Steam Plant (i) 

Unit 
No. 

~m 

(1) 

MW 
(Generator Rating 

at MamirmJm 
Hydrogen pressure 

(i) 

8tu per 
Net MtNh 

(d/ 

(1) 

Nel Genenmbon 
I houu~l MWh 

(eS 

(1) 

K~ 

fts 

(z) 

Total Syscem S|eam Plants 

Note: (]) Jointly owned. For complete details, see FERC Form i oF Pacific Power ~ Light Company. 

FERC F O R M  NO.  I ( R E V I S E D  i 2-81 ) Page 404 Next Page is 406 
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~nofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

i ,, i l {Mo. y¢) 
The Washington Water Power Company ~i21~-]ARzmul~z~ [ ApriI 30, 1984 

HYDROELECTRIC GENERATING PLANT STATISTIC~ (LanBe Pleas) 
i 
Yll- of Rlport 

31. 11183 

i 

I 
1. Large plants are hydro p4antm ~ I0,000 Kw or ~ of i~- 

smiled r_,apec~v (name ~ ratings). 
2. If any plant m hmmed, olaeratad under a lic~zme from the 

r-ederal ~ R~lat tmf Commtmon. oe operated as a jo~nt 
fi~lity, indicate z~ch f~mts in a footnote. If 5caned proje~, 
project number. 

3. If net pe~k dem~u~d for ~0 n~tutea ~, not ~ ,  Oive tf~t 
wNch ;- evaaa~e, spedfy~g p~od. 

4. If o Oroup of e.mloyu= a t t ~  m~-e m=m one ~ 
i~mt, report on line 11 the q)l~B]dmeto maHge number of 
emp~o~e~ a~gnaUe to each a n t .  

Une 
No. 

1 
2 

3 
4 
5 

6 
7 
8 
9 

10 
11 
12 
13 

j4  
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
3 4  

I t o ~ n  

(el 
Kind of Plato (Run-of-River or Storage) 
Type of Plant Construction (C,~nventi~al o¢ Outdoor 
Year Originally Constructed 
Year Last Unit was installed 
Total Installed Capacity (Generator Name Plate 

Ratinp in MW) 
Peak [)errand on Plant--Megewattz (80 minutes) 

Plant Hours Connected to LO~KJ 
Net Plant Capability (In megawatts) 

(a) Under the Mmt Favorable (::)per. Condition= 
(bJ Under the Most Adver~ Oper. Conditions 

Average Number of EmlMoyees 
Generation, ExcJusi~ of Plant U ~ -  KWh 
of Plant: 

Land and Land Ril~htz 
Structures and Improvements 
Reservoirs, Damzr and Waterways 
Ecluipfx~nt Colts 
Roads, Railroads, and Bridges 

TOTAL Cat  rEnter Total of lines 14 th/u 181 
Cost .per KW of Imtalied Capacity (Line 5) 

Production Experm~: 
Operation Supervision and Engineering 
Water for Power 
Hydraulic Exparlses 

2545 2545 2545 
L i t t l e  Falls Long Lake Upper Falls Nine Mile 

(b) (c) (d) (e) 
Run-oF-Rkver S t0 ra~ le  Run-of-River Run-of-River 

Cony. Cony. Cony. Cony. 
1910 1915 1922 1908 
1911 1924 1922 1910 

32 70 10 12 

36 73 12 20 
81750 8t760 81518 8,752 

~i~i;i~i~iiiii~i;i~i~!;!ii~:!i;i~!~i~!'iiii :':" ":':':"':':':':':':':':':'; ' ~" "" ~ " "  "" "";  . . . . . .  "~ . . . . . .  "' "" 
36 72.5 10.2 18 
26.8 57.1 7.0 13.9 

2 6 O 5 
13!, 887,000 

25,993 
315t252 

1=0271104 
857,197 

21226,546 
185.55 

,:,:,:-,',:,:.:,:-:4-:.1,:,:,:,:.:,'.:, 

30,025 
565 
715 

96,8z,8 156f161 
9,874 15,045 

)§1 762 
36 2,972 

10,571 
20,888 

2161842~000 493.054.000 7818731000 
.... ~ .............. :... • - ,- -~...-.-.. 4-.-.-...... -< 

125,371 Im231mS68 63f564 
5871898 11080,797 357,239 
752,163 3,555,539 717,127 

3,0851693 4=1401383 528t563 

4,552,125 10~0081287 1,676,493 
142.25 142.98 ~ 167.65 

:::::::::::::::::::::::::::::::::::::::::::::::::::::::: ..... :::::::::::::::::::::::: 

15,133 15~351 ~183 
802 1,411 369 

6j827 
Electric Expense= 
Misc. Hydraulic Power Generation Expenzes 
Rm~ts 
Maintenance Supervision and Ert~naerir~ 
Maintenance of Structures 
Maintenance of Rer, ervolrs. Dams. and Watarweys 
Maintenance of Electric Plant 
Maintenance of Misc. Hydraulic Plant 
Total Production Expenses '(TolW ~ 22 thru .1~) 

Exl~mm per Net KWh 

79,819 132t201 
9,353 24,330 

2,150 8 ,~4  
6,233 8,356 

99,112 1421648 31583 
451957 59e583 27f097 

318 3,~79 142 
258,887 397,353 1511320 
.001194 .000805 .001919 

2371704 
.001816 

I 
FERC FORM NO. I (REVISED 17-82) ~'o" 
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Name of Rl~oondm~t Thim Report Is: ~ of Repo. Yemr (3# R I I~ t t  
(1) I1An Odgnal (MO, De, Yr) 

The Washington Water Power Company (2)nAReszWl~w~wmcw~ April 30, 1984 0e=.31,1983 
HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued) 

5. The items under Co~t of Phmt regrlent accounts or corn- 
binatJo.s of 8ccounl~ i:Xl~Cribed by the Un~orm S1/=twn of Ac- 
counts. Production ~ do not InchMe PurchNed Power. 
System Comro4 and Load Dispatching, and Oth~ Exp(mm 

classified. "Other Powe~ Supply ~ . "  
8. Report I~ m impwate i~ent imy pilmt iqulp~KI wlth corn- 

Idnatlom of =teem, hydro, internal ¢o~d)u=t~ enQ~e, or gee 
turbine equlprmmt. 

25~5 2058 2075 ' FERC Ll(:~nNd Pro~ect NO. 

Post Falls Cabinet Gorge Noxon Rapids Plm~t~rne 
(~) (9) (h) tn 

Storage Stora?e Storage 
Cony. Outdoor Outdoor 
1906 1952 1959 
1980 1953 1977 

1~.8 200 397 
19 234 501 

8,760 8,760 8,760 
*••**•.:•:.Z.Z•:.Z•:.:•:*Z•:.:.:*:.:•:•:..•.*...••.•..*..•.••:.:*.•:•:.:.:v•.•..•.•:.:..• . . . . . . . .  • . . . . . . . . . .  

18 230 554 
13.2 190 370 
2 14 13 

]06 286 000 

1~079~879 
323~802 

1~182~770 
2~ 379,1~,2 

&~965,593 
335o51 

~1~721 
2~269 
5~573 

33030 
]8,597 

1~990 
6t214 
5~028 

35,776 
109 

1rl62~26]~000 1 783T371,000 

7~542~223 31,]07,61~ 
7~655~809 9,125,41¢ 

16e206z398 28~836~922 
12,676~377 34~91,142 

820~804 88z69~ 
~4,901~411 103~6~9,786 

224.51 26i.08 

39~9~2 47560 

2t96¢ lv068 
321w68¢ 325r469 
431434 45~780 
61002 15e552 
6i661 4i593 

I9~921 29~541 
31940 21570 

156T126 152T716 
5T073 21r78& 

645,833 150~507 605T747 
.001416 .000521 .000362 

i i:i:i:i:i:i:i:i:i: i~ ;~ ~ ! i ~ i:i:i:i:i:: m :~:i:i¢i:: :~::::: ::: . . . . . . . . . .  * . . .  . . . . . . . . . . . . . . . . . . . . .  , . . . . . . . . ~ . . , . * . .  . . . .  

. . . . . . . . . , . .  . . . . . . . . . . . . . . .  . . . .  ~ . . ~  . , . - o . . . . . o .  
* * * * * * *o *~ * . * *  . . . . .  . . . . . .  * * * * * *~ * * * * *~  . . . . . .  * * .  

Urte 
No. 

1 
2 
3 
4 
5 

6 
7 
8 
9 

10 
11 
12 
13 
14 

16 

1? 
18 
19 
2O 
21 
22 
23 
;H 
2p 
26 
27 
28 
29 
30 
31 
32 
33 
34 

V 
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~Nln'~ of R~pon~ent 

The Washington Water Power Company 

GEl 

l~s  Rz1=ort is: D~m of Repoct 
(t) IlflA~ Onglrm IMo, De, Yr) 
(2) [ 3 A R ~  April 30, 1984 
IERATING PLANT STATISTICS (Small Plants) 

Y ~  of Report 

1. Small generating plant= are steam p~nt= of lea 
than 25,000 Kw; internal ~ s t t o n  and gas turb~ne- 
planti, conwmtionel hydro plant~ and pumped storage 
I~lnt l  of ~ than 10,000 Kw installed cepacitv (name 
plate raring). 

2, De~dgnate any i~ant leased from others° operated 
unde~ a flcenea from the Feder~ Ene¢ w Reguk~tow 

Comndlldon, ot operated as a joint facility, and give a 
conci=m statement of the fact= in a footnote. If licensed 
project, give ~roject number in footnote. 

3. List plants a p ~ r o ~  under subheadings for 
steam° hydro, nuc.J~r, intaft~l combustion and gas tur- 
bine p~ants. For nuclear, zea inltructJon 11, page 403. 

4. If net peek demand for ~1 minutes is not available, 

give that which is available, specifying pedod. 
5. If any plant is equipped with combinations of 

steam, hydro internal combustion or gas turbine equip 
me~t. te~oo~ each as a ea~atlde plant. However. i4 the 
exhaust heat from the gas turbine is utilized in a steam 
turbine regenetatt~ feed water cycle, or for preheated 
combulCion air in m boMer report as one plant. 

Line 
No. 

Nlmte of Plant 

/a) 

Hydro 
Meyers Fal ls (i) 

Monroe Street (3) 

(i) Land and related gate 

related equipment ant 

pays all operating e) 

(2) In Kwh. 

(3) Licensed Project No. 

Yur 

Corer 

fb/ 

1915 
1903 

r lghts I( 
pays a l l  
enses oF 

565. 

Del~CtW- 
Name Plltl 

P~ 
(In MW) 

1.2 
7.2 

ased From 
axes relat 

lank. Los 

Net 
Pwk 

Demand 
M W  

IlO M~ . )  
m/ 

1.35 
7.00 

~r. lee  W, 

n 9 to a l l  
;or is not 

~c~uctln 0 
Pl~nt 
Uw 
fay 

~,777,000 
~,268,000 

)agle For $?, 

• eal property 

• n assoclated 

Co. I  of Plant 

h03 ,385  
3,70~,I19 

:00.00 per annu 
Respondent 0 

company. Lice 

plant 
Coot 

p ~ M W  
In~L 

cap=~ 

336,154 
514,~6l 

Respond 
orates pla 
~ed projec 

Production 

Operation 
Ezc't. Furl 

/h/ 

I|5,$25 
91,578 

nt o~ns d: 
t and rec, 

No. 2544 

), structu 
~ves all p, 

M ~ m  

76,~69 
62,69& 

as,  machin 
wen output 

Kind 
of 

Fu~ 

¢k) 

)ry and 

Also 

Fu~ Co~ 
(In omits 

p~r melon 
Btu) 

0 

f l  

M 

I 

fo 

r~ 
fo 
£1. 

0 

t~  
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~  

fo f l  
fo 

fo 
£1. 

M 

0 

M 

Q 

t~  

0 
f l  

fo 
r~ 

I ( 
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--o'--' -"-I--) 
The Washington Water Power Company (2)[-]A~on J AprJ.I 30, 1984 JD~31,1983 

CHANGES MADE OR SCHEDULED TO BE MADE IN GENERATING PLANT CAPACITIES 
Give below the information called for concerning changes in electric generatin@ plant capacities durin~l the year. 

A. Generating Plmmt or Units Dismantled, Removed from Servtoa. Sold, or Lu red  to Others Ourir~ Year 
1. Stlmlncolumn(b)whetherclkmlntled, remo,~d f roml~ -  2. In column (f), g i ~ l d l t e d ~ ,  mnlovld from mendel, 

vlce, iold, or lea~d to imother. Plllntl mmtovQd from lentige in- =old. or leaed to acmth~. DellgnJle coml~ l~  plwtt l  u lueh, 
dude those not maintained for regular or emergency ~ v i c e .  

InltlJed CIpIC~ (in ~tls) 

Llno 
NO. 

I 
2 
3 
4 
5 
6 
7 

Name of Plant 

taJ 

None 

D~oomtion 

fb/ 
Hydro 

{c) 
Smam 

fd) 
(01hen 

fel 

If Sold or L,mmd to Aneth~ 
Date Gt~ N~me taxi Addre~ of 

Pu~'h~w or t.=e~e 
rrJ rgj 

B. Generating Units Scheduled tor or Undergoing Major Modifications 

Line 
NO. 

8 
9 

10 
11 
12 
13 
14 

Name of Plant 

ray 

gone 

Characte¢ of Moditc.alion 

fbl 

Inltalled P!am C I ~  
Aftm 

(In m ~ c )  arts) 

Eztimlted Dates of 
Co~NtuclJon 

Star Co~loietk~ 
fd/ /e/ 

Line 
No. 

15 

16 
17 

18 
19 
20 
21 

Plant Name and Location 

fa/ 

C. New Generating Plants Scheduled for or Under Construction 

Reference i s  made to Page qll-A. 

Type 
(Hl~o. PummO 5tom~. 
Strum. Int~m~ Comers. 

Nudew. etc.) 
/b/ 

I nltllle¢l Cal~Idty 
(In rneg41watti) 

Initial Ultimate 
fc/ fd/ 

Estknlted Ditto of 
Cort~uctton 

S ~ n  Coml~et~n 

D. New Units in Existmng Plants Scheduled for or Under Construction 

NO. 

22 
23 
24 
25 

,26 

None 

Plent Name and LaocOon 

~)  

Type 
(Hwvo. Pu~o~ sto.~.  
Stum. I m ~  Combum 

=on. Gin-Twain. 

/hi 

Unit No. 

Ic/ 

Size of Unit 
(In me~lwlltt=) 

rd/ 

Est~nated Dm~ of 
Comtruct~n 

SUm C o e ~  
re/ 
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Annuol ,t~,t I f  The Washlngton Water Pouen .Compani[ . . . . . . . . . . . . . . . . . . . . . . . . . . .  Y n r  t ~ N I  ~ ¢ t m b ~  31, 19 83 

In4tlllkld ~ l~ .J Iy  ~Itlrtmt~ ~ t m l  of 
(In megswltml ConMructlon 

V 

Plant Name and LOCation 

5% oF WPPSS Nuclear Project No. 3, 

Grays Harbor Co., WA {l) 

15% OF C n l : ; i r l p  I ln i t r .  No..3 C t,, 

(:oh, t r l p ,  Iql (J) 

Creston, WA project 

Notes: (I) NPPSS Nuclear Project 

the Financial Statemen 

(2) the Company has a site 
construction expendltu 

deterllnation of owner 

(3) Colstrip Unlt No. 3 we 

TV$~ 
(H~ro. Pummd Stor~w. 
S t y ,  Imzmll Co¢~4x~. 

,on. ~ .Tutbu~ .  
N ~ .  ttc.l 

/bY 

Nuclear 

( :oal  

Coal 

O. 3 IS c u r r e n t l y  
s, page 122L throu 

cer t i f i ca te  fo r  t h  
e l eve l s  and u | t i m  
h ip p a P t i c l p e t i o n ,  

t in serv ice Janua 

Iml,~ 
(cl 

1,2zO 

lifo 

(7) 

a construct 
I?2R, for F 

Cresto~ Proj  
:e s ize of th 

Licensing and 

y i0, 1984. 

U~rmPle 
{dJ 

1 , 2 ~ 0  

I,~00 

on de lay .  $1 
~rther discus~ 

,ct .  Constru~ 
r plant are s~ 
resource requ 

r 
I 
: 

Stlwl 
{el 

1973 

1~13 

(2) 

Note 9, NI 
LOno 

:ion t i m i n g  
) j ec t  to f i l  
Lrements. 

~II-A 

c o m ~  
f/) 

1985 

Ig8b 

(2) 

:es to 

annual 
kl 
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~ r m  M RmlOmldent 

The Wat, hington Water Power Company 

"ntis FI4~O~t Is: D~m ¢~ R e ~ e  

Ill (~"i/m O~*11m4ml II/~. Dr. ~'rl 
12l[~ARe~ubm~mm~cm April 3C, 198~ 

STEAM-ELECTRIC GENERATING PI'ANTS 

Ymr ol 

O~:. 31, 19 83 

1. Include on this ~ s~eam-electric plants of 25,000 KW 
Inarne piale ~atingl or room of inst~ed capa,~tV. 

2. Reporl the infomlabon ca~ed for c o n ~  ger~-ating 
plants and ec lu~e~ t  lit end of ~ .  Show uni~ tVl)e m~all~m~n. 
bo~ler. ~ d  turbine-gen~ator, o~ same line. 

3. Exctudo pl~mt, the book cost of ~,~ch is Included In Ac- 
count 121, Nonu~rn~y Ptop~r~. 

4. Designate any gene~ng plant or portion ~eeeof for which 

me rmx~dent  is not the sole owner. If ~ h  ~ o e n V  m temwd 
h~m acmmeq ~ ~nm neme ~ teleg, date ~ d  tem~ of 
le~e, and Imnuld rent. For any ~ t i n g  pCant, ~ fflan a 
leased Memt o~ po~tio~ thereof foc whid~ the ~mondent is not the 
sole own~ I~ut which the r e ~  openitm ~ i t~n~  i~ the 
ope~tion of, fumesh a luJccWci ttMemn~nt ex l~n ing the arrange- 
rr~nt and giving particulan~ (details) as to such mailers as percent 
ownership by res~on<k~nt, name of co~. ~ of shark~g 

Line Name of Plant 
No 

1 

2 
3 

4 

5 

6 

7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
t7 
18 
;9 

22 
23 
24 
25 
26 
27 
28 
29 

3~ 
33 

la/ 

Centra l ia Plant 
Ket t le  Fa i ls  

Note: (I) Centnalia 

Responden 

ge!;pnnden 

Locatk0~ of Plant 

Number 
ar~l Year 
Irmtalled 

Bo~t*m 
/Include beth ratlngs for the bower end  the tl~tbt~e.gw~rmtot 

of duttl.rtnted instik(@aet~on$.t 

F I : R C  F O R M  NO. I I R E V I S E D  12-81)  

Kmd of Fuet 
and MethOd 

of Fi.ng 

(hi fcJ f ~  

Centralla, WA (I) (I) 

Kettle Falls, WA I 1983 Wood Watte 

Plant is jointly ol led. Plalt capacity in c 

:'s ISt share. 0et; Is will )e reported by P 

;~s share of plant Id expen~ is included in 

Rated 
Ptetl~ure 
(In i ~ g l  

le/ 

(1) 
1500 

)lumn (s) repr 

I c l f i c  Power 
~ts f inanc~a| 

RateKI 
Stemm 

IItUtl 
( /# /cam 
re/mint 

tOE)O~ I0(701 

IfJ 

( l )  
950 

~sents 0nly 
Light Compan 

statements. 

Rated Max. 
Contbiuo~m 

M Ibs. Steem 
per HO4Jr 

(g) 

(1) 

P a g e  4 1 2  
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Narn~ of R~sq~l~nt  Th"  I ~ t  Is: D l t l  of I ~  
I1 ) {'~lAn O.gmel (MO. Do. Yr l  

1he Wash~ngt.on l later Po,er Company (2I r-]ARzm~d:m~l~ion Apr i l  30, 1984 

STEAM-ELECTRIC GENERATING PLANTS (Continued) 

Y l l r  of 

o ~  ~ . , ~  ~_~ 

output, expenses or revenues, and how e ~  and~or 
revenues are accounted for and accounts affected. Specify if 
labor, co-or~ler, or other ~lr ly i l  I~  Bl~ocbltld oDml0~ny. 

5. Designate any gemmlting I:)tant or poetion thereof leNed to 
another con~any and gNe name of Imm~, date and term of lease 
end annual rent, and how datem~ned. S l ~  whether lesese is 
an amloclated company. 

6. Dedgnate any 0~nt or equ/pmant owned, not operated, 
and not leaesd to anoth~ c~m~seW, ff ~ ~ or equipment 
wes not operated wttNn the imm y ~ r  u :g~  w h ~ ' w  It hm I ~ n  
retl,ed in th~ boo~ of eccount or what dkmolitto~ of the pllmt or 
equlpcnent and its book coot see contem )let~l. 

7. Reporl ges-turbines operated in a comblnod cyc~ with a 
conventio~g stlmrn unit with its ~ gteam unit. 

Year 
Inszal~d 

(h) 

(1) 
1983 

1 " . r l Y m - C , . ~ . ~ l  
( Rel~ort cross-compound turbine-generator unlts on two l i n w -  H. P. caction and I. P. ~ t i o n .  Oe~gnafe unil~ 

with sheft connecmd bo#er feed pum~.  Gtve capa~ify twting of  lJurnl~ i~ ~ of full loed requtntmer~rs) 

Tuddm~ 
( l ~  bom n~ l l~  fot the ~ Rnd tlm 

turbme~genemtot ol  dual-teted i n m a l t ~ s )  

~tl~sx. 
Ratin~ 
Mega- 
watt 

Ger~ratom 

fi) 

(1) 
45 

Name Plat~ RRti, 0 
w M-*gawa.s ~ .  

Madmum 
Type 

rlnd~te A: Hydrogen VOltlKII Genmseor 
Maximum Pr~eure tip KV) Neme Pla~ 

S l ~ m  A* Hvdmme f ~ m  Pow~ fh" om*r Umn 
(TCI; c~,~ts. Pressu;e Minimum Pru lum a~-coo~d Factor 3 phmle, 60 ISho~d IgrlNI 
ca~0o~r,d at RPM f/ne~u~ both cyc/e. ~ with ¢olurmt {n)) 
fCCh single Hydrog~ mtir~f~tP4 genefetonl) 
ce4un# rSCI: Throttle Prmmum / m ~ w ~  U,* cam offset 

ur~ psig. ~ them:traffic) 
ITJ.. ~ ¢G,.w~for o~ 

(NCI. ~ l  
Show ~¢*  
~ J I  Min. Mmx. 

(i) fM #) fin) tm (o) (P) (ql frl (s) 

(1} ( l )  (1) (1) ( l )  (1) (1} (1) ( l }  199,4{59 
5C 1450 3600 35.9 50.7 0.5 30 .95 13.8 50,700 

. .  
FERC FORM NO. I (REVISED 12-82) Page 4 t3  

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
f3 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
3O 
31 
32 
33 
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Nem,m ~ nlm~dent 

The Washington Water Po~er Company 
I11 #'q.4M Orlllrml Ilkk). D¢o Vr) 
(2) ,~ARemdxW~oe Apr i l  30, 1984 

HYDROELECTRIC GENERATING PL~kNTS 

1. Report on thll page Nydro i ~ z  of 10,000 Kw (name pCate 
,,dng) or morn of mmlbd  cq~dty .  

2. Rq~xt the ~ c~k~f eo~ m ~ 
pinnts taxi equipment mt gad of yew. Show mmmo~lted pdme 
mov~-z md  9enmltOm ~:m the mine llne. 

3. F.x,~ude from them mchedukm, pCan*, em t~ok corn oe wt,ch ~m 
k ~  ~n A ~  121, ~ Pm~w~y. 

• f ~  el Rqzert 

Oec. 31,18 ~3 

4.. l)a¢(meum tony plw, ~ ~ mawof fcw wh(w~h ~ m~Ocm- 
(kmt Is not the amCe ovmer. If much pmcm.ty la lemNd fern w ~ e r  
compww. ~ ~ ~ Imeer. dml mind ~ ~ ~. i~d mm~aal 
rant ~ wW g*nqm,milng paaet, otlw lham, framed plmto ~ l~r- 

n i ~  m zucclnct statemm~ eaq~ek~g the ammgemmt and gh~n9 

Uno 
Ng.. Niche of ~ Locmtlon 

~Y 

I STATE OF WASHINGTON 

2 Upper Fa|is 

3 Nine Mile 
4 

5 
6 Long Lake 
7 

8 
9 

I0 Little Falls 

II 

12 

13 

14 ,SIAIE OF IDAHO 

15 Post Falls 
16 

17 

18 

19 

20 Cabinet Gorge 
21 
22 

23 

24 SIAl[ OF MONTANA 

Zq5 Noxon Rapids 
26 
27 
28 
29 
30 

31 
32 

Note: {l) Based on 
34 

35 
36 

37 

38 
39 
4O 

Spokane, WA 

5 ai. northwest of 

Spokane, WA 

25 ml. northwest of 

Spokane, WA 

28 mi. northwest of 

Spokane, WA 

Post Fails, Idaho 

Near Cabinet, 10 

3 mi. upstream from 

Noxon, M] 

)eur d'Alene Lake ele', 

FERC FORM NO. 1 (REVISED 12.81) 

Namm of S t . m ~  

/cl 

Spokane 8~ver 
Spokane River 

Spokane River 

Spokane River 

Spokane River 

Clark Fork River 

Clark Fork River 

tion of 2,128.00 feet 

Page 414 

W~mr Whm~ 

~r,~amD rfao d ~ - -  Ftmo~ t Fi  a~d ~oaalar fF~ 

~ m m ~ 4 1 m  u r ~  ~ l ~ m m ~ m  ~ J 

i 

Ailm~Md 0¢ T ~ N  Of y ~ r  ( ~  S ~  
Unmmoded Un~ In~mlbd ~ Whh 

Pond Furl 

/d) ¢11 I (fl f#l 

i 
U Vert .  F' t922 G4.5 
A HoP. F 70 

l 
#2-3  1908 
#1-4 : 1910 

A Hot. F 17a 
#I-2 I 1915 
#3 I919 
#~ I 1924 

A Hot .  F 84 
#1-2-3 1910 
#4 I 1911 

A Hot. F , 
I 

#2-3-4 1906 
#1 I 1907 
#5 1908 
#6 I 1980 

4 Vert. F~ 
#3-4 1952 
#1-2 ] 1953 

62 

iii 

(1) 

A V e r t .  F 156 
#1-2-3 ] 1959 
#4 [ 19eo 
#5 : 1977 
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Nm~ of Rmzpae<lm~t TI~m Rmlz=~ I~: Dew of Rmport 
(11 ~lZI~ C~6glemd IMo, De, Yr) 

]he Washington Water Power Company (2|~-]kRiullmi.-~= Apell 30, ]98~. 

HYDROELECTRIC GENERATING P L A N ~  I Continued) 

Ymr o~ Repart 

31, 10 83 

~ l a r e  Ideta~) a= to =uch manere e= peseta own~zhip by 
re~mor~Wnt, name of co-o~m~, ~ of =ha~h~ ~ .  ex- 
penzw, or revtmue=, and how ~ mid/or revzmu~m ere ac- 
~o~mted for end ~ =ffect~L S¢~=¢1f ~ If le lor ,  co-owner, 
or other p~ty  i= an u ~ c i ~ z d  c=~=ny.  

5. Demgnate =my i~am or portlo~ me~o~ leezed to another 
company, and give name of kl~ee, date and term of tease and 

armual ret~t, a~l  how detennlned. S4xlclf, whoth~ lomeo is on 
auoc~t ld  c ~ ) a n y .  

6. Dee~nete tony p~nt or eq~mmnt owned, no~ ol~=ted, 
end not t umd  to =homer oompeny. If =u~ p~m o~ equipment 
~ not ope,'ated vv~th~n the i=em ywr  a p k ~  vvtmther ~t hm b u n  
r ~ e d  ~ ,he-13oo~ 0f ~:ount or * ~ t  d ~ x ~  o~ the ~ 0r" 
muipm~t end it= book c ~ t  are co.tempiated. 

Deign Head RPM 

fh) 

6~ 105.8 
50 2~0 

163 200 

Hp. 

ql 

14,250 
5,000 

22,500 

66 150 9,000 

¥1~,r 
Ir, muCmld VomlCm 

}92? 

1906 

1910 

1915 
1919 
192~ 

IglO 

1911 

50 138 3,260 

~8 ]B4 5,500 
99 I?O 70,500 

1906 
1907 
1908 
1980 

1952 
1953 

152 105.9 177.000 
|959 
[960 
1977 

! 
FERC FORM NO.  I ( R E V I S E D  12-81)  

C-enenemq~ 

Tolll ImPlied 
GR,~rno C,I~- 

Fre- NamGPlatm N u ~  o4 cJlYiNamelzImm Lk~ 
Rmtk~ml No. 

PhNe qugmmy I~mtk~p~U.lt Unit= k~ (1~ mm~wv, qe.m] 
o¢ d.c. IIn ~ )  Pleflt 

J I  | 1 , , 1 1  I r o n  i ' ,  i ~ l  

4,000 3 60 10 I 10 
2,200 3 60 3 & 12 

~,000 3 60 I7 .5  4 70 

4,000 3 60 6 ~ 32 

2,300 3 60 2.25 5 11.75 

3.5 1 3.5 
Z3,800 3 60 50 4 Z00 

14,400 3 60 70.72 4 287.88 

114 1 11; 
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10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
38 
36 
37 
38 
30 
40 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 284



~nofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

Nmflm M Pl~ ix)m~t  T l ~  ROl~rt I~: Do~ o( Relx)rt Y W  o4 Rm~=~ 
(!1 ~]An Ori~n~ (Mo. C~, Y,I 

The Mashlngt0n Mater P0~er Company (2 l [ - [ARes~#~m~ Apr i l  30, 1984 O~.31.19 83 

iNTERNAL-COMBUSTION ENGINE ANO GASTURBINE GENERATING PLANTS 

1. Include on this Page imemal-combustlon engine and gem- 
turbine I~ants of 10.000 kilowat~ end more. 

2. Report the ~oformation cared for concendng p~nts and 
equipment at end of V~¢- Show asso(;mted prime movers end 
gen~aton~ on the same I~e. 

3. ExcJude from this page. plant, the book co~t of which is in- 
duded in Account 121° Nonut~NW Properly. 

4. De~gnate any plants or portion thereof for which the 
respoorJent is not the sole owner If such ~ is 10mined from 
another company, give name of ~e~lor. date and term of ~(mse. 

and ennual rent. For eny gonerltJng ptmnt ~ than I 1111¢1 
I~ant. o~ po,ton thereof, for which the rm~ndem tm not the mo~ 
ovcner hut ~dlich the r e l e n t  opetstel or iha¢l i  in the openl- 
tlon of. furnish a succinct statement e x ~ n g  the a ~ t  
end giving particulars Idetaes) m to such n,ame~ - -  I)ercent of 
~ p  In, respondent, namo of co-ovmer, b4uds of mating 
output, expeme~, or ~ .  and how expenus and/or 
revenues ere accounted for and acc~Jnts affected. Stoe~:Jfy if 
kuumr, co-owner, or other pan'y is en amx:i~ned company. 

Line 
Name of Plant 

NO. 

lap 

Locetk)n of Plant 

(bJ 

Prime Movtrs 
IIn column (eJ, indtcate d~ l~  cycle foe gins-turbine as opee~ or c loud;  

,ndlcate bsJ~c cycle foe tn~tnall-corrtbustio~ as 2 Or 4) 

I Othello 

2 Spokane Northeast 
3 
4 

5 

6 
7 

8 

9 

10 

11 

12 

13 
14 

15 

16 

17 

18 

19 

21 

23 
24 

26 
27 

31 

37 

FERC FORM NO. I (REVISED 12-81) 

Othello, MA 
Spokane. NA 

8ed~d 
Int~a~.Comb~n or Yoar 

Gas-Tu~0me Inslol~d Cyck or 
CO~mCUKf 

(C; rdJ re; if; 

Gas Turbine 1973 Open Pneulatlc 
Gas Turbine [978 Open Pneumatic 
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v 

t l  i i  , 

~ of Rmml~d~ 11rham l~m¢~ Ira: Dmm6of l~mWk~t "~of Rq~ 

Ihe Washinqton Water Power Company (2)rIARmmUlx~ani~ ApriI 30, 1986 . ~31.1S~3 

INTERNAL-COMBUSTION EI~IGINE AND GAS-TURBINE GENERATING ~,.A~lTS.(Con~inmd} 

5. De~gnate any plant or ix)rtk)n m~eof IQmm to ~other 
company a~d gk, e nan~ of m ,  dem md =m'm of Imm and mn- 
nual ram, rand how detmNmd. Six¢lfy wheew Imme bmn 

company. 

e. o ~ k ~ t e  any p~nt or m~=m,n m~md, not opined, 
and not Immd to m oemm~. M m=h I~nt or ~ . Ipmmt 
v,~= nm omnmd Ydtldn the i ~  yww, "wl~In wh~hw I~ hm 
IxMn r~ntd In the l : x ~  of mc~mmt or w~st ch~0sltlo~ of the 
plant or eQull~'mmt md i',= bo~l~ m=t m eocmm1~m. 

prime Movem 
(Co~tlnued) 

Rated Hp 
of Unit Yee¢ Irmtalmd Volt~le 

fg/ lh/ I/) 

90,000 1973 13.8 Kv 
180,000 1978 13.8 Kv 

FERC FORM NO. 1 (REVISED 12-81) 

'row Inltlkd 
C,=,wml C , m ~  

Name Ptm N u m b u  [Nam ~ mt~w) 
FmqtNmcy Rltlng of Unit ~ Unltl tin or d.c 

(In meBlw~ll) in 
I i) f * !  flJ fro) tn) 

3(# 60 HZ 28.2 One 28.2 
3~1 50 HZ 61.2 One 61.2 

P4t0e 421 

No. 

1 
2 
3 
4 
5 
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7 
8 
9 

10 
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12 
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14 
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' , , . -  o, I This Re!mort Is: 

I (1# ~XIAn Orignst 
I The Washington Mater Power Company [ ( 2 1 1 ~ l A ~ m + o n  

TRANSMISSION 

1. Reoort information concerning t ~  lines, co~ of 
lines, and e ~  for year. List each transmission line having 
nominal voltage of 132 kilovolt= or greater. Report trensm~sion 
lines bdow these v o ~  in g¢oup totsts ordy for eech voltage. 

2. Transmtesion lines in~kMe a41 tines o0veled by the definitio~ 
of transmimdon system I~ant es given in the Uniform System of 
Accounts. Do not mgort substation costs and expenses on this 
page. 

3. Report data by individua~ lines for all voltages if so required 
by a State co4~m~mion. 

4+ Exclude from this page any transm+a~n lines for which 
plant costs are included in Account 121, NonufdiW Properly. 

5. Indicate whether the type of supporting structure reported 
in column (el is: (1) ~ngle pole. wood, or steal: (2) H-frame. 
wood. or stem pol~l; (3) tower; or (4) underground construction. 

Line 
No. 

DESIGNATION 

To 

/b] 

BPA Bell Sub) 
) 

BPA Bell Sub 

Ca~ Gorge Plt.} 
) 

LoIo Sub) 
) 

Pine Creek Sub 

Noxon Pit. 

Pine Creek Sub) 
) 

L01o Sub) 
) 

Walla Walla) 
) 

Wanapum) 
} 

Noxon Plant 
Noxon Plant 

Noxon Plant) 
) 

West Side Sub 
Broadview 

VOLTAGE 
¢lndcmte where other than 

60 CVC~. 3 Dhe~4e/ 

nd 

Dete of Rq~o. I Y ~  of Rlq~rt 

I I IMo. Dm. Yr) 
Aprli 30, 198& I0oc~3t.1983 

LINE STATISTICS 

If e t r a ~  Une hem more than erie t3q3e of supporting strut* 
Lure, ind'mate the mileage of eedl type of ¢on41truclton by the use 
of brackets and extra lines. Minor IX)rttOnS of e mlnlndmion Erie 
of • diffecent type of conetruction need not be d~linguklhed from 
the ¢emainde¢ of the line+ 

6+ Report in columns (fl and (gl the total pole miles of each 
trensrr~sio,n line. Show in cdurrm (f) the pole rnJ~ml of line on 
structures the cost of which is re;DoTted for the Nne designated; 
conversely, show in column (g) the po~e mikm of line on struc- 
tures the cost of w h ~  is re(3orted for another llne. Report pole 
miles of line on leased or partly owned ~h'uctu.~ in column (g). 
In a footnote, exp%ain the bas~ of such occupancy and state 
whetha¢ expatum~ with rest)eeL to such etn~lures ere il~luded in 
the expenses reported for the line d ~ n a t e d .  

T~ of 
Supporting 
Stmclure 

re] fh/ 

Steel TQwer 
H Type 
H Type 
SLeet Tower 
H Type 
Steel Tower 

H Type 

H Type 
H Type 
Steel Tower 
H Type 
Steel lower 
B Type 
Steel lower 
H Type 
Alum. 

H Type 

Steel Tower 

Steel Tower 

Steel Tower 
H Type 
Steel Pole 
Steel Tower 

l Beacon Sub #4 
2 
3 Beacon Sub #5 
4 Beacon Sub 
5 
6 Beacon Sub 
7 
8 N0x0n PlanL 
9 Cab. G0rge P i t .  

10 Benewah Sw. Sta. 
11 
12 Divide Creek 
13 
14 L0lo Sub 
15 
16 ~alla Walla 
17 
lB (L~bby) BPA Line 
19 BPA Hot Spgs. #l  
20 BPA Hot Spgs. #2 
21 
22 BPA Line 
23 Cols t r ip  
24 
25 Total 
26 
27 Total 
28 

Total 
30 
31 Total UndergroL 

32 

33 

34 
35 *Bespondent'~ 6.( 

36 

share. 

Operating Des~ned 

fcl (d/ 

230 230 
230 230 
230 230 
230 230 
230 230 
230 230 

230 230 

230 230 

230 230 

230 230 

230 230 
230 230 

230 230 
230 230 

230 230 
230 230 
230 230 
230 230 
230 230 
230 230 
230 230 
230 230 
230 230 

230 230 

115 t l 5  

60 60 

i15 i i5 

LENGTH (Poke Mles) 
fin the case of underlFound 

lines, relmrt c#cWt nwl~l 

SblJ~r~ 
of 

C ~  
ell 

0.53 
5.48 
6.04 

77.17 
0.50 

107.03 
43.14 
18.51 
0.48 

42.28 
0.11 

43.07 
0.08 

46.23 
0.20 

77.58 
0.79 
0.79 

58.45 
3.98 

112.75" 

655.19 

1,441.31 

36.12 

0.69 

On Structure 
of/mother LmW 

rgJ 

0.52 

1.60 

2.12 

2.12 

Number 

From 

fa] 

TOTAL 2f133.31 
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V 

v 

Norm of R~pondom TNs I~pml b: ~ of I ~ r t  
(I) l-JAn O r ~  (Mo, De. Yrl 

lhe NashingLon Hater Poder Company 12)r-IARambndm~n kpri |  30, |984 

TRANSMISSION LINE STATISTICS (Continued) 

Y ~  ~ Rqzo~ 

I Z~. ~1010 83 

7. Oo not mporZ the same tm~md~lon line ~ruptum t~ce. 
Report Io'~imr ~ I ~  end highw vo~tlge ~ M ~ 6~1e. 
D~mlgrmte In a foomote If you do not kclude Iowm voll~ge Inca 
w~th h~g~e~ rouge Nna. If two m morn ~ line emc- 
tur~ ~pport I~a~oo of the 14mnm v~041age, m1:)¢~I the i)(~kl ~ o# 
the pnn~w structure in c~umn (f) 0nd the pole miles of the othm' 
line(|) in column (g). 

8. C ~ n a m  eny tranw.z~nto~ ino or portio~ thgmof for which 
tho reeponde~t ie not the ~:~ owns. If 0uch p~p~rty b km~d 
from imot1'm- company, glvo narl~ of IONOr, dlte lind tm1~ o4 
ieese, and amount of nmt for ywr. Fo~ any lnmiodukwt 
other then a leued line, or porlk~ thereof, for whlch the mll:x)n- 
cke~t is not the sole owner I~Jt w+lk~h the rNpor~dm~t ~ or 

m In ~ ocmration of, fundd~ e m ~ c t  m~moment explmk~ 
k~o tM wrzmgomalt ~ ~ I~attlm~lom I¢lotaIM M ~ mnt- 
tws u I w c ~ t  ~ by m l ~ l e m  In the Ik,~, nw~ of 
c o - o w ~ .  I ~  o~ ~l~tl~l mq~nou o# tl~ Ibm, end how ti~ ~ -  
i ~ m ~  homo by mo m ~ l ~ t  ~ ec~o~ntod for, ~ml ~ a m ~  
effocted. Spedfy whe~t~ Im~x, co-owrw, or mtw pony ~ ~n 
omx~od ~ .  

$. O e ~ n ~  my ~ m l m ~  line lem~d to m c:ompm, y 
amd OlVO rmmo of Imeu, da~e md weme M king, amnoel r~mt for 
yaw, end how de~nVmed. SpocHy vd~hor leaew in am 
mooctmod comcony. 
10. Beam the plmt co~ fiOo~e~ cadlod for in cOiumoe (ji) to (i) o~ 

tho book co~ ~ er~l o# ,~m. 

COST OF LINE 
(Include ~ column ~ lmnd. bnd d~ntx ~ d  

S~e m c A w ~  d ,~ t -o r -v~  
C o ~ u ~  

C o m t r . c ~  Orw~on end Malwrlml Land ecvd Othw Total Co~ 

795HcNACSR 
795NcHACSR 17,523 193,370 210,893 [41 
1272NcRAL 29.723 305,508 335.231 70 
795NcHACSR 
795Nc~ACSR 1 1 8 , 0 8 2  2,841,914 2,959,996 733 
795NcHACSR 
1272McMAL 475,113 2,939,790 3,414,903 3,307 
95~NcNAL 22,797 ],752,683 ),775,460 884 
954NcHAL 48,871 696,452 745,323 510 
954McNAL 
954McMAL 206,506 1,295,163 1,501,889 2.465 
1272NcMAL 
1272HcNAL 86,228 1,875,644 1,962,072 
1272RcHAL 
1272McMAL 233,370 2,122.232 2,355,602 
1272HcNAL 
1272NcNAL 70,761 1,762,864 1,833,645 591 
1272HcNAL 54,370 101,305 155.675 
2272NcNAL 
1272RcNAL 
1272HcHAL 139.237 1.6~4,100 1,783.337 2.416 
1272McKACSf 97,554 587,122 664,686 
795McMACSR 2,331.615 2,331,615 

EXPENSES. EXCEPT OEPRECtATION AND TAXES 

Mak~IImr, c41 Toml R4~tl 

I . )  7o) 7pJ 

141 
4,815 4,885 

29,471 657 30,861 

10,603 13,910 
6,422 1,71~ 9,020 

20,924 745 22,179 

43,921 10 46,396 

488 488 

591 
25 25 

2,416 

1,500.166 20.449,982 22,050,147 11,117 116,156 3,639 130.912 

3,304,276 31,924,090 35,228,368 46,024 209,35l 2,225 259,600 

29,698 600,464 630,062 257 (|20} 137 

96~,646 964.8~6 

4,934,0¢1 53,939,382 58,873,423 59,398 

F E R C  F O R M  NO.  I ( R E V I S E D  12-81 ) Page  423 
325,367 6,864 390,649 

Un* 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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' N~mm of R l ~ l ~ t  

The Washington Water Power Company 

I Thi~ Rm~oet Is: D~* of Rmport 
(1 ! PqM o . e n ~  , (Mo. oL  v , I  
(2) l-lARmul:m~'mmon April 30, 1986 

TRANSMISSION LINE STATISTICS 

I Ylmr of Relmet 

13qlC. 31. lg  83 

1. Report iofonnatk~ conceening trarm'n/m;ion lines, cost of 
lines, and e x a c t s  for ltea~. List Nch tranlmimon line having 
norninal ~o~tage OF 132 kiiovoltm or grmCw. Report Uammmio~ 
limb I~ow  the~ voltages in group tota~ orgy for inch ~041age. 

2. Transrrd|m~ion Ik~s indude all linm ~ bv the definitlo~ 
of t.m~m~iss,~on system Ida~t es given in the Urdform System of 
Accounts. Do not m~0tt ~ cosl~ and exi~mes on this 
page. 

3. Report data by individual lines for an voh~ges if so required 
by a State commda/~n. 

4. Exdude from this page any transmmsk)n Irnes for which 
p~ant costs are included in Account 121, No~taWy Properly. 

5. Indicate whether the type of supporting structure reported 
in column (e) t11: |1) iklgle pole, wood, or steel; (2) H-frame, 
wood, or stes~ pokm; (3I tower; or (4) underground construction. 

If a tramm',imon lne hes mom than o M  tW~ of s u p p o n l ~  ~ruc- 
mm, inClcme ttm n ~ * m ~  of eech type of oonr, n m ~  bv the tme 
of b e K k m  and ma~a llnm. Mktor po(liom of a tranm'nimlon i m  
of a dl~ltent type of ~ need not be ~ from 
the remakwJee of the line. 

6. Repo~ i~ columem (f) and (g) the total po~ milm of esch 
Uamm'Eqlak:~ /~ne. Show In column (fl the pole mlkm OF I~ne on 
structures the cost of which is re l xx t~  for the line das~gnatad; 
conwmmly, show in column (g) the f ~ e  ndlms OF llne on struc- 
tures the cost of which is report~ for anothe¢ llne. Rq~(xt pole 
rages OF fine on INesd or pertly a,~med st~uctu~ in column (gl. 
In a footnote, e ~ n  the ~ of 14mh occupancy and state 
whether exdaml~ w~th rmpect to such ~n~ctums ate kckKled k~ 
the exponess relx)ned fo~ the I~'~e cis~gnated. 

DESIGNATfON 
Lme 
No. 

From TO 

la) Ibl 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2b 
26 
27 
2r8 
29 
3O 
31 
32 
33 
34 
_35 
.36 

Centra l ia BPA Pau) 

Centra l ia  BPA Tap 

Note: (1) lS~ 04 Respondent's sha, 
(for ¢~mplete details s~ 

I 

VOLTAGE 
(Indecate where other than 

60 cycle. 3 plmse) Type of 

Structure 

fel 

(1) 

(]) 

ties. 

Power C ligh 

LENGTH (Pole Milmsd 
(In the ca*e o l  ~ n d  

Imes. mpo.'tdecu#mibs) 

On S~uctums 
~Une 

o i g ~ d  

{1) 

(I) 

Operating Deigned 

Fc) fdl 

500 Kv (1) 

230 Kv ( l )  

of j o i n t l  I owned fac i ]  
FERC Form 0f Pacific 

T O T A L  

Company.) 

On Structur~ 
o~ Anothlr U~e 

tg) 

Numb~ 
o! 

CiTcu~ 

(hi 
(1) 

(l) 

FERC FORM NO. 1 (REVISED 1 2-81 ) Page 422 -A 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 289



Jnofflclal FERC-Generated PDF of 20040103-0024 Received by FERC OSEC 04/27/1984 in Docket#: - 

~lm~. 

l~Imm~ of ~ ~ ~ Is: 0~1~ of Rmmoct 
II ) rlIAn Or~linM |MO. 011, Yr) 

lhe Washington Water Power Company (2) r'lARemui~mion Apri l  30, 298++ 

TRANSMISSION LINE STATISTICS (Continued) 

Yme~ of 

O,c.3t +e e3 

7, Do not repocl the san~ t r a m  line structure twice. 
Report Iovwr voltage Mnu end 1~gher voltage llne4 Im one llne. 
~ In a fi3<)tno~o If you do  r~ot i+n¢~de he~m. ~Im04+ g ~  
wleh h~Oi'~r vollalle Mn~. If two o¢ morn ~ Wno ~I r~ -  
t u r ~  mJpp<~ l i r ~  of the ~ r n e  ~olU~O~, r~+)o+'t t l ~  p,04~ rnll~ of 
the ~ mructure in co4um If) and tt'~ pole milm of the othe¢ 
line(s) in co&urrm (9). 

8. Oe~Onate any t r a ~ n ~  l i ~  o~ p~n~n themo~ fo~ whlch 
the ~ o o ~ w ~  ;- not  the ~ok~ owrm~./f much W o l ~  ~. k m e d  
ff~ mmotl~ c~mtpa~,f, glv~ ~ ~ lemm~, dmmto ~td t~ ~ 
lee=e, and amount of rent for ~e¢. For any t x ~  Une 
other than e leased llne, or porttoct th~eof, for which the 
¢Mctt t~ not tha ~ole owner but which the re~po+~letlt operateo or 

~d~ in tl~ opmmti~ ~. ~mkd~ m eL=oc~ct mUw~t am=~ak~- 
ing t~e smmgement md Olvlno perliculm {derma) of ~ch met- 

co -ow ns ,  bm~0 ~ ~l'wtvNl ~ u q ~  <2+ IPm lkm, ~v~ how ~ rot. 
pertain t~me by the m~,ondont am mcco~med for, end ecoo~ntz 
affected. S p ~  wh~hw leuor, oo-ow~,  or othe~ pa,m¢ t~ mn 
amociated company. 

9. 04~Ona~ tony ~ n ~ l ~  l i ~  I~med to er~her ~ 1 ~  
• nd givo na~ne of &emw, date end tem'~ o¢ I~ae. annu~ mn~ for 
~ r ,  end how d ~ n l m M .  Specify Wt~l~r lemee i l  eq 
mmodeted COml~nY. 

10. B~e the plant corot f~ucel cs~ed for in ¢o~urnns (j) to [I) on 
tho I~ok co~ m ee~l of Vur. 

Sbm of 
Co~d~c~w 
and M a t ~  

( l )  

(i) 

COST OF LINE 
(In,~Au~ m column (jl trend, bnd  Hgh~ 

C . o n ~  
Land andOU+w 

C ~  

13,465 

66,379 

32,033 

- - -  9 ~ ' T f -  

F E R C  F O R M  N O .  l ( R E V I S E D  1 2.81 

Totml C~ 

ll; 

66,379 

45°498 

- - I T T ~ T Y - -  

EXPENSES. EXCEPT DEPRECIATION AND TAXES 

Operation M~V~eM~ce 
E x p e ~  

ImJ I~J 
(1) (1) 

(i) (2) 

. . . . . . . . . . .  o 

To,~ Rents 
Expenlel 

¢oJ Fpl 

(I) (1) 

(z) (z) 

P~q~e 423 -A 

NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
2O 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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) 
) 

2 
3 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

22 

( 

N * ~  of Razpond~nt 

The Washington Wate~ Power Company 

I. R~ 

3. SI 
K ~ l l ,  a l  

I T~is i ~  Is: 

(2) DA R~tm~lmion 

SUBSTATIONS 

( 

[ O111 of ~ll~O~t YI I ,  of . ~  i 
(MO. Ore. Yrl 

i Apri l  30, i§8~ DK31 ,19 -83 .  

1. Rel:)O~ I~dow the infomlation calkld for concern- 
ing sul:q~lt]onl of the relpo~ldmlt Im of the end of the 

2- Sub~tatio~ which ~ only one indue~'tal or 
street railw~ customer =J~u~ not be ~ below. 

3. Sub,rations with capecttles of ieam then 1O,000 
Kva, except tho~ mervir~) ctmornsrm ~ ~ for 
reaale, may be grouped ~cordlng to functtonel 
~ ,  b ~  t l~  nun i~r  of =uch ~ n~et Ioe 

N~mndL~ofSub~tk~ C~ract~ofSuC~z~on 

SLATE OF WASHINGTON 
Addy Dist r .  3nattended 
Airway Heights 
Barker °cad 

Beat= ~ 
8Oun;arf 
Cheste- 
Chewe!an liD Kv 
Colbert 

College ~ Walnut 
Colville ii0 Kv 
Dry Sulch 
East Colfax 
Fa i r ch i l d  
Fort Wright 
Francis and Cedar 
Oif~ord 
Greerwcod 
Ind.~. zal Park 
Kettle Falls 
L iber ty  Lake 
l~nd DJstr. 
L i t t l e  Fal ls  115/3~ Kv D i s t r .  
Lyons C Standard D i s t r .  
Metro Dist r .  

4. Indicate in column (b) the functmn~l character of 
each substation, de~Ignaling whether ttanan~s~ion or 
distribution end whether attzmdld or una'mmded. At the 
end of the page, summarize according to function the 
caoac/t~le reported for the Jndh~lual stations in column 
I f )  

5. Show in co4umns (i), (j), and (10 apeoal equipment 
such as rotary curve(furs, rectifiers, condensers, etc. 
and aux~ary equil~nent for inctea~ng capeo~. 

6. Cle~gnete su~tat~ons or majo~ ~ of equtD- 
m ~ t  lea~d fro~ other~, jointly owned whh oUw~. or 

VOLTAGE [in MVI) 

operated othen~ea than by reason of sole ownership by 
the respondent. For any sul0sl~tlon o~ equipment 
opmetacl undm leue, give name of lemsor, date and 
period of lease, and annu~l rent. F0~ any substation or 
equipment operatad other then IW ree~lon of sole ownsr - 
ahip or le4me, give name of co-owner or other party, ax- 
plain 10e~s of s~/~irlng expenses o~ other accounlmg 
bebe~en the paw~i~, ww] state amounts and accounts 
affected in relpondm~a books of Iocount. Speedy in 
each ceae ~ ~ ,  co-owner, o~ othe~ parity ts on 
a~ociated company. 

C.~..; ~, of 

(in Seek:el 
(in MVI) 

I,- 
It) Id) I#I if) 

I15 13.8 12 
Distr. Unattende: I15 13.8 12 
Dist~. Unattended ii0 13.8 1O 
Trnsl ~ Dis t  Attnd 230/11! L15/13.81 13.8 395 
Transm UnattenOeo 230 1 1 5  13.8 75 
D i s t r .  Unattended 115 13.8 2~ 
Olstr.  Unattended 1 1 5  13.8 1 5  

Distr. Unattended 115 13.8 12 
Dist r .  Unattended 115 13.8 2~ 
Dist r .  Unattended 115 13.8 ]2 
D i s t r .  Unattended 115 13.8 12 
Dis t r .  Unattended 115 1 3 . 8  12 
Transm $ DLst Unatd 115 60 16.5 
D is t r .  Unattended 1 1 5  13.8 2~ 
Distr. Unattended 115 13.8 2~ 
D~str. Unattended l lS 34 12 
D i s t r .  Unattended 115 13.8 12 
D i s t r .  Llnattendeo llS 13.8 15.8 
Dis t r .  Unattended 115 13.8 12 
Dis t r .  Unattended 115 13.8 2¢ 

U~attended lJS ] 3 . 8 /~  lO 
Unattended 115 34 12 
Unattended 115 |3 .8  36 
Unattended 115 13.8 3~ 

Number of Number ot 
Tr~n~fomwim Spare Tr*r,~ 

S~w~ce f o ~  

I 
! 

5 i 
i 

3 
i 
2 
l 
i 
I 
3 I 
? 

2 
l 
I 
2 

2 
3 i 
i 

2 

CONVERSION APPARATUS AND 
~e~CU~L ~ P M E N T  

I l l  

Fred 0il ~ Air Fan 
Frcd 0il $ ALe Fan 

Portable Fan 
Portable Fan 

Frcd 011 ~ Air Fan 

Fred OIl & Air Fan 
Frcd Air Fan 
FrcO Oil { Air  Fan 
Frcd OIl $ Air Fan 
Capacltors & Fred 
Oil ~ Air Fan 
Two Stage Fan 
Frcd Air Fen 

PortabLe Pan 
Tw~Stage ~ Portable F~ 
Fred 0 1 1  ~ Air Fan 
Two Stage Fan 

Two Stage Fan 
two Stage Fan 

Number 
o~ Uni~ 

qJ 

i 

2 
I 

I 
881+ 

Tm~ 
Cap*c~v 

fk) 

20 
20 
]2 .5  
I*UU 

20 
32 
20 
20 
20 
20 
40 
32 

15 
24.1 
20 
~O 

60 

0 

f l  

M 

I 

fo 

r~ 
fo 

O 

t~ 
Q 
Q 

Q 

Q 

I 
Q 
Q 
t~ 
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fo 
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f l  

fo 
r~ 

Attachment 5-4
Forecasts and Backcasts of Average System Costs and Loads for FY 2002 Through 2008

WP-07-E-BPA-83
Page 292



) 

) 

IWmme of Remon~t  

The Washlngton Water Power Company 

1. Re 
ing mub 

3.  S~  

~ l e o  

111~1 I ~ !  It: 
i it) ~Aml O~n~ 

(2) I'-IA ~*m¢~ 

SUBSTATIONS 

D~te of Repot Ye=, of Rlel~rt 
(Mo, De. Yr) 
April 30, lgB& O~..3t.19 83 

1. Report below the information r,,ailed for concecn- 
ing lupetatiof~ of the respondent as of the end of the 

2. Sul~tatiom which ~ only ono indulthal or 
aUo~t milwey CU~iort~r eho~ld not be Iblted below. 

3. Sul:an'afior~ with capacities of I m  than 10.000 
Kva, except thoee ~ n g  cumiomerl ~ energy for 
ruale, ~ be groupod eccor(flng to functiona~ 
cheraci~, but the number of ~uch ~ mu~t be 

N_o. N~r~ end Location of Sutmmion 

¢$; 

I MilIwooG 
2 Ninth ~ Central 
3 Northeast 
4 Northwest 
5 Oppoetunlty 
B Or~n 

7 Othello 

8 Palouse 
9 Post Street 

10 Peund Lane 
11 Pullman 

12 Ross Park 
13 Roxboro 

14 Si lve~ Lake 
1~ Southeast 
1~ South Othel lo 
17 South Pull|an 

18 Sunset 

19 Third & Hatch 
ga i k i k l  

21 West Side 
22 Other: Gg s u b s t a t i ~ s  less tha~iOR 

STATE OF IDAHO 

24 Appleway 
25 8ig Creek 

4. Indicate in column (b) ~ functional character of 
~Jbei~tion, (kmbgnati~ w'nmhet tren~mhmion or 

distribution end whethe( aItendecl or un~ttendeq. At the 
end of the page. summarize accotdt~ to function the 
capaciti~l reposed for the indiv~uel ete~ons in column 
(fl. 

5. Show in co~mna (i). (j), and (k) e¢)eciaJ equipment 
such ~ rotary conv~ Im,  ~K:tiflem, condee~em, etc. 
end auxiliary equipment for incrN~ng ? , ~ p ~ .  

6. ID4~dgnate ~ubeu~tk>ns or msjot t~em~ of equip- 
mont leued from ~ .  jo#ntly owned with othe~, or 

VOLTAGE (in MVol 
Capacity of 

P Submimfion 
Chereciet of Sulo*t~tio~ " ) i _ ~ (In tet~(ce) 

• ) (In MVa| 
Q. I) t" 

(b) (c) (d l  tel ¢f) 
Transm 8 Dist Unatd i15 GO 13.B ~ 

Dist r .  Unattended 115 I3 .8  2~ 
Distr. Unattended /1S 13.8 2~ 
Dist r .  Unattended 60/IE 13.8 36.g 
O~st~. ~ Whs~e Unatd 13.@~ ~, (./13.8 2& 
Transm ~ Diet Unatd ~iS 80 13.8 22,5 

Dist r .  Unattended 115 13.8 12 
Iransm { Dlst  Unatd I]5 50 13.8 22.5 
D~str. Attended ~i5/I~( 13.B/~. ~1  

Dist r .  Unattended 115 13,8 2~ 
Olstr G Trfr Onatd 115 ~/13.8 24 
Dist r .  ~'nattended |15 ~3.8 3 0  

Distr. 3nattended 115 2& 24 
D~str. Unattended i]5 13.8 12 

Distr. Unattended |IS 13.8 2~ 

Dist r .  Unattended 115 13.8 ~2 
Dist r .  Unattended i lS 13.8 2~, 
D is t r .  Unattended 115 13.B 35 
D i s t r .  Unattended 115 13.8 36 
D i s t r .  Unattended i]5 13.8 24 
Trans~. Unattended 200 i~5 13.B 250 

Distr. Unattended 222,5 

Olstr.~ Trfr .  Unatd 115 13.B 
Distr. Unattended I15 13.8 

operated o ~  than by reason of mo4e ownership by 
the ~ t .  F-~ any sub~tll~¢~ or equipment 
ope~terl under l u u .  glve narrm of iewor, date end 
period of I ~ ,  and annual rent. Fo~ any substation or 
~Kluiprneflt ~ t e < #  ¢4#1e( than by nmlon of sole own4~- 
shi!0 or I ~ ,  ~ ~ of c~own~t or other party, ex- 
p&ein beld~ of (d~Brlng expen4m~ or oth~ accounting 
bet~e~ee~ the p a ~ o  end state amounti and account~ 
affected in r ~ e  books of o~count. SPe~fy in 
each case wbethe~ Ichor, co-owner, or other l~rty is en 
associated commmy. 

27 

i7.5 

Numbe~ of 
Tramdorn~em 

~n Seev~e 

3 
2 
2 
G 
2 
& 
] 

5 
iO 
2 
7 
2 
2 
i 
2 
[ 

2 
& 

2 
2 
2 
170 

CONVERSION APPARATUS AND 
!~PECIAL ~dJIPMEWT 

Numb4h-of 
Sparo Trans. 

forrnet~ Typ~of~tu~m4nt 

Fh~ fi) 
I Fn:~ Air Fred 0i1 ~ A~rf/ 

Frcd ~ Two Stage Fan 

Two Stage Fan 
i Two Stage Fan 

Two Stage Fan 

Portable Fan 
PmdC~L &A~f~Ca~ctrs. 

Portable Fan 

i Frcd Oil & Water Fa, 
Fred Oil & Air Fan 

] Portable Fan 

lwo Stage Fan 
Two Stage Fan 
rrcd Oi| ~ Air Fan 

Fred Air & Two St~jeFan 
Two Stage Fan 
Fncd ~r Fan~C~ctrs, 

| ~o~table & Two Stage Fan 

Two Stage Fan 
Two Stage Fan 

3 

~rtabie{F~d~l~AirFa~ 

N ~  T o ~  

¢#'1 #d 
3 81 
2 36 
2 qO 
2 52.9 

2 40 
1 2~,~ 

885 ~ 1 , 8  

2 27.3 
7 GZ*. z* 

2 t,O 
7 3O 
2 5O 
2 ~,O 
1 2O 
2 z,O 
1 20 
240 32 

SO 

2 5O 

~0 

38.8 
17.5 

0 
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Q 
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( 4 
l~me ot I~.q~dent 

The Washlngton Water Power Company 

This R e ~ !  Is: 
(I) ~I[I~ Or~n~ 

(2) OA R~ml~ 

SUBSTATIONS 

Dote of R ~ t  Ymr ~ 
(Mo. De. Yr) 

April 3C, Ig8~ DIw:.31.1gB~ 

1 Report b(~ow the information called for concern- 
ing substatior~e of the rNO(:mdant as of the end of the 

2. Substations wvhich ~ only one indultriai or 
reRwey customs should not be lil~IKl below. 

3. S u ~ n ~  ~ c a ~  of ~ than 10,000 
Kva, except thorle l i n i ng  custorn~1 with energy for 
mule, may be gro~Ix~ I~ootding tO functional 
character, but the number of muc~ m~bstmlom molt be 
~nown. 

UM w~l LOCation OF S u 4 ~ i ~  

1 Bunker HIll 
2 Clearwater 
3 Coeur d'Alene 15th Ave. 
4 Dalton 
B Grangeville 
6 Heels 
7 Wolb~00k 
8 Jaype 
g Julieetta 

10 Kamiah 
11 Lol0 
12 Lucky Friday 
13 Moscow 
14 Moscow 230 Kv 
15 North Moscow 
I§ Newport 
17 North Lewlston 
18 North lewiston 
lg  Oroflno 
20 Osburn 
21 Pine Creek 

Post Fal ls 
Potlatch 
Smelter Heights 

25 South Lewist0n 

Charlct~ of Subetlt~on 

4, Indkcate in column (b) the functional character of 
each sub~fion, d~gr~ting Wt'a~th,~r t ~m isa i on  or 
dNmibudon a~d whether at~andad or unaZtended. At  the 

of the page, ~urr~nar(ze according to function the 
c a ~  re~)ort(KI for the Ind]vtduai s~iona in column 
(f). 

5. Show in o~4umn~ (i). (j), and (k) moeoai e < l u i ~  
~pJ~ a~ rotsw ~ ,  mctifie~, condenee~, etc. 
and aux~iary equipment for incree~ng capacity. 

8. Deaignim~ mubstalion~ or mejor i t m  of equip- 
rnent INNd from othm,  jointly owned with others0 or 

VOLTAGE (m MVa) 

~ratecJ o ~  than by mason of sole ow~mhip by 
ruDon~nt.  For any subtltznJon or ~uipm(~t 

operated und~ leem~o g i ~  nacrm of labor, date and 
of le~m, and annual rent. For any substation or 

equipmeilt o ~  other than by resort of sole owner- 
~ ip  or lemm, ~ name of co-owns- or other party, ex- 
plain bsaim of sharing ~ or other accounting 
betw~m the periled, and m amounts and accounts 
affected in r e ~ t ° a  books of account. Specify in 
each cme whether leNor, co-owns, or other parly l~ an 
auocieted company. 

~ ¢ ~  of Number of I Nurnix~ OF 
I *~ Sub.abort T*lnsformer~ Spar~ Trar~ 

(in Se~tce) in Sen~k~ fomnenl 
(in MVI) 

~ l  rcl td; tel I f l  Fill 

Dis t r .  Attended I&~/~E 2.3~3~ 23 9 
D is t r .  Unattended 115 13.8 65 6 
Distr. Unattended llS 13.8 33 
Dis t r .  Unattended 115 13.8 2~ 2 
Dis t r .&  Tr f r .  Unatd ~/115 13.8 2&.5 
D is t r .  Unattended 115 13.8 12 1 
D is t r .  Unattended 115 13.8 12 1 
Distr. Unattended 115 13.8 12.5 2 
D is t r .  Unattended l l 5  13.8 12 ] 
Distr. B TrFr. Unatd 115 13.8 12 I 
Transm. E Olstr. Unatd 23D~15 115~3.8 13.8 257.5 3 
Distr. Unattended 115 13.8 12 
Distr. Unattended 115 13.8 2¢ 2 
Transs. [ Distr. Unatd 230A15 115/]3.8 ]3 .8 137 2 
D is t r .  Unattended 115 13.8 12 1 
Tranem. 6Trfn. Unatd l l 5  80 lO 3 
Trsnsa. & D is t r .  Unatd 230~15 115/13.8 25 I 
D is t r .  Unattended 115 13.8 lO 3 
D is t r .  Unattended 115 13.8/2~ 19.5 2 
D is t r .  Unattended 115 13.8 12 l 
Transm. ~ Dis t r .  Unatd 230~E 110~3.8 13.8 262 3 
D is t r .  Unattended 115 13.8 12 l 
Distr. 6 f r f r .  Unatd If5 13.8 19.5 2 
D is t r .  Unattended 115 13.8 12 1 
D is t r .  Unattended 115 13.B 15 3 

CONVERSION APPARATUS AND 
SFFCIAL ~UIPMENT 

fhl 

T ~  of Equtp~ne~t 

I l l  
Portable Fan 
FrcdOi1~r/fwoSta~eFan 
Fncd~r&TwoStageFan 
Frcd~I&~r~TuoSta~eF~ 
F~dO~l~r&PortableF~ 
Frcd Oil ~ AIr Fan 
Fred Oil & Air Fan 

Fred Oil ~ Air Fan 
Two Stage Fan 
Portable Fan 
Frcd Air 
FncdO~I~rTwoStageFam 

Capacitors 
Two Stage Fan 

Fred OIl & Air Fan 
Forced Air Fan 
FnodO~I~r&Rx'tableFw 

Capacitors 
Frcd Oil ~ Air  Fan 
Fr~dO~I&~r~Fncd ~rFam 
Frcd Oil ~ Air Fan 
Portable Fan 

Number Tot~ 
of Uni~ Cap~c~ 

f~/ fM 

I 25.5 
6 IOO 

*) 5 0  

2 6 0  

l ZU 
1 20 

I 20 
1 2O 
l 259.~ 

16 
2 ~O 
2~0 182 
1 20 

1 280 
3 13 
2 29. ~, 

2~0 307 
1 20 
2 29.~ 
1 20 
3 t8 .8  

o 

f) 

M 

i 

fo 

r~ 
fo 
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t~ 
Q 
Q 
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I 
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t~ 
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Nmr~ of R~mlx)nd~t 

The Washington water Power Company 

This t~Wmo~t Is: 
(1) I~lAn Ori0,,,=w 

SUBSTATIONS 

Om ot Report y~¢ of R~ort 
(Mo OI. Y,) 

Aprll 30. 198~, Oec. 31.19 53 

O 
h~ 
h~ 

f l  

I 

t le~ 

1 
2 
3 
4 
5 
8 
7 
6 
9 

10 
I1 
12 
13 
14 
15 
16 
17 
18 
19 

g 

1. Report below the I n f ~ n  called for concern- 
ing subetattons of the respondent N of the end of the 
~ r .  

2. Subetmion= which ~ onh~ one induetd~d or 
etmet mWwey custom, e~ s4~ould not be Ihm~l below. 

3. Su~tations with Cal~d4k~ of ~ than 10,000 
K~I, e~(;e~)t ~ ~ n g  ~ r n e ~  ~ Imergy for 
m~de, m~y be groupe~ accor~ng to funct~W)nal 
ch~n~c~w, but ~ number of such ~ u ~  muet be 
a ) w ) ~ f f , .  

N~n~ and l.o~tlon of Subatmlo~ 

Sweetwater 
St. Naries 
Tenth ~ Stewart 
Wallace 
RathdruI 

Plumier 
Ot~er:37Substat~onslessthanlO NVA 
STATE OF RONIANA 
] Substatlon less than IO NVI 

SU8STATIONS AT G£NERATI~ANTS: 
STATE OF WASHINGTON 

Kettle Falls 
Long Lake 
Nine Ni le  
Little Falls 
Neyers Falls 

Northeast 
STATE OF [OAHO 

Cabinet Gorge 
Cabinet Gorge 
Post Falls 
STATE OF NONTANA 
Noxon 

4. Indicate ~ column (b) ~ functk~n~l character of 
each sub~tatlo~, dee~gnating wln~nh~ trarmmimon or 
d ~  and whathe~ ilttm~ded or unattended. At the 

of ~ page, summarize a¢o~rding to funcdo~ the 
COl:)a¢itkm rel~¢¢t=d for ~ i n d ~ a l  stetic, la in column 
( f t .  

5. Show in columns |i), Ij), and Ik) special equipment 
such m rotary conv~lec=, mctiftem, cono~mse~, etc. 
and aux~Ranf equipment for ~rcreealng capacity. 

6. De~gna~ =ubetatton= or major item= of equip- 
mere Immd from other=, ioindV owned with other=, or 

VOLTAGE (In MVa) 

Sul~tatfo~ 
Charon'of Subelit~°n i ;I i (fn S w v k : e ) i  (in MV.) 

~) ~l (d) ~t if/ 

Distr. Unattended l lS 2~ ]2 
Olstr. Unattended [15 2~ 2~ 
Distr. Unattended l lS 13.8 2~ 
Oistr. ¢ Whale Unatd I15 13.B i0 
Transl. Unattended 115/2"3013.8/115 13.8 212 
Distr. ~ Whale Unatd [IS t3.8 7.5 
Distr. Unattended 88.7 

Distr. Unattended 

Trans. Step-Up 115 13.8 30 
Trans. 115 60 ~ 78.5 
Trans. Step-~ ¢Oist. 115~3B60/2.3 2.3 18 
Trans. ] iS 60 36 
Olstr. Step-Up 13.8 l l  1.5 
Trans. Step-Up 115 13.8 36 

Trans. Step-Up I15 13.8 25 
Trans. Step-Up 230 13.8 255 
Trans. Step-Up ]15 2.3 15.8 

Trans. Step-Up 230 13.8 532.8 

opecat=d otherwise than by reason of sotm ownership by 
the respondent. Fo~ any sub~tet~on or equipment 
operated under le~m, gh~ name of leuor, date 

of leN~. and Imnual rent. For any sul0~mt~o~ or 
equil~Tmnt ~oemted o~d~er than by reason of ~m~e c~mef- 
~d~ip or teae, ghce ~ of co-o~lor or othor party, ex- 
plain basis of Itladng ~ or other accounting 
between the pandm, and state amount= and account= 
affected in re~o~:~e¢~l books of account. Specify in 
each c~e whether INsor, co-owner, or other p~rty Isan 
u t e d  compact. 

N umber' of 
Tnm,~om'w~'t 

in Siwvi¢l 

1 
2 
2 
3 
2 
i 

Sl 

i0 

3 
3 
3 
I 

Number of 
Sl~m T.mnm- 

former= 

/hi 

CONVERSION APPARATUS AND 
~PECIA[ [4~UiPM ENT 

Type of F:quJp~!  

Frcd 0 i i  and Air Fan 
Frcd~l ~rGTwoStageFan i 

Frcd Oil ~ Air Fan 

IPortable Fan 
Frcd~l~rFan~Cap~ 
Portable Fan 

Frcd Oil ~ Air Fan 

Portable Fan 
Frcd 011 & Air Fan 
Capaolt0rs 
Two Stage Fan 

Fred Oil g Air Fan 

Frc~i~rF.Gil G Air Fan 

Number 
of Unit= 

q/ 

i 
2 
2 
3 

, 

2 

2 

15 

1 

0J 
t'~ 
~0 

0 

r,0 
o 
o ,~) 
o )==* 
o 

I 
Total o 

O 

fk/ 
0 
~0 

~0 ~ < 

~.0 eo 

12.5 
26.5 < 

o 
m 
M 

o 

50 ~ 
M 

18.5 ,,o 
CO 

52 ~ 

6O o 
0 
f l  

41.7 ~" 

3.9.8 
I 
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( ( 

Nmmm of Iq~po~d~nt 

The Washington Water Po.er Company (2) [-]A R~ubmlmion 

SUBSTATIONS 

DIRe of Report YUr of ; ' ,~ ,  ; 
(Mo, Do. Yr) 

April 30, 198& O~¢.~.t~3.~-- 

1+ Reoort bek)w the infatuation cal#ed for ¢cncem- 
Ing subetat~ons of the respondent as of the end of the 
y~r .  

2. Subetetlonm which WiVe Ordy one industrial or 
Itmet railway customer should not be listed betow. 

3. Subetatlon= wtth capedtl~ of lee= than 10,000 
Kva, except thou marring cu=tom~ with energy for 
mlale, may be grouped according to f u ~ l  
cberact=, but the number of such =ubetado~ rnumt be 
mho~m. 

Name ~d Locaton of Sublmtto~ 

1 Summary: 
2 Washlngton: 1 sub 
3 I sub 
4 6 subs 

6 5 subs 
7 Idaho: | sub 
8 5 subs 
9 63 subs 

10 4 subs 
11 Montana: 1 sub 
12 1 sub 
13 Total System lg5 subs 
14 The f0 ] lou ing  is not include 
16 
16 Centralia Plant (1) 
17 Meat Cent ra l ia ,  WN 
18 
19 Centralla Switching Sta. 

Near Centralia but not 
21 at Centralla Plant (1) 
2 2  

Paul, C. N.,  Near Cent. (1)  

~I (I)Jointly 0uned. For comp 

Chen~.~ of Subetrd(~ 

(b/ 

4. Indicate #n column (b) the functional character of 
each mubatetion, dastgneting whether tmn~issio~ or 
d'~Iflbution and whether attended or unettlmde(I. At the 
end of the page, mJmmarlza according to function the 
cap~citm reported for the individual etat~ons in column 
(f). 

5. Show in columns (i), (j), and (k) speckd equipment 
such as rotary ¢onvenem, rectifiers, condenas~, etc. 
and auxiliary equipment for InurN~ng cqaadty. 

6. OWgneta ~ubetatiom or rn~or Iten~ of equip- 
merit I~med from aihem, joinl~y ownad with otheem, or 

VOLTAGE (In MVm) 
C,wm~v of Number of 

| Sulost~on Tmm/o,nme~ ! ) + . _  IIn MVe) 

;c; ¢d/ re; I f /  f~; 

o p e r a t e d  o t h ~  than by reason of ~ ownermhip by 
the rmpondent. For any (pJbetatJon or equiwne~t 
DiCtated under le~m, ~ nan~ of kl~or, date and 
period of learn, arid ann~al rent. For lay lubstatk)n or 
e q u i p ~ t  o ~  other than by mmon of ao~e owne~'- 
ship or leeas0 give nanle of co-own~ Or othe¢ party, ex- 
I~ain bam of d~adng m Or other accounting 
between the ~ ,  ~ a t e  arnotml~ and ecco~nts 
affected in ruix)ndent's books of account. Specify in 
asch case w h e ~ r  lure)r, co-owner, Or ~ part~ b an 
aasoc:~m~ compm~y. 

D i s t r .  Attend 
Trms. ~ ~s t r .  Attend 
~rans. .  Unettend 
D i s t r .  Unattend 
Trans. ~ D~str. Unate_.nd 
Distr. Attend 
Iransa. Unattend 
Distr. Unattend 
T~. ~st~, ~ 
Transm. Unattend 
D i s t r .  Unattend 

in the above listing 

Trlnae[ssion 500 ig.I 
Transmission 230 (1) 

Transmission 1230 )itch[n( only 

Transmission [500 s) i tch[n(  only 

eta d e t a i l s  see FERC F)rm 1 ~f Paci~ic P0i 

61 
395 
505.5 
972.7 
123.5 

23 
517.6 
563.7 
681.5 
532.8 

5 
~381.5 

(1) ( ] )  

en ~, Light :ompany. 

Number of 
Spare Tnms- 

fo~nnerm 

th/ 

CONVERSION APPARATUS AND 
~PECIAL EQUIPMENT 

Numb~ 
T I ~  oil ~ of Un4ts 

m qJ 

T ~ d  

0 

fl 

M 

I 

fo 

r~ 
fo 
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Q 
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Q 
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I~lme of R l ~ n t  Thin I q ~ t  Is: Date of I ~  
(11 ~]An O,g=nml (Mo, De. Yr) 

lhe Washington ~ater Poaer C0ipany (21(~AResubmmlem l~pri~ 30. [gBk 

ELECTRIC DISTRIBUTION METERS AND LINE TRANSFORMERS 
I.  Report below the information called for concerning distri- 

bution watt-hour metem and line transformers. 
2. include watt-hour demand dietn~t/on meters, but not ex- 

tecnal demand metor~. 
3. Show in a footnote the numbe¢ of diltrilxnJon watt-hour 

metro or line trm~formem he~d by the reaoondent und~ Im~e 
from othe,i, ioinffy owned with othenl, or held ~ than by 
reason of sole ownm~ip by the ~ t .  If 500 or more 

L ine  

Item No. 

I Number at Beginning of Year 
2 Additions During Year 
3 Purchases 
4 Associated with Utihty Plant Acquired 

Y~r  of R ~ r t  

Def. 31.19 R~ 

metews or llne trarmforrners are held under a Imme, give na~e of 
leuor, date end period of lemu, and annual rlmt. ff 500 or more 
meters or line trarmfomle~ am h~d oth~ then by ra~o~ of sole 
owrammlp m IN - , ,  o i ~  n = ~  of c o - ~  or ocher ixr tv,  oxplmtn 
hems of accounting for m betw~n the i~lrtlm, Imd In=re 
amounts a~d accounts iffected in ~ f a  boolm of l¢- 
count. Sped~ in eac~ c~e wheth~ l e ~ x .  co-owns, or oth~ 
party is an H~c~ ted  compimy. 

UNE TRANSFORMERS 
Number of Wet1 Hour 

Mete~ Number Total Capacity (in MVa) 

~b; tc) Id) 
I 

See attached age &27-A. 
. . . . . .  . . .  • • . . . .  o . - . . . . .  • • . - . . . . . . . - . . . - . . . .  • ° . . . . . . . . * . . , . . . , - . . .%* .%° , . ,  ...%..*.*.........................-...-..... 

TOTAL Additions (Enter ToBl of lines 
3and 4) 

6 Reductions During YeaF 
7 Retirements 
8 Associated with Utility, Plant Sold 
9 TOTAL Reductions (Enter Tote/of 

lines 7 and BJ 
10 Number at End of Year (Lines I + 5 - 9) 
11 In Stock 
12 Locked Meters on Customers' Premises 
13 Inactive Transformers on System 
14 In Customers' Use 
15 In Company's Use 

TOTAL End of Year (Enter Totel of lines 11 to 
16 15. This line should equM line I0./ 

:::::::::::::::::::::::::::::::::::::::::::::::::::: ................................................... 

F E R C  F O R M  NO.  I ( R E V I S E D  12-81 ) Page 427 
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( 

Item 

Number at beginning of year 

Acquired during year 

TransFerred between states 

Total 

Retired during year 

Transferred between states 

Number at End of Year 

THE WASHINGTON WAIER POWER CONPANY 
ELECTRIC DISTRIBUTION METERS AND LINE TRANSFORMERS 

Page 427-A 
Year Ended December 31, 1983 

ELECTRIC WATT-HOUR METERS 

Total 
Washington Idaho System • 

180,926 73,031 253,955 

12 ,944  3 ,172  15,116 

2,807 1,35~ ~,161 

196,575 77,557 27~,232 

LINE TRANSFORMERS 
State of Washington 

Iota1 
Capacity 

Number (Mva) 

83,955 1,987 

2,186 95 

3 8 ~  1 3  

58,523 2.095 

State of Idaho Total S~stem 
Total lotal 

Capacity Capacity 
Number (Nva) Number (Wva) 

25,64~ 852 79,599 2,839 

682 iS  2 ,688  1 1 0  

351 20 735 33 

28,477 887 8 3 , 0 0 0  2,982 

13,262 259 13,521 1,167 35 = 1,167 35 

[ 1,356) (2 ,807)  ( % 1 8 1 )  ( 351) ( 20) ( 384) ( 131 ( 7351 ( 33} 

182,059 74,491 256,550 55,005 2,040 26,093 874 81,098 2,91~ 

In stock 3,055 650 3,?05 1,783 109 657 21 2,260 I30 

In customer's and Company's use 179,004 73,84] 252,845 53,222 1,931 25,838 853 78,858 2,78~ 

Total End of Year 
(As Above) 182,059 74,491 256,550 55,005 2,040 26,093 876 81,098 2,914 

0 

fl 
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Nan~e of Resgo~dent This Repel* Is: I Dare of Rep~,~'t 
[ (1) I~lAn O~rlg~nal j (Me. Dil, Yr} 

The Washington Water Power Colpanyjf2)[~AResuO,.m~,o n [ AprL] 30, 1984 

ENVIRONMENTAL PROTECTION FACIL IT IES 

1. For purposes of this response, environmental ptoteclion (3) Monituring equipment 
facilitie~ shall be defirmd as any building, structure, equipment, ~4) Otne~ 

l:::::::: 
facility, or improvement designed and coostructad solely for con- 
trol, reduction, prevention or abatement of discharges or r e l e a ~  
into the environment of gaseous, liquid, or solid substances, 
heat, ¢~oise ot re( tim control, reduction, waken*ion, or abate- 
men* of any other adverse impact of an actrvity on the environ- 
rnent. 

2. Report the differences in cost of facilities installed fc~r en- 
vironmental considerations over the cost of alternative facilities 
wh;ch would otherwise be used without environmental con- 
siderations. Use the best engineering design achievable without 
envffonrnental rest*it*ions as the basis fo~ determining costs 
without environmental oormiderations. It is not intended that 
special design studies be made for purposes of this response. 
Base the response on the best engineering judgement where 
d~reCt cnmparisons are not available. 

IncJucle in these differences in costs the costs or estimated 
costs of environmental protectc, n facilities in sewice, constructed 
or modified in connection w~th the production, transn~es~o~, and 
distribution of electrical energy and shall he reported ha~in for all 
such c;wironmental facilities placed in service on or after 
January I f969, so long as it is readily determinable that such 
facilitie~ were constructed or modified for environmental rather 
than opera*iDeal purposes. Also report s~milar expenclitures for 
environmental plant included in construction work in progress. 
Estimate the cost of facilities when the o~iginsl cost is not 
available! or facilities are jointly owned with another utility, prO- 
vided the respondent explains the basis of such estimations. 

Examples of t he~  cost8 would include a portion of the 
costs o ~ tall smokestacks, underground lines, and landscaped 
substations. Explain such coet= in e footnote. 

3. In the cost of facilities reported on this page. include an 
estimati.d portion of the cost of plant that is or will be used to 
provide power ~o operate associated environmental protection 
facilities. These costs may be estimated on a percentage of plant 
basis. Explain such estimations in a footnote. 

4. Report ~;I costs under the rnalOr clasedicat~or~s provided 
b~ow and include, as a minimum, the items listed hereunder: 

A Air pollution control facilities: 
I I) Scrubbers, precipitators, tall smokestacks, etc. 
(2) Changes necessary to accommodate use of environ- 

mentaUy clean fuels such as low ash or low sulfur 
fuels including storage and handling equipment 

B. Water pollution control facilities: 
(11 Cooli:tg towers, ponds, piping, pumps, etc. 
(2) Waste water treatment equipment 
(3) Sarli~ary waste disposal equipment 
14) 0.1 inh:rceptors 
15) Sedlmont control facilities 
(6) Monitoring e,:luipme~t 
(7) Other. 

C. So/id waste dlspota~ costs: 
(1) Ash handling and dis~ouf equipment 
(2) Land 
(3) Seltl.i~ DOrlds 
14) Other. 

D NcHse ~,baternent equipment: 
( l) St*, JCru;es 
(2) Mufflers 
(3) So,rnd proofing equipment 
(4l Monitoring t~t~)ipment 
(5) Ott,(.r 

E Fstherh. c~,.~;~: 
(1) A~chit¢~:tural ¢~sts 
(2) Towers 
(3) Und~'grounO hnes 
(4) Lands:'aping 
(5) Olhe~ 

F. Addition~,l plant capacity naceseary due to restricted 
output from existing faciliUes, or addition of po;Iotio~ 
control tacilitias. 

G. Miscellaneous. 
(11 Preoaretion of environmental reports 
121 FLc;r, and wildlife plants included in Accounts 330, 

331 ~, and 33~. 
(3) Parks and related facilities 
(4) Other 

5. h~ thos~J in.el ance~ whe~= costs are composites of both aclual 
supportable co~ts ~nd estimates of costs, ~ in column (g) 
the actual costs that are included ;n column (f). 

6. Raper! construLfion work in progress relating to environ, 
men*aS facilities at lir,e 9. 

Line 
No. 

Classifc.atK)n of Cost 

fal 
I A~r Pollution Control Facihties 

2 Water Pollution Control Facilities 
3 Solid Waste Disposal Costs 
4 Noise Abatement Equipment 
5 Esthetic Costs 
E Additional Plant Capacity 
7 Miscellaneous (~dent~h/sign/f/can{) 
8 TOTAL (To=BI o f  lines f (hru 7) 
9 Construction Work in Progress 

CHANGES DURING YEAR 
Balance at 
Beginning 
or Year 

fb/ 

9rlGgT180 
110211690 , !~829r18! 

)72rG62 

~G,090 
3,635,~00 292,24: 

))4,200 330 
107,010 181,318 

1~,711,542 7,37~,83E 

Addltmns Retirements Adiu~trnents 

fcl rdJ le: 
%07|=75f 

FERC FORM NO. I (REVISED 12-81 ) Page 428 
N~te: / ) ) ~ e c r e a t ~ o n a l  Park at Post F a l l s ,  Idaho. 

Balance 
at End 
of year 

ZO 
13r2~0T936 
3r850~789 

177T662 
46,090 

3,9281043 
554.530 
2881328 

22,086,378 
74,195,700 

~c~al 
Co~ 

~y 
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I~bm~oflq~l~ndm~ 

The Nashington Water P0~en Company 

11h~- ~ Is: Otte of Repot 
(1) I'XlAn O,~n~ (Me. am. vr) 
(2)[']ARemlbm/elkx~ Aprl l  30. 198~ 

ENVIRONMENTAL PROTECTION EXPENSES 

Y I r o f l ~  

1. Sh~N below experalm incurred in conneclJon with the uen 
of environmental protacliO~ faciliOes, the cost of which are 
r~orteq on page 428. Where it is naca~ary that ellocatio~ 
and/or cetlmatls of coels be made, m the beta oq method 
uled. 

2. include be~ow the cos~ incurred due to the o ~  of en- 
~ronntental protectk~ equlprnem, facJiR~l, and progmlnml. 

3. Report ex;)emms under the sulbheedlngs listed below. 
4. Under Item 6 regort the dl f fe~n~ in cost belwwn envimn- 

rnenta~ clean fuak~ and the a~emattve fue~ that would other- 
,~se be u~d and ere available for uN. 

5. Under item 7 include the c ~ t  of re l~cem~t pow~, pur- 
~ or generaled, to compemmte for the defidency in output 
from existing p4antl due to the ~ of pollution control equip- 

ment, u.e of altamata en~ronmentaly preferel~e fuel=, o~ en- 
vironmental regu~etlons of go~xnmental bedim. Baee the price 
of rep~ameet power purchemKI on the =werille Wm,.en Wice of 
purchased pov~r If the actuil c ~  of such rttdacenem pow~ I= 
not knave. Pdce intlm~lly genenited ~ power m the 
W=tam average c©6t of ~ gemeimd If the actuat c ~ t  of 
=pedro replacement ger~ratk)n is not Imown. 

6. Undm item 8 include ed valorem end other tmml a m e n d  
directly on or direc~ relata~ to envlrommntml fact l t~ .  Abe In- 
dude und~ item 8 l ice~ng =rod =dmhr tim= o~ much fmcZk~. 

7. In thoen in~anou where (Bpenea ere COmlX~ed of both 
~uaJ mdpponable datl and estimate of coet=, =pedfv in ¢o~urnn 
(c) the actual expecmm that ere included in column (b). 

No. ! 

1 
2 
3 
4 

Clamficatton of Expemm Amount Actu~ 
fa/ fb/ fc/ 

Depreciation 3927901 
Labor, Maintenance. Materials, end Supplim Co~ Related to Env. Facilities and ProQrim4 85?625 
Fuel Related Costs 

Operatia~ of Facilities 96.592 
5 
6 
7 
8 
9 

10 
11 

Fly Ash and Sulfur Slud~ Removal 
Difference in Cost of Environmentally Clean Fuels 

Replacement Power Costs 
Taxe= and Fees 

192,718 

169T360 
1027995 

Administrative and General 107593 
Other (Identif~ significant) 
TOTAL 1,050,584 

F E R C  F O R M  NO.  I ( R E V I S E D  12-81 ) Page 429 Next Page is 450 
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Nmme of R ~ t  

The Washington Water Power Company 

PaQm Item Column 
Numl:e( Numbe¢ N u ~  

(a) (b /  [c/  
I 

202 7 a 

Th;* R=Ix~rt h: Dmtm of Rq~ 
(ll PlAn On~naf (Mo. Ohm. Yrl 
(2t r-]ARmm~ April 30, 198& 

~TNOTE DATA 

Yamr of R ~  

OeLii.tg83 

(d/ 

Steam Production Plant additions consist primarily oF the Kettle Falls Project 
placed in *,ervit:. on Ilec#mher 1, 1q83. Int luded therein are Construction Work 
lit I'roqrr..:, =rr,l i+., whi,h h,lvr ..1 b,,,.,i tl,v..t, i l i e d  for  lest  power oF: 

Account No. Description Amount 

311 
312 
314 
315 
316 

Structures and Improvements $(137.060) 
Boiler Plant Equipment (280.037) 
Turbogenerator Units ( % , g 2 B )  
Accessory E lec t r i c  Equipment (61o059) 
Misc. Power Plant Equipment (]2,891) 

Total $(585,g75) 

402 2-11 b Jointly owned. Installed capacity on Line 5 represents only Respondent% 15Z share. 
Please refer to Form l of PaciFic Power and Light Company. 

403 40-43 d An availability charge of $2S.000.00 per month has been excluded For purposes of 
calculating cost oF Fuel. 

403 12 e Includes 22,565,000 Kwh's oF test  generation For which operat ing expenses are not 
re f lec ted in Total Production Expenses. 

~03 36 e Natural Gas was used as a start-up Fuel during initial start-up For which no 
operating expenses are re f lec ted in IgB3. 

FERC FORM NO. ! (REVISED | 2..81 ) Page 460 
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V 

I N D E X  

Schedule Pige No. 

Accrued lind I:,repald t lxes . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 f~2rdD 
Accumulated Deferred Income Taxes . . . . . . . . . . . . . . . . . . . . . . .  224  

268 -273  

Accumulated provisions for deprecJatior~ of 

c o m m o n  u t i l i t y  p ~ l n t  . . . . . . . . . . . . . . . . . . . . . . . . .  3 8  

u t i l i t y  p lant  . . . . . . . . . . . . . . . . . . . . . . . . . . .  213 

uUl i ty  p lant  (summery) . . . . . . . . . . . . . . . . . . . . . . . . .  200 

~vancee 

f rom associated companies . . . . . . . . . . . . . . . . . . . . . . . .  255 

Amoet izat ion 
miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  337 

of nuclear  fuel  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  201 
Appl icat ion of  Funds for the Year, Source and . . . . . . . . . . . . . . . . . . .  120-121 

A l ~ o l ~ i a t i o n $  of  Retained Eaenings . . . . . . . . . . . . . . . . . . . . . . .  11B-119 

A~ociated companies 
advanCeS f rom . . . . . . . . . . . . . . . . . . . . . . . . . . . .  256 
corporations contro l led by  respo~dent . . . . . . . . . . . . . . . . . . . .  I 0 3  
control  over respondent . . . . . . . . . . . . . . . . . . . . . . . . .  102 
interest on debt  to  . . . . . . . . . . . . . . . . . . . . . . . . . . .  255 

Attestat ion ................................ 1 
Balance sheet 

comparative . . . . . . . . . . . . . . . . . . . . . . . . . . . .  110-113 
notes to  ............................... 122-123 

Bonds ................................. 255 
Capital Stock ............................... 260 

discount ............................... 253 
expense ............................... 253 
instal lments received . . . . . . . . . . . . . . . . . . . . . . . . . .  251 

l iab i l i ty  for conver=ion . . . . . . . . . . . . . . . . . . . . . . . . . .  251 
~ e m i u r m  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  251 
reacl:luired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  250 
subscribed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  251 

Ct~enges 
impor tan t  dur ing ycer . . . . . . . . . . . . . . . . . . . . . . . . . .  ]nR-109 

Construct ion 
overheads, eleot r ic  . . . . . . . . . . . . . . . . . . . . . . . . . . .  211 
overhead procedures, general description of  . . . . . . . . . . . . . . . . . . .  212 
work  in progcecs - common u t i l i t y  p lant  . . . . . . . . . . . . . . . . . . . .  356 
wo rk  in peogrecs - electric . . . . . . . . . . . . . . . . . . . . . . . .  210 
work  in progress - other u t i l i t y  depertments . . . . . . . . . . . . . . . . . .  200 

Contrc~ 
corporations contro l led by  respondent . . . . . . . . . . . . . . . . . . . .  103 

over rel l l~xtdent . . . . . . . . . . . . . . . . . . . . . . . . . . . .  102 
security holders and vot ing powers . . . . . . . . . . . . . . . . . . . . . .  106-107 

Corporat ion 
control led by  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  103 
incorporated . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  101 

CPA, background i n fo rn~ t i on  on . . . . . . . . . . . . . . . . . . . . . . . .  101 

CPA Cert i f icat ion, this report  form . . . . . . . . . . . . . . . . . . . . . . .  i-ii 
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Puget Sound Energy ASC Docket Number 7-A2-9501 Puget Sound Energy 1997 FERC Form 1 Data

Total Production Transmission Distribution Total Production Transmission Distribution
Rate Base

Total Plant In-Service 3,181,388   951,120      423,460           1,806,808   3,384,516 999,542 509,631 1,875,343
Less Accumulated Depreciation 1,002,601   264,663      133,900           604,038      1,188,576          390,809             147,031             650,737             
Total Net Plant In-Service 2,178,787   686,456      289,561           1,202,770   2,195,940          608,734             362,600             1,224,607          

Other Rate Base -              -              -                   -              172,511             32,369               13,654               126,489             
Deferred Assets 449,363      300,088      17,143             132,132      569,634             156,840             5,425                 407,369             
Deferred Liabilities 275,229      306             137                  274,787      627,066             24,191               5,497                 597,378             
Net Rate Base 2,352,920   986,239      306,567           1,060,115   2,311,019          773,752             376,181             1,161,086          

Operating and Maintenance Costs

Production 574,104      573,942      -                   162             506,463 506,463 0 0
Transmission 50,702        -              49,874             829             40,520               -                     39,287               1,232                 
Distribution 39,300        -              -                   39,300        45,614 0 0 45,614
Total Customer & Sales Expense 56,378        29,953        (90)                   26,515        29,071 0 0 29,071
Administration & General 64,797        7,141          3,084               54,573        65,430 13,641 7,731 44,058
Total Operations & Main 785,282      611,036      52,867             121,379      687,098             520,104             47,019               119,975             

Depreciation & Amortization 108,785      30,879        12,186             65,720        99,250 30,256 16,036 52,957
Taxes 166,320      10,955        4,876               150,489      222,386 19,987 4,761 197,638
Total Costs 1,060,386   652,870      69,929             337,588      1,008,734          570,347             67,816               370,570             

Sales for Resale 64,931        64,931        -                   -              72,847 72,847 0 0
Other Revenues 23,418        6,310          5,982               11,126        (86,862) 0 (101,021) 14,159
Total Other Included Items 88,349        71,241        5,982               11,126        (14,015)              72,847               (101,021)            14,159               

Net Costs 972,037      581,630      63,946             326,461      1,022,748          497,500             168,837             356,411             
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Puget Sound Energy ASC Docket Number 7-A2-9501 Puget Sound Energy 1997 FERC Form 1 Data

Total Production Transmission Distribution Total Production Transmission Distribution

Cost Adjustments -              -              -                   -              
Revenue Adjustments -              -              -                   -              
Total Operating Expenses 972,037      581,630      63,946             326,461      1,022,748          497,500             168,837             356,411             

Return on Rate Base @ 7.93% 186,589      78,110        24,280             84,199        193,462 64,773 31,491 97,198

Total Contract System Costs 1,158,626   659,740      88,226             410,660      1,216,210          562,273             200,328             453,609             

Exchange Costs 747,966      762,601             

Total Contract System Load 20,473        21,261               

Average System Cost $/MWh 36.53          35.87                 

ASC $/MWh Differential (0.67)$         
Percent Differential -1.82%
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PacifiCorp Oregon ASC Docket Number 5-A1-9601 PacifiCorp Oregon 1997 FERC Form 1 Data

Total Production Transmission Distribution Total Production Transmission Distribution
Rate Base

Total Plant In-Service 3,565,605     1,763,111     507,019        1,295,475     3,289,739 1,592,472 479,119 1,218,147
Less Accumulated Depreciation 1,121,552     651,753        173,107        296,693        1,223,803     633,323            164,839        425,640          
Total Net Plant In-Service 2,444,053     1,111,358     333,912        998,782        2,065,936     959,149            314,280        792,507          

Other Rate Base 143,039        76,155          6,451            60,433          205,801        87,851              11,588          106,363          
Deferred Assets 37,119          21,030          -                16,089          349,503        178,365            7,859            163,279          
Deferred Liabilities 238,221        12,958          268               224,995        463,243        41,194              6,443            415,606          
Net Rate Base 2,385,990     1,195,585     340,095        850,309        2,157,998     1,184,171         327,285        646,542          

Operating and Maintenance Costs

Production 335,514        335,514        -                -                548,387 548,387 0 0
Transmission 23,877          -                22,401          1,476            26,664          -                   25,276          1,388             
Distribution 30,121          -                -                30,121          32,410 0 0 32,410
Total Customer & Sales Expense 26,780          4,506            -                22,274          37,722 0 0 37,722
Administration & General 51,883          20,929          2,762            28,191          121,048 58,283 10,191 52,573
Total Operations & Main 468,175        360,949        25,163          82,062          766,230        606,670            35,467          124,093          

Depreciation & Amortization 102,040        44,596          12,799          44,645          104,131 44,522 13,463 46,146
Taxes 119,255        12,674          3,728            102,853        104,863 15,058 3,185 84,902
Total Costs 689,470        418,219        41,690          229,560        975,224        666,250            52,116          255,140          

Sales for Resale 178,773        178,773        -                -                412,810 412,810 0 0
Other Revenues 14,306          10,539          302               3,465            23,017 0 17,215 5,801
Total Other Included Items 193,079        189,312        302               3,465            435,827        412,810            17,215          5,801             

Net Costs 496,391        228,907        41,388          226,095        539,397        253,440            34,900          249,339          
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PacifiCorp Oregon ASC Docket Number 5-A1-9601 PacifiCorp Oregon 1997 FERC Form 1 Data

Total Production Transmission Distribution Total Production Transmission Distribution

Cost Adjustments 18,656          -                -                18,656          (153) (71) (23) (59)
Revenue Adjustments (3,519)           (1,929)           (1,593)           
Total Operating Expenses 511,528        226,978        41,388          243,158        539,244        253,369            34,877          249,280          

Return on Rate Base @ 7.64% 182,290        91,343          25,983          64,964          104,553 77,250 21,351 42,178

Total Contract System Costs 693,818        318,321        67,371          308,122        643,796        330,619            56,228          291,457          

Exchange Costs 385,692        386,847        

Total Contract System Load 14,286          14,356          

Average System Cost $/MWh 27.00            26.95            

ASC $/MWh Differential (0.05)$           
Percent Differential -0.19%
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Request Detail 
Request ID: BPA-JP17-3 
Page Number: 35 
Line Number: 9-23 
Exhibit Filing: WP-07-E-JP17-1 
 

Contact Name: Paul McClain 
Contact Phone: 503.230.7384 
Contact Email: pwtmcclain@bpa.gov 

Request Text: DATA REQUEST: Please provide all work papers, models, Cookbook models, studies and 
analysis to support the 2002 – 2006 “PCA ASC” calculations. Include all the costs that would populate the 
ASC Cookbook Model, to include all rate base accounts, O&M costs, depreciation expense, exchangeable 
taxes, and revenue credits.   

Response Detail 
Date Response Filed: 4/17/2008 2:55:07 PM 
Contact Name: Don Schoenbeck 
Contact Phone: 360.737.3877 
Contact Email: dws@r-c-s-inc.com 
Response Text: 
As noted in the testimony, the “PCA ASCs” are simply the base power costs 
approved by the WUTC in the seven dockets changing PSE’s rates from 2002 
through 2007. These values were used as a proxy for the backcast ASCs that 
should have been derived pursuant to the 1984 ASCM. This is particularly 
important with regard to PSE as the WUTC has disallowed portions of 
purchase power commitments. These disallowances would not be reflected in 
FERC Form 1 filings. The attached EXCEL file indicates the WUTC docket 
number, effective date and the base power cost for each of the seven rate 
changes. The “PCA ASC” was derived simply using the number of days the 
base power cost was in place during each of BPA’s fiscal years. 
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Portland General Electric
Summary of 2002 FERC Form 1 Based ASC Filing

Source: Table 7.5.1 Portland General Electric 2002
WP-07-E-BPA-44A - Page 643 to 654

Production Transmission
Contract System 

Cost
Total Operating Expenses $877,995,940 $78,341,521 $956,337,461
Return on Rate Base 63,886,011 15,300,726 79,186,737
Total Cost $941,881,951 $93,642,247 $1,035,524,198

Total Retail Load 18,771,884
Distribution Losses 938,594
Contract System Load 19,710,478

Average System Cost $52.54

Production Total Operating Expenses $877,995,940
less non-PCA related costs
Allocated A&G $32,529,926
Depreciation & Amortization 55,067,302
Allocated Taxes 20,746,221
BPA REP Reversal 15,239,610
Oregon Public Purpose Charge 15,989,160

Non-Power costs $139,572,219

Total Power Costs $738,423,721 $37.46

Cowlitz-Clark "Benchmark" ASC $37.40

Percentage Differential 0.170%
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Request Detail 
Request ID: BPA-JP17-7 
Page Number: 37 
Line Number: 21-24 
Exhibit Filing: WP-07-E-JP17-1 
 

Contact Name: Paul McClain 
Contact Phone: 503.230.5489 
Contact Email: pwtmcclain@bpa.gov 

Request Text: Were Cowlitz County PUD or Clark Public Utilities represented in the WP-07 rate 
proceeding, either individually or as a member of a group, trade association, or other entity? If so, did 
Cowlitz County PUD, Clark Public Utilities or, if applicable, any group or association representing them, 
offer direct testimony or rebuttal testimony that addressed the testimony of Boling, Doubleday and McClain,  
WP-07-E-BPA-16, page 9, lines 2 - 19?  

Response Detail 
Date Response Filed: 4/17/2008 2:59:51 PM 
Contact Name: Don Schoenbeck 
Contact Phone: 360.737.3877 
Contact Email: dws@r-c-s-inc.com 
Response Text: 
Yes, Cowlitz and Clark were represented in the WP-07 rate 
proceeding. Clark participated as part of the Western Public Agencies 
Group (WPAG). Cowlitz and WPAG representatives offered no direct 
testimony that addressed WP-07-E-BPA-16, page 9, lines 2 -19. 
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Request Detail 
Request ID: BPA-WA-24 
Page Number: 44 
Line Number: 1-5 
Exhibit Filing: WP-07-E-WA-01 
 

Contact Name: Paul McClain 
Contact Phone: 503.230.5489 
Contact Email: pwtmcclain@bpa.gov 

Request Text: Did the Western Public Agencies Group, or any of its members, intervene in the original  
WP-07 rate filing? If so, did any witnesses representing WPAG or any of its members offer direct testimony 
or rebuttal testimony that addressed BPA’s testimony of Boling, Doubleday and McClain, WP-07-E-BPA-16,  
page 9, lines 2 - 19?  

Response Detail 
Date Response Filed: 4/18/2008 1:55:07 PM 
Contact Name:  
Contact Phone:  
Contact Email:  
Response Text: 
WPAG did intervene in the original WP-07 rate filing, but did not offer 
direct testimony or rebuttal testimony that addressed the referenced 
section of testimony.  
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Request Detail 
Request ID: BPA-JP17-4 
Page Number: 35 
Line Number: 9-23 
Exhibit Filing: WP-07-E-JP17-1 
 

Contact Name: Paul McClain 
Contact Phone: 503.230.5489 
Contact Email: pwtmcclain@bpa.gov 

Request Text: DATA REQUEST: In your review of Puget Sound Energy (PSE) rate cases, did you review 
any of its general rate cases during the 2002 – 2006 period? If so, please provide docket number and 
copies of any final rate orders.   

Response Detail 
Date Response Filed: 4/17/2008 2:55:54 PM 
Contact Name: Don Schoenbeck 
Contact Phone: 360.737.3877 
Contact Email: dws@r-c-s-inc.com 
Response Text: 
Mr. Schoenbeck provided consulting services to a PSE customer group for all 
seven of the WUTC dockets listed in the EXCEL file provided in response to BPA-
JP17-3. Three of the docket numbers were for general rate cases (011570, 040641 
and 060266) with the remaining dockets being “power cost only” rate cases. The 
WUTC orders associated with these proceedings (and other documents) can be 
readily obtained by doing a search of the WUTC web site using the six digit docket 
number. 
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2002-2006 Lookback Analysis 
PUC Orders that Changed Rates 

 
 
Idaho Public Utilities Commission 
 
Avista Utilities    Order Date 
 
1. Avoided Cost Rates   July 2002 
2. Power Cost Adjustment   October 2002 
3. Power Cost Adjustment   October 2003 
4. Avoided Cost Rates   December 2003 
5. General Rate Case    October 2004 
6. Power Cost Adjustment   October 2004 
7. Coyote Springs 2 Case   April 2005 
8. Power Cost Adjustment   October 2005 
9. Cogeneration Rates   August 2006 
10. Power Cost Adjustment   October 2006 
11. Elimination of Centralia Gain  October 2006 
 
Idaho Power  
 
12. Power Cost Adjustment   May 2002 
13. Avoided Cost Rates   July 2002 
14. Power Cost Adjustment   June 2003 
15. Avoided Cost Rates   December 2003 
16. Power Cost Adjustment   May 2004 
17. Avoided Cost Rates   December 2004 
18. Rate Change Taxes   May 2005 
19. General Rate Case    May 2005 
20. Power Cost Adjustment   May 2005 
21. General Rate Case    May 2006 
22. Power Cost Adjustment   May 2006 
 
PacifiCorp 
   
23. Irrigation Rates Credit   March 2003 
24. Irrigation Rates Credit   January 2004 
25. Qualifying Facilities Rate   June 2004 
26. General Rate Case    July 2005 
27. DSM Surcharge    May 2006 
28. Rate Change    December 2007 
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Washington Utilities and Transportation Commission 
 
Avista Utilities    Order Date 
 
29. General Rate Case    January 2002 
30. Avoided Cost Rates   November 2002 
31. Low Income Assistance Surcharge April 2004 
32. Avoided Cost Rates   November 20005 
33. General Rate Case    December 2005 
34. Renewable Purchase Rates  September 2006 
35. Public Purpose Rider Change  October 2006 
36. Avoided Cost Rates   November 2006 
 
PacifiCorp 
 
37. Increase System Benefits Charge  Feb 2002 
38. Tariff Revisions    April 2004 
39. Low Income Assistance Surcharge July 2004 
40. Cancel Scottish Power Credit  September 2004  
41. General Rate Case    October 2004 
42. Increase System Benefits Charge  February 2005 
43. Energy Efficiency Tariffs   April 2005 
44. Centralia Credit    June 2005 
45. Rate Refund    August 2005 
46. System Benefit Charge   November 2006 
47. Avoided Cost Rates   December 2006 
 
Puget 
 
48. General Rate Case    June 2002 
49. Conservation Rates   November 2002 
50. Conservation Rates   December 2003 
51. Power Cost Adjustment   May 2004 
52. Conservation Rider Changes  July 2004 
53. General Rate Case    February 2005 
54. Line Extension Rates   March 2005 
55. Implement Schedule 40 Tariff  March 2005 
56. Minor Tariff Changes   April 2005 
57. Green Energy Rates   May 2005 
58. Income Tax Rider    July 2005 
59. Low Income Tariff   September 2005 
60. Power Cost Adjustment   November 2005 
61. Line Extension Rates   March 2006 
62. Residential Tariff Added   June 2006 
63. Conservation Rates   August 2006 
64. Low Income Tariff   September 2006 
65. Municipal Tax Tariff   November 2006 
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Oregon Public Utilities Commission 
 
PacifiCorp 
 
66. Power Cost Adjustment  March 2003 
67. Rate Change   May 2003 
68. Rate Change   December 2003 
69. Rate Refund   May 2004 
70. General Rate Case   September 2006 
 
Idaho Power  
 
71. Power Cost Adjustment  August 2002 
72. Power Cost Adjustment  April 2004 
73. General Rate Case   July 2005 
 
Portland General Electric 
 
74. Renewable Tariff   October 2002 
75. Power Cost Adjustment  December 2002 
76. Surge Protector Tariff Filing December 2003 
77. Standby Tariff Filing  July 2004 
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REBUTTAL TESTIMONY of 1 

CARIE E. LEE, RONALD J. HOMENICK, and JANICE A. JOHNSON 2 

Witnesses for Bonneville Power Administration 3 

 4 

SUBJECT: SLICE RATE AND REVENUE REQUIREMENT 5 

Section 1: Introduction and Purpose of Testimony 6 

Q. Please state your names and qualifications. 7 

A. My name is Carie E. Lee and my qualifications are contained in WP-07-Q-BPA-28. 8 

A. My name is Ronald J. Homenick and my qualifications are contained in 9 

WP-07-Q-BPA-17. 10 

A. My name is Janice A. Johnson and my qualifications are contained in WP-07-Q-BPA-63. 11 

Q. Have you sponsored testimony previously in this Supplemental Proceeding? 12 

A. Yes.  Ms. Lee, Mr. Homenick and Ms. Johnson have submitted direct testimony, with 13 

another witness, identified as exhibits WP-07-E-BPA-59 and WP-07-E-BPA-74.  14 

Mr. Homenick has submitted direct testimony, with other witnesses, identified as exhibits 15 

WP-07-E-BPA-55, WP-07-E-BPA-58, WP-07-E-BPA-65, WP-07-E-BPA-70, and 16 

WP-07-E-BPA-75. 17 

Q. Please state the purpose of your testimony. 18 

A. The purpose of this testimony is to respond to direct testimony filed by the Slice 19 

Customers Group, WP-07-E-JP22-1, regarding the Slice Rate and revenue requirement. 20 

Q. How is your testimony organized? 21 

A. This testimony consists of five sections.  Section 1 explains the purpose and scope of the 22 

testimony.  Sections 2 through 6 of this testimony follow the same order and content of 23 

the sections contained in the direct testimony of the Slice Customers Group.  Section 2 24 

discusses the Slice Customers Group’s proposal to view the FY 2007-2009 rate period as 25 

a split rate period.  Section 3 discusses BPA’s treatment of the Reduction of Risk 26 
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Discount expense.  Section 4 discusses items that BPA does not true up in the Slice 1 

Product Costing and True-Up Table.  Section 5 discusses the Lookback treatment of the 2 

Slice Customer Payments. 3 

 4 

Section 2: Use of a Split Rate Period 5 

Q. Instead of using the average of the Slice Revenue Requirement for the three years of the 6 

rate period as the basis for the Slice Rate for FY 2009 as BPA proposes, the Slice 7 

Customers Group proposes that the Slice Rate for FY 2009 be based only on the “new 8 

(lower) FY 2009 revenue requirement … approved in the WP-07 Supplemental Rate 9 

Case.”  Brawley and Gregg, WP-07-E-JP22-1 at 3.  Do you agree with the Slice 10 

Customers’ proposal? 11 

A. We do not agree with the Slice Customers Group’s proposal that the Slice Rate for 12 

FY 2009 should be based only on the “new (lower) FY 2009 revenue requirement.” 13 

  The Supplemental Proposal reopens the WP-07 rate proceeding, which applies to 14 

the rate period FY 2007-2009.  See Lefler, et al., WP-07-E-BPA-63.  We are not 15 

proposing to establish a single-year rate period only for FY 2009.  The Slice Rate 16 

Methodology states that the Slice Rate and the Slice True-Up are based on the average 17 

annual Slice Revenue Requirement for the applicable rate period.  See Supplemental 18 

Wholesale Power Rate Schedules and GRSPs, WP-07-E-BPA-51, FY 2002-2011 Slice 19 

Rate Methodology, Appendix A, at 134-137.  Because the applicable rate period is 20 

FY 2007-2009, the Slice Rate will be based on the average annual Slice Revenue 21 

Requirement for FY 2007-2009, and not just on the Slice Revenue Requirement for 22 

FY 2009. 23 

  Furthermore, the Slice Settlement Agreement (07PB-12273) directs BPA to base 24 

the Slice True-Up on the annual average Slice Revenue Requirement for the rate period.  25 

Therefore, we cannot arbitrarily separate the effective rate period into two distinct parts.  26 
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To do so would be inconsistent with the terms of the Slice Settlement Agreement.  The 1 

Slice Settlement Agreement resolved issues in then-pending litigation in the Ninth 2 

Circuit:  Northwest Requirements Utilities, et al. v. Bonneville Power Administration, 3 

No. 03-73849; Northwest Requirements Utilities v. Bonneville Power Administration, 4 

No. 04-71311; and Benton County PUD, et al. v. Bonneville Power Administration, 5 

No. 03-74179.  The Slice Settlement Agreement provision regarding the annual average 6 

Slice Revenue Requirement for the rate period is binding on BPA and the Slice 7 

Customers Group for the term of the current Slice contract.  Absent a formal modification 8 

of the Slice Settlement Agreement, BPA, as well as the Slice Customers Group, is bound 9 

by this decision to base the Slice True-Up on the annual average Slice Revenue 10 

Requirement for the rate period, rather than the Slice Revenue Requirement for an 11 

individual year. 12 

Q.  In a data response, the Slice Customers Group states that Slice customers should pay, for 13 

the entirety of FY 2008, the Slice Rate that is based on a three-year average Slice 14 

Revenue Requirement established in the WP-07 Wholesale Power Rate Case, and that it 15 

should be trued-up for FY 2008 to the three-year average Slice Revenue Requirement 16 

established in the WP-07 Wholesale Power Rate Case.  See Data Response BPA-JP22-2, 17 

Attachment 1 to this testimony.  The Slice Customers Group states that this is its 18 

“preferred approach.”  Id.  Please respond. 19 

A. We agree that the Slice customers should pay, for the entirety of FY 2008, the Slice Rate 20 

that is based on the three-year average Slice Revenue Requirement established in the 21 

WP-07 Wholesale Power Rate Case, and that they should be Trued-Up for FY 2008 to 22 

the three-year average Slice Revenue Requirement established in the WP-07 Wholesale 23 

Power Rate Case. 24 

 25 
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Section 3: Treatment of Reduction of Risk Discount 1 

Q. The Slice Customers Group states that in making corrections to the FY 2009 revenue 2 

requirements, BPA eliminated the IOU Reduction of Risk Discount, an amount of 3 

$23.024 million.  Although the Slice Customers Group believes BPA eliminated the cost 4 

for FY 2009, they contend BPA has not made similar provisions to return any 5 

comparable charges for FY 2007 or FY 2008.  Brawley and Gregg, WP-07-E-JP22-1 6 

at 4.  How do you respond? 7 

A. We eliminated the IOU Reduction of Risk Discount ($23.024 million) from line 135 in 8 

the Slice Product Costing and True-Up Table for FY 2009.  See Lee, et al., 9 

WP-07-E-BPA-74, Table 1 at 2.  However, we do not agree that we failed to make 10 

similar provisions to return the IOU Reduction of Risk Discount amounts for FY 2007 11 

and FY 2008 to Slice customers. 12 

  We stated that we would return any FY 2007-2008 IOU Reduction of Risk 13 

Discount amounts in a manner consistent with the policy guidance given in Bliven, et al., 14 

WP-07-E-BPA-52.  See Marks, et al., WP-07-E-BPA-62 at 17.  We assume that 15 

payments made under the Reduction of Risk provision are not provided the protection 16 

afforded to the Load Reduction Agreements (LRAs) and that such amounts received by 17 

the IOUs from the Reduction of Risk Discount will be returned to the Consumer-Owned 18 

Utilities (COUs).  Id. 19 

Q. How will the amounts received by the IOUs from the Reduction of Risk Discount be 20 

returned to the COUs? 21 

A. BPA will return overcharges to the COUs for FY 2007 and FY 2008 through lump sum 22 

payments in FY 2008 and/or FY 2009.  See Marks, et al., WP-07-E-BPA-62 at 22.  How 23 

a COU is paid differs, depending on whether or not a COU has entered into a Standstill 24 

Agreement.  Id. at 23. 25 

Q. Please explain how Slice customers who enter into Standstill Agreements will be paid. 26 
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A. Slice customers who enter into Standstill Agreements will receive an initial Standstill 1 

Payment in spring, 2008 and a subsequent True-Up payment.  Marks, et al., 2 

WP-07-E-BPA-62 at 24.  The Standstill and true-up payments would then be reconciled 3 

with the Slice True-Up so payments “work the same” for both categories of payments 4 

(Standstill and True-Up payments) to COUs that have entered into Standstill Agreements 5 

(emphasis added).  Id. at 24.  The intent of the words “work the same” was that the 6 

operation of the Slice True-Up for FY 2008 would not alter the amounts of Standstill and 7 

True-Up payments to COUs that have entered into Standstill Agreements. 8 

Q. Please explain how Slice customers who do not enter into Standstill Agreements will be 9 

paid. 10 

A. The Slice Customer Payment Amounts, plus interest, will be reflected in the FY 2008 11 

Slice True-Up.  Marks, et al., WP-07-E-BPA-62 at 26.  This means the Slice Customer 12 

Payment Amounts, plus interest, will be credited to Slice customers through their 13 

FY 2008 Slice True-Up Adjustment Charge.  The operation of the Slice True-Up for 14 

FY 2008 would not alter the amounts of Slice Customer Payment Amounts, plus interest, 15 

that were due to the Slice customer. 16 

Q. Will Slice customers that signed Standstill Agreements and Slice customers that do not 17 

enter into Standstill Agreements both receive compensation for amounts associated with 18 

the Reduction of Risk Discount? 19 

A. Yes. 20 

Q. The Slice Customers Group states that in the original WP-07 rate case, BPA concluded 21 

that the expense for the Reduction of Risk Discount was a payment established by 22 

contract and therefore not subject to the Slice True-Up.  Brawley and Gregg, 23 

WP-07-E-JP22-1 at 5.  This determination has prevented BPA from using the Slice 24 

True-Up as a convenient method of returning the funds.  Id.  BPA has not provided any 25 

other alternatives.  Id.  Do you agree with these statements? 26 
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A. We agree that the WP-07 Wholesale Power Rate Case determined that the expense for the 1 

Reduction of Risk Discount (“deferred” augmentation expense) was not subject to the 2 

Slice True-Up.  See Lee, et al., WP-07-E-BPA-23 at 10.  However, we do not agree that 3 

we have not provided any other alternatives. 4 

 . In the absence of Standstill Agreements, we propose to make adjustments either 5 

through adjustments to future Slice rates or using the Slice True-Up process in a manner 6 

commensurate with the adjustments made to non-Slice rates to account for these FY 2007 7 

and FY 2008 expense reductions.  See Johnson, et al., WP-07-E-BPA-59 at 6.  This 8 

means that Slice customers will receive any adjustments that non-Slice customers 9 

receive.  If non-Slice customers receive adjustments related to the Reduction of Risk 10 

Discount, then Slice customers will receive adjustments in a fashion comparable to the 11 

non-Slice customers.  If Standstill Agreements are signed, we propose to compensate 12 

Slice customers who sign such Agreements for adjustments related to the Reduction of 13 

Risk Discount.  As described previously, the Slice True-Up for FY 2008 will not alter the 14 

amounts of Standstill and True-Up payments that are due to the Slice customer signing 15 

the Standstill Agreements, nor will it alter the Slice Customer Payment Amounts, plus 16 

interest, that are due to the Slice customers who do not sign the Standstill Agreements.  17 

BPA would also ensure that the operation of the Slice True-Up for FY 2008 will not 18 

result in double payments to Slice customers who sign the Standstill Agreements. 19 

Q. The Slice Customers Group recommends that the Slice customers receive their shares 20 

(collectively, 22.6278 percent of the $46.048 million paid by PF customers in FY 2007 -  21 

2008) in a lump sum payment with their respective shares of the Reduction of Risk 22 

Discount return.  Brawley and Gregg, WP-07-E-BPA-JP22-1 at 5.  In Data Response 23 

BPA-JP22-3, the Slice Customers Group clarified that the lump sum payment correction 24 

associated with both FY 2007 and FY 2008, which they recommended, should be made as 25 

part of the FY 2008 Slice True-Up.  Do you agree? 26 
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A. We agree with the Slice Customers Group’s recommendation that a lump sum payment 1 

correction associated with both FY 2007 and FY 2008 should be made as part of the 2 

FY 2008 Slice True-Up.  The FY 2008 Slice True-Up will reflect the reduction of the 3 

$46.048 million paid by PF customers in FY 2007-2008 by crediting each Slice customer 4 

for its proportionate share of the reduction in this expense through the Individual Credits 5 

mechanism that is part of the Slice True-Up process.  See Section 4 below.  We would 6 

also ensure that the operation of the Slice True-Up for FY 2008 would not result in 7 

double payments to Slice customers who sign the Standstill Agreements – once through 8 

the Standstill and related true-up payments and again through the Slice True-Up for 9 

FY 2008. 10 

 11 
Section 4: Items BPA Does Not True-Up in the Slice Product Costing and True-Up 12 

Table 13 

Q. The Slice Customers Group states that in past rate cases, BPA has taken the position that 14 

it can exempt some costs from being trued up in the annual Slice True-Up process.  15 

Brawley and Gregg, WP-07-E-BPA-JP22-1 at 5.  The Slice Customers Group further 16 

states that Other Augmentation expenses and related revenue credits should be trued up 17 

because energy need and the price forecasts used to determine the Other Augmentation 18 

expenses and related revenue credits are speculative by nature and as such, should be 19 

corrected to actual costs or prices in the annual Slice True-Up.   Id. at 6.  Do you agree? 20 

A. We do not believe that we can or should true up the augmentation power expense.  In the 21 

WP-07 Final Proposal, BPA stated that the net cost of augmentation power for FY 2007-22 

2009 was not subject to the Slice True-Up process.  See Lee, et al., WP-07-E-BPA-23 at 23 

11.  In addition, BPA, along with many Slice customers, non-Slice customers, IOUs, and 24 

tribal entities, signed the Partial Resolution of Issues, which addressed, among other 25 

things, whether augmentation expenses would be subject to the Slice True-Up.  See 26 

WP-07 Administrator’s Final Record of Decision, Partial Resolution of Issues, 27 
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Attachment A, Section 6.c.iii; Evans, et al., WP-07-E-BPA-31 at A-5.  The Partial 1 

Resolution of Issues specifically provided that the net cost of augmentation would not be 2 

trued up to actual costs.  None of the utilities that comprise the Slice Customers Group 3 

opposed the Partial Resolution of Issues, and many within the group filed testimony in 4 

support of the specific section that includes the resolution of the augmentation issue.  5 

Those members of the Slice Customers Group specifically supporting this treatment of 6 

augmentation included PNGC, Franklin Co. PUD, Grays Harbor Co. PUD, Pend Oreille 7 

Co. PUD, and Eugene Water and Electric Board.  See Brawley, et al., WP-07-E-JP11-02 8 

at 1-2.  The Slice Customers Group has failed to provide any reason why these utilities 9 

are now changing their position on the treatment of augmentation expenses or how its 10 

current position should be understood, in light of their previous statements to the 11 

contrary. 12 

  Additionally, the Partial Resolution of Issues was a negotiated agreement that had 13 

provisions that various parties endorsed, as well as others that they may not have 14 

specifically endorsed, but rather chose not to oppose.  As such, the Partial Resolution of 15 

Issues was the result of a compromise by a variety of rate case parties.  In addition to the 16 

support by public power, the IOUs, along with various tribal entities, also supported the 17 

adoption of the Partial Resolution of Issues by the Administrator.  As a consequence, 18 

each of the provisions of the Partial Resolution of Issues was a package deal, where the 19 

various parts were interdependent upon all the others.  The Slice Customers Group cannot 20 

now pick through the document and argue for a particular change, given the compromise 21 

that it represents. 22 

  The Partial Resolution of Issues was subsequently adopted by the Administrator 23 

in the WP-07 Administrator’s Final Record of Decision, and BPA does not see any 24 

reason to undo that settlement and revisit this issue or any of the numerous issues 25 

addressed in that document.  See Lefler, et al., WP-07-E-BPA-63 at 6. 26 
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Q. The Slice Customers Group contends that BPA designated augmentation as not subject to 1 

true-up by merely by placing a dark black box around those costs and not identifying any 2 

substantive difference between these costs and those that are trued-up.  Brawley and 3 

Gregg, WP-07-E-JP22-1.   How do you respond? 4 

A. We disagree with this characterization by the Slice Customers Group.  BPA specifically 5 

identified a substantive reason for differentiating between those costs that are not subject 6 

to the Slice True-Up and those that are.  Contrary to the conclusion by the Slice 7 

Customers Group, BPA did not merely designate those items not subject to Slice True-Up 8 

by placing a dark black box around those costs.  As noted, the Partial Resolution of Issues 9 

specifically provided that the net cost of augmentation would not be trued-up to actual 10 

costs.  The identification of those costs not subject to true-up by placing a dark black box 11 

around them was solely for ease of identification.  Furthermore, BPA had already 12 

established in the WP-02 Final Proposal that by updating actual average megawatts of 13 

augmentation after the Subscription window closed and by having both Slice and non-14 

Slice customers charged for the same forecast price for this amount of augmentation 15 

power assured equitable treatment between customer classes for this expense.  See 16 

Administrator’s Record of Decision, WP-02-A-02 at 16-29.  Equitable treatment between 17 

customer classes was the substantive reason why BPA decided augmentation costs were 18 

not subject to the Slice True-Up. 19 

Q. What updates to augmentation costs and revenue credits are you proposing for FY 2009? 20 

A. We are proposing relevant updates to the FY 2009 Other Augmentation costs in this 21 

Supplemental Proposal.  See Supplemental Wholesale Power Rate Development Study, 22 

WP-07-E-BPA-49 at 123.  We increased the augmentation need to 354 aMW in FY 2009 23 

and the purchase price to $61.42 per megawatthour.  Id.  We revised the related revenue 24 

credit, based on $26.15 per megawatthour for the PF Preference rate.  Id. 25 
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Q. In Section 3 of this testimony, entitled “Treatment of the Reduction of Risk Discount,” 1 

you appear to be relaxing the standard of not subjecting the cost items in the 2 

“Augmentation Cost Box” to the Slice True-Up by allowing Slice customers to receive 3 

payments for the elimination of the IOU Reduction of Risk Discount expense.  This seems 4 

inconsistent with the treatment of Other Augmentation Costs and related revenue credits, 5 

which you state are still not subject to the Slice True-Up.  Please explain. 6 

A. We believe there is an important distinction between the two types of costs (IOU 7 

Reduction of Risk Discount expense and the Other Augmentation Cost and related 8 

revenue credits) in the “Augmentation Cost Box” in the Slice Product Costing and True-9 

Up Table that warrants disparate treatment. 10 

  The distinction is that the IOU Reduction of Risk Discount is a cost that we 11 

determined to be affected by the Ninth Circuit rulings on challenges to BPA’s REP 12 

Settlement Agreements, the LRAs, and the 2004 Amendments.  See Bliven, et al., 13 

WP-07-E-BPA-52.  BPA determined that the IOU Reduction of Risk Discount payments 14 

to IOUs should be treated as improper payments.  Id. at 20.  Because of this treatment, we 15 

have no basis for assessing such amount to the Slice customers.  Therefore, we propose to 16 

not “true up” these costs through the Slice True-Up, but rather credit Slice customers for 17 

the amount that was not assessed.  As noted earlier, BPA will do this in conjunction with 18 

the 2008 True-Up process. 19 

  By contrast, Other Augmentation Expenses, along with all the other line items in 20 

the Slice Revenue Requirement, are legitimate costs that we have a basis to propose 21 

charging to all customers.  Most assessed costs are subject to being trued up to actual 22 

expenses, but for the reasons previously discussed in this testimony, BPA and the 23 

customers agreed not to true up Other Augmentation Expenses. 24 
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Q. If the IOU Reduction of Risk Discount expense is not subject to the Slice True-Up, how 1 

do you propose to credit the Slice customers for the amount that was not properly 2 

assessed? 3 

A. We propose to work within the construct of the Slice True-Up to credit the Slice 4 

customers for the amount of the IOU Reduction of Risk Discount expense that is not 5 

subject to the Slice True-Up.  Specifically, we propose to calculate each Slice customer’s 6 

share of the IOU Reduction of Risk Discount amount that was not assessed and multiply 7 

that amount by the Slice customer’s Slice percentage.  We propose this amount (Slice 8 

customer’s Slice percentage share) will be included in each Slice customer’s True-Up 9 

Adjustment Charge calculation as an Individual Credit. 10 

Q. Why do you have to credit Slice customers through the Slice True-Up for the amount of 11 

the IOU Reduction of Risk Discount expense that was not assessed? 12 

A. We propose to credit Slice customers through the Individual Credit mechanism in the 13 

Slice True-Up because the IOU Reduction of Risk Discount was not subject to the Slice 14 

True-Up.  By using the Individual Credit mechanism, Slice customers can receive this 15 

credit.  However, we will ensure that Slice customers do not get credited twice. 16 

Q. Won’t Slice customers signing the Standstill Agreements already get credited through 17 

Standstill payments and related true-up for the amount of the IOU Reduction of Risk 18 

Discount expense that was not properly assessed? 19 

A. Yes, but the Slice True-Up could undo the Standstill payments and related true-up, 20 

because the IOU Reduction of Risk Discount expense is not subject to the Slice True-Up.  21 

We propose to ensure that Slice customers receive their proportionate share of the 22 

amount of the expense that was not properly assessed, and ensure that no double 23 

payments for this expense are made to Slice customers. 24 

 25 
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Section 5: The Lookback Study Treatment of the Slice Customer Payments 1 

Q. The Slice Customers Group describes the steps BPA proposed to take to allocate the 2 

FY 2007-2008 overcharge amounts.  Brawley and Gregg, WP-07-E-JP22-1 at 7.  There 3 

were four steps listed.  Id.  Do you agree that these steps are consistent with the 4 

Supplemental Proposal for the allocation of the FY 2007-2008 overcharge amounts? 5 

A. Yes.  We agree that these steps are consistent with the Supplemental Proposal for the 6 

allocation of the FY 2007-2008 overcharge amounts. 7 

Q. The Slice Customers Group states that BPA is not proposing to correct the amounts in 8 

Tables 15.15.1, 15.15.2, and 15.15.3 (see Lookback Study Documentation, 9 

WP-07-E-BPA-44 at 214-216) to the individual Slice Participant’s Slice percentage, but 10 

instead proposes to credit these amounts based on the basis of the FY 2007 revenues.  11 

Brawley and Gregg, WP-07-E-JP22-1 at 7.  Do you agree? 12 

A. Yes.  We did not propose to correct or modify the amounts in the Tables 15.15.1, 15.15.2, 13 

and 15.15.3 through the Slice True-Up for FY 2008.  As we stated in Section 3 of this 14 

testimony, we propose that the Slice True-Up for FY 2008 will not alter the amounts of 15 

Standstill and true-up payments that are due to the Slice customer signing the Standstill 16 

Agreements, nor will it alter the Slice Customer Payment Amounts, plus interest, that are 17 

due to the Slice customers that do not sign the Standstill Agreements. 18 

Q. The Slice Customers Group states that because individual Slice customers have different 19 

billing factors that go in to their individual revenue calculation, using the FY 2007 20 

revenues will result in a misallocation among Slice customers.  Brawley and Gregg, 21 

WP-07-E-JP22-1 at 7-8.  Do you agree? 22 

A. No.  We do not agree that there will be a misallocation of the FY 2007-2008 overcharge 23 

amounts using the FY 2007 revenues if the allocation is based on individual revenue 24 

calculations for Slice customers.  This is simply one method for allocation of the 25 
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FY 2007-2008 overcharge amounts – a method that the Slice customers negotiated for in 1 

the Standstill Agreements. 2 

Q. The Slice Customers Group states that the revenue calculation BPA used to allocate the 3 

Customer Payment Amount includes credits for the Low Density Discount (LDD) of those 4 

(Slice) utilities.  Brawley and Gregg, WP-07-E-JP22-1 at 8.  The Slice Customers Group 5 

also state that the PNGC members’ FY 2007 revenues differ from their Slice percentage 6 

due to the LDD credits (primarily).  Id.  Do you agree? 7 

A. Yes.  We agree that the revenue calculation BPA used to allocate the Customer Payment 8 

Amount includes credits for the Low Density Discount (LDD) of those utilities.  We also 9 

agree that, for PNGC, an allocation of the FY 2007-2008 overcharges based on PNGC’s 10 

FY 2007 revenue share of the total FY 2007 Slice revenues would result in a Customer 11 

Payment Amount to PNGC that was different than an allocation based on its Slice 12 

percentage. 13 

Q. The Slice Customers Group proposes that when BPA reaches the last step in the process, 14 

the allocation of Customer Payment Amounts among Slice customers, it use the Selected 15 

Slice Percentage of each Slice customer to make such allocation.  Brawley and Gregg, 16 

WP-07-E-JP22-1 at 8.  The Slice Customers Group states further that this proposal will 17 

ensure that, among the Slice customers, such rate provisions as the LDD do not result in 18 

a misallocation among the Slice customers.  Id.  Do you agree? 19 

A. We will consider using the Slice Percentage of each Slice customer to allocate the 20 

FY 2007-2008 overcharges, using the Slice True-Up process in the “last step of the 21 

process,” as proposed by the Slice Customers Group. 22 

Q. How would you implement the Slice Customers Group’s suggestion to allocate the FY 23 

2007-2008 overcharges using the Slice True-Up process in the last step of the process? 24 

A. We would calculate each customer’s Slice True-Up Adjustment as if there were no 25 

payments from Standstill Agreements.  Each Slice customer would then have a credit 26 
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reflected in each of their Slice True-Up Adjustment Charges.  For those Slice customers 1 

who signed a Standstill Agreement, we would account for the net payment (net Standstill 2 

payment and related true-up amount) as an Individual Charge. This shows as an 3 

Individual Charge so that it is treated as if there was a prepayment for the return of 4 

FY 2007-2008 overcharges.  In this manner, the Slice True-Up calculation and the 5 

Standstill Agreements would work together to ensure that there is no double payment for 6 

FY 2007-2008 overcharges, and to ensure that the end result is an allocation of the 7 

FY 2007-2008 overcharges in accordance with customers’ Slice Percentages.  Any 8 

interest received through the Standstill Agreements would be kept out of the accounting 9 

for the Slice True-Up calculation. 10 

  For customers that did not sign Standstill Agreements, we would calculate each 11 

customer’s Slice True-Up Adjustment, and allow the True-Up process to allocate the 12 

FY 2007-2008 overcharges to the customers per their Slice Percentages.  Any Definitive 13 

Payment Amount interest determined to be paid to customers who did not sign the 14 

Standstill Agreements would be kept out of the accounting for the Slice True-Up 15 

calculation. 16 

Q. Does this conclude your testimony? 17 

A. Yes. 18 
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REBUTTAL TESTIMONY of 1 

WILLIAM J. DOUBLEDAY, RAYMOND D. BLIVEN, PAUL A. BRODIE,  2 

RONALD J. HOMENICK and MICHAEL J. MACE  3 

Witnesses for Bonneville Power Administration 4 
 5 

SUBJECT: IMPLEMENTATION OF 7(B)(2) (FY 2002-2009) 6 

Section 1: Introduction and Purpose of Testimony 7 

Q. Please state your names and qualifications. 8 

A. My name is William J. Doubleday and my qualifications are contained in 9 

WP-07-Q-BPA-11. 10 

A. My name is Raymond D. Bliven and my qualifications are contained in 11 

WP-07-Q-BPA-58.  12 

A. My name is Paul A. Brodie and my qualifications are contained in 13 

WP-07-Q-BPA-07. 14 

A. My name is Ronald J. Homenick and my qualifications are contained in 15 

WP-07-Q-BPA-17. 16 

A. My name is Michael J. Mace and my qualifications are contained in 17 

WP-07-Q-BPA-33. 18 

Q. Have you previously submitted testimony in this Supplemental Proceeding? 19 

A. Yes.  Mr. Doubleday, Mr. Bliven, Mr. Brodie, and Mr. Homenick have submitted 20 

direct testimony, with other witnesses, identified as Exhibits WP 07 E BPA 58 21 

and WP 07 E BPA 70.  Mr. Doubleday, Mr. Bliven, and Mr. Brodie have 22 

submitted direct testimony identified as Exhibit WP 07 E BPA 60.  Mr. 23 

Doubleday, Mr. Bliven, Mr. Brodie, and Mr. Mace have submitted direct 24 

testimony identified as Exhibit WP 07 E BPA 68.  Mr. Bliven and Mr. Brodie 25 

have submitted direct testimony, with other witnesses, identified as Exhibit WP 26 
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07 E BPA 62.  Mr. Doubleday and Mr. Bliven (as a replacement for Mr. Keep) 1 

have submitted direct testimony, with other witnesses, identified as Exhibit WP 2 

07 E BPA 69.  Mr. Bliven has also submitted direct testimony, with other 3 

witnesses, identified as Exhibits WP 07 E BPA 52, WP 07 E BPA 53, WP 07 E 4 

BPA 57, and WP 07 E BPA 63.  Mr. Homenick has also submitted direct 5 

testimony, with other witnesses, identified as Exhibits WP 07 E BPA 55, WP 07 6 

E BPA 59, WP 07 E BPA 65, WP 07 E BPA 74, and WP 07 E BPA 75. 7 

Q. Please state the purpose of your testimony. 8 

A. The purpose of this testimony is to respond to the parties’ direct testimonies 9 

regarding BPA’s implementation of the section 7(b)(2) rate test. 10 

Q. How is your testimony organized? 11 

A. This testimony consists of seventeen sections.  Section 1 explains the purpose and 12 

scope of the testimony.  Section 2 discusses the Lookback Method.  Section 3 13 

discusses the treatment of certain loads and resources in the 7(b)(2) rate test.  14 

Section 4 discusses BPA’s revenue requirement in the 7(b)(2) rate test.  Section 5 15 

discusses Mid-Columbia resources.  Section 6 discusses the treatment of 16 

conservation resources.  Section 7 discusses the verification and documentation of 17 

resources and their costs and the modeling of resource costs in the resource stack.  18 

Section 8 discusses estimated financing cost.  Section 9 discusses conservation 19 

accounting treatments and financing conservation costs.  Section 10 discusses 20 

obsolete conservation.  Section 11 discusses reserves available to the 7(b)(2) 21 

Case.  Section 12 discusses applicable 7(g) costs.  Section 13 discusses the subject 22 

of uncontrollable events being applicable 7(g) costs in the 7(b)(2) Case.  23 

Section 14 discusses applicable 7(g) costs and DSI financial benefits.  Section 15 24 

discusses Slice surplus sales.  Section 16 discusses rate test issues.  Section 17 25 

discusses DSI loads and rates in the 7(b)(2) rate test. 26 
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Section 2: Lookback Method 1 

Q. The IOUs argue that in applying the section 7(b)(2) rate test as of spring 2001, 2 

BPA should correct each of the flaws in BPA’s performance of the section 7(b)(2) 3 

rate test identified elsewhere in their testimony.  LaBolle, et al., WP-07-E-JP6-08 4 

at 78.  Please respond. 5 

A. Rather than make a blanket statement here, we will address each issue as it is 6 

presented.  The resolution of each issue will be incorporated into the calculation 7 

of the rates, including the section 7(b)(2) rate test.  However, some issues that 8 

were not raised in the respective rate proceedings may not be appropriate to 9 

incorporate in a backward looking application in this proceeding. 10 

Q. Cowlitz/Clark argue that BPA calculates a level of benefits in the range of 11 

$190 million dollars in each of the years FY 2002-2009 by changing the cost and 12 

load assumptions for use in the 7(b)(2) Case in a number of ways not listed in 13 

section 7(b)(2) of the Northwest Power Act and it is the differences from these 14 

changes that results in high REP benefit levels.  Schoenbeck and Beck, 15 

WP-07-E-JP17-01 at 14.  Cowlitz/Clark then argues that these changes result in 16 

an inappropriately high net exchange benefit.  Id. at 15.  Do you agree? 17 

A. BPA will address properly raised legal issues regarding whether BPA’s cost and 18 

load assumptions are consistent with section 7(b)(2) in the Draft and Final 19 

Records of Decision in this proceeding.  However, we appropriately changed cost 20 

and load data to reflect “time-of-reference” differences related to the recalculation 21 

of the PF Exchange rate for the FY 2002-2006 time period.  Changes to data and 22 

methodology were also made to reflect the removal of BPA’s REP Settlement 23 

Agreements with regional IOUs and the more robust litigation of section 7(b)(2) 24 

rate test issues that would have ensued.  We believe these changes are reasonable 25 

and we will address the individual merits of each issue when raised. 26 
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  Cowlitz/Clark’s ad hominem statement in testimony that BPA’s rate 1 

proposal is oriented toward a result similar to the REP Settlement Agreements is 2 

simply false.  Contrary to Cowlitz/Clark’s suggestion, some of our proposed 3 

changes tend to increase REP benefits and some of the changes tend to decrease 4 

REP benefits.  For example, the removal of the portion of Mid-Columbia 5 

resources that are dedicated to serving IOU regional loads from the 7(b)(2)(D) 6 

resource stack, all else being equal, will increase REP benefits; but the removal of 7 

obsolete conservation from the resource stack, all else being equal, would 8 

decrease REP benefits. 9 

Q. Cowlitz/Clark argue that they made a series of modifications in BPA’s FY 2002-10 

2006 RAM essentially eliminating the differences created by the assumptions 11 

listed in section 7(b)(2).  Schoenbeck and Beck, WP-07-E-JP17-01 at 14.  The test 12 

assumed: (1) BPA did not serve any DSI load in the Program Case, so no DSI 13 

load would be transferred into the preference customers’ general requirements in 14 

the 7(b)(2) Case; (2) the FBS was adequate to serve the preference customers’ 15 

general requirements in the Program Case so the same preference customers’ 16 

general requirements would be served by the same FBS resources in both Cases; 17 

and (3) there was no reserve benefit and no material financing benefit difference 18 

between the two Cases.  Id.  Cowlitz/Clark argue that under these conditions, 19 

none of the section 7(b)(2) assumptions should cause any difference between the 20 

Program Case and the 7(b)(2) Case because the effect of each section 7(b)(2) 21 

assumption would be zero under the assumptions Cowlitz/Clark used for this 22 

preliminary check of BPA’s RAM.  Id.  Yet, when Cowlitz/Clark ran BPA’s 23 

FY 2002-2006 RAM with these assumptions, the RAM still produced significant 24 

REP benefits to be paid for entirely by preference customers.  Id.  Is this result 25 

necessarily inappropriate? 26 
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A. No.  Although Cowlitz/Clark made a series of modifications in BPA’s FY 2002-1 

2006 RAM that they argue essentially eliminated the differences created by the 2 

assumptions listed in 7(b)(2), this is not the case.  Simply assuming no DSI load, 3 

an FBS large enough to serve preference customer load in the Program Case, and 4 

no reserve or financing benefits, does not cover all of the differences between the 5 

Program and 7(b)(2) Cases.  The amount of surplus sales contracts served in each 6 

Case is different because the 7(b)(2) Case serves only pre-Act contracts first.  7 

Because the FPS contract sales served first are different, the amount of FBS 8 

resource available to serve PF load is different in each Case.  The Program Case 9 

has the cost and power amounts associated with “New Resources,” while the 10 

7(b)(2) Case does not.  The 7(b)(2) Case PF loads are higher to reflect the fact 11 

that conservation programs in the Program Case have not occurred in the 7(b)(2) 12 

Case. 13 

  In addition, if there were a situation where the only difference between the 14 

Program and 7(b)(2) Cases was the cost of the REP, the 7(b)(2) rate test trigger 15 

may or may not be large enough to force the REP benefits to zero.  The 7(b)(2) 16 

rate test trigger is the result of discounting, averaging, and rounding two streams 17 

of rates, one from the Program Case and the other from the 7(b)(2) Case.  18 

Therefore, the actual trigger calculated may not be perfectly associated with the 19 

monetary differences between the Program and 7(b)(2) Cases, that is, the rate 20 

protection amount calculated as the 7(b)(2) rate test trigger times the PF 21 

Preference load may not be equal to the simple average of the annual revenue 22 

requirement differences between the Program and 7(b)(2) Cases. 23 

Q. Cowlitz/Clark argue that BPA’s modeling of the 7(b)(2) Case includes an 24 

inappropriate adjustment to the preference customers’ general requirements from 25 

what was used in the Program Case.  Schoenbeck and Beck, WP-07-E-JP17-01 at 26 
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15.  BPA increases the 7(b)(2) Case general requirements to eliminate the effect 1 

of historical conservation programs.  Id.  BPA states that this adjustment is 2 

necessary in order to include conservation in the 7(b)(2) Case resource stack.  Id.  3 

The increase in preference customers’ general requirements in the 7(b)(2) Case is 4 

between 500 and 750 aMW over the Program Case due to this “conservation” 5 

adjustment.  Id.  Do you agree? 6 

A. No.  As discussed further below, when beginning the section 7(b)(2) rate test, we 7 

use the same general requirements in the 7(b)(2) Case as used in the Program 8 

Case.  Then we properly increased the 7(b)(2) Case PF loads to reflect the fact 9 

that we are instructed by the Implementation Methodology to include 10 

programmatic conservation in the 7(b)(2)(D) resource stack and use resources 11 

from the stack to serve 7(b)(2) Customer load after the FBS is exhausted. 12 

Q. Cowlitz/Clark note that they have not run sensitivities correcting the modeling 13 

changes with which they disagree, but have performed more limited sensitivities 14 

verifying their understanding of how section 7(b)(2) should work with the errors 15 

described above corrected.  Schoenbeck and Beck, WP-07-E-JP17-01 at 27.  In 16 

particular, with regard to the FY 2007-2008 and FY 2009 RAMs, it was readily 17 

possible to eliminate the revenue requirement inconsistencies with regard to FBS 18 

costs, maintain the same preference load between the Program Case and the 19 

7(b)(2) Case, and eliminate all conservation resources from the 7(b)(2) Case 20 

resource stack using the models BPA provided in February.  Id.  These FY 2007-21 

2008 and FY 2009 RAMs are quite similar and more transparent to a user then 22 

the FY 2002-2006 RAM.  Id.  As they would expect, when the inputs are corrected 23 

for the errors they describe, the section 7(b)(2) rate protection is much greater 24 

and the REP benefits are eliminated.  Id.  Please respond. 25 
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A. As discussed previously, we do not agree with many of the changes to the section 1 

7(b)(2) rate test that are proposed by Cowlitz/Clark.  However, we do agree that 2 

erroneous changes made with the purpose of driving the REP benefits to zero can 3 

be input into the models and, in that circumstance, the model results may well be 4 

zero REP benefits. 5 

Q. Cowlitz/Clark argue that performing similar sensitivities with the FY 2002-2006 6 

RAM is much more problematic.  Schoenbeck and Beck, WP-07-E-JP17-01 at 27.  7 

Please respond. 8 

A. The FY 2002-2006 RAM is the rate model used in the WP-02 Final Proposal, it is 9 

the only rate model that was available in the winter/spring of 2001, and therefore, 10 

it is the appropriate model to use for the FY 2002-06 Lookback analysis.  11 

Subsequent to the WP-02 rate proceeding, BPA developed another RAM model 12 

that is more transparent and user friendly.  However, when we were required to 13 

revisit the WP-02 rate period, it was necessary to disinter the FY 2002-2006 14 

RAM.  We have provided the FY 2002-2006 RAM to the parties to help 15 

demonstrate how the Supplemental Proposal calculated the values published in 16 

the Supplemental Proposal documentation and used in the Lookback analysis. 17 

Q. Cowlitz/Clark argue that they have no confidence that the model can be used to 18 

correctly perform the section 7(b)(2) rate test.  Schoenbeck and Beck, 19 

WP-07-E-JP17-01 at 28.  They argue BPA should populate the FY 2009 RAM 20 

with the FY 2002-2006 input data and provide it to all parties.  Id.  Please 21 

respond. 22 

A. As stated above, the rate model available in the winter/spring of 2001 was the 23 

FY 2002-2006 RAM.  Although the FY 2009 RAM is easier to manipulate to 24 

produce rate scenarios, it was not available in the timeframe of the WP-02 rate 25 

proceeding.  We provided the FY 2002-2006 RAM to the parties to help 26 
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demonstrate how it arrived at its Initial Proposal values published in the 1 

Supplemental Proposal documentation.  Furthermore, entering the FY 2002-2006 2 

data into the FY 2009 RAM is a tremendous undertaking that would take an 3 

inordinate amount of time.  Given the amount of data that would have to be 4 

transferred and verified, the process would take weeks.  Furthermore, the results 5 

of the FY 2002-2006 RAM were previously tested through the WP-02 section 7(i) 6 

rate proceeding.  The FY 2002-2006 RAM was the model that was used to 7 

produce the WP-02 rates; the FY 2009 RAM was not.  We understand 8 

Cowlitz/Clark’s concerns about the FY 2002-2006 RAM.  Gaining the ability to 9 

perform rate analysis scenarios was one of the prime motivators that led us to 10 

produce the FY 2007-2008 RAM, which is the core of the FY 2009 RAM.  11 

However, we do not believe that Cowlitz/Clark’s proposed solution to the 12 

difficulty in running 2002-06 rate scenarios is workable in the timeframe at hand.  13 

Finally, we are confident that the FY 2002-06 RAM models our rate proposal 14 

properly. 15 

 16 

Section 3: Treatment of Certain Loads and Resources 17 

Q. APAC notes that the definition of DSI Loads in the proposed Implementation 18 

Methodology provides that DSI loads “are forecast to be served by BPA, during 19 

the Five-Year Period, pursuant to sections 5(d)(1) or 5(f) of the Northwest Power 20 

Act.”   Wolverton, WP-07-E-AP-1 at 60-61.  APAC argues that section 5(f) loads 21 

should not be included in the rate test calculations, assuming such loads are 22 

“within or adjacent,” because sections 5(d)(1) and 7(c) of the Northwest Power 23 

Act place requirements and constraints on DSI sales that are part of the benefits 24 

calculation in the 7(b)(2) rate test, which do not apply to section 5(f) sales.  Id.  25 

Do you agree? 26 
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A. The proposed Implementation Methodology provides that DSI loads are to be 1 

added to the 7(b)(2) Customer load in the 7(b)(2) Case.  The proposed 2 

Implementation Methodology does not distinguish DSIs by whether they have 3 

section 5(d) or section 5(f) contracts.  This is in conformance with the proposed 4 

Legal Interpretation.  BPA will address parties’ properly raised legal issues 5 

regarding the correctness of BPA’s Legal Interpretation in the Draft and Final 6 

Records of Decision in this proceeding. 7 

Q. APAC argues that BPA’s section 5(f) proposal for DSI loads also would prevent 8 

the resources that serve those loads from entering the rate stack and being 9 

available to meet 7(b)(2) Customer load, whether those resources come from the 10 

FBS or “the stacking provisions of section 7(d) [sic].”  Wolverton, 11 

WP-07-E-AP-1 at 62.  Do you agree? 12 

A. No.  APAC is wrong that the type of resources that are used to serve DSI load, or 13 

any other load, has any bearing on whether the resource is included in the 14 

resource stack.  The proposed Implementation Methodology instructs which 15 

resources should be included in the 7(b)(2)(D) resource stack.  The proposed 16 

Implementation Methodology is in conformance with the proposed Legal 17 

Interpretation.  BPA will address parties’ properly raised legal issues regarding 18 

the correctness of BPA’s Legal Interpretation in the Draft and Final Records of 19 

Decision in this proceeding. 20 

  Whether the resources serving 5(f) loads are available in the 7(b)(2) Case 21 

depends on which resource pool is determined to serve the 5(f) load.  If the 5(f) 22 

load is served by the New Resources resource pool, the resources will be included 23 

in the section 7(b)(2)(D) resource stack, in accordance with the Implementation 24 

Methodology.  This treatment of placing New Resources in the section 7(b)(2)(D) 25 

resource stack is without distinction to what loads these resources are serving, 26 
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whether 5(d)(1) loads or 5(f) loads.  Conversely, FBS resources cannot be placed 1 

in the resource stack, whether they are serving 5(b) load, 5(d)(1) load or 5(f) load.  2 

It is the resource pool into which each resource is placed that determines whether 3 

or not it is included in the resource stack. 4 

Q. Cowlitz/Clark argue that the Northwest Power Act allows BPA to serve non-5 

preference customer loads in the 7(b)(2) Case with FBS under two conditions.  6 

Schoenbeck and Beck, WP-07-E-JP17-01 at 25-26.  The first condition has to do 7 

with the “within or adjacent” DSI load.  Id.  The second condition has to do with 8 

existing obligations as of the effective date of the Northwest Power Act.  Id.  Do 9 

you agree? 10 

A. BPA will respond to parties’ properly raised legal arguments in the Draft and 11 

Final Records of Decision in this proceeding.  Nevertheless, we agree that 12 

Cowlitz/Clark have correctly stated the two general instances when FBS resources 13 

are used to serve loads other than those of public bodies, cooperatives, and 14 

Federal agencies.  In addition, however, there may be circumstances where 15 

serving pubic body customer load with FBS resources in the 7(b)(2) Case is 16 

proper even if those sales were not actually made under the PF Preference rate. 17 

Q. Cowlitz/Clark note that BPA has contractual obligations today that pre-date the 18 

Northwest Power Act, including contractual obligations associated with 19 

Canadian Entitlement return, Bureau pumping load and Hungry Horse 20 

reservation loads.  Schoenbeck and Beck, WP-07-E-JP17-01 at 26.  Cowlitz/Clark 21 

argue that BPA can serve any post-Northwest Power Act contractual obligations 22 

with the FBS in the 7(b)(2) Case only after first satisfying the pre-Northwest 23 

Power Act obligations and the 7(b)(2) Customer load (which does not include 24 

new large single loads) served under section 5(b) of the Act, that is, the general 25 

requirements of preference customers.  Id.  Do you agree? 26 
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A. BPA will respond to parties’ properly raised legal arguments in the Draft and 1 

Final Records of Decision in this proceeding.  Nevertheless, we agree that 2 

Cowlitz/Clark have correctly stated the pre-Northwest Power Act obligations and 3 

that 7(b)(2) Customer load does not include new large single loads.  In addition, 4 

as stated above, there may be circumstances where serving pubic body customer 5 

load with FBS resources in the 7(b)(2) Case is proper even if those sales were not 6 

actually made under the PF Preference rate.  Furthermore, if the FBS in a 7 

particular year is large enough to serve some post-Act FPS sales as well as the PF 8 

Preference rate load, those post-Act FPS sales may be served with this surplus 9 

FBS. 10 

Q. Cowlitz/Clark argue that BPA has reduced the FBS available to meet general 11 

requirements of preference customers in the 7(b)(2) Case in order to meet 12 

contract obligations incurred after adoption of the Northwest Power Act.  13 

Schoenbeck and Beck, WP-07-E-JP17-01 at 26.   In the FY 2002-2006 RAM, BPA 14 

has inappropriately reduced the FBS available to serve general requirements in 15 

the 7(b)(2) Case by the amount of  pre-Subscription contracts.  Id.  Prior to 16 

determining the FBS available to serve the 7(b)(2) Case general requirements, 17 

BPA first deducts the pre-Northwest Power Act contractual load, the Hungry 18 

Horse obligation and the pre-Subscription contracts.  Id.  These below-cost pre-19 

Subscription contracts average about 700 aMW.  Id.  As these contracts were 20 

made after the effective date of the Northwest Power Act and they were entered 21 

into as surplus sales under sections 5(f) and 7(f) and not under sections 5(b) and 22 

7(b), these obligations cannot be assumed to reduce the FBS resources available 23 

to serve general requirements load in the 7(b)(2) Case.  Id.  Do you agree? 24 

A. No.  The pre-Subscription sales were sales of firm power BPA primarily made to 25 

a subset of BPA’s public body customers.  The pre-Subscription sales were not 26 
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made under section 5(b) of the Northwest Power Act like most firm sales to 1 

BPA’s public body customers, but rather under section 5(f) to give these public 2 

body customers price certainty (based on the PF-96 Preference rate) for the first 3 

five years of the Subscription contract period.  However, the pre-Subscription 4 

customers were historically (and continue to be) public body customers whose 5 

power requirements were (and are) generally met with section 5(b) sales.  These 6 

customers received PF Preference-priced power under section 5(b) contracts prior 7 

to the FY 2002-2008 time period; some of these customers received additional 8 

sales of power for this time period under section 5(b); and the majority of the pre-9 

Subscription contracts were converted into general requirements contracts, that is, 10 

section 5(b) sales, for the FY 2007-2011 time period.  Therefore, BPA believes 11 

these pre-Subscription sales should be reflected in the 7(b)(2) Case.  BPA could 12 

have defined the sales, for purposes of the 7(b)(2) Case, as PF load.  However, 13 

because these sales were made under section 5(f) and had specific contractual 14 

rates attached, BPA chose to serve them before the actual PF load.  The 15 

load/resource balance would be the same under either treatment of service, and 16 

the same amount of resources would be taken from the resource stack in either 17 

Case. 18 

  In addition, if the FBS in a particular year is large enough to serve some 19 

post-Act FPS sales as well as the PF Preference rate load, those post-Act FPS 20 

sales may be served with this surplus FBS.  This is the case for the pre-21 

Subscription sales for the years FY 2002-2006.  See FY 2002-2008 Lookback 22 

Study Documentation, WP-07-E-BPA-44A at 196, Column G.  The pre-23 

Subscription sales for FY 2007-2010 are associated with BPA’s Hungry Horse 24 

obligation and are correctly included in the 7(b)(2) Case. 25 
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Q. Cowlitz/Clark note that BPA did not treat the pre-Subscription obligations as if 1 

they were section 7(b) sales in the Program Case and that BPA correctly modeled 2 

the obligations as surplus sales.  Schoenbeck and Beck, WP-07-E-JP17-01 at 26-3 

27.  It is only in its 7(b)(2) Case modeling that BPA has re-characterized these 4 

commitments as having a claim to the FBS superior to that of the general 5 

requirements of preference customers.  Id.  These obligations, which are in place 6 

during the FY 2002-2006 period, should be removed from the 7(b)(2) Case in 7 

determining the available FBS.  Id.  Do you agree? 8 

A. No.  The pre-Subscription sales were sales of firm power BPA made primarily to 9 

a subset of BPA’s public body customers.  In order to make a comparison of the 10 

costs of power to public body customers in the Program and 7(b)(2) Cases, the 11 

total loads of the public body customers should be reflected in both Cases. 12 

  As stated above, if the FBS in a particular year is large enough to serve 13 

some post-Act FPS sales as well as the PF Preference rate load, those post-Act 14 

FPS sales may be served with this surplus FBS.  This is the case for the pre-15 

Subscription sales for the years FY 2002-2006.  See FY 2002-2008 Lookback 16 

Study Documentation, WP-07-E-BPA-44A at 196, Column G.  The pre-17 

Subscription sales for FY 2007-2010 are associated with BPA’s Hungry Horse 18 

obligation and are correctly included in the 7(b)(2) Case. 19 

Q. WPAG argues that BPA has improperly reduced the FBS capability available to 20 

serve loads in the 7(b)(2) Case for obligations other than those existing as of 21 

December 5, 1980.  Grinberg, et al., WP-07-E-WA-05 at 19.  In the recalculation 22 

of the 7(b)(2) rate test for the WP-02 rate period, BPA has reduced the FBS 23 

available for the 7(b)(2) Case by about 720 aMW to reflect service to pre-24 

Subscription contracts signed with certain preference customers under 5(f) of the 25 

Northwest Power Act.  Id.  The contracts between BPA and the pre-Subscription 26 
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purchasers were not in existence in December of 1980.  Id.  As a consequence, 1 

WPAG argues they are not a permitted reduction to the FBS capability available 2 

for the 7(b)(2) Case.  Id.  Do you agree? 3 

A. First, it should be clarified that BPA has not changed the capability of the FBS 4 

resources in the 7(b)(2) Case.  Such resource capability remains constant.  The 5 

issue involves using the FBS to meet public agency customer loads in the 7(b)(2) 6 

Case, and whether BPA should use FBS resources to meet public agency 7 

customer loads when such loads have been section 5(b) requirements loads and 8 

are receiving guaranteed service at a rate based on the PF Preference rate that 9 

provided them substantial pricing benefits. 10 

  As noted previously, the pre-Subscription sales were sales of firm power 11 

BPA made primarily to a subset of BPA’s public agency requirements customers.  12 

The pre-Subscription sales were made under section 5(f) of the Northwest Power 13 

Act due to the particular circumstances existing at the time the sales were made.  14 

At that time, BPA faced uncertainty in retaining public agency loads when market 15 

prices were low.  BPA had experienced both public agency and direct service 16 

industrial load loss in the years just prior to the execution of these contracts.  BPA 17 

sought to obtain early load commitments and wanted to sell these customers 18 

section 5(b) requirements power at the PF Preference rate.  The customers, 19 

however, wanted rate certainty that was not available through the PF Preference 20 

rate.  Although these sales would otherwise have been section 5(b) sales at the PF 21 

Preference rate, BPA agreed to accommodate the desires of these section 5(b) 22 

requirements customers by using a price structure (including, for example, price 23 

collars) available under BPA’s FPS rate, which was developed under section 7(f) 24 

of the Northwest Power Act.  Because of this pricing structure, loads under these 25 

contracts were served at a rate that allowed a minimal number of price 26 
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adjustments and could not be allocated additional costs under section 7(b)(3) of 1 

the Northwest Power Act, thereby receiving substantial cost protection. 2 

  In any event, as noted previously, if the FBS in a particular year is large 3 

enough to serve some post-Act FPS sales as well as the PF Preference rate load, 4 

those post-Act FPS sales may be served with this surplus FBS.  This is the case 5 

for the pre-Subscription sales for the years FY 2002-2006.  See FY 2002-2008 6 

Lookback Study Documentation, WP-07-E-BPA-44A at 196, Column G.  The 7 

pre-Subscription sales for FY 2007-2010 are associated with BPA’s Hungry 8 

Horse obligation and are correctly included in the 7(b)(2) Case. 9 

Q. WPAG argues that BPA should reverse these adjustments and increase the size of 10 

the FBS capability available in the 7(b)(2) Case for both WP-02 and WP-07 by 11 

the amount of the transactions between BPA and the pre-Subscription purchasers.  12 

Grinberg, et al., WP-07-E-WA-05 at 20.  Do you agree? 13 

A. No.  Section 7(b)(2) of the Northwest Power Act is constructed around 14 

assumptions based on serving the general requirements of BPA’s public body, 15 

cooperative, and Federal agency (collectively, “public agency”) customers.  The 16 

costs of the 7(b)(2) Case are determined by assessing the resources used to meet 17 

the public agencies’ general requirements loads.  If such loads are smaller, fewer 18 

resources are needed to serve such loads, and the cost of the 7(b)(2) Case is lower.  19 

Conversely, if the loads are larger, more resources are needed to serve such loads, 20 

and the cost of the 7(b)(2) Case is higher.  Public agencies want the cost of the 21 

7(b)(2) Case to be lower in order that, when compared to the generally higher 22 

Program Case, there will be a larger difference resulting in a “trigger” and the 23 

consequent allocation of costs away from public agency rates to non-public 24 

agency rates.  Therefore, the public agencies do not want BPA to treat the pre-25 

Subscription loads as equivalent to section 5(b) requirements loads. 26 
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  Looking at these circumstances objectively, the loads in the 7(b)(2) Case 1 

normally include the section 5(b) requirements loads of the pre-Subscription 2 

customers.  Thus, such loads for many years have been included as requirements 3 

loads in the 7(b)(2) Case.  The question then becomes whether, in special 4 

circumstances where BPA has accommodated its public agency customers by 5 

allowing them to purchase firm power from BPA in the amount of their section 6 

5(b) requirements at special limited prices based on the PF Preference rate (which 7 

is used for section 5(b) requirements sales), the public agency customers should 8 

also receive a windfall through the operation of section 7(b)(2) by excluding the 9 

pre-Subscription loads from the loads to be served in the 7(b)(2) Case.  WPAG’s 10 

suggestion to do so would improperly place form over substance, thereby 11 

providing windfall benefits to public agencies at the expense of BPA’s other 12 

customers.  Such an unfair, unintended result should not occur. 13 

  Furthermore, as noted previously, if the FBS in a particular year is large 14 

enough to serve some post-Act FPS sales as well as the PF Preference rate load, 15 

those post-Act FPS sales may be served with this surplus FBS.  This is the case 16 

for the pre-Subscription sales for the years FY 2002-2006.  See FY 2002-2008 17 

Lookback Study Documentation, WP-07-E-BPA-44A at 196, Column G.  The 18 

pre-Subscription sales for FY 2007-2010 are associated with BPA’s Hungry 19 

Horse obligation and are correctly included in the 7(b)(2) Case. 20 

 21 

Section 4: Revenue Requirement 22 

Q. Cowlitz/Clark state that BPA has a different hydro revenue requirement between 23 

the Program Case and the 7(b)(2) Case.  Schoenbeck and Beck, WP-07-E-JP17-24 

01 at 22.  Is that correct? 25 
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A. Yes.  One is derived (allocated) from the total Program Case revenue requirement 1 

and the other is derived from the total revenue requirement that is developed 2 

specifically for the 7(b)(2) Case, based on the relevant assumptions that guide the 3 

two respective Cases. 4 

Q.  Cowlitz/Clark state that BPA does two separate repayment studies to determine 5 

the interest and amortization revenue requirement for the Federal facilities, the 6 

real one on which it bases its rates and a separate one for the 7(b)(2) Case.  7 

Schoenbeck and Beck, WP-07-E-JP17 at 22.  Is that correct? 8 

A. Yes.  The revenue requirement for each Case incorporates the results from a 9 

repayment study that is run using data that are consistent with the assumptions of 10 

the two respective Cases. 11 

Q. Cowlitz/Clark contend that a repayment study essentially determines what level of 12 

interest and amortization payments are required to pay off BPA’s debt obligations 13 

over a 50-year term.  Schoenbeck and Beck, WP-07-E-JP17-01 at 22.  For the 14 

Program Case, the repayment study includes the debt from acquisitions of both 15 

FBS and non-FBS resources, while the BPA 7(b)(2) Case includes only FBS debt.  16 

Id.  In other words, BPA assumes in the 7(b)(2) Case that its obligation to repay 17 

the cost of non-FBS obligations simply disappears.  Id.  Since the pinch year in 18 

both studies is still controlled by the same ENW obligations, there is “more 19 

room” for pre-paying FBS obligations in the 7(b)(2) Case.  Id.  The direct result 20 

is then a much higher interest and amortization requirement in the 7(b)(2) Case 21 

for the FBS than in the Program Case.  Id.  Do you agree? 22 

A. In general, Cowlitz/Clark have correctly characterized the operation of the 23 

repayment study.  However, based on the data they present, they appear to confuse 24 

the results of the repayment study with the allocation of the components to the 25 

resource pools, specifically the FBS.  Although they have focused primarily on the 26 
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net interest and net revenues from the total revenue requirement that have been 1 

allocated to Hydro, the more appropriate comparison, given the operation of the 2 

section 7(b)(2) rate test, would between the full FBS in the two Cases.  BPA's Fish 3 

& Wildlife program is also part of the FBS and receives allocations of net interest 4 

and net revenues.  However, more importantly, the comparisons of capital-related 5 

costs are quite different between repayment studies and the revenue requirements 6 

allocated to the FBS. 7 

Q. Cowlitz/Clark present a table showing the effect this second repayment study has 8 

had on the 7(b)(2) Case FBS requirement for each RAM model.  Schoenbeck and 9 

Beck, WP-07-E-JP17-01 at 22.  Cowlitz/Clark argue that the increase in revenue 10 

requirement for all three RAMs is over $1.1 billion, which is created by assuming 11 

that BPA has accelerated payments related to FBS resources in the 7(b)(2) Case 12 

over the payment schedule for those same resources in the Program Case.  Id.  13 

Please elaborate on the different comparisons necessary to see the cost 14 

development between the Program and 7(b)(2) Cases. 15 

A. Using the data for the 2009 portion of the rate tests (FY 2009-2013) as an 16 

example, Cowlitz/Clark first show a total difference of net interest between the 17 

two Cases of negative $2,650 (all $ in thousands herein) when the Program Case 18 

data are subtracted from the 7(b)(2) Case data for the costs allocated to Hydro.  19 

Directly from the repayment study, however, the gross interest between the Cases 20 

is negative $128,404.  (See Attachment 1 for source data used here.)  The 21 

amortization scheduled by the studies differs by positive $10,185, for a total 22 

difference between the Program Case and 7(b)(2) Case repayment study results of 23 

negative $118,219.  Compare that figure to the total difference cited by 24 

Cowlitz/Clark of positive $215,832.  This is quite disparate data and 25 

Cowlitz/Clark’s conclusions cannot, then, be attributed solely to repayment study 26 
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results.  Although the repayment study did respond in its operation essentially as 1 

stated by Cowlitz/Clark, one of the most noteworthy differences between the two 2 

Cases is from revenue requirement development.  Because BPA’s conservation 3 

investments are not present at the outset in the 7(b)(2) Case, the revenue 4 

requirement for that Case excludes $279,657 of conservation amortization (non-5 

cash annual write-down of the investment) that is in the Program Case revenue 6 

requirement.  The Planned Net Revenues difference of positive $218,482 7 

Cowlitz/Clark cites is directly affected by the exclusion of the conservation 8 

amortization because Planned Net Revenues, specifically the Minimum Required 9 

Net Revenues component, is calculated as the positive difference of scheduled 10 

Federal principal repayment and irrigation assistance payments less the non-cash 11 

expenses in the revenue requirement.  Consequently, it is not really the repayment 12 

study that creates such a difference between the allocated costs in the two Cases, 13 

but it is a consequence of the different assumptions in the revenue requirements of 14 

each Case pertaining to the annual costs associated with conservation investments. 15 

Q. Cowlitz/Clark argue that section 7(b)(2) does not specify that a separate 16 

repayment study should be done.  Schoenbeck and Beck, WP-07-E-JP17-01 at 23.  17 

Do you agree? 18 

A. BPA will respond to parties’ properly raised legal argument in the Draft and Final 19 

Records of Decision in this proceeding.  Nevertheless, while the lay reader may 20 

not find a reference to such a requirement in the Act, BPA has performed every 21 

7(b)(2) rate test since conception (July 1, 1985) based on revenue requirements 22 

for the 7(b)(2) Case that incorporate the results of a repayment study that, as 23 

stated above, is consistent with the assumptions relevant to that Case. 24 

Q. Cowlitz/Clark argue that BPA performs the second repayment study because BPA 25 

assumes the non-FBS resources it has acquired simply do not exist in the 7(b)(2) 26 
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Case, or at least that the obligation to pay for them does not exist.  Schoenbeck 1 

and Beck, WP-07-E-JP17-01 at 23.  Do you agree? 2 

A. To a certain extent, yes.  The guiding assumption for the 7(b)(2) Case repayment 3 

study is to exclude, specifically for the purpose of developing a 7(b)(2) Case 4 

revenue requirement, those costs associated with the Northwest Power Act that 5 

are required to be treated differently in the 7(b)(2) Case.  The repayment study 6 

specifically includes Treasury bonds that fund BPA conservation capital 7 

programs, non-Federal debt service for conservation capital funding done by 8 

customers and backed by BPA, and the non-Federal debt service associated with 9 

non-FBS resources acquired under the authority of the Act.  These particular costs 10 

are not present (“do not exist”) in the initial stage when revenue requirements are 11 

developed for the 7(b)(2) Case. 12 

Q. Cowlitz/Clark argue that nothing in section 7(b)(2) requires BPA to assume its 13 

obligation to pay for non-FBS resources has been altered.  Schoenbeck and Beck, 14 

WP-07-E-JP17-01 at 23.  They argue section 7(b)(2) addresses which of BPA’s 15 

actual power resource costs should be allocated to the general requirements of 16 

the preference customers as opposed to cost to be allocated to other sales.  Id.  17 

The fact that certain costs are not allocated to general requirements in the 7(b)(2) 18 

Case does not mean those costs do not exist.  Id.  It means only that the costs are 19 

to be allocated to other sales, including FPS sales.  Id.  Do you agree? 20 

A. BPA will respond to parties’ properly raised legal argument in the Draft and Final 21 

Records of Decision in this proceeding. In addition, however, it is not that “those 22 

costs do not exist”. The associated resources are simply not part of what is 23 

assumed to be included in the available FBS resources at the outset of the rate 24 

test, and therefore the associated costs are not present in the 7(b)(2) revenue 25 

requirement.  Rather, these other resources, and their associated costs, are placed 26 
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into the 7(b)(2)(D) resource stack.  If the FBS is insufficient to serve all the 1 

7(b)(2) Case loads, resources are brought on from the 7(b)(2)(D) resource stack 2 

and their costs are then added to the 7(b)(2) Case revenue requirement.  Given the 3 

different load/resource balances in the Program Case and 7(b)(2) Case, resources 4 

from the 7(b)(2)(D) resource stack may be brought on in different amounts than 5 

the specific resources in the Program Case. 6 

Q. Cowlitz/Clark argue that the effect of BPA’s assumption that the non-FBS 7 

resource obligations disappear from the repayment study in the 7(b)(2) Case is 8 

that it causes the 7(b)(2) Case preference load to pay a penalty – in the form of 9 

greater hydro interest and amortization expense – due to acquiring fewer 10 

resources in the 7(b)(2) Case.  Schoenbeck and Beck, WP-07-E-JP17 at 23.  In 11 

fact, Cowlitz/Clark argue, the FBS revenue requirement is what it is.  Id.  Both the 12 

Program Case and the 7(b)(2) Case should use the same hydro resource revenue 13 

requirement as determined from the Program Case repayment study.  Id.  Do you 14 

agree? 15 

A. It may be a reasonable assumption to fix the FBS revenue requirement to be the 16 

same in both Cases, that is, “the FBS revenue requirement is what it is.”  If there 17 

were only one view of the FBS, once the FBS revenue requirement was 18 

determined in the Program Case, it might not be necessary to start over and 19 

establish another revenue requirement for the 7(b)(2) Case.  However, throughout 20 

the history of the rate test BPA has approached the cost development as a 21 

“bottoms up” approach in which repayment requirements and resulting revenue 22 

requirements are determined by starting over from the Program Case and 23 

independently developing revenue requirements that only include those costs that 24 

are known at the outset of the analysis to be present in the 7(b)(2) Case.  Only 25 

when resources are brought on from the 7(b)(2)(D) resource stack are the 26 
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associated costs brought on in proportion to the amount of the resource needed, 1 

which may be entirely different than what is projected in the Program Case. 2 

 3 

Section 5: Mid-Columbia Resources 4 

Q. APAC argues that section 7(b)(2)(D) does not exclude all resources committed to 5 

load but only those resources committed under section 5(b).  Wolverton, 6 

WP-07-E-AP-1 at 71.  Do you agree? 7 

A. The proposed Implementation Methodology instructs us to exclude all resources 8 

committed to load pursuant to section 5(b) from the 7(b)(2)(D) resource stack.  9 

This exclusion is in conformance with the proposed Legal Interpretation.  BPA 10 

will address parties’ properly raised issues regarding the correctness of BPA’s 11 

Legal Interpretation in the Draft and Final Records of Decision in this proceeding. 12 

Q. APAC and WPAG argue that not all of the Mid-Columbia resources are 13 

committed to load under section 5(b) of the Northwest Power Act.  Wolverton, 14 

WP-07-E-AP-1 at 77; Grinberg, et al., WP-07-E-WA-05 at 24.  Do you agree? 15 

A. We agree that not all of the Mid-Columbia resources sold by 7(b)(2) Customers to 16 

non-preference entities have been dedicated to load under section 5(b) of the 17 

Northwest Power Act.  However, numerous contracts exist where BPA’s utility 18 

customers have dedicated their Mid-Columbia purchases to load.  First, when 19 

BPA conducted the WP-02 supplemental rate case in 2000-2001, the IOUs had 20 

executed REP Settlement Agreements.  Attached to the REP Settlement 21 

Agreements were separate firm power requirements contracts offered under 22 

section 5(b) of the Northwest Power Act.  These contracts were intended to be 23 

“stand alone” contracts.  Under those contracts, all IOUs that purchased Mid-24 

Columbia resources from 7(b)(2) Customers dedicated such purchases to their 25 

own loads for purposes of calculating their net requirements.  These requirements 26 
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contracts have never been terminated by the parties.  BPA will address parties’ 1 

properly raised issues regarding the legal validity of such contracts in the Draft 2 

and Final Records of Decision. 3 

  Furthermore, for purposes of FY 2002-2008, if one assumes that the REP 4 

Settlement Agreements had not been offered and implemented, IOUs expecting to 5 

receive positive benefits under the REP would have executed Residential 6 

Purchase and Sale Agreements to implement the REP, just as they did in 1981.  It 7 

would be absurd to think that IOUs eligible to receive benefits under the REP 8 

would fail to execute the RPSA and receive such benefits for their residential 9 

consumers.  Similarly, in 1981 BPA offered requirements power sales contracts to 10 

its preference and IOU customers.  All of the IOUs executed the 20-year 11 

requirements contracts.  In each of the requirements contracts of IOUs that 12 

purchased Mid-Columbia resources from 7(b)(2) Customers, the IOUs dedicated 13 

such purchases to their own loads pursuant to section 5(b) of the Northwest Power 14 

Act.  In the absence of requirements contracts, the IOUs could not purchase 15 

requirements power from BPA.  The IOUs’ 20-year requirements contracts 16 

expired in 2001. 17 

  In developing the Subscription contracts that followed the IOUs’ 1981 18 

RPSAs and requirements contracts, BPA offered the IOUs two options.  One 19 

option was to execute an REP Settlement Agreement to resolve disputes arising 20 

under the REP.  As noted above, the REP Settlement Agreements attached 21 

separate requirements power contracts with the IOUs.  The Record of Decision 22 

for the REP Settlement Agreements provided that the IOUs could not purchase 23 

any requirements power other than the requirements power provided under the 24 

attached requirements contracts.  The second option offered to the IOUs was to 25 

execute an RPSA to participate in the REP for the next 10-year period.  Because 26 
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the RPSA does not provide requirements power to the IOUs, the IOUs would 1 

have had to execute separate requirements contracts for their requirement power 2 

purchases from BPA.  In 2000, the IOUs elected to execute the REP Settlement 3 

Agreements. 4 

  As noted previously, in the absence of the REP settlements, the IOUs 5 

would have executed RPSAs and participated in the REP.  In addition to the 6 

RPSAs, the IOUs would have executed requirements power sales contracts with 7 

BPA for the 10-year Subscription period.  Just as it would be absurd to think that 8 

IOUs eligible to receive benefits under the REP would fail to execute RPSAs in 9 

the absence of the REP settlements, it would be equally absurd to think that the 10 

IOUs would have failed to sign new requirements contracts for the 10-year 11 

Subscription period.  The IOUs would not have given up the opportunity to 12 

purchase requirements power from BPA regardless of how frequently the IOUs 13 

might purchase such power.  Thus, for purposes of FY 2002-2008, it is reasonable 14 

to assume the IOUs would have executed requirements contracts and dedicated 15 

their Mid-Columbia purchases to their own load in such contracts, just as they did 16 

in their 1981 requirements power sales contracts. 17 

  Furthermore, even assuming for the sake of argument that the IOUs would 18 

not have wanted to dedicate their Mid-Columbia resources to their loads under 19 

their requirements contracts, they would have had no choice but to do so.  BPA’s 20 

Section 5(b)/9(c) Policy states that as long as a utility acquired a resource prior to 21 

enactment of the Northwest Power Act and used it to meet its native load, the 22 

utility must continue to dedicate that resource to native load and cannot place a 23 

larger requirement on BPA.  Furthermore, even if a power sales contract expired 24 

after enactment of the Northwest Power Act, if there were a follow-on contract for 25 

the same resource, this would not be treated as a loss of contract right.  Instead, 26 
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the follow-on purchase would also have to be dedicated to the utility’s native 1 

load. 2 

  Finally, BPA is currently negotiating requirements power sales contracts 3 

with the IOUs for both the period from October 1, 2008, through September 30, 4 

2011 (“bridge contract”), and for the period from October 1, 2011, through 5 

September 30, 2028 (“Regional Dialogue contract”).  See Attachments 2 and 3.  6 

Such contracts are scheduled to be executed in August 2008.  Just as the IOUs 7 

dedicated their Mid-Columbia resources to native load in their 1981 requirements 8 

contracts and their 2000 requirements contracts, the IOUs will continue to do so 9 

as described in this testimony in the bridge and Regional Dialogue requirements 10 

contracts. 11 

Q. APAC argues that the contracts provided in response to its data request for 12 

contracts with Northwest IOUs under Northwest Power Act section 5(b) in force 13 

during 2002-2008 were the section 5(b) requirements contracts BPA executed as 14 

a part of REP Settlement Agreements.  Wolverton, WP-07-E-AP-1 at 72.  APAC 15 

argues that these agreements are no longer enforceable and cannot be considered 16 

to commit resources to load.  Do you agree? 17 

A. The proposed Implementation Methodology instructs us to exclude all resources 18 

committed to load from the 7(b)(2)(D) resource stack.  This exclusion is in 19 

conformance with the proposed Legal Interpretation.  BPA will address parties’ 20 

properly raised issues regarding the correctness of BPA’s Legal Interpretation in 21 

the Draft and Final Records of Decision in this proceeding. 22 

Q. PPC argues that BPA’s decision to exclude the Mid-Columbia resources from the 23 

7(b)(2) Case available resources is inconsistent with BPA’s position on the issue 24 

in past rate proceedings.  O’Meara, et al., WP-07-E-PP-9 at 8-9.  Do you agree? 25 
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A. It would be more accurate to state that BPA properly reviewed its discussion of 1 

the Mid-Columbia resources in previous rate cases (which was necessary because 2 

the issue never had to be litigated to a final decision that was reflected in rates 3 

before) and BPA also reviewed parties’ previous arguments regarding the 4 

inclusion of Mid-Columbia resources in the resource stack.  From this review, 5 

BPA objectively determined that it had overlooked a critical element in its 6 

previous analysis. 7 

  That element regarded the correct interpretation and application of section 8 

7(b)(2)(D) of the Northwest Power Act where the language reads: “…not 9 

committed to load pursuant to section 5(b)…”  As a result of this further review, 10 

BPA has proposed to change its Legal Interpretation.  This proposed change has 11 

led to a change in the proposed Implementation Methodology, which now 12 

instructs us to exclude all resources committed to load pursuant to section 5(b) 13 

from the 7(b)(2)(D) resource stack.  BPA will address parties’ properly raised 14 

arguments regarding the correctness of BPA’s Legal Interpretation in the Draft 15 

and Final Records of Decision in this proceeding. 16 

Q. PPC argues that BPA’s proposed analytical treatment of the Mid-Columbia 17 

resources in the FY 2009 rate test is incorrect even under BPA’s own proposed 18 

Section 7(b)(2) Implementation Methodology and Legal Interpretation.  O’Meara, 19 

et al., WP-07-E-PP-9 at 9.  Do you agree? 20 

A. We agree that the Supplemental Proposal was not entirely consistent with the 21 

proposed Implementation Methodology due to a failure to track certain sales of 22 

the Mid-Columbia resources.  Mid-Columbia resources owned by 7(b)(2) 23 

Customers and sold to other entities would be available in the 7(b)(2) Case unless 24 

sold to a customer with a 5(b) contract and dedicated to load.  As a result of 25 

PPC’s and WPAG’s direct cases, we have applied the proposed Implementation 26 
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Methodology and have found that some Mid-Columbia resources have been 1 

erroneously excluded from the 7(b)(2)(D) resource stack. 2 

Q. PPC and WPAG argue that Alcoa (a non-IOU, non-preference customer, 3 

aluminum smelter company) has for many years purchased, and continues to 4 

purchase, power from Chelan PUD based on a contract for a major portion of the 5 

output of the Rocky Reach dam.  O’Meara, et al., WP-07-E-PP-9 at 10; Grinberg, 6 

et al., WP-07-E-WA-05 at 24.  PPC and WPAG argue that as a non-utility, 7 

neither Alcoa, Colockum nor Alcoa Power generating, Inc. have a section 5(b) 8 

contract with BPA in which they have dedicated that resource.  Id.  Therefore, 9 

PPC and WPAG argue that the portion of the Rocky Reach resource that is 10 

purchased by or on behalf of Alcoa is not properly excluded from the resources 11 

available in the 7(b)(2) Case even under BPA’s proposed Implementation 12 

Methodology and Legal Interpretation.  Id.  Do you agree? 13 

A. We agree with PPC and WPAG’s factual analysis of the Alcoa purchase, but that 14 

is not the sole determining factor.  Rocky Reach is owned by Chelan PUD.  15 

Chelan does not have a section 5(b) contract with BPA and is therefore not a 16 

7(b)(2) Customer.  Therefore, according to the proposed Implementation 17 

Methodology, Rocky Reach can be included in the 7(b)(2)(D) resource stack only 18 

if it was purchased by a customer with a 5(b) contract and not dedicated to load.  19 

All other portions of Rocky Reach would not be available to be considered for 20 

inclusion in the resource stack. 21 

Q. PPC argues that BPA may believe that all of Rocky Reach is “dedicated to load 22 

pursuant to section 5(b)” due to the assertion that “the Mid-C resources were 23 

used in the year prior to December 5, 1980 to serve IOU firm load in the region,” 24 

O’Meara, et al., WP-07-E-PP-9 at 12.  However, this also appears incorrect 25 
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since, as we described above, Alcoa has had rights to purchase the output of the 1 

Rocky Reach dam since 1957.  Id.  Do you agree? 2 

A. We do not believe that all of Rocky Reach is “dedicated to load pursuant to 3 

section 5(b)” due to the assertion that “the Mid-C resources were used in the year 4 

prior to December 5, 1980 to serve IOU firm load in the region.” 5 

Q. Because Alcoa’s purchase pre-dates that Northwest Power Act, does that mean it 6 

should be included in the resource stack? 7 

A. No.  As we have stated before, there are several tests that must be met before a 8 

resource is included in the resource stack.  Alcoa’s purchase of Rocky Reach fails 9 

these tests, and therefore should be excluded. 10 

Q. What are the tests you refer to? 11 

A. The proposed Implementation Methodology instructs BPA to exclude all 12 

resources committed to load pursuant to section 5(b) from the 7(b)(2)(D) resource 13 

stack.  Therefore, it must be determined that two conditions exist.  First, BPA 14 

must have access to the resource in the 7(b)(2) Case.  To establish this, the 15 

resource must be owned or purchased by a customer with a section 5(b) contract 16 

with BPA. 17 

  If the owner does not have a 5(b) contract and the resource output is for 18 

the owner’s own use, then BPA cannot use the resource in the 7(b)(2) Case.  If the 19 

owner without a 5(b) contract sells the output to a purchaser without a 5(b) 20 

contract, then BPA cannot use the resource in the 7(b)(2) Case.  However, if the 21 

owner without a 5(b) contract sells the output to a purchaser with a 5(b) contract 22 

and that purchaser has not dedicated the output to load, then BPA can use the 23 

resource in the 7(b)(2) Case. 24 

  If the owner has a 5(b) contract, BPA must determine if the resource has 25 

been dedicated to load.  This resolution requires another set of questions.  First, 26 
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BPA must examine the owner’s own use of the resource to see if the “own use” 1 

portion is dedicated to load.  If it is, then it will be excluded from the resource 2 

stack; if not, then it will be included.  Second, if the owner has a 5(b) contract and 3 

has sold the resource, the portion that is sold is obviously not dedicated to the 4 

owner’s load.  In this case, BPA must determine whether the purchaser has a 5(b) 5 

contract.  If it does, and the purchaser has dedicated the resource to load, then it 6 

will be excluded from the resource stack; if it is not dedicated to load, it will be 7 

included.  If the purchaser does not have a 5(b) contract, the resource will be 8 

included in the resource stack. 9 

  We have displayed the foregoing analysis on a decision tree and attached 10 

it to this testimony.  We propose to include this decision tree in the 11 

Implementation Methodology to assist in future rate proceedings.  See Attachment 12 

4.  The results of the application of the decision tree to the Mid-Columbia 13 

resources in shown in Attachment 5. 14 

Q. PPC argues that some of the contracts that were in force in 1980 under which 15 

regional IOUs purchased the output from Mid-Columbia resources have since 16 

expired.  O’Meara, et al., WP-07-E-PP-9 at 14.  Do you agree? 17 

A. Yes.  However, those contracts were replaced by a set of new contracts offered by 18 

the licensee.  For example, Grant was required to offer new contracts to its 19 

regional purchasers and the parties have executed new contracts.  There is a 20 

possible adjustment in the amount of power purchased when those contracts take 21 

effect under the new license, but a new license has not been approved by FERC at 22 

this time.  The fact that certain contracts have expired does not, by itself, 23 

determine whether the resource is committed to load or not for purposes of 24 

section 5(b).  These contracts are for a participant share of output from a specific 25 

resource, like Priest Rapids or Wanapum dam, and are not a commercial purchase 26 



WP-07-E-BPA-85 
Page 30 

William J. Doubleday, Raymond D. Bliven, Paul A. Brodie,  
Ronald J. Homenick and Michael J. Mace 

of power on the market.  The parties have a right to reoffers, so simply because a 1 

prior contract expires does not mean that a customer can remove a resource from 2 

being dedicated to load.  BPA’s Section 5(b)/9(c) Policy sets forth BPA’s policy 3 

about how resources will be treated when contracts expire.  The Policy states that 4 

a right to renewal means that when a contract terminates, the customer must 5 

exercise its right to the resource, and the resource is not lost as long as a utility 6 

can obtain a new contract for the resource it acquired prior to enactment of the 7 

Northwest Power Act and used to meet its native load.  Unless the Administrator 8 

determines there is a basis for loss of the  resource, the utility must continue to 9 

dedicate that resource to native load and cannot place a larger requirement on 10 

BPA.  So if a power sales contract expired after enactment of the Act, if there 11 

were a follow-on contract for the same resource, this would not be treated as a 12 

loss of contract right.  Instead, the follow-on purchase would also have to be 13 

dedicated to the utility’s native load. 14 

Q. PPC argues that the only 5(b) contracts that BPA purports to currently have with 15 

regional IOUs were developed in conjunction with the REP Settlement 16 

Agreements to provide physical power under those agreements.  O’Meara, et al., 17 

WP-07-E-PP-9 at 14-15.  Do you agree? 18 

A. When BPA conducted the WP-02 supplemental rate case in 2000-2001, the IOUs 19 

had executed REP Settlement Agreements.  Attached to the REP Settlement 20 

Agreements as exhibits were separate firm power requirements contracts offered 21 

under section 5(b) of the Northwest Power Act.  These contracts were intended to 22 

be “stand alone” contracts.  Under those contracts, all IOUs that purchased Mid-23 

Columbia resources from preference customers dedicated such purchases to their 24 

own loads for purposes of calculating their net requirements.  These requirements 25 

contracts have never been terminated by the parties.  BPA will address parties’ 26 
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properly raised issues regarding the legal validity of such contracts in the Draft 1 

and Final Records of Decision.  Also we previously addressed this issue in greater 2 

detail and incorporate such discussion here.   3 

Q. PPC argues that there may be other preference customer resources that should be 4 

deemed available in the 7(b)(2) Case under BPA’s proposed Implementation 5 

Methodology and Legal Interpretation, but which were excluded by BPA in its 6 

Initial Proposal.  O’Meara, et al., WP-07-E-PP-9 at 12.  Do you agree? 7 

A. Yes.  BPA has identified certain Mid-Columbia resources that should be included 8 

in the 7(b)(2)(D) resource stack.  See Attachment 5. 9 

Q. WPAG argues that BPA’s position in the WP-02 and WP-07 rate cases was that 10 

the Mid-Columbia resources owned by preference customers that they had not 11 

declared to their retail load service under a section 5(b) contract with BPA were 12 

available for inclusion in the 7(b)(2) Case.  Grinberg, et al., WP-07-E-WA-05 at 13 

20.  Although BPA described the treatment of these resources as “moot,” it 14 

included them in the 7(b)(2) Case documentation in both the WP-02 and WP-07 15 

rate cases.  Please respond. 16 

A. At that time, the Implementation Methodology indicated that the proper treatment 17 

for the Mid-Columbia resources was that the portions not used to serve preference 18 

customer load should be included in the resource stack.  However, as WPAG 19 

notes, the issue whether this was the correct treatment was moot because no 20 

resources were required from the resource stack in the WP-02 Final Proposal.  21 

BPA’s WP-02 Record of Decision stated: 22 

Evaluation of Positions 23 
In the initial proposal, BPA proposed to use resources from the 24 
resource stack in the 7(b)(2) Case, which included Mid-Columbia 25 
resources, to meet specified loads.  Kaptur et al., 26 
WP-02-E-BPA-34, at 12.  In BPA’s rebuttal testimony, however, 27 
BPA recognized that additional resources in excess of the FBS 28 
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were not needed to meet 7(b)(2) customers’ loads; therefore, it was 1 
unnecessary to use any resources from the 7(b)(2) Case resource 2 
stack in conducting the 7(b)(2) rate test.  Kaptur et al., 3 
WP-02-E-BPA-56, at 18-19.  Because BPA did not propose to use 4 
resources from the 7(b)(2) Case resource stack, including the 5 
Mid-Columbia resources, in conducting the 7(b)(2) rate test, this 6 
issue would not affect the development of BPA’s wholesale power 7 
rates in this proceeding and need not be addressed at this time. 8 
Decision 9 
The issue of whether BPA should include Mid-Columbia resources 10 
in the 7(b)(2) Case resource stack is moot, because BPA will not 11 
use any resources from the resource stack, including Mid-C 12 
resources, to meet 7(b)(2) customers’ loads. 13 

 Administrator’s Record of Decision, WP-02-A-02 at 13-49 to 13-50 (emphasis 14 

added).  In BPA’s WP-07 rate case, BPA’s Record of Decision noted: 15 

…During the WP-07 rate proceeding, however, the litigants 16 
developed a Partial Resolution of Issues.  (Evans, et al., 17 
WP-07-E-BPA-31, Attachment A.)  This agreement provides in 18 
part: 19 
1. 7(b)(2) 20 
BPA will not, in any other proceeding, cite any action taken or not 21 
taken in this WP-07 proceeding as evidence of the propriety of (or 22 
precedent for) the resolution of any issue with respect to the 23 
treatment, under Section 7(b)(2), of the Mid-Columbia resources, 24 
conservation, uncontrollable events or secondary revenues counted 25 
as reserves.  To the extent that BPA has addressed and resolved in 26 
this WP-07 proceeding any such issues, such BPA actions shall not 27 
be considered by BPA to be precedential or binding on BPA in any 28 
other proceeding.  No action taken or not taken in this WP-07 29 
proceeding with respect to any such issues shall be considered by 30 
BPA to either create an adverse inference with respect to any such 31 
issues in, or preclude any party from arguing the treatment of any 32 
such issues in, any other proceeding (whether before BPA, FERC 33 
or a court and whether or not on remand) or in any remand of a 34 
rate developed in WP-07 by FERC or a court.  BPA recognizes 35 
that, in reliance on this BPA approach, the prefiled testimony 36 
labeled WP-07-E-JP6-01, WP-07-E-JP6-03, and WP-07-E-JP6-04 37 
were not proffered into evidence in this proceeding when they 38 
would otherwise have been proffered. 39 

 (Id.)  Due to the foregoing, BPA has not fully litigated all issues regarding Section 40 

7(b)(2) in the WP-07 rate proceeding: 41 
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BPA has not litigated all legal issues regarding the inclusion of the 1 
Mid-Columbia resources in the 7(b)(2) Case resource stack.  If 2 
BPA had reviewed all such issues it is possible that BPA would 3 
have changed its position from its WP-07 Initial Proposal.  Such a 4 
change would have had a dramatic effect on the Section 7(b)(2) 5 
rate step by significantly reducing the reallocation amount, and 6 
thereby reducing the PF Exchange rate and making greater REP 7 
benefits available to exchanging utilities. 8 

 WP-07 Administrator’s Record of Decision, WP-07-A-02 at 10-4 to10-5. 9 

(Emphasis added.)  Thus, BPA acknowledged that it might have changed its 10 

treatment of the Mid-Columbia resources in BPA’s final WP-07 rates if the issue 11 

had been litigated and not been moot. 12 

Q. WPAG argues that BPA’s approach is inappropriate because the contracts 13 

between the IOUs and the preference customer Mid-Columbia resource owners 14 

that were in place the year prior to December 5, 1980, and which provided the 15 

IOUs with contract rights to purchase the power from these resources, generally 16 

had terms that were coterminous with the original FERC licenses for these 17 

resources.  Grinberg, et al., WP-07-E-WA-05 at 22.  These contracts have begun 18 

to expire.  Do you agree? 19 

A. We agree that the pre-1980 contracts have begun to expire.  It is our 20 

understanding that the original contracts for Priest Rapids and Wanapum have 21 

expired and been replaced with successor contracts.  It is also our understanding 22 

that the contracts for Rocky Reach have expired and been replaced with successor 23 

contracts.  Based on license expiration, we would expect Wells contracts to 24 

continue until 2012.  Also based on license expiration, we would expect Rock 25 

Island contracts to continue until 2028. 26 

Q. WPAG argues that upon the expiration of these contracts the resources in 27 

question ceased to be committed to load under section 5(b)(1)(A) due to loss of 28 

contract rights.  Grinberg, et al., WP-07-E-WA-05 at 22.  WPAG argues they then 29 
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become available for the 7(b)(2) Case unless they are committed to load service 1 

by the IOU or a preference customer under a section 5(b) power contract with 2 

BPA. Id.  Do you agree? 3 

A. No.  As noted previously, BPA’s Section 5(b)/9(c) Policy sets forth BPA’s policy 4 

about how resources will be treated when contracts expire.  The 5(b)/9(c) Policy 5 

states that as long as a utility acquired a resource prior to enactment of the 6 

Northwest Power Act and used it to meet its native load, the utility must continue 7 

to dedicate that resource to native load and cannot place a larger requirement on 8 

BPA.  Furthermore, even if a power sales contract expired after enactment of the 9 

Act, if there were a follow-on contract for the same resource, this would not be 10 

treated as a loss of contract right.  Instead, the follow-on purchase would also 11 

have to be dedicated to the utility’s native load. 12 

Q. WPAG argues that the following amounts of Mid-Columbia resources used to 13 

serve regional load in the year before the passage of the Northwest Power Act 14 

have not been dedicated to load under a section 5(b) power contract with BPA 15 

subsequent to the expiration of the initial contract with the resource owner.  16 

Grinberg, et al., WP-07-E-WA-05 at 23.  Avista--Priest Rapids = 20.1 MW; 17 

PacifiCorp--Priest Rapids = 51.4 MW; PGE--Priest Rapids = 45.8 MW; PSE--18 

Priest Rapids = 34.0 MW.  Id.  Do you agree? 19 

A. This identified resources should not be included in the resource stack for the 20 

reasons cited in this testimony. 21 

Q. WPAG argues that information regarding these resources was available in the 22 

spring of 2001.  Grinberg, et al., WP-07-E-WA-05 at 23.  Do you agree? 23 

A. The availability of information in the spring of 2001 is not dispositive of whether 24 

a resource has been dedicated to load under section 5(b). 25 
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Q. WPAG argues that other Mid-Columbia resources have not been dedicated to 1 

load under section 5(b).  Grinberg, et al., WP-07-E-WA-05 at 24-25.  Effective 2 

February 11, 2005, a 4.5 percent share (14.5 aMW) of the Wells project was sold 3 

to the Colville Tribe through August 31, 2018, with this share increasing to 4 

5.5 percent (18 aMW) thereafter.  Id.  The Colville Tribe has no 5(b) contract 5 

with BPA.  Id.  In addition, effective June 11, 2007, the Yakama Tribe was sold 6 

the following portions of the Priest Rapids project: 20 aMW from 2007 to 2009; 7 

15 aMW from 2010 to 2015; and 10 aMW from 2016 through the end of the 8 

FERC license.  Id.  The Yakama Tribe has a 5(b) contract with BPA, but has not 9 

declared this resource under that contract.  Id.  Under BPA’s approach to the 10 

treatment of Mid-Columbia resources, the output sold to these two purchasers is 11 

available for the 7(b)(2) Case.  Id.  Do you agree? 12 

A. We agree that portions of Mid-Columbia resources have been sold to the Colville 13 

Tribe and the Yakama Tribe.  We do not agree that both of these purchases should 14 

be included in the 7(b)(2)(D) resource stack.  The Colville Tribe does not have a 15 

section 5(b) contract with BPA and the project owner, Douglas PUD, does not 16 

have a section 5(b) contract with BPA.  Therefore, the Colville Tribe’s purchase 17 

of Wells cannot be considered as available in the 7(b)(2) Case.  The Yakama 18 

Tribe does have a section 5(b) contract and has not dedicated its purchase of 19 

Priest Rapids to load pursuant to section 5(b).  Therefore, the Yakama Tribe’s 20 

purchase of Priest Rapids should be included in the resource stack. 21 

Q. WPAG argues there is a requirement in the new FERC license of the Priest 22 

Rapids project that a percentage of its output be made available periodically 23 

through an auction process.  Grinberg, et al., WP-07-E-WA-05 at 25.  WPAG 24 

notes in each instance the purchaser was a marketer or other entity that did not 25 

have a BPA section 5(b) contract, and did not declare such output to retail load 26 
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service.  Id.  WPAG argues it is reasonable to assume that marketers will 1 

continue to be the winning bidders in future auctions because they can sell this 2 

output into the most lucrative market.  Id.  Do you agree? 3 

A. Yes.  The current purchaser, Highland Energy, does not have a 5(b) contract.  The 4 

project owner, Grant PUD, does have a 5(b) contract.  Therefore, because Grant 5 

has a 5(b) contract and has not dedicated the Highland purchase portion to load 6 

pursuant to section 5(b), the portion of the resource purchased by Highland should 7 

be included in the resource stack.  Further, we agree with WPAG that it is 8 

reasonable to expect that future purchasers of the auctioned portions of Priest 9 

Rapids will be to entities without 5(b) contracts.  Therefore, it is reasonable to 10 

conclude that the auctioned portions should continue to be included in the 11 

resource stack through the Five-Year Period. 12 

Q. WPAG argues that the contracts under which the Priest Rapids power is sold 13 

contain a provision requiring that it be resold to entities with a section 5(b) 14 

contract with BPA.  Grinberg, et al., WP-07-E-WA-05 at 26.  WPAG argues, 15 

however, it is not clear that such purchasers are required to declare such 16 

purchase amounts under such BPA section 5(b) contract, or whether in fact such 17 

declarations have occurred.  Id.  WPAG notes that in the event such resource 18 

amounts have been so declared, under BPA’s approach these resource amounts 19 

would not be available for the 7(b)(2) Case.  Id.  If they have not been so 20 

declared, they should be treated as available for the 7(b)(2) Case.  Do you agree? 21 

A. Yes.  Unless it can be demonstrated that the resale purchasers have dedicated their 22 

purchase to load pursuant to section 5(b), it is reasonable to conclude that the 23 

resales should be included in the resource stack. 24 

Q. Have you reviewed the Mid-Columbia resources in light of the proper application 25 

of the Implementation Methodology? 26 
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A. Yes.  We have found that, in addition to the Yakama purchase, there are some 1 

other purchasers of Mid-Columbia resources that have 5(b) contracts and have not 2 

committed their purchase to load.  We have prepared a table to indicate the proper 3 

disposition of all of the Mid-Columbia resources.  The table shows how the 4 

decision tree is implemented with the final results of the decision tree are listed in 5 

Attachment 5. 6 

 7 

Section 6: Treatment of Conservation Resources 8 

Q. Cowlitz/Clark argue that BPA’s method allows the selection of a conservation 9 

block even before the necessary investments are to be made in the real world.  10 

Schoenbeck and Beck, WP-07-E-JP17-01 at 21.  As an example, the FY 2009 11 

RAM selects the 2012 and 2013 conservation blocks in 2009.  Id.  Similarly it 12 

selects the 2011 block in 2010.  Id.  This is illogical as well, as future 13 

conservation cannot have been “purchased” (past tense) from customers.  Id.  Do 14 

you agree? 15 

A. No.  The Implementation Methodology instructs that we are to assume that 16 

“actual and planned resource acquisitions by BPA from 7(b)(2) Customers 17 

consistent with the Program Case, including conservation resources” are available 18 

in the 7(b)(2)(D) resource stack.  See Implementation Methodology, 19 

WP-07-E-BPA-50, Attachment B at IM-7.  There is no temporal distinction in 20 

when resources are available.  That the Program Case does not plan on acquiring 21 

a resource until a future year does not constrain the 7(b)(2) Case to consider the 22 

resource as being first available in the year determined in the Program Case.  As 23 

with any utility resource plan, should the need for a planned resource arise sooner 24 

than predicted, the utility will advance the date of that resource to as soon as 25 
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needed.  The expected online date in the resource plan does not constrain the 1 

actual online date. 2 

Q. APAC argues BPA’s treatment of conservation imposes an inappropriate penalty 3 

on conservation because the Northwest Power Act obligates BPA to encourage 4 

conservation yet BPA’s treatment of conservation in the section 7(b)(2) rate test 5 

analysis results in preference customers paying a $49.35/MWh penalty for using 6 

BPA conservation programs.  Wolverton, WP-07-E-AP-1 at 63.  APAC proposes 7 

that BPA’s rate treatment of conservation in the section 7(b)(2) rate test should 8 

be deleted from BPA’s February 2008 proposed Section 7(b)(2) Implementation 9 

Methodology.  Id.  Do you agree? 10 

A. The proposed Implementation Methodology provides that conservation resources 11 

are to be included in the 7(b)(2)(D) resource stack and, as a consequence, the 12 

effects of conservation resources are to be removed from 7(b)(2) Customer loads.  13 

The proposed Implementation Methodology is in conformance with the proposed 14 

Legal Interpretation.  BPA will address parties’ properly raised issues regarding 15 

the correctness of BPA’s Legal Interpretation in the Draft and Final Records of 16 

Decision in this proceeding. 17 

  Further, APAC’s analysis makes little sense and does not support its 18 

contention that preference customers would be better off avoiding BPA 19 

conservation programs.  See Wolverton, WP-07-E-AP-1 at 69.  APAC argues that 20 

because BPA included annual programmatic conservation in the 7(b)(2) Case 21 

resource stack, the REP net benefits were higher than in a scenario with no 22 

programmatic conservation in the resource stack.  APAC took the difference in 23 

REP benefits between BPA’s proposal that matched conservation savings with the 24 

cost of conservation programs and its own erroneous scenario that apparently 25 

assumed conservation savings at little or no cost and divided that amount by the 26 
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actual total conservation savings achieved in the Program Case.  The result of this 1 

calculation is the $49.35/MWh APAC cites as a penalty for participating in BPA 2 

conservation programs.  APAC’s argument seems to be that if conservation 3 

savings can be acquired at little or no cost in the 7(b)(2) Case, the 7(b)(2) rate test 4 

trigger would be larger and the REP benefits would be smaller.  It is a significant 5 

logical stretch to conclude that by changing the load/resource balance and the 6 

resource availability in the 7(b)(2) Case by assuming away most of the cost of 7 

conservation programs one can make actual BPA conservation programs more or 8 

less cost effective. 9 

  It is true that changing the load/resource balance and the resource cost and 10 

availability in the 7(b)(2) Case in ways that are not supported by the 11 

Implementation Methodology can result in fewer calculated REP benefits.  12 

However, we must conduct the 7(b)(2) rate test in a manner that is supported by 13 

the Implementation Methodology. 14 

Q. APAC notes that in the section 7(b)(2) rate test, BPA proposes to augment the 15 

7(b)(2) Customer load to account for conservation purchased in the past.  16 

Wolverton, WP-07-E-AP-1 at 62.  APAC argues this treatment is inconsistent with 17 

law and therefore all references to load augmentation due to conservation should 18 

be removed from the section 7(b)(2) rate test.  Id.  Do you agree? 19 

A. The proposed Implementation Methodology provides that conservation resources 20 

are to be included in the 7(b)(2)(D) resource stack and, as a consequence, the 21 

effects of conservation resources are to be removed from 7(b)(2) Customer loads.  22 

This same treatment of including conservation resources in the resource stack and 23 

increasing the 7(b)(2) Case loads has been followed since 1985 and the preference 24 

customers have not raised this issue before this time.  The proposed 25 

Implementation Methodology is in conformance with the proposed Legal 26 
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Interpretation.  BPA will address parties’ properly raised issues regarding the 1 

correctness of BPA’s Legal Interpretation in the Draft and Final Records of 2 

Decision in this proceeding. 3 

Q. APAC notes the manner in which the Section 7(b)(2) Implementation 4 

Methodology and RAM model treat conservation.  Wolverton, WP-07-E-AP-1 at 5 

66-67.  APAC argues that “BPA confiscates the conservation” because the 6 

annual historic amount of conservation achieved through BPA’s programs in the 7 

FY 2009 rate-setting process, a total of 538.2 aMW after adjustment for losses, 8 

appears in the load-resource balance as an obligation, pursuant to 9 

Implementation Methodology.  Id.  APAC argues that there is no financial 10 

recognition in the RAM for the conservation stripped from preference customers 11 

and added to their load obligation.  Id.  Do you agree? 12 

A. No.  APAC’s argument is irrelevant.  The rate test contains a number of 13 

assumptions for the 7(b)(2) Case that do not necessarily reflect the reality of the 14 

Program Case.  For example, DSI loads are served by their local utilities rather 15 

than BPA.  Another assumption is that the REP does not exist.  APAC complains 16 

about another assumption made for the 7(b)(2) Case, that is, that resource 17 

acquisitions are performed differently than in the Program Case.  Similarly, the 18 

7(b)(2) Case assumes that resources owned or purchased by 7(b)(2) Customers 19 

but not dedicated to load are available to be used by BPA to serve 7(b)(2) 20 

Customer loads despite their actual use in the Program Case.  Another of these 21 

assumptions is that resources BPA has purchased that are not FBS resources are 22 

to be put into the 7(b)(2)(D) resource stack and drawn upon when necessary and 23 

in least cost order.  It does not matter how those resources have been purchased in 24 

the Program Case. 25 
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  A hypothetical example illustrates this.  Suppose BPA has acquired a non-1 

FBS resource in the Program Case and the resource has been completely paid off.  2 

In such a case, there is no cost of this resource in the Program Case, yet the output 3 

of the resource is available to serve loads in the Program Case.  However, because 4 

the resource is not an FBS resource, the Implementation Methodology instructs 5 

that this resource is to be included in the 7(b)(2)(D) resource stack and the cost of 6 

the resource (independent of the fact that BPA has paid it off) is identified in the 7 

event the resource is drawn upon to serve 7(b)(2) Customer loads.  Therefore, the 8 

issue APAC complains about is a natural outcome of the 7(b)(2) Implementation 9 

Methodology. 10 

Q. APAC argues that all of the costs of conservation that BPA removes when it 11 

augments load either have been paid for or are currently included in section 12 

7(b)(2) rates.  Wolverton, WP-07-E-AP-1 at 67.  APAC argues that the amount 13 

that has been revenue financed has already been included in rates in past rate 14 

cases – that is, it has been charged to ratepayers in the rate period that covers the 15 

year of the conservation program.  Id.  The revenue-financed component of 16 

conservation costs is confiscatory for purposes of the section 7(b)(2) rate test.  Id.  17 

Of the amount financed over the 15- or 20-year periods, the conservation 18 

programs brought on in the early years largely have been paid for.  Id.  The 19 

unamortized amount is also removed by the RAM.  Id.  However, the remaining 20 

payments are contained in BPA’s current program conservation costs in the 21 

Program Case, which becomes the section 7(g) adjustment.  Id.  That section 7(g) 22 

adjustment is exempted from the rate test; that is, preference customer rates 23 

contain those costs despite section 7(b)(2) protection.  Id.  APAC argues that 24 

although BPA states in the Implementation Methodology that the conservation 25 
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has not been paid for because it has not yet been chosen from the resource stack, 1 

the conservation has in fact been paid for.  Id.  Please respond. 2 

A. In the 7(b)(2) Case, resources included in the 7(b)(2)(D) resource stack are not 3 

paid for until they are chosen to meet 7(b)(2) Customer load in excess of the 4 

available FBS.  To accomplish this, the costs of past acquisitions have been 5 

removed from the costs included in the 7(b)(2) Case rates.  Therefore, they have 6 

not yet been paid for in the 7(b)(2) Case. 7 

Q. APAC argues that after BPA augments the load in the amount of the energy saved 8 

from the historical conservation programs, BPA offers the same conservation 9 

programs back to the section 7(b)(2) load insofar as it is needed to serve that 10 

load.  Wolverton, WP-07-E-AP-1 at 68.  Moreover, BPA inflates the 1997 costs to 11 

2009 levels, raising the price to repurchase a program that has been paid for.  Id.  12 

APAC argues that, in summary, the preference customers under the section 13 

7(b)(2) rate test must buy back conservation they had already paid for in rates (or 14 

are in the process of paying for) to serve loads that have been artificially 15 

augmented.  Id.  APAC argues that the BPA modeling and rate test treatment of 16 

conservation double-charges preference customers.  Id.  Do you agree? 17 

A. No.  As explained in the prior two answers, this is a natural consequence of the 18 

way the 7(b)(2) Case is constructed. 19 

Q. APAC argues that the resulting impact on BPA’s conservation programs is that 20 

preference customers would be better off financially by avoiding BPA 21 

conservation programs and operating their own conservation programs at the 22 

utility level – and by doing so, contributing to the Northwest Power Act’s 23 

conservation goals.  Wolverton, WP-07-E-AP-1 at 68.  APAC also argues that 24 

BPA imposes a $49.35 penalty for conservation.  Id. at 69.  Do you agree? 25 
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A. No.  As noted above, APAC’s faulty analysis is based on the apparent premise 1 

that conservation savings in the 7(b)(2) Case can be acquired for little or no cost.  2 

APAC took the difference in REP benefits between BPA’s proposal that matched 3 

conservation savings with the cost of conservation programs and its own 4 

erroneous scenario that assumed conservation savings were a retail utility cost and 5 

divided that amount by the actual total conservation savings achieved in the 6 

Program Case.  The result of this calculation is the $49.35/MWh APAC cites as a 7 

penalty for participating in BPA conservation programs.  APAC’s argument 8 

seems to be that if conservation savings can be acquired at little or no cost to the 9 

PF rate in the 7(b)(2) Case, the 7(b)(2) Case rate will be lower, the 7(b)(2) rate 10 

test trigger would be larger, and the REP benefits would be smaller.  We do not 11 

argue with the mathematics behind APAC’s calculation of the $49.35/MWh.  We 12 

do however, believe that APAC’s “nearly free lunch” assumption about 13 

conservation savings in the 7(b)(2) Case is unrealistic. 14 

  Furthermore, BPA has been modeling conservation in this manner since 15 

1985, the first year the 7(b)(2) rate test was performed.  APAC has provided no 16 

evidence that this treatment of conservation in the rate test has reduced 17 

participation in BPA’s conservation programs in the past 23 years.  We know of 18 

no evidence of such an effect either.  In fact, it is generally accepted that the 19 

Northwest Power Act has increased the use of conservation programs from what 20 

they would have been without the Act. Therefore, the observable preference for 21 

regional utilities is and has been to participate in BPA’s conservation programs 22 

without regard to any real or supposed effect their participation may have on REP 23 

benefits. 24 

Q. APAC argues that BPA should not be promulgating a proposal for the section 25 

7(b)(2) rate test that has a significant penalty for using BPA’s conservation 26 
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programs and hinders the conservation objectives of the Northwest Power Act.  1 

Wolverton, WP-07-E-AP-1 at 71.  APAC argues that the changes it recommends 2 

have been covered previously in its recommendations for correcting the definition 3 

of section 7(b)(2) loads in the Implementation Methodology, which would provide 4 

a simple fix that would eliminate the penalty on conservation.  Id.  Do you agree? 5 

A. No.  The proposed “simple fix” is contrary to the Implementation Methodology.  6 

Even if APAC were correct that the rate test treatment of conservation resulted in 7 

more utilities turning from BPA to self-provision, which has not occurred, that 8 

result cannot substitute for the proper implementation of the rate test. 9 

Q. Cowlitz/Clark argue that BPA’s conservation adjustment to general requirements 10 

is not called for by the section 7(b)(2) directives because the only change in 11 

general requirements that section 7(b)(2) addresses directly is in section 12 

7(b)(2)(A) that BPA is to assume that the general requirements include the within 13 

or adjacent DSI loads mentioned above.  Schoenbeck and Beck, 14 

WP-07-E-JP17-01 at 16.  Do you agree? 15 

A. No.  BPA will address parties’ properly raised issues on whether BPA’s 16 

conservation adjustment is consistent with the section 7(b)(2) rate directives in the 17 

Draft and Final Records of Decision in this proceeding.  However, annual 18 

programmatic conservation resources are properly included in the 7(b)(2) Case 19 

resource stack.  Because these conservation resources are available to serve load 20 

in the 7(b)(2) Case after the FBS resources are exhausted, the starting 7(b)(2) load 21 

forecast cannot already have been reduced by these same programmatic 22 

conservation resources.  In summary, these resources are in the resource stack 23 

and, if they are waiting in the stack to be used to serve load, they cannot have 24 

already been used to reduce the starting 7(b)(2) Customer loads. 25 
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  BPA will address parties’ properly raised legal arguments regarding 1 

whether BPA’s conservation adjustment is consistent with the section 7(b)(2) rate 2 

directives in the Draft and Final Records of Decision in this proceeding. 3 

Q. Cowlitz/Clark note that BPA states in its proposed Legal Interpretation of Section 4 

7(b)(2) that changing the general requirements of preference customers to remove 5 

the effect of conservation and placing conservation in the 7(b)(2) resource stack 6 

is necessary to avoid double counting conservation costs in the 7(b)(2) Case.  7 

Schoenbeck and Beck, WP-07-E-JP17-01 at 16-17.  Cowlitz/Clark argue the math 8 

behind the double-counting argument is incorrect.  Id.  BPA reduces the Program 9 

Case costs by the cost of the applicable section 7(g) costs, which in this case 10 

consist entirely of conservation costs, prior to comparing the Program Case 11 

power costs with 7(b)(2) Case power costs, which do not contain those same 12 

conservation costs unless conservation is drawn from the 7(b)(2) resource stack.  13 

Id.  If the rate for 7(b)(2) Case power costs exceeds the rate for Program Case 14 

power costs, then BPA designs the PF Preference rate to recover the Program 15 

Case power costs plus the applicable conservation costs.  Id.  On the other hand, 16 

if the rate for the Program Case power costs exceeds the rate for the 7(b)(2) Case 17 

power costs, then BPA converts the difference between the two rates into a dollar 18 

amount and BPA subtracts that dollar amount from the sum of the Program Case 19 

power cost plus the applicable conservation costs.  Id.  BPA then designs the PF 20 

Preference rate to recover the resulting amount.  Id.  Therefore, BPA’s 21 

conservation costs, which are the only applicable section 7(g) costs in this case, 22 

are fully recovered from preference customers irrespective of what happens in the 23 

7(b)(2) Case.  Id.  If the conservation costs are also allowed to creep back into the 24 

7(b)(2) Case as power costs, as is proposed by BPA, then those costs are more 25 

than double-counted.  Id.  Do you agree? 26 
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A. No.  Cowlitz/Clark’s argument confuses general ratemaking with the comparison 1 

of Program Case and 7(b)(2) Case rates in the 7(b)(2) rate test.  Cowlitz/Clark 2 

conclude that because conservation costs are fully recovered in the ratemaking 3 

process, these costs cannot be included in the 7(b)(2)(D) resource stack and to do 4 

so will “double count” of these costs. 5 

  The ratemaking treatment of conservation is different in the 7(b)(2) Case 6 

than the Program Case.  In the Program Case, all conservation costs in the annual 7 

revenue requirements are allocated to rates, including the unbifurcated PF rate.  In 8 

the 7(b)(2) rate test, this unbifurcated PF rate is adjusted by removing the 9 

Applicable 7(g) Costs (conservation costs) that had been allocated to the rate.  10 

This adjusted unbifurcated PF rate is then compared to the 7(b)(2) Case PF rate.  11 

In the 7(b)(2) Case, no conservation costs are in the annual revenue requirements.  12 

However, each annual programmatic conservation resource is in the 7(b)(2) 13 

resource stack and can be included in the costs recovered by the 7(b)(2) PF rate if 14 

that conservation resource is chosen to serve load over and above the load served 15 

by the FBS resources.  This different treatment afforded conservation costs in the 16 

two cases used in the 7(b)(2) rate test does not affect the amount of actual 17 

conservation costs recovered by BPA’s actual rates.  Cowlitz/Clark seem to 18 

acknowledge this by noting that BPA’s conservation costs, which are the only 19 

applicable section 7(g) costs in this case, are fully recovered from preference 20 

customers irrespective of what happens in the 7(b)(2) Case.  Schoenbeck and 21 

Beck, WP-07-E-JP17-01 at 17.  However, Cowlitz/Clark then makes the 22 

apparently contradictory statement that if the conservation costs are also allowed 23 

to creep back into the 7(b)(2) Case as power costs, as is proposed by BPA, then 24 

those costs are more than double counted.  Schoenbeck and Beck, 25 

WP-07-E-JP17-01 at 17. 26 
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Q, Cowlitz/Clark argue that BPA doesn’t need the conservation resources in the 1 

section 7(b)(2) resource stack.  Schoenbeck and Beck, WP-07-E-JP17-01 at 17.  2 

The way that BPA performs the rate test assures that preference customers pay 3 

for the conservation costs in their rates irrespective of section 7(b)(2).  Id.  The 4 

conservation measures have in fact reduced preference customers’ power 5 

requirements from what they might otherwise have been.  Id.  But section 7(b)(2) 6 

addresses “the power costs for general requirements,” and “general 7 

requirements” is defined as “electric power purchased from the Administrator.”  8 

Id.  The resources mentioned in section 7(b)(2)(D) are resources required “to 9 

meet the remaining general requirements” of preference customers.  Id.  As rate 10 

analysts, Cowlitz/Clark interpret this language to say that the resources whose 11 

costs are to be allocated to the section 7(b)(2) power cost, including the resources 12 

addressed in section 7(b)(2)(D), are resources like the FBS that supply power that 13 

preference customers can purchase from BPA.  Id.  Conservation installed at 14 

consumers’ homes and businesses is a resource, but does not supply power that 15 

preference customers can purchase from BPA to meet their general requirements 16 

remaining after those conservation induced load reductions.  Id.  Do you agree? 17 

A. We fail to see the connection that Cowlitz/Clark attempts to make between the 18 

fact that conservation costs in its revenue requirement are recovered by rates and 19 

the fact that programmatic conservation resources are made available to serve 20 

load in the 7(b)(2) Case of the 7(b)(2) rate test.  On one hand, BPA sets rates in its 21 

rate proceedings to recover its costs, including the costs of its conservation 22 

programs.  On the other hand, in the hypothetical world of section 7(b)(2), BPA’s 23 

programmatic conservation is a Type 1 resource under the proposed 7(b)(2) 24 

Implementation Methodology.  See Implementation Methodology, 25 

WP-07-E-BPA-50, Attachment B at IM-7.  Real world revenue sufficiency and 26 
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the construction of a hypothetical world in the 7(b)(2) rate test do not impinge on 1 

each other.  Neither the Implementation Methodology or the Legal Interpretation 2 

draw a distinction between resources that conserve power and resources that 3 

supply power; both are considered resources. BPA will address parties’ properly 4 

raised legal issues in the Draft and Final Record of Decision in this preceding. 5 

Q. Cowlitz/Clark argue that conservation resources should not be included in the 6 

7(b)(2) resource stack because they cannot meet the general requirements (i.e.  7 

supply power to be purchased by preference customers).  Schoenbeck and Beck, 8 

WP-07-E-JP17-01 at 18.  Do you agree? 9 

A. No.  The Implementation Methodology directs us to include conservation 10 

resources in the 7(b)(2) resource stack.  See Implementation Methodology, 11 

WP-07-E-BPA-50, Attachment B at IM-8 and IM-9.  BPA will address parties’ 12 

properly raised legal arguments regarding section 7(b)(2) in the Draft and Final 13 

Records of Decision in this proceeding. 14 

Q. The IOUs argue that in performing the section 7(b)(2) rate test, BPA subtracts its 15 

current conservation costs from the Program Case costs and excludes an 16 

identical amount from the 7(b)(2) Case costs, then includes what it considers to 17 

be non-obsolete conservation as a resource assumed to be available in the 18 

7(b)(2)(D) resource stack.  LaBolle, et al., WP-07-E-JP6-08 at 5.  The IOUs 19 

argue that, as a result, some or all of BPA’s conservation may not be drawn from 20 

the resource stack, and BPA’s conservation costs included in its rates may well 21 

differ from the costs of conservation drawn from the 7(b)(2)(D) resource stack.  22 

Id.  Consequently, BPA may project 7(b)(2) Case costs that do not include, and 23 

that are inadequate to recover, BPA’s actual conservation costs.  Id.  Do you 24 

agree that BPA’s treatment of conservation in the 7(b)(2) rate test may result in 25 

the under-recovery of actual costs? 26 
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A. No.  The 7(b)(2) Case in a given rate proceeding has the same costs and loads as 1 

the Program Case of that rate proceeding, modified to give effect to the Five 2 

Assumptions.  Conservation resources being available in the resource stack to 3 

serve load least-cost-first may result in different conservation costs in the 7(b)(2) 4 

and Program Cases, but this treatment of conservation is directed by the proposed 5 

Implementation Methodology.  In any event, it is the differences in costs per load 6 

(rates) between the Program and 7(b)(2) Cases that is the essence of the 7(b)(2) 7 

rate test.  The results of the 7(b)(2) rate test have no effect on overall cost 8 

recovery in a rate proceeding.  The 7(b)(2) rate test is just one of many 9 

ratemaking steps in BPA’s rate proceedings.  If the test triggers, then a 10 

reallocation of costs between rate pools is indicated.  In general terms, this 11 

reallocation does not change the overall revenue requirement and does not affect 12 

actual cost recovery. 13 

  To reiterate, we rely upon the proposed Implementation Methodology to 14 

construct the 7(b)(2) Case, including the treatment of conservation costs.  The 15 

proposed Implementation Methodology is consistent with the proposed Legal 16 

Interpretation.  BPA will address parties’ properly raised legal arguments 17 

regarding whether the proposed Legal Interpretation correctly interprets the 18 

Northwest Power Act in the Draft and Final Records of Decision in this 19 

proceeding. 20 

Q. The IOUs argue that if BPA excludes conservation costs from the 7(b)(2) Case 21 

costs except to the extent that conservation resources are drawn from the 7(b)(2) 22 

Case resource stack, BPA conservation spending may increase the section 7(b)(2) 23 

trigger amount, depending upon the cost of resources drawn from the 7(b)(2) 24 

Case resource stack.  LaBolle, et al., WP-07-E-JP6-08 at 5.  Under BPA’s 25 

approach, BPA’s actual conservation costs may disproportionately burden the PF 26 
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Exchange rate (and other rates, if BPA were to allocate any section 7(b)(2) 1 

trigger amount to them).  Id.  This is a perverse result for which BPA offers no 2 

explanation.  Id.  Do you agree? 3 

A. No.  The IOUs misunderstand the treatment of conservation costs in the 7(b)(2) 4 

rate test.  The IOUs seem to be arguing that if the conservation resources taken 5 

from the resource stack in a given rate proceeding are cheaper than the actual 6 

conservation costs of that rate proceeding, the section 7(b)(2) rate test trigger may 7 

increase.  The fact is that conservation costs are removed from the adjusted 8 

Program Case PF rate that is compared with the 7(b)(2) Case PF rate in the rate 9 

test.  Therefore, the zero conservation costs in the adjusted Program Case rate can 10 

never be greater than the conservation costs in the 7(b)(2) Case PF rate.  Because 11 

BPA’s actual conservation costs are excluded from the 7(b)(2) rate test, they 12 

cannot disproportionately burden, or burden in any way, those rates that are 13 

affected by a 7(b)(3) reallocation made necessary by a non-zero 7(b)(2) rate test 14 

trigger. 15 

  To reiterate, we rely upon the proposed Implementation Methodology to 16 

construct the 7(b)(2) Case, including the treatment of conservation costs.  The 17 

proposed Implementation Methodology is consistent with the proposed Legal 18 

Interpretation.  BPA will address parties’ properly raised legal arguments 19 

regarding whether the proposed Legal Interpretation correctly interprets the 20 

Northwest Power Act in the Draft and Final Records of Decision in this 21 

proceeding. 22 

Q. The IOUs note BPA assumes that (i) BPA’s conservation costs may be excluded 23 

from the 7(b)(2) Case costs (although the Initial Proposal assumes conservation 24 

may be drawn from the resource stack) and (ii) the 7(b)(2) Case costs to be 25 

projected are the costs of meeting the 7(b)(2) Case general requirements of the 26 
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PF Preference rate customers plus an amount of load equal to conservation load 1 

reduction by the PF Preference rate customers.  LaBolle, et al., WP-07-E-JP6-08 2 

at 6.  The IOUs argue the following results from BPA’s treatment of conservation:  3 

BPA’s Program Case projects amounts to be charged that include $188.4 million 4 

of average annual conservation costs over the Five-Year Period, however, BPA’s 5 

7(b)(2) Case in effect includes only $118.4 million of average annual 6 

conservation costs over the Five-Year Period.  Id.  Please respond. 7 

A. We do not agree with the IOUs’ characterizations.  First, as they state, we have 8 

excluded conservation costs from the 7(b)(2) Case.  Second, we have included 9 

conservation resources in the resource stack.  Third, we have increased the 7(b)(2) 10 

Customer loads in the 7(b)(2) Case for FY 2009 by the amount of conservation 11 

resources that have occurred prior to the start of the rate test period that were not 12 

obsolete (FY 1994-2008), totaling 520.7 aMW, together with the amount of 13 

billing credit resources included in the stack of 17.5 aMW, for a total increase in 14 

7(b)(2) Case loads of 538.2 aMW at the start of the rate test period.  Fourth, the 15 

cost of conservation over the Five-Year Period includes an annual average of 16 

$271.1 million of conservation costs in the 7(b)(2) Case.  The IOUs’ figure of an 17 

annual average of $118.4 million is incorrect.  In comparison, the annual average 18 

amount of conservation costs for the Five-Year Period in the Program Case 19 

amounted to $166.6 million.  This cost and load information was outlined in the 20 

Supplemental Proposal.  Thus, the annual average conservation costs in the 21 

7(b)(2) Case exceed the annual average Program Case costs by $104.5 million. 22 

  Conservation resources in the 7(b)(2) Case are priced differently than in 23 

the Program Case.  In the Program Case, the conservation costs are the expensed 24 

costs for each year’s conservation program plus the amortization expense 25 

associated with prior years’ conservation programs.  Total Program Case 26 
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conservation costs ranged from $159 million in FY 2009 to $169 million in 1 

FY 2013.  In the Program Case, conservation operating expenses other than 2 

amortization expense range from $108-114 million dollars per year during the rate 3 

test period and they comprise approximately 66 percent of total conservation 4 

expenditures.  The recovery of amortization expense in the Program Case takes 5 

the place of including an increment of debt service for conservation bonds 6 

outstanding.  The amortization expense in the Program Case revenue requirement 7 

consists of three different amortization treatments for prior and projected 8 

capitalized conservation expenditures.  Program Case conservation amortization 9 

expense ranges from $51-63 million per year and they comprise 34 percent of the 10 

total conservation expenditures.  Capitalized conservation investments relating to 11 

the years FY 1982-2001 (Legacy Conservation Investments) were amortized over 12 

20 years.  Thus, the Program Case Revenue requirement for FY 2009 contains 13 

amortization expense associated with capitalized Legacy Conservation Investment 14 

for the years FY 1989-2001.  Capitalized conservation investments relating to the 15 

years FY 2002-2007 (ConAug Conservation Investments) were amortized over a 16 

declining 10-year time period.  Capitalized FY 2002 conservation investments 17 

were amortized over 10 years, while FY 2007 conservation investments were 18 

amortized over four years.  All ConAug conservation investments are fully 19 

amortized by the end of FY 2011 in the Program Case.  Capitalized conservation 20 

investments relating to the years FY 2007-2013 (Conservation Acquisitions) are 21 

amortized over a five-year time period. 22 

  In comparison, in the 7(b)(2) Case, conservation expenses from the 23 

resource stack for FY 2009 comprise the expensed operating year costs for the 24 

years FY 1994-2005, 2009, and FY 2012-2013 along with the debt service 25 

associated with the capitalized conservation expenditures for those respective 26 
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years.  The debt maturity period for capitalized conservation costs is 20 years for 1 

conservation investments relating to FY 1982-2001 and 15 years for conservation 2 

investments relating to FY 2002-2013.  Debt service in the 7(b)(2) Case assumes 3 

mortgage type financing (decreasing interest/increasing principal payments over 4 

the term).  In FY 2010-2013 there are no conservation program operating 5 

expenses associated with the investments chosen in FY 2009.  The fixed annual 6 

level of debt service associated with the 15- or 20-year debt term associated with 7 

the year of the investment continues during the remaining years of the rate test 8 

period.  The 7(b)(2) Case first-year operating expenses amounted to 9 

$700.8 million for FY 2009 and then ranged from $172.6 million in FY 2010 to 10 

$0 in FY 2013.  The debt service for FY 2009 amounted to $57.7 million and 11 

increased to $73.5 million by FY 2013. 12 

  As one can see from this synopsis, the treatment of conservation costs is 13 

very different between the two Cases.  In the Program Case there is a stable 14 

amount of operating expense ($159 to $169 million) in all years of the rate test 15 

period.  In contrast, there is a much larger up-front amount of combined operating 16 

expense associated with each fiscal year’s conservation investment in the first 17 

year of the rate test period ($700,809,000), which decreases substantially from the 18 

first year amounts, to $0 in FY 2013 in the 7(b)(2) Case.  In the Program Case, 19 

amortization expense ranges from $51-63 million associated with capitalized 20 

conservation investments incurred during FY 1989-2013 (replacement for debt 21 

service requirements) while in the 7(b)(2) Case there is no amortization expense.  22 

Debt service related to the specific conservation investments chosen for the year 23 

selected and for each subsequent year of the rate test period ranged from $58-74 24 

million in the 7(b)(2) Case. 25 
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  Therefore, the fact that conservation costs in the 7(b)(2) Case exceed the 1 

conservation costs in the Program Case should not be surprising.  It is a natural 2 

result of the manner in which the 7(b)(2) Case is constructed. 3 

Q. The IOUs describe another result of BPA’s treatment of conservation:  BPA’s 4 

Program Case projects combined general requirements that, by the end of the 5 

Five-Year Period (2013), are approximately 703 aMW lower due to investing in 6 

conservation.  LaBolle, et al., WP-07-E-JP6-08 at 6.  However, BPA’s 7(b)(2) 7 

Case in effect includes only 672 aMW of average annual BPA conservation by the 8 

end of the Five-Year Period.  Id.  Please respond. 9 

A. The IOUs are correct that the total non-obsolete conservation up to the end of the 10 

Five-Year Period (FY 2013) is approximately 703 aMW and that the 7(b)(2) Case 11 

PF load forecast was increased by the forecast of non-obsolete conservation.  The 12 

IOUs are also correct that the amount of programmatic conservation resources 13 

selected from the 7(b)(2) Case resource stack was about 672 aMW.  These 14 

conservation-related variables are different; one is all conservation conducted in 15 

the Program Case and the other is the conservation selected from the 7(b)(2) 16 

resource stack.  The fact that they have different values is not surprising.  The 17 

amount of conservation selected from the stack is less than the total conservation 18 

acquired in the Program Case for two reasons.  First, the 7(b)(2) Case has more 19 

FBS resources available to serve PF load than does the Program Case.  See 20 

Supplemental Section 7(b)(2) Rate Test Study and Documentation, 21 

WP-07-E-BPA-50A at 30.  Second, programmatic conservation resources are not 22 

the only resources selected from the 7(b)(2) resource stack.  See Supplemental 23 

Section 7(b)(2) Rate Test Study and Documentation, WP-07-E-BPA-50A at 31. 24 

Q. The IOUs argue that BPA increases the combined general requirements of the PF 25 

Preference rate customers in the 7(b)(2) Case by an amount of load that was not 26 
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reduced by conservation investments.  LaBolle, et al., WP-07-E-JP6-08 at 7.  For 1 

example, the Supplemental Proposal increases the combined general 2 

requirements of the PF Preference rate customers in the 7(b)(2) Case by 3 

703 aMW of additional load.  Id.  Thus, for purposes of the 7(b)(2) Case, BPA 4 

assumed that the combined general requirements of the PF Preference rate 5 

customers in the 7(b)(2) Case would be increased by a load roughly equivalent to 6 

a load the size of Portland, Oregon, which assumption significantly increased the 7 

combined general requirements of such customers in the 7(b)(2) Case.  Id.  Please 8 

respond. 9 

A. The IOUs have correctly characterized the 7(b)(2) Case.  The 7(b)(2) Case is 10 

different than the Program Case.  The 7(b)(2) Case assumes a different selection 11 

process for resources than the Program Case.  As a part of the procedure to allow 12 

for differences in resource selections, conservation is first removed from loads 13 

and included in the resource stack.  Then, when necessary to meet 7(b)(2) 14 

Customer load in excess of the FBS, resources are drawn in least-cost-first order.  15 

The fact that the load differential between the two Cases is about the same size as 16 

the city of Portland is not material (other than demonstrating the success of BPA’s 17 

conservation efforts).  It is a result of carrying out the Northwest Power Act’s 18 

directives pertaining to how the rate test is to be conducted as outlined in the 19 

Implementation Methodology. 20 

Q. The IOUs argue that, in short, BPA should not increase the combined general 21 

requirements of the PF Preference rate customers in the 7(b)(2) Case but rather 22 

should include all conservation costs in the section 7(b)(2) Costs.  LaBolle, et al., 23 

WP-07-E-JP6-08 at 7.  Do you agree? 24 

A. No.  The proposed Implementation Methodology prescribes how to treat 25 

conservation in the 7(b)(2) Case, including the adjustment of 7(b)(2) Customer 26 
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loads and the exclusion of conservation costs from the 7(b)(2) Case unless 1 

selected from the resource stack.  The proposed Implementation Methodology is 2 

consistent with the proposed Legal Interpretation.  BPA will address parties’ 3 

properly raised legal arguments regarding whether the proposed Legal 4 

Interpretation correctly interprets the Northwest Power Act in the Draft and Final 5 

Records of Decision in this proceeding. 6 

Q. The OPUC argues that BPA should adopt its recommendation to return to BPA’s 7 

1984 Methodology for treatment of applicable 7(g) costs.  Hellman and 8 

McGovern, WP-07-E-PU-1 at 28.  If BPA returns to its former treatment then it is 9 

correspondingly reasonable to go forward with BPA’s proposed treatment of 10 

conservation resources.  Id.  Alternatively, BPA should assume the same 11 

conservation resources are in place in both the Program Case and 7(b)(2) Case 12 

and the costs of those resources are included in the 7(b)(2) Case and excluded in 13 

the Program Case.  Id.  In this latter remedy, no adjustment to loads in the 7(b)(2) 14 

case would be necessary.  Id.  Do you agree? 15 

A. No.  As stated above, there is no conflict on this issue between the 1984 16 

Implementation Methodology and the proposed Implementation Methodology.  17 

As a result, there is nothing for BPA to “return to.”  According to both 18 

Methodologies, the possibility that there may be differing amounts of 19 

conservation between the Program Case and the 7(b)(2) Case is clearly 20 

contemplated. 21 

 22 

Section 7: Verification and Documentation of Resources and Their Costs, 23 
and Modeling of Resource Costs 24 

Q. The OPUC argues BPA’s modeling appears to allow each year of the study 25 

period to be independent in that it can call on a resource to be used to meet load, 26 
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(i.e., is called from the resource stack), and yet in the following year the resource 1 

may or may not be on line.  Hellman and McGovern, WP-07-E-PU-1 at 26.  Id.  2 

The OPUC argues that the choice of resources available, and the need for 3 

resources in 2012, is not dependent on model resource selections in 2011.  Id.  Do 4 

you agree? 5 

A. No.  The OPUC misunderstands how the RAM works in this instance.  Although 6 

there are not any situations where this occurs in this rate proposal, should the 7 

RAM select a resource from the stack in any year of the Five-Year Period, that 8 

resource will remain available for all remaining years of the Five-Year Period, 9 

even if loads decrease in a subsequent year.  The same is true even if a cheaper 10 

resource becomes available in a later year, although the way the RAM is currently 11 

structured, that is not possible.  This treatment results from the instructions in the 12 

proposed Implementation Methodology, which says “[h]owever, once brought 13 

online, the resource will remain online throughout the Five-Year Period, even if 14 

loads are lower in subsequent years.”  See Proposed Implementation 15 

Methodology, WP-07-E-BPA-50, Attachment B at IM-8. 16 

Q. The OPUC is concerned that BPA could underestimate the costs of the 7(b)(2) 17 

Case by assuming unlimited flexibility in meeting 7(b)(2) Customer loads.  18 

Hellman and McGovern, WP-07-E-PU-1 at 26.  To allow resources to be 19 

available and selected in one study year, and yet allow the resource costs to be 20 

avoided in full the following year, is unrealistic and illogical.  Id.  Further, in the 21 

Program Case, we do not have perfect knowledge and conservation resource 22 

decisions are made without that advantage.  Id.  In the 7(b)(2) Case, it appears 23 

that conservation resource selection has unlimited flexibility and perfect 24 

knowledge.  Id.  This contrasting circumstances, and greater need for resources 25 
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under the 7(b)(2) Case, will bias the 7(b)(2) Case costs downwards.  Id.  Do you 1 

agree? 2 

A. Although there is some degree of “perfect knowledge” in the rate test modeling, 3 

the example cited by the OPUC is not an example of such knowledge.  As 4 

explained previously, the RAM does not presume “unlimited flexibility” in 5 

meeting 7(b)(2) Customer loads.  First, the proposed Implementation 6 

Methodology instructs that “[t]he Type 1 and Type 2 resources will be assumed to 7 

come online to meet the remaining General Requirements of the 7(b)(2) 8 

Customers after FBS service in order of least cost first.”  See Proposed 9 

Implementation Methodology, WP-07-E-BPA-50, Attachment B at IM-8.  The 10 

current modeling of this instruction brings on the entire next resource, whether or 11 

not the total resources with the addition exceed the total General Requirements.  12 

This results in surplus power available in the 7(b)(2) Case.  Second, as explained 13 

above, should loads decline in subsequent years, the selected resources remain 14 

online, also creating surplus power in the 7(b)(2) Case.  In both instances, any 15 

surplus power is assumed to be sold.  In such cases, the excess resources will be 16 

assumed to be sold at the average cost of all the excess resources and the revenues 17 

credited to the 7(b)(2) Case rates.  See Proposed Implementation Methodology, 18 

WP-07-E-BPA-50, Attachment B at IM-8. 19 

Q. The OPUC recommends BPA revise its modeling to either: (a) require a resource, 20 

once it is called upon, to remain in the resource stack through the remaining 21 

7(b)(2) study period, or (b) include the entire cost of the resource (expense all 22 

capital costs) whenever a resource is chosen for service from the resource stack.  23 

Hellman and McGovern, WP-07-E-PU-1 at 27.  Do you agree? 24 

A. As indicated above, the Supplemental Proposal has already implemented choice 25 

(a), as have all prior rate tests. 26 
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Q. The OPUC argues that the issue of perfect knowledge in the 7(b)(2) Case also 1 

applies to the issue of how conservation is handled.  Hellman and McGovern, 2 

WP-07-E-PU-1 at 27.  In the 7(b)(2) Case, BPA raises the loads associated with 3 

conservation acquisition and then allows the model to acquire only that amount of 4 

conservation that is needed and least cost.  Id.  The results of the analysis are 5 

then compared to the Program Case.  Id.  This provides the 7(b)(2) Case with a 6 

very distinct advantage that does not exist with the Program Case, namely, the 7 

ability to have perfect knowledge in choosing which conservation resources to 8 

add and at what time.  Id.  The “cost” of not having perfect knowledge in the 9 

Program Case for conservation already acquired is borne by residential and 10 

small farm customers of the IOUs.  Id.  This clearly seems unfair and not likely 11 

the intent of the 7(b)(2) rate test.  Id.  Do you agree? 12 

A. We are not in a position to label the instructions of Congress as unfair.  This 13 

situation of “perfect knowledge” is how we are instructed to perform the rate test 14 

by the Implementation Methodology and as it is currently interpreted by the Legal 15 

Interpretation.  As stated above, the ability to bring on just enough resources to 16 

meet load is a situation contemplated by both the 1984 Implementation 17 

Methodology and the proposed Implementation Methodology. 18 

Q. The IOUs argue that the Supplemental Proposal does not describe the 19 

justification and evidence relied upon for the resources, costs, or other 20 

information included in the 7(b)(2)(D) resource stack.  LaBolle, et al., 21 

WP-07-E-JP6-08 at 8.  Do you agree? 22 

A. Not entirely.  The resource stack information used for the Supplemental Proposal 23 

was unchanged from the resource stack information used in the WP-07 Final 24 

Proposal, see Section 7(b)(2) Rate Test Study, WP-07-FS-BPA-06, with the 25 

exception that Mid-C Hydro resources were excluded and a number of vintage 26 
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years of conservation were considered to be obsolete and not available for 1 

meeting 7(b)(2) Customer load.  This document is a part of the WP-07 record, 2 

which the Supplemental Proposal is supplementing. 3 

  Appendix B of the Section 7(b)(2) Rate Test Study, WP-07-FS-BPA-06, 4 

outlined the resource stack resources including:  their identification; year placed 5 

in service; the available energy; the amount of capital expenditures to be financed 6 

and the applicable interest rate; the annual operations and maintenance costs; 7 

annual fuel cost, when applicable; capacity factor; the life of the resource and debt 8 

maturity period; and the annual debt service amount (annual capital cost).  9 

Information regarding the discounting of costs and their unit costs was also 10 

outlined. 11 

  Appendix D of the Section 7(b)(2) Rate Test Study, WP-07-FS-BPA-06, 12 

presented a comprehensive review and documentation of the historical 13 

conservation costs that were in the resource stack.  This analysis outlined the 14 

historical amounts that were expensed and capitalized and provided explanations 15 

for the adjustments that were made to expenditures and savings (in aMWs) to 16 

arrive at the conservation savings amounts that could be counted on to serve 17 

7(b)(2) Customer load.  The historical years of vintage conservation investments 18 

that were not obsolete at the start of the FY 2002 Lookback period were FY 1991-19 

2004.  The years of projected conservation expenditures and savings for FY 2005-20 

2013 were also presented and discussed in Appendix D.  Thus, the justification 21 

for these vintage years of historical and projected conservation costs have been 22 

thoroughly presented on the record since the WP-07 Final Proposal. 23 

  The IOUs are correct that the same level of justification and 24 

documentation for non-conservation resources was not presented in the 25 
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Supplemental Proposal.  This information was presented in Responses to Data 1 

Request Nos. JP6-BPA-1, 2, 3, 5, and 34, as outlined below. 2 

Q. The IOUs argue that on March 30, 2008, BPA had not yet responded to data 3 

requests seeking such information.  LaBolle, et al., WP-07-E-JP6-08 at 8.  The 4 

IOUs submitted several data requests regarding the costs of resources in the 5 

7(b)(2)(D) resource stack.  Id.  Please respond. 6 

A. We responded late to Data Request Nos. JP6-BPA-1, 2, 3, 5, and 34 on April 7, 7 

2007.  As outlined above, the documentation for non-obsolete conservation 8 

resources at the start of the FY 2002-2006 Lookback period comprising FY 1991-9 

2013 or  23 out of 30 (77 percent) of Type 1 and 2 resources that were available to 10 

meet 7(b)(2) customer loads was available on the record since July 2006.  We will 11 

update the adjusted expenditures and savings amounts for FY 2005-2007 12 

conservation resources, which were previously forecast amounts, for the actual 13 

historical results based on the FY 2008 Conservation Resource Energy Data, the 14 

annual “Red Book” publication, which should become available in May 2008.  15 

We will also update budgeted expenditures and savings projections for FY 2008 - 16 

2013 based on the most current projections that are available in preparing the final 17 

Supplemental Proposal.  Preliminary budget numbers for conservation 18 

expenditures as well as other areas of BPA’s operations will be presented in 19 

Integrated Program Review workshops for BPA’s customers, constituents, tribes 20 

and other stakeholders.  The Integrated Program Review process will start in May 21 

2008.  Final budget decisions that will be the outcome of that process should be 22 

available to inform the final Supplemental Proposal.  The actual historical 23 

amounts and revised budget projection amounts will be adjusted in the same 24 

manner that is documented in Appendix D of the Section 7(b)(2) Rate Test Study, 25 

WP-07-FS-BPA-06.  Our purpose in updating these amounts is to help ensure that 26 
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the expenditures and savings amounts, and assumptions that are used to develop 1 

the 7(b)(2) Case resource stack amounts, are consistent with the costs and 2 

assumptions reflected in the Program Case for FY 2005-2013.  For the final 3 

Supplemental Proposal, we will provide an appendix that updates the 4 

conservation resource cost information presently contained in Appendix D of the 5 

Section 7(b)(2) Rate Test Study, WP-07-FS-BPA-06. 6 

  The current amounts capitalized and expensed historical and projected 7 

conservation expenditures expressed in the nominal dollars of the year that they 8 

were incurred, along with additional tables expressing these amounts in 1980 9 

dollars as well as 2007 dollars are presented in Attachment 6, Subpart 7. 10 

  In responding to the IOUs’ data requests listed above, we presented 11 

updated capital and operating expenditure amounts for seven other Type 1 and 12 

Type 2 resources that were included in the 7(b)(2)(D) resource stack.  We will 13 

provide a brief discussion of the review that was performed and the results of the 14 

review used in answering the IOUs’ data requests concerning the costs of 15 

resources that are contained in the resource stack. 16 

(1) Dalles Dam Fish Ladder – This 4.6 aMW hydro resource is contracted to 17 

meet the regional loads of Puget Sound Energy.  We had incorrectly 18 

determined that the power output from this resource was being sold to meet 19 

loads in California.  Based upon the revised determination of the loads that 20 

this resource is serving, it should no longer be included in the resource stack 21 

to meet the loads in the 7(b)(2) Case. 22 

(2) Boardman Coal Plant –- Power Resources Cooperative’s (PRC) 10 percent 23 

ownership of the Boardman Coal plant is sold out of region to the City of 24 

Turlock, California.  The cooperatives’ members are all BPA preference 25 

customers.  The Boardman Coal plant is 65 percent owned by Portland 26 
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General Electric and is operated by PGE.  We made a data request to PGE, 1 

one of the Joint Party members of JP6, for projected operating budgets and 2 

other pertinent financial and other operating information concerning the 3 

operation of the Boardman coal plant to properly determine the cost of the 4 

10 percent of the resource owned by PRC that should be properly included 5 

in the 7(b)(2)(D) resource stack.  PGE denied BPA’s data request (despite 6 

their insistence in JP6 testimony that we obtain and document the best cost 7 

data available) and indicated that we should contact Pacific Northwest 8 

Generating Cooperative (PNGC) directly, who at the time we believed held 9 

the 10 percent interest in the Boardman coal plant.  A similar request of 10 

PNGC informed us that the interest is owned by PRC and that BPA should 11 

contact them for the information.  It appears to us that there are over-12 

lapping ownership interests between PRC and PNGC, they share the same 13 

business address, and have other common shared attributes of ownership 14 

and operation.  PNGC is a party to this rate case while PRC is not.  Both 15 

PGE and PNGC could have been more helpful in providing the necessary 16 

information requested, but chose otherwise.  We will continue to try to get 17 

the financial and operating cost information that is representative of PRC’s 18 

10 percent ownership interest to be able to project the costs for this resource 19 

for FY 2007-2013.  Absent obtaining the requested information, we have 20 

relied on PGE’s FERC Form No. 1 filing for CY 2004-2006 to project the 21 

costs for this resource.  This information was included in Response to Data 22 

Request No. JP6-BPA-1, which is attached to this testimony.  See 23 

Attachment 6, Subpart 1, Updated Cost Projections for Boardman Coal 24 

Plant. 25 
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(3) Cowlitz Falls Hydro Project Resource – The output of this resource, owned 1 

by Lewis County in Washington state, has been acquired by BPA.  It is a 2 

Type 1 resource that is properly included in the resource stack.  The 3 

projected costs for this resource in the resource stack are based on the 4 

projected budget amounts for operating and maintenance expense for this 5 

project that are included in the Program Case revenue requirements along 6 

with the recomputed debt service amounts that include the additional 5 basis 7 

point interest rate spread adjustment outlined in the Estimated Financing 8 

Costs Study, WP-07-E-BPA-50, Appendix A.  A revised cost projection 9 

based on more current information was included in Response to Data 10 

Request No. JP6-BPA-1.  This information is attached to this testimony.  11 

See Attachment 6, Subpart 2, Updated Cost Projections for Cowlitz Falls 12 

Hydro Project. 13 

(4) Idaho Fall Bulb Turbine Hydro Project –- The output of this resource, 14 

owned by the City of Idaho Falls, has been acquired by BPA.  It is a Type 1 15 

resource that is properly included in the resource stack.  The projected costs 16 

for this resource are based on the projected amounts for the purchased 17 

power contained in the Program Case revenue requirements.  A revised cost 18 

projection for this resource based on more current information was included 19 

in Response to Data Request No. JP6-BPA-1.  This information is attached 20 

to this testimony.  See Attachment 6, Subpart 3, Updated Cost Projections 21 

for Idaho Fall Bulb Turbine Hydro Project. 22 

(5) Wauna Cogeneration Project –- The output of this resource, owned by the 23 

Western Generation Agency, an intergovernmental agency comprised of 24 

Clatskanie People’s Utility District and Eugene Water and Electric Board, 25 

and has been acquired by BPA.  It is a Type 1 resource that is properly 26 
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included in the resource stack.  The projected costs for this resource are 1 

based on the projected amounts for the purchased power contained in the 2 

Program Case revenue requirements.  A revised cost projection for this 3 

resource based on more current information was included in Response to 4 

Data Request No. JP6-BPA-1.  This information is attached to this 5 

testimony.  See Attachment 6, Subpart 4, Updated Cost Projections for 6 

Wauna Cogeneration Project. 7 

(6) Nine Canyon Wind Project –- The output of this resource is owned by a 8 

group of preference customers as detailed in Attachment 6, Subpart 5 to this 9 

testimony.  The resource is owned and operated by Energy Northwest.  It is 10 

a Type 2 resource.  The portion of the resource output and the 11 

corresponding costs that have been determined to be uncommitted to 12 

regional loads have been included in the 7(b)(2)(D) resource stack.  Energy 13 

Northwest’s operating and budget information formed the basis for our cost 14 

calculations for this resource.  Since the time this information was prepared, 15 

we have become aware that the new Phase 3 of this project will become 16 

operational around May 2008.  This augmented resource would be available 17 

to meet loads in FY 2009.  We will update the final Supplemental Proposal 18 

if this augmented resource information becomes available. 19 

(7) Billing Credit Resources –- This resource combines four small billing credit 20 

resources BPA has contracted for:  (1) South Fork Tolt Hydro Project, 21 

owned and operated by the City of Seattle; (2) Wynochee Hydro Project, 22 

owned and operated by the City of Tacoma; (3) Smith Creek Hydro, project 23 

owned and operated by the City of Eugene; and (4) Short Mountain Landfill 24 

Project, owned and operated by Emerald PUD.  These resources are Type 1 25 

Resources.  The billing credit resources are grouped together as a composite 26 
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resource for ease of modeling in the resource stack.  The projected costs for 1 

these resources are based on the projected average purchase power costs 2 

contained in the Program Case revenue requirements.  The projected cost 3 

information that was included in Response to Data Request No. JP6-BPA-1 4 

has been attached to this testimony.  See Attachment 6, Subpart 6, Billing 5 

Credit Resource Cost Information. 6 

(8) Mid-Columbia Resources – We have become persuaded through other rate 7 

case parties’ testimony that a small portion of certain Mid-Columbia 8 

resources (Grant PUD’s Priest and Wanapum Hydro resources) should have 9 

been included in the resource stack.  The cost analysis that is currently 10 

contained in Appendix C of the Section 7(b)(2) Rate Test Study, 11 

WP-07-FS-BPA-06, will be used to cost the Mid-Columbia resources for 12 

the FY 2007-2008 Lookback analysis.  This Mid-Columbia resource 13 

information will be updated and revised for more current operating cost 14 

information to project the costs for the FY 2009-2013 rate test period for the 15 

FY 2009 rate test. 16 

  In undertaking the review of resource stack cost information in responding 17 

to the IOUs’ data requests, we became aware that the GNP deflator and inflation 18 

indices that are used to convert the nominal dollars for the year that costs were 19 

actually incurred to the “real” purchasing power dollars in the year that the 20 

resource is selected from the resource stack needed to be revised.  Revised and 21 

more current GNP deflator indices based on information obtained from Global 22 

Insight’s user website will be incorporated into the rates models for the final 23 

Supplemental Proposal.  The updated table of GNP deflator and inflation indices 24 

is attached to this testimony.  See Attachment 6,Subpart 8, GNP Deflator and 25 

Inflation Indices. 26 
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  For the final Supplemental Proposal, we will provide an additional 1 

appendix that documents the operating and financial cost information for all non-2 

conservation resources (excluding the Mid-Columbia resources, which will be 3 

documented in Appendix C), similar to the WP-07 Final Proposal Appendix D 4 

that documents resource information for conservation resources. 5 

Q. The IOUs argue that BPA should provide a full and complete justification for the 6 

resources to be included in the 7(b)(2)(D) resource stack and the information 7 

regarding those resources to be used in determining the 7(b)(2) Case costs and 8 

provide an opportunity for parties to review and respond.  LaBolle, et al., 9 

WP-07-E-JP6-08 at 9.  For example, BPA should demonstrate that (i) any 10 

resource included in the 7(b)(2)(D) resource stack for any portion of the Five-11 

Year Period is, in fact, a resource that is projected to be operating (e.g., not 12 

obsolete) during the Five-Year Period, and (ii) the costs in the 7(b)(2)(D) 13 

resource stack of any such resource are, in fact, the projected costs of such 14 

resource.  Id.  Do you agree? 15 

A. We agree that we should provide a full and complete justification for the 16 

resources to be included in the 7(b)(2)(D) resource stack along with the 17 

information used to determine the 7(b)(2) Case resource costs and corresponding 18 

energy or conservation savings.  We agree that we should demonstrate the 19 

propriety of including a resource in the resource stack and that the costs of the 20 

resources are correct and accurate cost projections.  However, in order to ensure 21 

that the development of resource cost information for the 7(b)(2) Case is based on 22 

consistent assumptions and cost information that are consistent with the final 23 

Supplemental Proposal Program Case, it will be necessary to update the 24 

conservation resource information that was formerly based on FY 2005-2007 25 
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projections for the actual historical information that will be available in May 2008 1 

as explained in the response above. 2 

  In addition, the updated cost projections for conservation expenditures and 3 

savings for FY 2008-2013 should be updated to be consistent with the costs and 4 

budget assumptions that are in the Program Case for the final Supplemental 5 

Proposal.  As outlined above, we are planning to update revenue requirements 6 

amounts for budget decisions over conservation expenditures, fish and wildlife 7 

costs, CGS costs, and other operating costs that will be presented and discussed in 8 

the Integrated Program Review process.  The determination of BPA’s costs and 9 

budgets are not decided within the 7(i) rate proceeding.  10 

Q. The IOUs argue the resources and information in the 7(b)(2)(D) resource stack 11 

can have a significant impact on the results of the section 7(b)(2) rate test and the 12 

determination of any section 7(b)(2) trigger amount.  LaBolle, et al., 13 

WP-07-E-JP6-08 at 10.  This is particularly the case if substantial resources must 14 

be drawn from the stack in the 7(b)(2) Case to meet remaining general 15 

requirements of the 7(b)(2) Customers once the available FBS is exhausted.  Id.  16 

Do you agree? 17 

A. Yes. 18 

Q. The IOUs argue BPA should not attempt to develop the necessary 7(b)(2)(D) 19 

resource stack information without a detailed methodology that ensures the 20 

accuracy and verifiability of that information.  LaBolle, et al., WP-07-E-JP6-08 21 

at 10.  BPA should adopt such a 7(b)(2)(D) resource stack information 22 

methodology and apply it in this and future general rate cases for the 23 

identification of resources for the 7(b)(2)(D) resource stack and for development 24 

and documentation of data needed for such resources in the performance of the 25 

section 7(b)(2) rate test.  Id.  Do you agree? 26 
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A. In general, we do not agree with this argument.  The Implementation 1 

Methodology provides sufficient direction as to the three types of resources that 2 

are to be included in the resource stack.  The proposed Implementation 3 

Methodology also provides additional direction and guidance in the methods used 4 

to develop the 7(b)(2)(D) resource stack information.  If the record for this rate 5 

case establishes specific areas where the proposed Implementation Methodology 6 

should be improved to include greater detail on the procedures to be used in 7 

modeling the 7(b)(2)(D) resource stack costs, then those procedures would be 8 

incorporated in the final Implementation Methodology that is adopted within the 9 

Final ROD. 10 

  As outlined in the above response, we plan to include updated resource 11 

energy capabilities and revised cost projections in three updated appendices for 12 

the final Supplemental Proposal.  One appendix will update the existing Appendix 13 

D for conservation resources.  The existing Appendix C information will be 14 

updated for Mid-Columbia resource power allocations and revised operating 15 

costs, and a new appendix will provide documentation for other non-conservation 16 

resources.  We want to ensure that the resource cost information and the 17 

assumptions that are used to develop the information are accurate and transparent. 18 

Q. The IOUs argue that BPA should not include in the 7(b)(2)(D) resource stack for 19 

any portion of the Five-Year Period any resource that, in fact, is not projected to 20 

be operating (e.g., is projected to be obsolete) during such Five-Year Period.  21 

LaBolle, et al., WP-07-E-JP6-08 at 11-12.  Do you agree? 22 

A. We agree that all resources contained in the 7(b)(2)(D) resource stack must be 23 

available and capable of meeting the 7(b)(2) Customer loads in any year of the 24 

rate test period. 25 
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Q. The IOUs argue BPA should include, as costs of resources in the 7(b)(2)(D) 1 

resource stack, the projected costs of such resource at cost levels projected to 2 

prevail for that resource during the Five-Year Period.  LaBolle, et al., 3 

WP-07-E-JP6-08 at 12.  Do you agree? 4 

A. We agree that the projected resource costs be developed in a manner consistent 5 

with the proposed Implementation Methodology.  However, there are a number of 6 

IOU arguments on how the resource costs should be developed with which we do 7 

not agree. 8 

Q. The IOUs argue that BPA should not assume that a resource is available in a 9 

given year just because such resource may have been available historically, and 10 

BPA should not assume that a resource that was available historically was 11 

somehow “stockpiled” without storage, maintenance or carrying costs and is 12 

available for FY 2009 in the 7(b)(2)(D) resource stack.  LaBolle, et al., 13 

WP-07-E-JP6-08 at 12.  Do you agree? 14 

A. We do not agree with this characterization of how we developed or how we might 15 

choose to develop the 7(b)(2)(D) resource stack.  The IOUs’ argument implies 16 

that resources present in the resource stack are not fully functioning and operating 17 

resources in the region, and that there is some doubt as to whether they should 18 

have been included in the resource stack.  As outlined above, the resource stack 19 

for the start of the FY 2002-2008 Lookback period contained a total of 20 

30 resources.  All of these resources were currently operating resources within the 21 

region.  All of the resources, with the exception of The Dalles Dam Fish Ladder, 22 

were properly included in the resource stack.  The Dalles Dam Fish Ladder was 23 

an inadvertent error that has been corrected.  We do not believe that there are any 24 

“stockpiled” resources in the resource stack. 25 
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Q. The IOUs argue that adjusting historical costs for general rates of inflation (e.g., 1 

by using a GNP deflator) does not account for these types of costs and does not 2 

justify an arbitrary and unrealistic stockpiling assumption.  LaBolle, et al., 3 

WP-07-E-JP6-08 at 12.  Adjusting historical costs for general rates of inflation 4 

(e.g., by using a GNP deflator) does not account for these types of costs and does 5 

not justify an arbitrary and unrealistic stockpiling assumption.  Id.  Simply 6 

adjusting historical costs by a general rate of inflation does not properly account 7 

for changes in prices (and availability) of materials and fuel.  Id.  Do you agree? 8 

A. We do not agree with the IOUs’ argument in total.  Type 1 and Type 2 resources 9 

contained in the resource stack are resources that exist and have already been 10 

built, or planned resources that are expected to be built and acquired by BPA.  11 

Thus, it is not necessary to revise the historical costs associated with these 12 

resources using a “replacement value” approach in developing the resource costs 13 

contained in the resource stack.  We believe that the current modeling approach of 14 

reflecting the actual historical construction costs for these resources adjusted for 15 

changes in general price levels is correct.  In the case of Type 1 resources, our 16 

current practice of using the actual financing costs adjusted for refinancing 17 

savings is correct.  This practice is also correct for Type 2 resources that have 18 

already been built where the financing is already in place.  Our current practice of 19 

relying on the operating costs reflected in current financial reports, FERC Form 20 

No. 1 information, or the projected operating budgets by the resource 21 

owner/operator to project the costs that will be incurred during the rate test period 22 

provides a reasonable approximation of the costs that will be incurred during the 23 

rate test period.  It is reasonable to assume that if we are able to obtain the 24 

operating budgets for the Boardman Coal plant from PGE or from PRC for the 25 

10 percent share sold outside of the region, they would contain projected coal fuel 26 
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costs that would be representative of the projected costs to be incurred during the 1 

rate test period. 2 

Q. The IOUs argue that BPA should not assume for purposes of the 7(b)(2)(D) 3 

resource stack that a resource with a given life can be acquired for a shorter 4 

period at a cost based on its full life.  LaBolle, et al., WP-07-E-JP6-08 at 13.  For 5 

example, there is no basis to assume that a resource with a 20-year life can be 6 

acquired for 5 years at a cost based on the 20-year life of the resource.  Id.  Do 7 

you agree? 8 

A. We strongly disagree with this statement.  The import of this statement would 9 

imply that the entire costs of building or constructing resources contained in the 10 

7(b)(2)(D) resource stack that have useful lives of 20 to 30 years would have to be 11 

recovered during the shorter rate test period.  The current practice of assuming 12 

that these resources already exist and that the Joint Operating Agency would be 13 

able to purchase the output of the resource for the limited rate test period duration 14 

is reasonable.  There are numerous examples in the real world where utilities 15 

contract for purchase power from independent power producers where the 16 

purchase power costs do not reflect a pricing structure that recoups the capital 17 

costs associated with resources that have useful lives of 25-35 years to be 18 

recovered over shorter purchase power contact time periods. 19 

Q. The IOUs argue that administrative and general costs allocable to a resource in 20 

the 7(b)(2)(D) resource stack should be included in the resource costs reflected in 21 

the 7(b)(2)(D) resource stack.  LaBolle, et al., WP--07--E--JP6--08 at 13.  Do you 22 

agree? 23 

A. We generally agree with this statement to the extent it is consistent with BPA’s 24 

current practice.  Conservation resources in the resource stack contain an 25 

allocation of general and administrative (G&A) costs for the vintage year in 26 
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which BPA acquired the conservation savings.  We assume that the costs of other 1 

resources in the resource stack contain an allocation of G&A costs from the 2 

resource provider and are included in the costs contained within power purchase 3 

contract terms or in the operating cost budgets for Type 2 resources.  In addition, 4 

the 7(b)(2) Case revenue requirement contains BPA’s total G&A costs that reflect 5 

the same G&A costs contained in Program Case revenue requirement, with the 6 

exception of G&A costs and other overhead charges associated with BPA’s 7 

Energy Efficiency operations.  BPA assumes that the costs that are contained in 8 

the 7(b)(2) Case revenue requirement, together with the costs of the added 9 

resources from the stack, correctly represent the total 7(b)(2) Case costs, 10 

including all applicable G&A costs. 11 

Q. The IOUs argue that the costs shown for a number of the resources included in 12 

the 7(b)(2)(D) resource stack include no capital costs.  LaBolle, et al., 13 

WP-07-E-JP6-08 at 13.  These resources include The Dalles Dam Fishway, 14 

Boardman, Idaho Falls, and Nine Canyon Wind project.  Id.  The IOUs argue the 15 

costs of a generating resource necessarily include its capital costs, and it is 16 

unrealistic to assume that BPA could acquire these resources without paying an 17 

annual capital cost component.  Id.  Please respond. 18 

A. The IOUs’ assertions are incorrect.  However, the IOUs did not have the benefit 19 

of having received our responses to their data requests when they drafted their 20 

testimony.  We will address each of the IOUs’ assertions regarding the cited 21 

resources. 22 

(1) Because The Dalles Dam Fishway will be excluded from the resource stack, 23 

it is not necessary to rebut the argument for this resource. 24 

(2) Boardman Coal Plant – As documented in Attachment 6, Subpart 1, 25 

Updated Cost Projections for Boardman Coal Plant, BPA has included a 26 
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10 percent debt service component that reflects 100 percent financing for 1 

this ownership interest portion that incorporates the estimated financing 2 

costs (interest rate) associated with the financing cost study based on 3 

historical information present in PGE’s FERC Form No. 1 for prior years.  4 

As outlined in the above responses, we hope to be able to update the cost 5 

projections for this resource if information requested from PGE or 6 

PNGC/PRC becomes available to inform BPA’s cost projections for the 7 

final Supplemental Proposal. 8 

(3) Idaho Falls Bulb Turbine Hydro Project – As documented in Attachment 6, 9 

Subpart 3, Updated Cost Projections for Idaho Falls Bulb Turbine Hydro 10 

Project,  this resource is modeled after the power purchase contract that is 11 

present in the Program Case.  It is reasonable to assume that the City of 12 

Idaho Falls included the recovery of its capital costs for the project when it 13 

contracted for the sale of the output of this project to BPA.  Due to the 14 

nature of the terms for this power purchase contract there is no need to 15 

include a capital cost component. 16 

(4) Nine Canyon Wind Project – As documented in Attachment 6, Subpart 5, 17 

Updated Cost Projections for Nine Canyon Wind Project, the operating cost 18 

information for this project is based on Energy Northwest’s operating 19 

budgets for this project.  Because the resource is already built and financed, 20 

the existing debt service remains in place as BPA had no involvement with 21 

the financing of this resource.  The annual operating budget projections 22 

contain annual debt service costs that cover the capitalized costs of 23 

construction.  All of the costs of this project including debt service for 24 

capital costs were included in the annual operating and maintenance costs 25 

for this project. 26 
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Q. The IOUs argue that for the Nine Canyon wind resource, the Supplemental 1 

Proposal does not appear to include the costs for within-hour balancing in the 2 

7(b)(2) Case costs when that resource is drawn from the 7(b)(2)(D) resource 3 

stack.  LaBolle, et al., WP-07-E-JP6-08 at 14.  The within-hour balancing costs 4 

need to be included to provide an accurate assessment of the resource’s cost.  Id.  5 

Moreover, BPA has indicated in another proceeding that its unit cost for within-6 

hour balancing may increase in the fixture, as the wind penetration level 7 

increases.  Id.  Do you agree? 8 

A. We relied on the projected operating costs for this resource as contained in the 9 

project owner/operator’s (Energy Northwest) projected operating budgets.  There 10 

is not a specific line item that is designated within-hour balancing costs or 11 

resource firming costs.  There is a separate line item for transmission costs.  We 12 

are following up on the IOUs’ concerns that the operating costs for this project 13 

would be understated unless within-hour balancing costs or resource firming costs 14 

were included in the operating cost projections for this project with Energy 15 

Northwest.  The operating costs for this resource will be updated for the final 16 

Supplemental Proposal and this issue will be addressed in documenting the 17 

operating costs for this resource.  This information will be presented in a new 18 

appendix documenting non-conservation costs as outlined in the answers above. 19 

Q. Cowlitz/Clark argue that BPA uses a different cost for the conservation resources 20 

it has acquired (or expects to acquire) in the 7(b)(2) Case than the actual cost 21 

BPA incurs for such conservation.  Schoenbeck and Beck, WP-07-E-JP17-01 at 22 

18.  Cowlitz/Clark cite a table providing examples of the different costs of the 23 

conservation resource calculated as a “first year input” cost to the first year cost 24 

used from the least cost stack selection process from BPA’s FY 2002-2006 RAM. 25 

Comparison of First Year Conservation Costs 26 
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(Dollar Amount in $1,000) 1 

Program Year 
Calculated 

Cost Year Needed 
7(b)2 Stack 

Cost Difference 

2007 $88,258 2010 $119,618 $31,360 

2008 $87,669 2010 $116,460 $28,791 

2009 $87,470 2009 $109,955 $22,486 

2010 $87,409 2010 $111,093 $23,685 

 The “Calculated Cost” column is intended to replicate what the first year cost of 2 

acquiring the section 7(b)(2) conservation stack amount would be in the Program 3 

Case.  Id.  That is, the revenue-financed portion is included in the first year plus 4 

an amortization component based upon a 15-year life for the capitalized portion.  5 

Note that for “Program Years” FY 2009 and FY 2010, the 7(b)(2) Case least cost 6 

logic selected the conservation resource in the same years, i.e.  FY 2009 and FY 7 

2010, respectively (“Year Needed”), but the cost in the 7(b)(2) Case was over $22 8 

million higher.  Id.  Further, for Program years FY 2007 and PY 2008, the 7(b)(2) 9 

Case stack cost is substantially greater than what would have resulted from a 10 

modest two or three years of inflation.  Id.  These costing differences should be 11 

eliminated.  Id.  But for any modest “financing benefits” that section 7(b)(2) says 12 

should not exist in the 7(b)(2) Case, the cost of identical resources should be the 13 

same in both cases.  Id.  Do you agree? 14 

A. As outlined above in our response to the IOUs, we now realize that there were 15 

problems with the deflator indices used to restate the actual nominal costs of 16 

conservation investments in the years that they were incurred to costs reflected in 17 

real 1980 dollars.  A revised set of GDP deflator–inflator indices presented on 18 

Attachment 6, Subpart 8 was used to revise the statement of conservation costs in 19 

the tables presented at Attachment 6, Subpart 7 that presents the conservation 20 

costs in the actual nominal dollars of the year incurred, and in real 1980 and 2007 21 
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dollars.  In addition to using these restated dollar values for conservation 1 

investments stated in 1980 dollars, we will also revise the inflator values in the 2 

model used to escalate the conservation investments stated in 1980 dollars to the 3 

purchasing power dollars for the year that the conservation investment is selected.  4 

These changes will address these problems in all versions of the rate models. 5 

Q. Cowlitz/Clark argue that BPA’s simplistic least cost selection logic introduces 6 

additional problems with regard to conservation that can best be termed 7 

“Beginning Effects.”  Schoenbeck and Beck, WP-07-E-JP17-01 at 19.  BPA 8 

determines the least cost order based upon a levelized life-of-the-resource 9 

calculation over periods of 20 to 35 years in 1980 dollars.  Id.  But for purposes 10 

of determining the 7(b)(2) Case nominal dollar resource addition cost, the model 11 

“mimics” BPA’s front loaded revenue financing approach to conservation in the 12 

first year.  Id.  In subsequent years, BPA reflects only the interest cost and 13 

remaining capitalized amortization cost.  Id.  As the 7(b)(2) Case resource 14 

selection can be as short as just one year, conservation is assumed in the 7(b)(2) 15 

Case to be acquired at an incredibly high cost.  Id  This “Beginning Effect” 16 

problem results in a resource cost that is far too high compared to real world 17 

alternatives and is not a least cost selection process.  Id.  BPA’s modeling of 18 

conservation simply creates another penalty to preference customers in the 19 

7(b)(2) Case.  Id.  Do you agree? 20 

A. The method of costing of conservation resources in the 7(b)(2) resource stack has 21 

remained unchanged for over twenty years.  In addition, relatively high first year 22 

costs are not unique to the 7(b)(2) Case.  Indeed, because actual programmatic 23 

conservation carried out in the Program Case may be as much as 70 percent 24 

expensed in the first year and have a useful life of up to 20 years, the first year 25 

costs per megawatt-hour of savings can be in the range cited by Cowlitz/Clark.  In 26 
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our direct testimony, however, we left open the possibility of changing the costing 1 

methodology for conservation resources in the 7(b)(2) resource stack. 2 

Q. Do you propose any change to the assumptions used regarding the capitalization 3 

and financing of conservation in the Program Case? 4 

A. Yes.  We recognize that whereas annual programmatic conservation comes on one 5 

annual program at a time each year in the Program Case, in the 7(b)(2) Case 6 

several of these same annual programmatic conservation resources can be brought 7 

on in a single year.  As a consequence of BPA’s annual programmatic 8 

conservation being in the 7(b)(2) Case resource stack, some financing assumption 9 

other than the actual historical practice may be reasonable in the 7(b)(2) Case.  10 

We have outlined an alternative approach to financing the first year expensed 11 

conservation amounts later in our testimony. 12 

Q. Cowlitz/Clark argue that for FY 2010, four conservation blocks are selected 13 

representing BPA’s conservation programs from the years 1993, 2007, 2008 and 14 

2010.  Schoenbeck and Beck, WP-07-E-JP17-01 at 20-21.  If BPA does not 15 

eliminate conservation from the resource stack, it should at least limit the amount 16 

of conservation that can be acquired to no more than a single block each year as 17 

has historically been achieved.  Id.  Do you agree? 18 

A. No.  To the extent that Cowlitz/Clark perceives a costing problem with 19 

conservation resources in the 7(b)(2) resource stack, the solution is not to limit the 20 

number of conservation resources brought on in a given year.  Because the 7(b)(2) 21 

Case PF load is increased by all foregone conservation, limiting the number of 22 

conservation resources allowed to be brought on in a given year may make a 23 

load/resource balance in that year more expensive by first using other available, 24 

higher cost resources, and then using Type 3 resources.  Cowlitz/Clark have 25 

pointed out how the current financing of conservation in the 7(b)(2) resource 26 
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stack can lead to something other than the least-cost first acquisition of resources 1 

from the stack required by section 7(b)(2)(D).  One possible solution to this 2 

perceived problem is to capital finance the entire cost of conservation resources.  3 

Although this would bring the first year cost of a conservation resource in line 4 

with that resource’s levelized cost of power that is used to sort the resources by 5 

least cost first, it ignores the fact that these first year costs are costs that were 6 

properly expensed in the year incurred.  Another possible solution is to spread the 7 

first year expensed portion over a set number of years as described in this 8 

testimony.  Any change from the current treatment of conservation costs will be 9 

made considering the full ratemaking record. 10 

Q. Cowlitz/Clark argue that, taken together, modeling deficiencies inappropriately 11 

bias the 7(b)(2) result to reduce substantially the protection 7(b)(2) was to 12 

provide preference customers.  Schoenbeck and Beck, WP-07-E-JP17-01 at 21.  13 

Cowlitz/Clark argues that to prevent these perverse results, BPA should neither 14 

inflate the preference general requirements nor treat conservation as if it were a 15 

7(b)(2)(D) resource in the 7(b)(2) Case.  Id.  Do you agree? 16 

A. No.  As stated above, the Implementation Methodology is clear that conservation 17 

is a 7(b)(2)(D) resource and, as such, the 7(b)(2) PF load forecast must be 18 

adjusted for the foregone conservation.  However, there may be modeling and 19 

accounting changes that can be adopted that would make the acquisition of 20 

conservation resources from the stack comport better with industry practice of 21 

capitalizing and deferring costs to the rates collected in subsequent years to 22 

address Cowlitz/Clark’s “rate-shock” concerns.  This alternative may partially 23 

address the least cost resource selection concerns associated with high expense 24 

levels associated with the first year that a resource is selected from the resource 25 

stack. 26 
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Q. Cowlitz/Clark argue that BPA uses different “new resources” costs in the 1 

Program Case and the 7(b)(2) Case.  Schoenbeck and Beck, WP-07-E-JP17-01 at 2 

24.  In the Program Case, the cost of each “new resource” has been derived from 3 

the specific contractual provisions or expected cost for each year for that 4 

resource.  Id.  Each new resource is a purchased power contract that obligates 5 

BPA to pay a defined amount for the output of generation facilities owned by 6 

other parties.  Id.  The amount BPA pays is generally designed to reimburse the 7 

facility owner for fixed costs (mostly interest on and amortization of the capital 8 

cost of the facility) and the variable costs of operating the facility.  Id.  In the 9 

7(b)(2) Case, a resource is chosen from a “least cost resource stack” which uses 10 

as a starting point the cost of resources stated in 1980 dollars.  Id.  As a resource 11 

is selected from the stack, the 1980 value is escalated to a nominal dollar value as 12 

of the year in which the resource is first needed to meet the general requirements 13 

in the 7(b)(2) Case using a single escalation vector for all resources.  Id.  Do you 14 

agree? 15 

A. Yes. 16 

Q. Cowlitz/Clark argue that only if the actual pricing provisions in BPA’s various 17 

purchased power contracts precisely match the BPA escalation approach, a 18 

highly unlikely event, will BPA’s escalation method produce the same cost of the 19 

resource in both the Program Case and the 7(b)(2) Case.  Schoenbeck and Beck, 20 

WP-07-E-JP17-01 at 24.  It is very unlikely that this method will replicate BPA’s 21 

actual cost of the resources because BPA’s 7(b)(2) method has the effect of 22 

escalating the fixed capital cost from the date of actual commercial operation to a 23 

later date.  Id.  But fixed capital costs are fixed; they do not escalate after they 24 

are incurred.  Id.  Thus, the component of BPA’s purchased power contracts 25 

designed to cover fixed cost of resources in the 7(b)(2) Case are higher than BPA 26 
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actually must pay for them.  Id.  In short, BPA inappropriately uses higher costs 1 

for the resources in the 7(b)(2) Case than for the same resources in the Program 2 

Case.  Id.  Do you agree? 3 

A. We agree that fixed costs, once inflated to the year of selection, should be fixed 4 

from that time forward and that the related debt service amounts to finance fixed 5 

capital costs should also remain fixed for all subsequent years of the rate test 6 

period.  The rate model used to revise rates for FY 2009 has corrected this 7 

problem that is still present in the FY 2002-2006 Lookback model and the FY 8 

2007-2008 Lookback Model.  BPA will consider making the changes concerning 9 

the treatment of fixed cost in the FY 2002-2008 Lookback rate models. 10 

Q. Cowlitz/Clark argue that the “cleanest” example is the Idaho Falls resource BPA 11 

acquired since there is no financing benefit associated with this project.  12 

Schoenbeck and Beck, WP-07-E-JP17-01 at 25.  Cowlitz/Clark argue that while 13 

the Program Case cost of the resource is essentially flat at $22/MWh, in the 14 

7(b)(2) Case BPA’s modeling approach results in the resource costing from $36 15 

to $47/MWh over the 7(b)(2) period.  Id.  BPA’s FY 2002- 2006 RAM does not 16 

select this resource until FY 2009 when it has been assigned a nominal cost of 17 

almost $46/MWh, or over twice its actual cost in the real world and the Program 18 

Case.  Id.  Do you agree? 19 

A. As outlined in our response above, we acknowledge that the Supplemental 20 

Proposal models had incorrect GNP deflator/inflator values.  We will correct the 21 

GNP deflator/inflator values contained in the rate models for the final 22 

Supplemental Proposal to comport with the GNP deflator/inflator values that are 23 

presented in Attachment 6, Subpart 8. 24 

Q. Cowlitz/Clark argue that BPA should assign costs to resources in the 7(b)(2) 25 

Case by assigning actual costs to actual resources, just as happens in the 26 
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Program Case.  Schoenbeck and Beck, WP-07-E-JP17-01 at 25.  The cost of 1 

resources not needed to meet general requirements in the 7(b)(2) Case should be 2 

allocated to other sales, such as FPS sales.  Id.  Do you agree? 3 

A. We do not agree with this approach, which is contrary to section 7(b)(2) and the 4 

proposed Implementation Methodology.  Section 7(b)(2)(D) contemplated that 5 

there could be a different mix of resources serving the different loads that are 6 

present in the two cases.  The least cost selection process results in a different mix 7 

of resources serving the two Cases, and some resources might serve the loads in 8 

the 7(b)(2) Case in later time periods than what occur in the Program Case.  Thus 9 

the “actual costs” will be different between the two Cases for these reasons.  The 10 

only FPS sales that the Implementation Methodology instructs us to serve are 11 

those represented by contracts that were effective before December 5, 1980, and 12 

they are to be served with FBS resources.  In the 7(b)(2) Case, the Cowlitz/Clark 13 

proposal would result in resources being acquired to serve loads in excess of the 14 

7(b)(2) Customer loads.  In addition, as we outline in our response to the PPC and 15 

the IOUs elsewhere in this testimony, the development of the costs for the two 16 

Cases are different.  The Implementation Methodology instructs that they are 17 

different by the Five Assumptions. 18 

 19 

Section 8: Estimated Financing Costs 20 

Q. PPC defines the opposite of “financing benefits” as a “financing penalty”: a 21 

higher interest rate that a joint operating agency (JOA) of consumer-owned 22 

utilities would have to pay to borrow money in the absence of BPA participation 23 

in the resource.  O’Meara, et al., WP-07-E-PP-9 at 21.  Do you agree? 24 

A. Section III of the 1984 Section 7(b)(2) Implementation Methodology is entitled 25 

“Financing Benefits.”  It deals with interest assumptions surrounding the rates of 26 
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borrowing for capital costs in the resource stack.  Section III provides “the 7(b)(2) 1 

customers’ power costs may be higher by some amount in the 7(b)(2) case 2 

because the customers themselves would have to finance the acquisition of 3 

additional resources needed to meet their firm loads after BPA’s FBS resources 4 

are exhausted.” 5 

  BPA’s current and prior financing studies outline the cost of financing the 6 

three different types of resources outlined in section 7(b)(2)(D) of the Northwest 7 

Power Act.  All of these financing studies have consistently indicated that the 8 

financing cost for Type 3 resources, resources acquired from non-7(b)(2) 9 

customers, would be less expensive in the 7(b)(2) Case when compared to the 10 

Program Case.  Thus, the financing difference for these resources is positive (less 11 

expensive in the 7(b)(2) Case).  Although these resources are not needed during 12 

the current FY 2002-2008 Lookback and FY 2009 Supplemental Proposal, they 13 

might be needed in future rate cases.  In general, the cost of financing for Type 1 14 

and 2 resources is less expensive in the Program Case than the financing cost used 15 

in the 7(b)(2) Case.  The rate test quantifies the differences in the cost of 16 

financing between the two cases.  BPA does not describe this with the pejorative 17 

term “penalty.”  Instead, BPA quantifies the difference in the financing costs 18 

between the two Cases with either the generic term “financing benefits” or 19 

“estimated financing costs.”  These terms are more neutral in their description 20 

because, in the case of Type 3 resources, the financing studies have indicated that 21 

the financing benefit in the 7(b)(2) Case is positive. 22 

Q. PPC argues that in the 7(b)(2) Case, BPA assumes that utilities develop 23 

resources, mainly conservation, without BPA’s participation or “backing.”  24 

O’Meara, et al., WP-07-E-PP-9 at 21.  This means that utilities would have to 25 

raise funds in capital markets on their own.  Id.  The question then arises, what 26 
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interest rate “penalty” (financing penalty) will those utilities face, compared with 1 

the Program Case?  Id.  Please respond. 2 

A. As outlined above, the Implementation Methodology instructs us to quantify the 3 

differences in financing costs between the Program Case, with BPA’s 4 

participation or backing, and the 7(b)(2) Case, where the financing is undertaken 5 

without BPA’s participation or backing.  As outlined in the preceding response, 6 

we find the term “penalty” to be pejorative and incorrect regarding the financing 7 

costs associated with Type 3 resources.  The current and prior financing studies 8 

have all concluded that a reasonable assumption for the most favorable “financing 9 

vehicle” to accomplish this financing in the 7(b)(2) Case would be the formation 10 

of a Joint Operating Agency (JOA) (similar to Energy Northwest), which would 11 

generally enjoy a lower risk profile and a better credit rating in the aggregate, as 12 

opposed to each COU issuing its own bonds separately.  The assumed use of a 13 

JOA also simplifies the needed analysis because it would be very difficult to 14 

calculate different financing costs for each and every potential financing entity 15 

that would borrow funds for the various uses considered in the 7(b)(2) Case. 16 

Q. PPC argues that BPA’s large difference between Named and Generic resources 17 

does not seem reasonable.  O’Meara, et al., WP-07-E-PP-9 at 22.  PPC reviewed 18 

the PFM Group report to see if it pointed to any specific market conditions or 19 

assumptions that would create such a difference in financing penalties (benefits) 20 

between actual and generic resources.  Id.  PFM states that it took into account 21 

the fact that Lewis County PUD could use the Cowlitz Falls resource to meet its 22 

own load obligations.  Id.  However, PFM does not state that this observation led 23 

to the specific basis point differential.  Id.  Please respond. 24 

A. There are two “named resources” in the 7(b)(2) resource stack:  Idaho Falls, 25 

owned by the City of Idaho Falls, and Cowlitz Falls, owned by Lewis County 26 
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PUD.  On page 8A of the financing study report, PFM states that the financing for 1 

these two projects is assumed to have occurred at the time when the revenue 2 

bonds were issued to provide financing for the capital costs of each respective 3 

resource.  This treatment of these two resources by PFM was also identical to the 4 

treatment used by the four previous financial advisors who prepared prior 5 

Estimated Financing Cost Reports.  PFM states that in the case of the Idaho Falls 6 

Project, because the revenues of the City’s Electric System secure the revenue 7 

bonds, the existence of the BPA Power Purchase Agreement is not material to the 8 

credit rating of the bonds.  Based on the PFM Financing Report, no financing 9 

adjustment for this resource was made in the 7(b)(2) Case. 10 

  In the case of the Cowlitz Falls resource, PFM stated that the contract and 11 

payment provisions requiring BPA to pay all project costs, including debt service, 12 

directly to the bond trustee, provides the primary support for the current credit 13 

ratings associated with the bonds issued.  PFM stated that BPA retains the “dry 14 

hole risk” and is obligated to pay the debt service for the full term of the bonds 15 

whether the project is operating or not.  PFM’s financing report, while 16 

acknowledging the fact that Lewis County PUD could use the Cowlitz Falls 17 

resource to meet its own load obligations, did not find this fact as important as the 18 

contract and payment provisions that require BPA to pay debt service for the life 19 

of the bonds to the bond trustee in addressing the financing cost difference in the 20 

7(b)(2) Case.  PFM concluded that the cost of financing in the 7(b)(2) Case was 21 

5 basis points higher than the financing cost attributable to the Program Case.  22 

This financing cost differential was factored into the cost of this resource in the 23 

resource stack. 24 

  The difference in the financing costs between “Named Resources,” which 25 

adopt the financing costs for the project at the time when the revenue bonds were 26 
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issued or refinanced to provide for the capital costs of the named resource, is 1 

consistent with the cost development of the purchase power contracts present in 2 

the Program Case.  In order to achieve cost comparability between the two Cases, 3 

the financing costs of named resources require one to use the financing costs at 4 

the time the bonds are issued or refinanced.  Financing resource costs for generic 5 

resources, on the other hand, use the projected financing costs of the rate test 6 

period.  The fact that named resource financing costs are different than generic 7 

resource financing costs is not consequential to the rate test.  Section 7(b)(2)(E) of 8 

the Northwest Power Act directs BPA in performing the rate test to quantify the 9 

differences between a resource’s financing cost in the Program Case versus the 10 

7(b)(2) Case.  For some resources it is appropriate to let the historical financing 11 

costs “stand” in the Program Case and quantify the financing cost difference 12 

attributable to not having BPA backing in the 7(b)(2) Case.  This is the case for 13 

named resources and it is also the case for Type 2 resources (resources owned by 14 

7(b)(2) Customers that are not dedicated to regional loads pursuant to section 5(b) 15 

of the Act).  Because these resources are already constructed and financed, a 16 

financing cost analysis is not required.  See 1984 Section 7(b)(2) Implementation 17 

Methodology at 12, Note 8.  Section 7(b)(2)(E) does not require that the financing 18 

costs between named resources and generic resources be comparable.  In fact, the 19 

opposite is true.  In order to ensure that the financing cost differences between the 20 

two Cases for named resources are correct or reasonable, the historical financing 21 

costs that are in place have to be used.  In the case of generic resources, the 22 

financing cost differences are associated with the projected financing costs over 23 

the rate period.  The historical “in place” financing costs associated with named 24 

resources are not comparable with the projected financing costs of generic 25 

resources over the rate test period. 26 
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Q. PPC states that BPA says “[f]or the purposes of the 7(b)(2) test, Lewis County 1 

PUD is assumed to accept the ‘dry hole risk’ and that [sic] the Cowlitz Falls 2 

Project output would be dedicated to serving Lewis County PUD’s own load.”  3 

O’Meara, et al., WP-07-E-PP-9 at 22.  This means that a single utility would be 4 

taking on the “dry hole” risk, which is an important difference in the 7(b)(2) 5 

Case.  Id.  Also, the financing benefit for the uninsured Cowlitz Falls revenue 6 

bonds was estimated by calculating the cost of insuring the bonds.  Id.  This 7 

resulted in the five basis point financing benefit.  Id.  Do you agree? 8 

A. No.  The five basis point financing benefit in the Program Case is not due to the 9 

purchase of bond insurance.  The implicit cost of purchasing triple AAA-rated 10 

insurance policies was taken into account and removed to arrive at the true 11 

interest cost of 4.20% in the Program Case.  Similarly, the cost of purchasing 12 

AAA-rated bond insurance was also taken into account and removed in 13 

determining the true interest cost of 4.25% used in the 7(b)(2) Case. 14 

Q. PPC states that the PFM Group, with regard to financing benefits for generic 15 

resources, rather than applying the bond insurance methodology described 16 

above, in essence assumes the financing benefits to be equal to the interest rate 17 

differential associated with the difference between A and AA ratings.  O’Meara, et 18 

al., WP-07-E-PP-9 at 23.  PFM does not explicitly state that the JOA in the 19 

7(b)(2) Case would have an A rating, or that BPA Backing would raise the 20 

borrower’s bond rating from A to AA in the Program Case, however, these are 21 

the apparent assumptions.  Id.  Do you agree? 22 

A. No.  At page 6A of its estimated financing cost report, PFM states the assumption 23 

of using “A” and “AA” credit ratings for generic resources.  “Based on such a 24 

typical financing structure (use of the JOA), and in concurrence with the 25 

assumptions contained in prior 7(b)(2) Financing Cost Studies, we have assumed 26 
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that a financing by a JOA consisting of the assumed member agencies (as outlined 1 

on Attachment A) would have received and been able to maintain a rating in the 2 

“A” category from both Moody’s and S&P – two well regarded bond rating 3 

agencies.  In the case of the JOA or 7(b)(2) Customer issuing revenue bonds with 4 

the advantage of a BPA “take-or-pay” or “capability” power sales contract, we 5 

have assumed the financing would have received and maintained a rating in the 6 

“Aa/AA” from both Moody’s and S&P.”  See the revised Attachment A to PFM’s  7 

Estimated Financing Costs study at Attachment 7. 8 

Q. PPC argues that PFM uses two different methodologies to derive financing 9 

benefits for the Cowlitz Falls and JOA resources, but does not explain why each 10 

methodology is appropriate to its own situation.  O’Meara, et al., WP-07-E-PP-9 11 

at 23.  Second, PFM does not explain why a JOA consisting of 117 utilities would 12 

have an “A” bond rating.  Id.  Third, PFM does not explain why BPA Backing 13 

would effectively raise that bond rating to “AA”.  Id.  PPC claims there is no 14 

evidence one way or the other on this subject in the PFM report.  Id.  Do you 15 

agree? 16 

A. No.  As outlined in the prior response, it is necessary to treat “named resources” 17 

differently because the cost contained in the Program Case for the power purchase 18 

contracts reflects the cost of financing at the time the funds were needed to 19 

finance the capital costs of construction.  The cost of financing generic resources 20 

such as conservation or Type 3 resources have either different cost treatment in 21 

the Program Case, as in the case of conservation resources, or they do not exist in 22 

the Program Case, as in the case of Type 3 resources.  Thus, the financing cost 23 

assumptions for generic resources use the forecasted financing costs to determine 24 

the financing cost spread between the two Cases.  The difference in the financing 25 
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costs that apply to “named resources” and generic resources was adequately 1 

explained in PFM’s financing study. 2 

  PPC’s second claim is that PFM does not explain why a JOA consisting of 3 

117 utilities would have an “A” bond rating.  The assumption outlined above 4 

(“Based on such a typical financing structure (use of the JOA), and in concurrence 5 

with the assumptions contained in prior 7(b)(2) Financing Cost Studies, we have 6 

assumed that a financing by a JOA consisting of the assumed member agencies 7 

would have received and been able to maintain a rating in the “A” category from 8 

both Moody’s and S&P – two well regarded bond rating agencies.”) was not 9 

documented in the financing report.  However, the “A” rating is a reasonable 10 

rating for the JOA comprised of the COUs that are outlined at Attachment A of 11 

the financing study.  BPA compared the most recent credit ratings available for 12 

these COUs from Standard and Poor’s (S&P), Moody’s, and Fitch.  Averaging the 13 

three ratings from these entities, of the total generators (PUD No. 1 of Lewis 14 

County was reclassified as a generator), 36 percent of the JOA ownership 15 

(consisting of generating member entities reflected on Attachment A) have a 16 

current average credit rating of “A,” and 18 percent of the generating members 17 

have a current average credit rating of “AA.”   Non-generators with greater than a 18 

1 percent share, totaling 11 percent of the ownership of the JOA, had a current 19 

average credit rating of “A.”  Remaining non-generator members of the JOA with 20 

less than a 1% interest in the JOA, totaling 35 percent, were not taken into 21 

account.  In summary, the current average credit rating attributable to 47 percent 22 

of the members making up the hypothetical JOA is “A” and 18 percent of the 23 

members have a current average credit rating of “AA.”  Thus, the assumption that 24 

the JOA financing without BPA backing would receive an “A” credit rating is 25 

reasonable. 26 
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  PPC’s third claim is that PFM does not explain why BPA Backing would 1 

effectively raise that bond rating to “AA.”  Recent financings of the JOA Energy 2 

Northwest that have BPA backing have received ratings of “AA-” from S&P and 3 

Fitch and “Aaa” from Moody’s (bonds were issued without bond insurance).  4 

Thus, the financing report’s assumption (“In the case of the JOA or 7(b)(2) 5 

Customer issuing revenue bonds with the advantage of a BPA “take-or-pay” or 6 

“capability” power sales contract, we have assumed the financing would have 7 

received and maintained a rating in the “Aa/AA” from both Moody’s and S&P.”) 8 

is also reasonable based on recent BPA-backed Energy Northwest financings. 9 

Q. PPC argues that BPA’s responses to data requests provided no additional 10 

information, but simply referred PPC to the Appendix to the Final Study cited 11 

above (but referenced variously as the report by Sutro & Co., Incorporated and 12 

the PFM Report).  O’Meara, et al., WP-07-E-PP-9 at 23.  Do you agree? 13 

A. No.  In PPC Data Requests PP-BPA-33, -34, -35, and -36, we did not simply give 14 

a response that referred to the two financing study documents.  Our response to 15 

these data requests provided additional explanations for the material contained in 16 

the financing studies.  The responses were thorough and addressed the questions 17 

and topics contained in the data requests. 18 

Q. PPC states that PFM’s conclusions regarding generic resources purchased from 19 

the JOA in the 7(b)(2) Case should be rejected.  O’Meara, et al., WP-07-E-PP-9 20 

at 24.  PPC argues PFM could have reasoned that the JOA would have issued 21 

insured bonds in the absence of BPA Backing, and that the most recent evidence 22 

of the cost of such insurance is five basis points.  Id.  PPC claims that instead, 23 

PFM changed methodologies in mid-report, without explanation.  Id.  PPC 24 

concludes that the best available evidence on this subject is the most recent 25 

refinancing (refunding) of the Lewis County bonds, which provides objective 26 
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evidence of what the market for insuring such bonds did in fact charge for such a 1 

service:  five basis points.  Id.  Do you agree? 2 

A. No.  As outlined in the response above, if the bonds were insured, one would have 3 

to take into account the price of such insurance in arriving at the “true” interest 4 

cost differential between the two Cases.  To be comparable, the use or non-use of 5 

bond insurance would have to be the same in both Cases.  Because the cost of 6 

bond insurance has to be taken into account to arrive at the true interest rate, it 7 

would be an unnecessary complication in the case of generic resources to 8 

speculate on the cost of the bond insurance, as well as the difference in the cost of 9 

credit with or without BPA backing, to arrive at the true financing cost difference.  10 

In addition, a significant factor since the fall of 2007 in the increase in the true 11 

cost spread among credit ratings has been changes attributable to the cost of bond 12 

insurance.  Bond insurance is not as widely available as it was before the fall of 13 

2007 and it is currently more expensive. The change in bond insurance has 14 

increased the true cost spread between credit ratings in the current period 15 

(January-March 2008).  The cost of bond insurance in today’s bond market would 16 

cost considerably more than five basis points.  In responding to the testimony of 17 

the Oregon Public Utility Commission concerning interest rate spreads between 18 

the two Cases, we indicated that BPA and PFM will evaluate the need to update 19 

the financing study prior to preparing the final Supplemental Proposal in response 20 

to their concern that the interest rate spread between the two Cases should be 21 

greater.  If the decision is made to update the financing study, the study would 22 

continue to rely on historical averages of the difference in credit spreads with 23 

more weight given to recent bond issuances. 24 

  As outlined in the foregoing discussion, PFM did not change 25 

methodologies in the middle of its report without explanation.  As BPA has 26 
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explained, it is necessary to leave the actual financing cost in place in the case of 1 

“named resources” in the Program Case because the original/refinanced cost of 2 

debt is implicit in the power purchase contract costs contained in the Program 3 

Case.  There is a fundamental difference in determining the financing spreads 4 

between named resources and the other resources in the resource stack to arrive at 5 

the financing cost differential on a resource by resource basis consistent with the 6 

Implementation Methodology.  The treatment of determining the interest rate 7 

spread for named resources and for generic resources used by PFM was the same 8 

treatment that was used by the four previous financial advisors in preparing the 9 

financing costs estimates for the 7(b)(2) Case.  The five basis point spread based 10 

on the historical refinancing that took place for the Cowlitz Falls project in June 11 

of 2003 is not comparable to the projected financing spreads that will occur over 12 

the rate test period for generic resources. 13 

Q. PPC argues that other evidence PFM provides supports PPC’s conclusions.  14 

O’Meara, et al., WP-07-E-PP-9 at 24.  First, PFM states that the risks of non-15 

completion or technical difficulties are not assumed to be factors that would 16 

impact the financing costs of particular resources, that is, there should be no 17 

financing penalty or benefit due to these sources of risk.  Id.  Second, BPA’s 18 

authority to acquire resources is the same in both the Program Case and the 19 

7(b)(2) Case.  Id.  As PFM states, “[i] In the Program Case, BPA would contract 20 

to purchase power output [based on project financing].  In the 7(b)(2) Case, BPA 21 

would contract with the JOA.”  Id.  PPC argues the lack of specific risks and the 22 

identity in BPA’s acquisition authority point to strong similarities between the 23 

Program Case and the 7(b)(2) Case, further reinforcing the conclusion that five 24 

basis points is the correct financing benefit.  Id.  Do you agree? 25 

A. No, for the reasons outlined in the previous responses. 26 
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Q. PPC argues that the lack of effect on the rate test in this particular proceeding 1 

does not make this a moot issue because the fact that the effect was not large 2 

enough to influence the rate test as modeled by BPA in its Supplemental Proposal 3 

does not mean that it would not change the outcome if other changes were made 4 

to inputs in the 7(b)(2) Case in this proceeding.  O’Meara, et al., WP-07-E-PP-9 5 

at 25.  PPC states that, additionally, BPA has a responsibility to properly quantify 6 

any monetary savings resulting from BPA financial backing of section 7(b)(2)(D) 7 

resources, and should therefore make this change.  Id.  Do you agree? 8 

A. We agree that we have the responsibility to correctly quantify the financing cost 9 

differences between the Program Case and the 7(b)(2) Case between the three 10 

different resource types outlined by section 7(b)(2)(D), consistent with section 11 

7(b)(2)(E).  We believe that our treatment of the cost differentials in the 12 

Supplemental Proposal was correct as of that time.  We do not agree with PPC’s 13 

proposed changes for quantifying the financing cost differences between the 14 

Program Case and the 7(b)(2) Case for the different resources present in the 15 

resource stack. 16 

Q. The OPUC identifies concerns regarding BPA’s estimate of the financing benefits 17 

associated with BPA’s participation in resource acquisitions of BPA-sponsored 18 

conservation and generation resources by publicly owned utilities.  Hellman and 19 

McGovern, WP-07-E-PU-1 at 28.  OPUC argues BPA’s approach underestimates 20 

the financing benefits because it does not adequately account for, or provide 21 

sufficient consideration (weight) to, the increased spreads currently present in 22 

today’s financial markets.  Id.  The study BPA relies upon compares JOA 23 

borrowing costs to BPA-backed financing and assumes a single rating category 24 

difference between the two types of borrowing.  Id.  Specifically, BPA assumes an 25 

AA credit rating for BPA-backed financing and an A credit rating for JOA 26 
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borrowing.  Id.  BPA then makes the assumption that the difference in the rates 1 

for A- and AA-rated debt for FY 2009-2013 will be best represented by the period 2 

FY 1998-2007.  Id.  However, since September 2007, spreads (i.e., the difference 3 

between actual borrowing costs and Treasury Rates) have increased 4 

considerably.  Id.  How do you respond? 5 

A. It is evident that credit markets have been in disarray since the fall of 2007.  In the 6 

latter part of 2007, these developments began to affect credit spread relationships 7 

that are central to the financing cost study.  Credit spread relationships have 8 

continued to deteriorate since the time the financing analysis was completed.  It is 9 

also evident that experts in the credit markets have not yet developed a consensus 10 

on whether the spread among credit ratings will continue to increase, or whether 11 

the current spread will decrease in the near future before finding stability at a new 12 

equilibrium point.  A significant factor in the current increase in the true cost 13 

spread among credit ratings has been the changes that have occurred in bond 14 

insurance.  Bond insurance is not as widely available as it was before the fall of 15 

2007 and it is more expensive.  The change in bond insurance cost and 16 

availability has increased the true cost spread between credit ratings in the current 17 

period.  The current premiums for bond insurance have attracted new entrants into 18 

this market and it could continue to attract new entrants that could decrease the 19 

cost of bond insurance from current levels and thus decrease the cost differential 20 

in credit spreads.  Current legislative developments could have the federal 21 

government assume some of the risks and costs that have been historical been 22 

borne by private banks.  Additional capital infusions into private banks to 23 

improve their financial stability, should additional loan loss reserves be required, 24 

could increase the overall cost of credit.  These factors along with other current 25 

changes taking place in credit markets could change the expectation of credit 26 
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spreads between the current time period and the time when the final Supplemental 1 

Proposal is published. 2 

  In prior rate case proceedings, BPA has not revised the financing analysis 3 

between the Initial Proposal and the Final Proposal.  There should be a clear and 4 

compelling reason to use a revised financing cost study.  The basis point spread 5 

used in the initial Supplemental Proposal should meet a “reasonable man 6 

standard” of no longer representing a reasonable projection of the spread that will 7 

occur over the rate test period.  If the financing study were revised it would also 8 

be necessary for us to also revise the forecast of interest rates projected to be 9 

incurred in the Program Case during the rate test period. 10 

  Given that the spread used for 20-year conservation financing bonds was 11 

19 basis points in the 7(b)(2) Case for the Initial Proposal and that OPUC is in 12 

support of approximately a 24-26 basis point spread, it is apparent that the impact 13 

of this change in conducting the rate test would not be material to the amount of 14 

rate protection provided by the rate test.  We would like to leave open the 15 

possibility of updating the financing study for the final Supplemental Proposal 16 

based on how changes that are occurring in credit markets appear at the time the 17 

final rate proposal is prepared.  A decision to update the study would be based on 18 

the opinion of BPA’s financial advisor that fundamental changes have occurred in 19 

credit markets that have impacted credit spreads from the time that the 20 

Supplemental Proposal’s financing cost study was prepared and that the initial 21 

financing study no longer represents a reasonable projection of the spreads that 22 

will occur over the rate test period.  If a decision were made to update the 23 

financing cost study it would still rely on historical averages of the difference in 24 

credit spreads with more weight given to recent bond issuances. 25 
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Q. The OPUC notes that BPA’s rationale for selecting the period FY 1998-2007 was 1 

that “[w]e feel that the economic conditions and interest rates of the past ten 2 

years have a greater likelihood of being replicated than do the conditions of the 3 

early 1980s.”  Hellman and McGovern, WP-07-E-PU-1 at 29.  The OPUC argues 4 

that BPA should place greater focus on modeling the spreads associated with the 5 

future test period than on ruling out high interest rates from the 1980s.  Id.  With 6 

current trends pointing towards higher spreads and spread differentials between 7 

A and AA rated bonds, BPA should obtain forecasts of spreads for the future 8 

years.  Id.  Absent the availability of a forecast, BPA, at a minimum, should 9 

compare its current forecast to present times and place greater weight on recent 10 

history.  Id.  For example, if BPA used the last 3, 5, or 7 year time period, it 11 

would have found a differential of 21, 23, and 22 basis points rather than the 19 12 

basis point differential shown in Table C.  Id.  Do you agree? 13 

A. Tax exempt interest rates can fluctuate within a year due to a number of factors.  14 

Some of these factors have a short durational impact while others have a longer 15 

impact.  Interest rates can change based on expectations surrounding financial 16 

markets, inflation forecasts, the number of public financings and the credit quality 17 

associated with those financings that are being undertaken (demand for capital) 18 

and the availability of credit (supply of capital) to the bond markets during a 19 

segment of time, absolute levels of interest rates, and other changes occurring in 20 

the economy at that time.  The advantage of using historical averages is that they 21 

dampen out the peaks and valleys associated with interest rates over time and are 22 

a more reasonable and stable estimate of projected interest rates over longer time 23 

periods (FY 2009-2013).  Current interest rate projections that are influenced 24 

more heavily by current interest rate trends can change over the course of a year 25 

and lack the stability of long-term averages.  Current interest rate projections are 26 
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being influenced by current disruptions in credit markets associated with sub-1 

prime mortgages. It would be unlikely that these current forecast factors would 2 

continue over the entire rate test period. 3 

  Since FY 1985, BPA has contracted with four different financial advisors 4 

to provide the financing cost study used in conducting the 7(b)(2) rate test.  All of 5 

these studies have used historical averages based on actual bond issuances that 6 

have taken place in the credit markets.  All of these financial advisors indicated 7 

that the use of historical averages reflecting actual bond issuances in the market 8 

were more reliable in predicting future tax exempt interest rates during the rate 9 

test period than a single forecast of future interest rate spreads by a single 10 

financial advisor.  We believe the current rate case and future rate cases would not 11 

benefit by departing from using historical averages as a basis for projecting the 12 

spreads that would occur during the rate test period. 13 

  As outlined in the prior response, we will evaluate the need to update the 14 

financing study prior to preparing the final Supplemental Proposal.  If the 15 

decision is made to update the financing study, it would continue to rely on 16 

historical averages of the difference in credit spreads with more weight given to 17 

recent bond issuances. 18 

Q. The OPUC argues that the rate differential that best represents the financing 19 

benefits associated with BPA’s participation in resource acquisitions of BPA-20 

sponsored conservation and generation resources by public utilities would be to 21 

give more weight to recent history and including current bond spread differentials 22 

suggests a financing benefit of 25 basis points would be more accurate.  Hellman 23 

and McGovern, WP-07-E-PU-1 at 29.  The OPUC notes that it obtained the 24 

current information for A and AA rated bonds from PacifiCorp.  Id.   According 25 

to that data, the three, five and seven year average spread between A and AA 26 
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rated bonds was 26, 24 and 26 basis points, respectively.  Id.  The data provided 1 

interest rates up to February 2008 and is attached as WP-07-E-PU-1 at A5.  Id.  2 

Do you agree? 3 

A. As pointed out in the preceding responses, it is unclear whether current 4 

projections of spreads between credit ratings will continue to increase, stay the 5 

same, or whether the current spread will decrease in the near future before finding 6 

stability at a new lower equilibrium point.  It is unclear at this time whether a 7 

spread of 24-26 basis points between bonds issued with a single A or double AA 8 

credit rating is the best estimate to use in performing the rate test for FY 2009-9 

2013.  BPA will evaluate the need to update the financing study prior to preparing 10 

the final Supplemental Proposal.  If the decision is made to update the financing 11 

study, it would rely on historical averages of the difference in credit spreads with 12 

more weight given to recent bond issuances. 13 

 14 

Section 9:  Conservation Accounting Treatments and Financing Conservation Costs 15 

Q. The PPC argues that in the Supplemental Proposal BPA simply uses the historical 16 

financing and capitalization amounts for each year of programmatic conservation 17 

assumed to be an available resource in the 7(b)(2) Case.  O’Meara, et al., 18 

WP-07-E-PP-9 at 16.  As a result, the amounts and percentages of costs that are 19 

expensed and capitalized vary from resource to resource; in general, a relatively 20 

high amount is expensed in the year that the resource is assumed to be brought on 21 

line to meet load.  Id.  Do you agree? 22 

A. We generally agree with this statement.  But some additional facts surrounding 23 

how conservation costs have changed through the years and how their cost 24 

treatment differs in the Program Case from their cost development in the 7(b)(2) 25 
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Case might provide some additional understanding concerning the treatment of 1 

conservation costs. 2 

Q. Please compare and contrast the amount of historical conservation expenditures 3 

that were expensed and capitalized with the amounts of projected conservation 4 

expenditures that were expensed and capitalized in the 7(b)(2) Case. 5 

A. Our historical and projected conservation costs and savings are presented in the 6 

Section 7(b)(2) Rate Test Study, WP-07-FS-BPA-06, Appendix D at D-22. This 7 

page presents the subtotal for historical conservation costs as adjusted for the 8 

7(b)(2) Case for FY 1982-2004.  The total conservation expenditures stated in the 9 

nominal dollars for the year in which they were acquired for this period is 10 

$1,933.2 million.  Of this amount, $571.8 million was expensed (29.6%) and 11 

$1,361.4 million was capitalized (70.4%).  In contrast, the projected conservation 12 

expenditures stated in nominal dollars for the respective year as adjusted for the 13 

7(b)(2) Case for the years FY 2005-2013 total $1,006.6 million.  Of this amount, 14 

$684.1 million was expensed (68.0%) and $322.5 million was capitalized 15 

(32.0%). 16 

  Recent conservation efforts such as market transformation efforts are 17 

designed to increase the awareness of energy conservation and the use of energy 18 

devices such as compact fluorescent light bulbs and to encourage consumers to 19 

purchase more energy efficiency appliances.  Thus, the current composite amount 20 

of conservation expenditures acquired since FY 2004 has a significantly higher 21 

amount of items that are properly expensed in the period incurred and not 22 

capitalized and debt financed in BPA’s financial records, which reflects their 23 

treatment in the Program Case. 24 

Q. Please explain how conservation costs are developed in the Program Case. 25 
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A. Although the amount of historical conservation expenditures that are expensed or 1 

capitalized and financed with debt is the same for the Program Case and the 2 

7(b)(2) Case, the treatment of how conservation costs are developed in the two 3 

Cases is quite different.  In the Program Case, the conservation costs are the 4 

expensed costs for each year’s conservation program plus the amortization 5 

expense associated with prior years’ capitalized conservation.  Amortization 6 

expense plus minimum required net revenues meet BPA’s debt service 7 

requirements.  Total Program Case Conservation costs ranged from $159 million 8 

in FY 2009 to $169 million in FY 2013.  In the Program Case, operating expenses 9 

net of amortization expense range from $108-114 million dollars per year during 10 

the rate test period and they comprise approximately 66 percent of the total 11 

conservation expenditures.  The amortization expense in the Program Case 12 

revenue requirement consists of three different amortization treatments for prior 13 

and projected capitalized conservation expenditures.  Program Case conservation 14 

amortization expense ranges from $51-63 million dollars per year and comprises 15 

34 percent of the total conservation expenditures.  Capitalized conservation 16 

investments relating to the years FY 1982-2001 (Legacy Conservation 17 

Investments) were amortized over 20 years.  Thus, the Program Case Revenue 18 

requirement for FY 2009 contains amortization expense associated with 19 

capitalized Legacy conservation investment for the years FY 1989-2001.  20 

Capitalized conservation investments relating to the years FY 2002-2007 21 

(ConAug Conservation Investments) were amortized over a declining 10-year 22 

time period.  Capitalized FY 2002 conservation investments were amortized over 23 

10 years, while FY 2006 conservation investments were amortized over 6 years.  24 

All ConAug conservation investments are fully amortized by the end of FY 2011 25 

in the Program Case.  Capitalized conservation investments relating to the years 26 
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FY 2007-2013 (Conservation Acquisitions) are amortized over a 5-year time 1 

period in the Program Case. 2 

Q. Please explain how conservation costs are developed in the 7(b)(2) Case. 3 

A. In comparison to the Program Case, the costs in the 7(b)(2) Case for FY 2009 4 

comprise the expensed operating year costs for the years FY 1994-2005, 2009, 5 

and 2012-2013 along with the debt service associated with the capitalized 6 

conservation expenditures for just those respective investments.  The debt 7 

maturity period for capitalized conservation costs is 20 years for conservation 8 

investments relating to FY 1982-2001.  This debt maturity period matches the 9 

amortization time period for these historical conservation investments in BPA’s 10 

financial records as reflected in the Program Case.  The debt maturity period for 11 

conservation investments relating to FY 2002-2013 is 15 years in the 7(b)(2) 12 

Case.  This is a significantly longer financing period than the Program Case which 13 

finances conservation incurred after FY 2006 over five years.  Debt service in the 14 

7(b)(2) Case assumes mortgage type financing (decreasing interest /increasing 15 

principal payments over the term).  In FY 2010-2013 there are no conservation 16 

program operating expenses associated with the investments chosen in FY 2009.  17 

The fixed annual level of debt service associated with the 15- or 20-year debt term 18 

associated with the year of the investment continues during the remaining years of 19 

the rate test period.  The 7(b)(2) Case first year operating expenses amounted to 20 

$700.8 million for FY 2009 and then ranged from $172.6 million in FY 2010 to 21 

$0 in FY 2013.  The debt service for FY 2009 amounted to $57.7 million and 22 

increased to $73.5 million by FY 2013. 23 

Q. Please compare the treatment of conservation costs in the Program Case and the 24 

7(b)(2) Case. 25 
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A. As one can see from this synopsis, the treatment of conservation costs is very 1 

different between the two Cases.  In the Program Case there is a stable amount of 2 

operating expense net of amortization expense ($108 to $114 million) in all years 3 

of the rate test period.  In contrast, there is a much larger up-front amount of 4 

accumulated operating expenses associated with each fiscal year’s conservation 5 

investment in the first year of the rate test period ($700.8 million) that decreases 6 

substantially from the first year amounts to $0 in FY 2013 in the 7(b)(2) Case.  In 7 

the Program Case, amortization expense ranges from $51-$63 million associated 8 

with capitalized conservation investments incurred during FY 1989-2013 9 

(replacement for debt service requirements) while in the 7(b)(2) Case there is no 10 

amortization expense.  Debt service related to the specific conservation 11 

investments chosen for the year selected and for each subsequent year of the rate 12 

test period ranged from $58-74 million in the 7(b)(2) Case.  The principal 13 

difference in the two sets of costs is attributable to the multiple years of first year 14 

expense costs present in the 7(b)(2) Case. 15 

Q. The PPC argues that although BPA staff has not specifically proposed an 16 

alternative assumption for conservation financing, they readily acknowledge that 17 

historical financing structures may not be appropriate in the 7(b)(2) Case.  18 

O’Meara, et al., WP-07-E-PP-9 at 17.  Do you agree? 19 

A. We recognize that whereas annual programmatic conservation comes on one 20 

annual program at a time each year in the Program Case, in the 7(b)(2) Case 21 

several of these same annual programmatic conservation resources can be brought 22 

on in a single year.  As a consequence of BPA’s annual programmatic 23 

conservation being in the 7(b)(2) Case resource stack, some financing assumption 24 

other than the actual historical practice may be reasonable in the 7(b)(2) Case.  25 
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Therefore, we did not state that the current treatment of conservation financing 1 

was inappropriate, but rather other assumptions may be reasonable. 2 

Q. Does BPA’s accounting treatment of conservation costs reflect the nature of the 3 

conservation costs and how they are reflected in BPA’s financial statements? 4 

A. Yes.  It is important to point out that each vintage year of conservation expense 5 

costs represent costs that were appropriately expensed within that year from an 6 

accounting standpoint.  These expenses do not provide a future economic benefit 7 

that extends beyond the year.  The expensed costs include energy efficiency 8 

program staffing costs, indirect overhead costs, corporate general and 9 

administrative costs, market transformation efforts, expense agreement and 10 

grants, C&RD costs, along with other expenses of the year.  Prudent utility 11 

practice and sound business principles generally hold that firms should not 12 

borrow money to finance current operating expenses. 13 

Q. In the 7(b)(2) Case, would the JOA be able to present a credible case of 14 

presenting a financing debt structure that would allow it to borrow for these 15 

operating expenses? 16 

A. Generally yes, but with limitations.  BPA’s accounting treatment for capitalizing a 17 

portion of annual conservation investments is based on the determination that the 18 

specific conservation expenditure associated with the measure provides economic 19 

benefits in excess of one year together the provisions of Statement of Financial 20 

Accounting Standards (SFAS No. 71) “Accounting for the Effects of Certain 21 

Types of Regulation.”  The JOA and member utilities (governmental bodies) are 22 

subject to the financial reporting requirements of the Governmental Accounting 23 

Standards Board (GASB).  The GASB has not issued an accounting standard for 24 

governmental bodies similar to SFAS No. 71.  However, the JOA and its member 25 

entities that are operating in a rate regulated environment should be able to rely on 26 
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SFAS No. 71.  As a result, the JOA and the member utilities would be able to 1 

capitalize and defer these expenses as intangible regulatory assets as long as they 2 

could demonstrate that they were recoverable in future rates.  These deferred 3 

regulatory assets only have value if they can be recovered in rates over future time 4 

periods.  Under deregulation of utility rates, auditors and rating agencies have 5 

expressed concerns that deferred costs such as intangible conservation expenses 6 

could become stranded utility costs, that is, costs that are not recoverable in rates 7 

and thus written off as a loss.  Sound business practices and prudent utility 8 

practices would temper the accumulated amount of deferred regulatory assets that 9 

are present in a utility’s balance sheet. 10 

Q. From a ratemaking perspective, what is the appropriate balance to reach in 11 

preventing “rate shock” from ramping up a massive conservation program 12 

(represented by the cumulative amount of first year conservation costs) that 13 

parties have argued against versus concerns for not accumulating a bow wave of 14 

deferred costs that could possibly not be supported by sound business and 15 

accounting practices?” 16 

A. We propose an alternative that would significantly reduce the front loading of 17 

operating expenses associated with conservation program acquisition in the 18 

7(b)(2) Case while balancing the need to match current rates with current costs 19 

and not accumulate an excessive amount of deferred costs in the form of 20 

regulatory assets.  The JOA and the member utilities would still have to provide 21 

the funds to pay for the cumulative amount of operating expenses that are being 22 

deferred from current rates.  These deferred costs/regulatory assets could be 23 

borrowed for under an operating line of credit that would carry a higher interest 24 

rate (projected average prime interest rate per Global Insight’s average for 25 

FY 2009-2013 =7.29%) for the rate test period, prime rate plus a margin of 1-2% 26 
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typical of such loans, and the term of the loans would be shorter given the nature 1 

of the costs.  The operating line of credit loan would be secured with the utility 2 

revenues from each utility member of the JOA (this security for the loan is similar 3 

to the SFAS No. 71 requirement that in order to defer the costs they must be 4 

recoverable from future rates).  Typical maturity terms for operating lines of 5 

credit loans are generally 3-5 years.  Typically the JOA member entities, cities 6 

and county governmental bodies and cooperatives would not want the associated 7 

liabilities on their balance sheets, so the amount of the corresponding liabilities 8 

should be limited. 9 

  We propose that the term of the operating line of credit loan carry a 10 

maturity term of five years for respective cumulative first year costs for each rate 11 

test period year.  Debt maturities for conservation expenditures that have been 12 

historically capitalized would remain the same as the current rate test practice.  13 

Capitalized conservation expenditures for FY 2001 and prior would be financed 14 

with debt over a 20-year term.  Capitalized conservation expenditures for 15 

FY 2002 and later years would be financed over a 15-year term.  In the FY 2009-16 

2013 rate test period, the cumulative first year operating expenses for FY 2009 17 

comprising FY 1994-2005, 2009, and 2012-2013, which total $700.8 million 18 

dollars, would be financed over five years using the operating line of credit loan 19 

(debt service for 5-year term, interest rate of 8.25% = $171.5 million per year).  20 

For FY 2010 the cumulative first year operating expenses total $64.7 million that 21 

would be financed over five years (FY 2010-2014) using an additional increment 22 

of the operating line of credit loan.  This alternative would spread the first year 23 

operating expense costs evenly over a rolling five-year period that would replace 24 

the front loading of these costs under current practice. 25 
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  We are open to reviewing the record to consider other alternative 1 

financing treatments for dealing with the cumulative first year expensed costs that 2 

address: (1) the SFAS No. 71 accounting treatment for such costs; (2) concerns 3 

over accumulating an excessive amount of deferred costs/regulatory assets; (3) a 4 

financing treatment for the deferred costs/regulatory assets that is supported by 5 

current financing practices; and (4) a levelized cost selection metric for 6 

conservation resources. 7 

Q. The PPC argues there are problems with using the historical financing 8 

assumptions.  O’Meara, et al., WP-07-E-PP-9 at 17.  First, the manner in which 9 

conservation is acquired in the 7(b)(2) Case is fundamentally different from the 10 

Program Case, and from any actual circumstance faced by regional utilities when 11 

operating a BPA conservation program.  Id.  While in the Program Case, BPA’s 12 

annual programmatic conservation is brought on and the expense portion paid 13 

for one year at a time, in the 7(b)(2) Case many years of annual conservation 14 

programs can be brought on from the resource stack (the term used by BPA to 15 

describe resources deemed available to serve preference loads in the 7(b)(2) 16 

Case) in one year.  Id.  For example, in BPA’s model of the FY 2009 Residential 17 

Exchange, fifteen years of annual programmatic conservation are brought on line 18 

from the 7(b)(2) resource stack to meet load just in 2009.  Id.  It is unreasonable 19 

to assume that the same financing choices to achieve an amount of conservation 20 

over 15 years would be used to achieve the same amount in a single year.  Id.  In 21 

fact, the historical assumptions result in an average cost of approximately 22 

$160/MWh for the 542 aMW of conservation used for 2009 in the 7(b)(2) Case. 23 

Id.  The situation is even more extreme for 2010.  Historical financing 24 

assumptions result in an average cost of approximately $302/MWh for the 25 

68 aMW conservation brought on in that year  Id..  Such decisions would be 26 
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highly uneconomical and unreasonable, and it is inappropriate to assume that 1 

utilities would have financed conservation in this manner in the absence of BPA 2 

conservation programs.  Id.  Do you agree? 3 

A. We agree with PPC’s representation of the costs cited.  However, the higher first-4 

year cost of conservation and generation resources is an industry norm and is not 5 

necessarily tied to the number of conservation resources brought on from the 6 

7(b)(2) resource stack in any one year.  PPC’s own calculations show that the 7 

average first year cost of bringing on 542 aMW of conservation in 2009 was 8 

about $160/MWh, while in the next year 68 aMW was brought on at a first year 9 

cost of about $302/MWh.  Indeed, in 2011 and 2012, only one conservation 10 

resource is brought on per year, much as in the Program Case, with first year costs 11 

of $247 and $311/MWh respectively.  Therefore, the higher first year cost of 12 

conservation resources is not a function of the number of these resources brought 13 

on in one year, but rather the natural consequence of expensing appropriate costs 14 

in the first year.  Even assuming that just one conservation resource is brought on 15 

per year as in the Program Case, that conservation resource will have a much 16 

higher first year cost than the levelized cost of the resource over its projected 17 

lifetime.  Because the first year cost of conservation resources actually purchased 18 

in the Program Case is as high as those available in the 7(b)(2) resource stack, the 19 

decision as to whether a conservation resource was cost-effective was made on 20 

the basis of the useful life cost rather than the first year cost.  As outlined in the 21 

previous response, different financing methods for the aggregated first-year 22 

expensed costs may be reasonable.   23 

Q. The PPC also argues that another problem with using the historical financing 24 

assumptions is that in the 7(b)(2) Case BPA assumes that it acquires conservation 25 

from a JOA formed of regional consumer-owned utilities.  O’Meara, et al., 26 
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WP-07-E-PP-9 at 18.  In financing its own conservation programs in any given 1 

year BPA must consider a myriad of factors that are unique to its own situation.  2 

Id.  These factors include preserving adequate Treasury borrowing authority, 3 

optimally managing its non-federal debt such as Energy Northwest, and 4 

maintaining adequate liquidity to cover its operating costs.  Id.  A JOA formed 5 

from consumer-owned utilities would not have these BPA-specific concerns and 6 

limitations.  Id.  Indeed, such a JOA would have an important interest in 7 

acquiring resources in such a manner as to sustain power rates for its 8 

constituents at the lowest and most stable levels.  Id.  This interest conflicts with 9 

expense financing a massive amount of conservation resources through rates in a 10 

single year.  Id.  Do you agree? 11 

A. No.  The financial pressures on the hypothetical JOA would be similar to the 12 

financial pressures faced by BPA,that is, they would have debt covenants that 13 

would have minimum required debt coverage ratios that would have to be 14 

maintained.  The individual utility boards would probably mandate a coverage 15 

level above the minimum level specified in the debt issues.  They would have to 16 

follow GASB pronouncements if they wanted a clean annual audit opinion.  In 17 

addition, they would likely elect to implement Financial Accounting Standards 18 

Board (FASB) statements and interpretations, especially SFAS No.71.  BPA and 19 

the JOA would be governmental entities operating in the electric utility industry.  20 

Financially they would be more alike than is characterized by the PPC. 21 

Q. The PPC proposes that BPA assume that the JOA would fully capitalize the costs 22 

of conservation resources in the 7(b)(2) Case and amortize those costs over the 23 

useful lives of the resources.  O’Meara, et al., WP-07-E-PP-9 at 18.  Do you 24 

agree? 25 
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A. No.  We believe the JOA would capitalize, amortize, and finance conservation 1 

measures that have a useful life beyond one year over a period of 20 or 15 years 2 

as previously outlined.  As we have previously stated, conservation programs 3 

occurring after FY 2004 had 68 percent of their expenditures expensed in the year 4 

incurred.  The JOA would elect to treat the large amount of conservation expenses 5 

(cumulative years of expensed conservation expenditures chosen from the 6 

resource stack) as deferred regulatory assets and amortize them over a relatively 7 

short period of three to five years. 8 

Q. Did you properly account for the costs of future conservation programs acquired 9 

in the 7(b)(2) Case? 10 

A. Yes.  As outlined earlier in this testimony, the cumulative first year expensed 11 

costs were properly classified as expenses of the year they were incurred.  12 

Expensed costs are not costs that provide an economic benefit beyond the current 13 

year, thus they are not expenditures that are appropriately capitalized with other 14 

costs that do provide an economic benefit beyond the current year.  It is only 15 

under a regulatory setting that utilities defer these expenses under SFAS No.71. 16 

  Our proposal to have the JOA account for the large amount of 17 

conservation expenses as deferred costs/regulatory assets under SFAS No.71 18 

smoothes out the “rate shock” that occurs in the 7(b)(2) Case.  This proposal 19 

addresses both the “rate shock” concerns associated with ramping up a massive 20 

conservation program (represented by the cumulative amount of first year 21 

conservation costs) and the concern for not accumulating a bow wave of deferred 22 

costs that could possibly grow to a level where they might not be recoverable 23 

through rates in future years. 24 

  The proposal also reflects realistic lending practices by financial 25 

institutions for operating lines of credit or other practices that would be applicable 26 
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to financing deferred costs/regulatory assets.  We propose that the cumulative first 1 

year operating costs be financed with a shorter 5-year term operating expense 2 

loan.  The nature of the deferred expenses/regulatory assets would retain their 3 

identity, and the financing treatment of these costs over a shorter term at a higher 4 

interest rate would be more consistent with current lending practices. 5 

Q. The PPC argues that its proposed changes make more sense than the historical 6 

financing assumptions because fully capitalizing and amortizing the costs of 7 

conservation resources acquired by the JOA would be consistent with the JOA’s 8 

goal and interest of maintaining stable and low rates for its member utilities, as 9 

opposed to BPA’s historical financing assumptions which are based on factors 10 

relevant to an annually implemented conservation program, and which have no 11 

real bearing on the hypothetical presented in section 7(b)(2).  O’Meara, et al., 12 

WP-07-E-PP-9 at 19.  Do you agree? 13 

A. No, for the reasons cited in the previous response and because the PPC is not fully 14 

describing the JOA’s goals and interests, which they limit to “maintaining stable 15 

and low rates for its member utilities.”  The PPC has forgotten that the JOA 16 

would also want to adopt the corollary goal of operating in a manner that is 17 

consistent with sound business principles.  Conducting their operations under 18 

sound business principles would require the JOA to: (1) be cognizant of matching 19 

the current costs of operations through current rates; (2) adopting accounting 20 

policies that are consistent with GASB and FASB pronouncements;  21 

(3) maintaining high credit ratings so that the cost of financing their operations 22 

would be low; and (4) maintaining adequate financial reserves for operations and 23 

to meet or exceed debt coverage ratio requirements associated with bond 24 

covenants and operating lines of credit. 25 
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Q. The PPC argues that leaving all other assumptions in the model as they are, fully 1 

capitalizing and debt financing conservation resources in the 7(b)(2) Case has the 2 

effect of increasing the rate test trigger from 5.2 mills/kWh to 7.1 mills/kWh.  3 

O’Meara, et al., WP-07-E-PP-9 at 19.  Rate protection for 7(b)(2) customers 4 

increases from approximately $327 million to approximately $447 million.  Id.  5 

Do you agree? 6 

A. We agree that if PPC’s total capitalization of conservation proposal were adopted 7 

the above model results would be a reasonable representation.  We do not agree 8 

with PPC’s proposal to capitalize all conservation expenditures and to amortize 9 

and finance them over a period of fifteen years. 10 

Q. The PPC argues that resources in the 7(b)(2) Case are sorted in order of cost 11 

based on the average cost of their output over their useful life (i.e., total capital 12 

and total O&M costs divided by total output).  O’Meara, et al., WP-07-E-PP-9 at 13 

19.  However, if some portion of the cost is expensed, then the cost of a 14 

conservation resource in the year it is brought on to serve load in the 7(b)(2) 15 

Case may not correspond to its position in the resource stack, meaning that 16 

resources are not brought on in “least-cost” order.  Id.  Do you agree? 17 

A. No.  Using levelized costs when comparing different types of resources with 18 

different financing methods and different useful lives is the industry standard.  19 

However, we do recognize that its vintage conservation expenses are unique in 20 

that they only have an expense component in the first year as compared to other 21 

resources that have ongoing operating and maintenance expenses for all years of 22 

their operation.  Expenses are costs of the year when they are incurred unless they 23 

are deferred under an applicable Generally Accepted Accounting Principle such 24 

as SFAS No. 71.  Our proposed treatment of deferring the accumulated first year 25 

costs in the 7(b)(2) Case and amortizing them and financing them over a five-year 26 
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period partially addresses PPC’s concerns about the selection of conservation 1 

resources based on their levelized costs. 2 

Q. The PPC argues the following example illustrates its point.  O’Meara, et al., 3 

WP-07-E-PP-9 at 20.  The first conservation resource in the 7(b)(2) Case 4 

resource stack is the 2001 BPA Programmatic Conservation.  Id.  The resource 5 

was sorted on the basis of a levelized cost of $3.34/MWh expressed in 1980 6 

currency.  Id.  However, under BPA’s historical financing assumptions, this 7 

resource is brought on to serve load in the 7(b)(2) Case for 2009 at a cost of 8 

$64.80/MWh in 1980 currency.  Id.  This is almost 20 times as expensive as the 9 

cost basis on which the resource was sorted and selected from resource stack.  Id.  10 

In other words, the average cost used to rank resources is not the cost that is 11 

recovered from the 7(b)(2) Case rates.  Id.  In contrast, in BPA’ s model, Cowlitz 12 

Falls is the last resource brought on from the stack in the 7(b)(2) Case for 2009.  13 

Id.  Cowlitz Falls operates at a cost of $28.61/MWh in 1980 currency, and the 14 

7(b)(2) Case rates recover only the $28.61/MWh, not some higher (or lower) 15 

amount.  Id.  This is just one example of how resource costs are not properly 16 

translated in least-cost order into rates in the 7(b)(2) Case.  Id.  Do you agree? 17 

A. No.  As stated above, the use of levelized cost over the useful life of a resource is 18 

the industry standard when comparing different types of resources.  In PPC’s 19 

example of the 2001 programmatic conservation resource, the first year case is in 20 

fact about $64.80/MWh in 1980 dollars in the first year.  However, in the next 21 

19 years the cost is $0.015/MWh in 1980 dollars.  Therefore, the average cost of 22 

the 2001 programmatic conservation resource is about $3.3/MWh in 1980 dollars, 23 

which coincides with the levelized cost used to position it in the resource stack. 24 

Q. The PPC argues that this problem does not affect the results on the rate test 25 

trigger if PPC’s recommendations regarding conservation financing assumptions 26 
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in the 7(b)(2) Case are adopted.  O’Meara, et al., WP-07-E-PP-9 at 20.  When 1 

conservation in the stack is fully debt financed and amortized, the levelized cost 2 

that forms the basis for sorting and selection is also the cost recovered from rates 3 

in the 7(b)(2) Case.  Id.  However, especially to the extent that BPA does not 4 

adopt the recommendation for full capitalization and debt financing of 5 

conservation resources in the 7(b)(2) stack, this is a flaw in the model that needs 6 

to be corrected and which does have a substantial impact on the rate test results.  7 

Id.  Do you agree? 8 

A. No.  The PPC proposal is too simplistic.  It fails to consider the nature of these 9 

costs that were appropriately treated as expense costs in the year they were 10 

incurred.  It lumps all costs, both expensed and properly capitalized costs, into the 11 

same pot and assumes that 15-year bonds could be issued by the JOA for its 12 

financing with the same current estimated financing costs that apply to the 13 

historical capitalized portion of conservation expenditures.  The PPC proposal 14 

does not reflect realistic lending practices by financial institutions for operating 15 

lines of credit or other practices that would be applicable to financing deferred 16 

costs/regulatory assets that are the true nature of these costs. 17 

  As stated above, a possible solution to the PPC’s concern over high first 18 

year conservation resource costs is that the cumulative first year operating costs 19 

be financed with a shorter 5-year term operating expense loan.  The nature of the 20 

deferred expenses/regulatory assets would retain their identity, and the financing 21 

treatment of these costs over a shorter term at a higher interest rate would be more 22 

consistent with current lending practices. 23 

  PPC’s proposal of treating all costs as being capitalized and financed over 24 

15 years would solve the PPC’s perceived levelized cost selection problem 25 

associated with having all the accumulated first year expense costs spread over 26 
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the useful life of these assets as PPC has defined their useful life.  The problem is 1 

that a substantial portion of these costs have a useful life that is less than this 2 

period of time.  Incorporating the concept of deferred costs and regulatory assets 3 

would change the treatment of these first year expensed costs to costs that could 4 

be spread over a shorter period of time than what the PPC proposes.  BPA’s 5 

proposal significantly addresses the first year “rate shock” problem that is 6 

inherent in the current treatment.  The current levelized cost determination would 7 

average these deferred costs as if they occurred over the full 20- or 15-year useful 8 

life time period as opposed to the actual cash flows that occur over a five-year 9 

time period. 10 

Q. WPAG does not agree with BPA’s proposed treatment of conservation but, if BPA 11 

does not adopt the preference customers’ proposed approach, WPAG offers an 12 

alternative approach.  Grinberg, et al., WP-07-E-WA-05 at 28.  WPAG argues 13 

that because a large share of the annual conservation program costs is expensed, 14 

the cost of the conservation resources is significantly overstated using the above 15 

method.  Id.  Do you agree? 16 

A. We do not agree.  We do not discern an alternative approach from WPAG to the 17 

issues surrounding the capitalization and financing of conservation raised in 18 

PPC’s testimony.  Please refer to our response to PPC above. 19 

Q. WPAG argues that the historical pattern funding for conservation is not reflective 20 

of what preference customers would do absent the BPA conservation program, 21 

and particularly under the Joint Operating Agency assumed by BPA in the 7(b)(2) 22 

rate test.  Grinberg, et al., WP-07-E-WA-05 at 28.  In such a situation, preference 23 

customers would follow their normal pattern for the financing of long-lived 24 

resources, which is to match the financing with the expected useful life of the 25 

resource.  Id.  This is done to more closely match the cost and benefits of the 26 
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resource, and to avoid intergenerational equity issues.  Id.  Further, where the 1 

preference customers could take advantage of tax-exempt financing to acquire 2 

these resources, it is much more logical to assume that they would pursue the 3 

least cost financing option of financing the entire conservation resource with 4 

debt.  Id.  Do you agree? 5 

A. We do not agree  WPAG’s position fails to recognize that a substantial amount of 6 

each year’s conservation costs were costs that were properly expensed in the year 7 

incurred.  These were expenses for which there was no measurable economic 8 

benefit beyond the year incurred.  They comprised salaries of BPA’s Energy 9 

Efficiency staff, general and administrative overhead charges, market 10 

transformation expenditures that are similar to advertising costs in that they are 11 

costs for advertising and promotional materials and programs to encourage 12 

consumers to purchase energy, and other costs that are properly expensed in the 13 

year incurred.  As we outlined in our response to PPC above, these costs could be 14 

capitalized as intangible assets as deferred costs/regulatory assets under Statement 15 

of Financial Accounting Standards (SFAS) No. 71, “Accounting for the Effects of 16 

Certain Types of Regulation,” but they should be treated separately from the 17 

expenditures that were correctly capitalized, which provide economic benefits 18 

beyond the year incurred.  In our response to the PPC above, we outlined 19 

additional business and financing arguments surrounding the borrowing costs and 20 

the maturity of debt that would be used to finance deferred charges/regulatory 21 

assets.  WPAG’s position on this issue treats all the expenditures, both capital and 22 

expense, as similar costs that can be financed under the same costs and terms.  We 23 

disagree with the position on these issues taken by WPAG and PPC. 24 
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Q. WPAG argues BPA should assume that conservation will be entirely capitalized 1 

in its recalculation of the section 7(b)(2) rate test in both the WP-02 and WP-07 2 

cases.  Grinberg, et al., WP-07-E-WA-05 at 28.  Do you agree? 3 

A. We do not agree with WPAG’s proposal for the reasons previously cited in this 4 

testimony. 5 

 6 

Section 10: Obsolete Conservation 7 

Q. The PPC argues that its understanding of what each conservation resource in the 8 

7(b)(2) Case represents is that each of these conservation resources represents 9 

the aggregate total conservation achieved in a given year through BPA’s 10 

conservation programs.  O’Meara, et al., WP-07-E-PP-9 at 26.  Thus, the total 11 

“Nameplate Capacity” value is the sum of all the energy efficiency savings 12 

garnered from a wide variety of measures.  Id.  Each of these measures has a 13 

potentially different useful life.  Id.  Do you agree? 14 

A. Yes.  Each individual year of conservation investment is an aggregation of all the 15 

different conservation measures for the respective year.  The types of 16 

conservation investments/measures change over the years and the mix of 17 

individual measure costs and their related savings is unique to each year’s 18 

conservation investment.  Theoretically, it would be possible to break out the 19 

individual measures and their different useful lives.  BPA’s financial records did 20 

not to break out the individual measures for each respective year.  It was much 21 

more practical, while still correctly accounting for conservation costs, to use the 22 

Council’s composite useful life of conservation measures, which was 20 years for 23 

FY 1982-2001 and 15 years for conservation measures incurred after FY 2001 to 24 

establish the JOA’s conservation amortization and debt maturity periods. 25 
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Q. Although the PPC generally supports excluding obsolete conservation measures 1 

from the 7(b)(2) Case, the standard BPA uses in the rate test to define obsolete 2 

conservation is inappropriate.  O’Meara, et al., WP-07-E-PP-9 at 26-27.  Given 3 

the varied nature of BPA conservation programs within and between years, BPA 4 

has provided no rationale to simply assume that the useful life of conservation 5 

programs implemented prior to 2001 is 20 years.  Id.  Do you agree? 6 

A. No.  The conservation amortization policies and the fact that they were based on 7 

the Council’s estimate of the composite useful lives is explicitly stated in a 8 

number of places in the WP-07 Final Proposal documents and the WP-07 9 

Supplemental Proposal documentation.  A portion of those citations are Keep, et 10 

al., WP-07-E-BPA-27 at 21: Doubleday, et al., WP-07-E-BPA-60 at 25-26: and 11 

Keep, et al., WP-07-E-BPA-68 at 14-15. 12 

  For conservation measures that occurred during FY 1982-2001, we asked 13 

the Council to provide BPA with the effective composite useful life of the 14 

conservation measures that comprised the Council’s list of cost-effective 15 

conservation measures.  The Council informed us that this composite useful life 16 

was 20 years for this period of time.  BPA’s financial records and the treatment of 17 

these costs (Legacy Conservation Program Capitalized Costs) in the Program 18 

Case reflect this 20-year amortization period.  For comparability of costs between 19 

the Program Case and the 7(b)(2) Case in performing the rate test, it is important 20 

that the 7(b)(2) Case JOA’s amortization period match the historical BPA 21 

amortization policy pertaining to FY 1982-2001 conservation investments. 22 

  In the years after FY 2001, other financial considerations concerning 23 

extending the availability of BPA’s limited Treasury borrowing authority directed 24 

BPA to change its conservation amortization policy.  Capitalized conservation 25 

investments relating to the years FY 2002-2007 (ConAug Conservation 26 
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Investments) were amortized over a declining 10-year time period.  Capitalized 1 

conservation investments relating to the years FY 2007-2013 (Conservation 2 

Acquisitions) are amortized over a 5-year time period in the Program Case.  For 3 

the same reasons as outlined by the PPC above (“the JOA’s goal and interest of 4 

maintaining stable and low rates for its member utilities, as opposed to BPA’s 5 

historical financing assumptions which are based on factors relevant to an 6 

annually implemented conservation program, and which have no real bearing on 7 

the hypothetical presented in section 7(b)(2)”), BPA assumed that the JOA’s 8 

amortization policy should reflect the goal of maintaining stable and low rates for 9 

its member utilities.  Again, BPA relied on the Council’s expertise for the 10 

composite useful life of conservation investment occurred after FY 2001 of 15 11 

years. 12 

Q. The PPC argues that although there is no single, industry accepted standard for 13 

measuring the effective life of conservation measures, there are some extant 14 

studies that shed light on the realistic useful lives of various conservation 15 

measures.  O’Meara, et al., WP-07-E-PP-9 at 27.  One such study PPC reviewed 16 

is the “Measure Life Report- Residential and Commercial/Industrial Lighting and 17 

HVAC Measures” prepared by GDS Associates for use in evaluating the 18 

effectiveness of various common energy efficiency measures.  See 19 

WP-07-E-PP-10, Attachment 7.  Although some measures have expected lives of 20 

20 years, many common measures in all sectors (residential, commercial, and 21 

industrial) have expected useful lives of only 8-15 years.  Id.  This implies that 22 

BPA’s assumption that the average life of their various measures in any given 23 

year might be overly optimistic.  Id.  Do you agree? 24 

A. No.  It was reasonable for us to rely on the Council for the determination of the 25 

composite conservation measure lives for the two different amortization periods 26 
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that are used in the 7(b)(2) Case.  It is the Council that develops the list of cost-1 

effective conservation measures and practices to be adopted in the Pacific 2 

Northwest and it had the expertise to advise us on the composite useful lives of 3 

conservation investments.  The Council provides the region with comprehensive 4 

5-year power plans that outline the updated list of cost-effective conservation 5 

measures and other suggested resource investments to meet the region’s loads.  It 6 

is in the Council’s interest to provide objective and reasonable estimates of 7 

conservation useful lives because its comprehensive 5-year power plans rely on 8 

these same estimates. 9 

  As outlined in the response above, a more important reason to use the 20-10 

year amortization period for FY 1982-2001 conservation investments is to 11 

maintain the comparability of costs between the Program Case and the 7(b)(2) 12 

Case in performing the rate test.  It is important that the 7(b)(2) Case JOA’s 13 

amortization period match the historical BPA amortization policy pertaining to 14 

FY 1982-2001 conservation investments. 15 

Q. The PPC argues that it has reviewed a report titled “Measure Life Study II,” 16 

which was prepared for BPA by Skumatz Economic Research Associates 17 

specifically to evaluate the effective life of various conservation measures.  See 18 

WP-07-E-PP-10, Attachment 8.  O’Meara, et al., WP-07-E-PP-9 at 27-28.  The 19 

relevant conclusions are similar to those found in the “Measure Life Report-20 

Residential and Commercial/Industrial Lighting and HVAC Measures” report 21 

cited above.  See pp. III-9 through III-11 of WP-07-E-PP-10, Attachment 8.  22 

Would it be reasonable to rely on such conclusions? 23 

A. No, for the reasons outlined in the previous response. 24 

Q. The PPC recommends assuming a useful life of no more than 15 years for all of 25 

BPA’s programmatic conservation.  O’Meara, et al., WP-07-E-PP-9 at 28.  PPC 26 
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states this seems like a more reasonable average considering the varied nature of 1 

conservation measures adopted by BPA in any given year.  Id.  Further, 15 years 2 

is already the useful life BPA is assuming in the models for conservation 3 

implemented after 2001.  Id.  Thus, to the extent that the composition of BPA’s 4 

annual programmatic conservation is variable and not documented in detail in 5 

BPA’s testimony or studies in this proceeding, PPC’s recommendation provides 6 

an assumption that is more consistent within the model as well as with common 7 

industry practice.  Id.  Do you agree? 8 

A. No, for the reasons cited in the previous responses. 9 

Q. The PPC argues that leaving all other assumptions of BPA’s proposal as is, its 10 

proposed changes result in an increase in the rate test trigger to 6.5 mills/kWh 11 

and increase rate protection to the 7(b)(2) Customers to approximately 12 

S409 million.  O’Meara, et al., WP-07-E-PP-9 at 28.  Do you agree? 13 

A. The PPC’s model results appear to be calculated correctly if their proposed 14 

changes were adopted. 15 

Q. If PPC’s arguments were adopted, resulting in a 6.5 mills/kWh trigger, what 16 

Residential Exchange Program benefits would be provided to the residential and 17 

small farm consumers of regional utilities? 18 

A. If the rate test trigger were 6.5 mills/kWh, there would be a very small amount of 19 

Residential Exchange Program benefits provided to residential and small farm 20 

consumers of regional utilities. 21 

Q. The OPUC notes that BPA does not increase the 7(b)(2) Case loads for obsolete 22 

conservation, but BPA still makes the obsolete conservation available for the 23 

7(b)(2) resource stack.  Hellman and McGovern, WP-07-E-PU-1 at 24.  BPA 24 

modeling allows for conservation more than twenty years old as of the study-year 25 

date to be included in the resource stack.  Id.  In Response to Data Request No. 26 
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AP-BPA-79, BPA states that “conservation investments [which] occurred 1 

between 1982 and 2001, had a 20-year service life based on the average life of 2 

the types of measures being funded.”  Id.  Assuming a 20-year service life, the use 3 

of a single-year demarcation point such as 201, for all vintages of conservation 4 

and all years of the study perio, is not sufficient.  Id.  To be consistent, any 5 

conservation resource that is more than 20 years old should not be allowed in the 6 

resource stack, given that BPA has determined that a conservation resource is 7 

obsolete after twenty years.  Id.  Do you agree? 8 

A. No.  This is the first BPA rate proceeding where BPA has addressed the issue of 9 

obsolete conservation resources.  In determining whether a resource was available 10 

to serve 7(b)(2) Case loads, BPA relied upon the composite useful lives based on 11 

estimates developed by the Council.  The Council has indicated that the 12 

composite useful life associated with the broad number of different types of 13 

approved conservation measures contained in the Council’s plan for FY 1982-14 

2001 was on average 20 years.  Council staff indicated that the composite useful 15 

life associated with conservation investments made after FY 2001 is on average 16 

15 years.  We adopted a policy for the Supplemental Proposal that resources that 17 

became fully amortized before the end of the rate test period would not be 18 

available to serve 7(b)(2) Case loads.  We pointed out in Response to Data 19 

Request No. PP-BPA-37 that we had not followed this policy consistently in 20 

performing the rate test for each of the three rate test periods; FY 2002-2006, 21 

FY 2007-2008, and FY 2009 in the Supplemental Proposal, and that we would be 22 

correcting this inconsistency in the final Supplemental Proposal.  That data 23 

response clearly demonstrates that the demarcation point for determining obsolete 24 

conservation resources changes in relationship to the applicable rate test study 25 

period.  The load/resource balance difference between the Program Case and the 26 
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7(b)(2) Case also changes in relationship to the population of conservation 1 

resources that are available to meet 7(b)(2) preference loads and are in the 2 

resource stack.  The FY 2016 study year was beyond the rate test study period and 3 

therefore had no bearing on the Supplemental Proposal’s rate test results.  The 4 

results of the proposed practice in determining which conservation resources have 5 

become obsolete and the load/resource balance difference between the Program 6 

Case and the 7(b)(2) Case are outlined below for the three rate study periods. 7 

  For the FY 2002-2006 rate test period, conservation investments 8 

undertaken during FY 1982-FY1990 are proposed to be obsolete, because all of 9 

these resources were fully amortized before FY 2010, the last year of the rate test 10 

period (FY 1990 plus 20 years of amortization occurs prior to the end of 11 

FY 2010).  The 7(b)(2) Case loads are increased at the beginning of the rate test 12 

period by the amount of conservation resources in the resource stack for FY 1991-13 

2001 totaling 441.1 aMW, together with the amount of billing credit resources 14 

that are included in the resource stack of 17.5 aMW, for a total of 458.6 aMW. 15 

  For the FY 2007-2008 and FY 2009 rate test periods, conservation 16 

investments undertaken during FY 1982-1993 are proposed to be obsolete, 17 

because all of these resources were fully amortized before FY 2013, the last year 18 

of the rate test period (FY 1993 plus 20 years of amortization occurs prior to the 19 

end of FY 2013).  BPA will increase the 7(b)(2) Case loads at the beginning of 20 

the FY 2007 rate test period by the amount of conservation resources investments 21 

that were not undertaken and that were included in the resource stack for 22 

FY 1994-2006 that totaled 454.7 aMW, together with the amount of billing credit 23 

resources included in the resource stack of 17.5 aMW, for a total of 472.2 aMW.  24 

BPA will increase the 7(b)(2) Case loads at the beginning of the FY 2009 rate test 25 

period by the amount of conservation resources investments that were not 26 
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undertaken and that were included in the resource stack for FY 1994-2008 that 1 

totaled 520.7 aMW, together with the amount of billing credit resources included 2 

in the resource stack of 17.5 aMW, for a total of 538.2 aMW. 3 

  We do not advocate a single year demarcation point to determine which 4 

conservation resources have become obsolete and not available to meet 7(b)(2) 5 

Customer loads.  The temporal relationship does change in reference to the last 6 

year of the respective rate test period.  The load resource balance difference 7 

between the Program Case and the 7(b)(2) Case also changes for the total amount 8 

of conservation investments made in the Program Case prior to the first year of 9 

the rate test period that have not become obsolete by the end of the respective rate 10 

test period.  The information that is presented in Appendix D to the Section 11 

7(b)(2) Rate Test Study, WP-07-FS-BPA-06, which formed the basis for the 12 

Supplemental Proposal, will be updated for the final Supplemental Proposal based 13 

on actual results for FY 2005-2007 (information in the Supplemental Proposal 14 

was based on July 2006 forecast projections), which will be updated for the FY 15 

2008 Conservation Resource Energy Data available in May 2008, which will be 16 

adjusted for similar changes outlined in the prior Appendix D.  In addition, to the 17 

extent more current forecast projections for FY 2008-2013 conservation 18 

expenditures are available, BPA hopes to update the Final Proposal for that 19 

information as well. 20 

Q. The OPUC proposes that, for a conservation resource, if the resource is more 21 

than 20  years old as of the date of the study year period, then the resource should 22 

not be available to meet general requirements, and as such, not be listed in the 23 

resource stack.  Hellman and McGovern, WP-07-E-PU-1 at 25.  As a further 24 

refinement, to the extent BPA has service lives of conservation resources, those 25 

lives could be used instead of the 20-year value.  Id.  Do you agree? 26 
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A. It is unclear what date (the beginning, middle, or end of the study year period) the 1 

OPUC is proposing to use as the demarcation point. As outlined above, our 2 

proposed practice excludes conservation resources that became fully amortized 3 

before the end of the rate test study period.  These resources would not be 4 

available to serve 7(b)(2) Case loads and they would not be taken into account in 5 

determining the difference in the load/resource balance between the two cases. 6 

  We have not undertaken conservation useful life studies and are not aware 7 

of other studies related to the useful life of conservation investments that were 8 

included in the Council’s approved list of conservation measures beyond the two 9 

average composite useful life determinations of 20 years for conservation 10 

investments occurring between FY 1982-2001 and 15 years for conservation 11 

investments occurring after FY 2001 that were developed by Council staff. 12 

 13 

Section 11: Reserves 14 

Q. The IOUs argue that secondary energy available from BPA’s resources provide 15 

reserves.  LaBolle, et al., WP-07-E-JP6-08 at 35.  BPA’s secondary energy can be 16 

used to avert particular planning or operating shortages for the benefit of BPA’s 17 

firm power customers and is available to BPA from its substantial resources.  Id.  18 

BPA sells its secondary energy in the surplus market only when, and for so long 19 

as, BPA determines that it does not need the secondary energy to avert planning 20 

or operating shortages.  Id.  Do you agree? 21 

A. We agree with the IOUs’ assertion that secondary energy provides particular 22 

value in averting operating shortages.  We do not agree that secondary energy 23 

provides value in averting planning shortages.  As the IOUs have noted, BPA 24 

makes secondary market sales when generation exceeds BPA’s firm load 25 

obligations.  However, the reason the generation is termed ‘secondary’ is that it 26 
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cannot be counted on as being available on a firm basis.  Therefore, BPA cannot 1 

plan on secondary energy being present when required; it is only when it actually 2 

occurs within an operating year that BPA gains the knowledge that the secondary 3 

energy is available.  As a result, we recognize the ability of secondary energy to 4 

provide operating benefits, but not planning benefits. 5 

Q. The IOUs note that BPA makes substantial sales of secondary energy and, for FY 6 

2009, BPA projects secondary energy sales of 1,732 aMW and secondary energy 7 

sales revenues of $575.6 million.  LaBolle, et al., WP-07-E-JP6-08 at 36.  Do you 8 

agree? 9 

A. Yes.  However, even if one assumed for the sake of argument that secondary 10 

energy provides reserves, secondary energy revenues do not contribute to the 11 

provision of reserves.  (We note that this discussion is not about financial 12 

reserves, and we do not infer from the IOUs’ testimony any implied discussion of 13 

financial reserves.) 14 

Q. The IOUs argue that BPA’s rights to withdraw power sales from the surplus 15 

power market provide reserves.  LaBolle, et al., WP-07-E-JP6-08 at 36.  The 16 

IOUs state that BPA’s surplus market sales are a major source of its reserves 17 

because BPA sells its secondary energy in the surplus market only when, and for 18 

so long as, BPA determines that it does not need the secondary energy to avert 19 

planning or operating shortages.  Id.  As a result, the IOUs argue BPA’s surplus 20 

market sales provide electric power needed to avert particular planning or 21 

operating shortages for the benefit of BPA’s firm power customers and available 22 

to BPA from rights to interrupt, curtail, or otherwise withdraw, as provided by 23 

specific contract provisions, portions of the electric power supplied to customers.  24 

Id.  Do you agree? 25 
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A. No, not with the statement as presented.  At most, we may agree that surplus 1 

market sales provide operating reserves.  Almost all of BPA’s surplus sales are 2 

sales of secondary energy.  For the reasons stated above, we cannot agree that 3 

surplus market sales provide planning reserves.  BPA has sold some firm surplus, 4 

but the terms of the sales are such that they provide little planning reserve 5 

benefits. 6 

Q. The IOUs argue that reserves include BPA’s rights to interrupt, curtail or 7 

otherwise withdraw sales of surplus power when necessary.  LaBolle, et al., WP-8 

07-E-JP6-08 at 37.  The IOUs note that BPA sells surplus energy in the real-time, 9 

day-ahead, balance-of-month and forward electricity markets, controlling the 10 

duration of those sales so that BPA can withdraw power from the wholesale 11 

market when needed for its regional firm power customers.  Id.  The IOUs argue 12 

BPA’s wholesale market surplus sales thus benefit, and avoid service and cost 13 

risks to, BPA’s utility firm power loads in the region.  Id.  Do you agree? 14 

A. No.  Once again, at most these sales provide operational benefits, not planning 15 

benefits.  The ability to withdraw the sales from the market is limited to the term 16 

of the availability of the power supply supporting the surplus sales.  Because 17 

almost all of BPA’s surplus sales are from secondary energy, there is no long-18 

term benefit from the withdrawal of the sales, and there is no planning benefit 19 

from the ability to withdraw the sales from the market.  Secondary energy is by its 20 

nature a power supply that cannot be known to be available until BPA is within 21 

the operating year and can observe precipitation.  There are no planning benefits 22 

from such a power supply. 23 

Q. The IOUs argue that BPA may establish rights to interrupt, curtail or withdraw 24 

power through contractual recall provisions or through power sales for limited 25 

terms (e.g., hour-ahead, hourly, day-ahead, balance-of-week, balance-of-month, 26 
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monthly and seasonal).  LaBolle, et al., WP-07-E-JP6-08 at 37.  The IOUs argue 1 

this ensures that such BPA surplus power sales benefit and do not pose service 2 

and cost risks to BPA’s firm power load in the region under sections 5(b), 5(c) 3 

and 5(d) of the Northwest Power Act.  Id.  Do you agree? 4 

A. Yes.  As the IOUs point out, the ability to establish recall rights is for “limited 5 

terms.” 6 

Q. The IOUs argue that BPA’s testimony in the WP-07 rate proceeding confirms that 7 

BPA’s surplus sales in the wholesale market, such as those under the FPS-07 rate 8 

schedule, are made under the Northwest Power Act and constitute reserves (and 9 

provide reserve benefits) as contemplated by the Northwest Power Act and its 10 

legislative history.  LaBolle, et al., WP-07-E-JP6-08 at 37-39.  Do you agree? 11 

A. It is possible to construe surplus power as providing some type of reserves.  12 

However, the important question is whether the reserves provided by surplus 13 

power meet the requirements of reserves as the term is used for purposes of the 14 

section 7(b)(2) rate test.  The proposed Implementation Methodology instructs us 15 

they do not.  See Implementation Methodology, WP-07-E-BPA-50, Attachment 16 

B, at IM-9.  However, because the proposed Implementation Methodology is 17 

conformed to the Legal Interpretation, we must wait to see what the final Legal 18 

Interpretation provides as to whether these reserves meet the intent of 19 

section 7(b)(2)(E).  Whether BPA’s surplus sales comprise reserves as 20 

contemplated by the Northwest Power Act and its legislative history is a legal 21 

issue.  BPA will address parties’ properly raised legal issues in the Draft and Final 22 

Records of Decision. 23 
Q. The IOUs argue that there are other BPA power sales that should constitute 24 

reserves for purposes of the section 7(b)(2) rate test.  LaBolle, et al., WP-07-E-25 

JP6-08 at 39-40.  The IOUs state that prior to May 8, 2007, sales under the 26 

WSPP Agreement Schedule C agreement expressly permitted interruptions for 27 
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reasons other than reliability, including “to meet [the] Seller’s public utility or 1 

statutory obligations to its customers.”  Id.  The WSPP filed a revision to the 2 

WSPP Agreement Schedule C agreement on March 9, 2007, to allow 3 

interruptions only for reasons of reliability of service to native load.  Id.  FERC 4 

approved WSPP’s proposed revision effective May 8, 2007.  Id.  BPA sold the 5 

following amounts of power under WSPP Agreement Schedule C during each 6 

fiscal year during the period FY2002 through May 7, 2007: 7 

 8 
 Secondary Sales WSPP  

Agreement Schedule C 
Revenue 

FY2002 3,768 aMW $816,418,000 

FY2003 2,907 aMW $843,059,000 

FY2004 2,101 aMW $650,806,000 

FY2005 2,018 aMW $780,698,000 

FY2006 2,762 aMW $981,493,000 

FY2007 630 aMW $222,509,000 

 Prior to May 8, 2007, the WSPP Agreement Schedule C specifically provided 9 

BPA the ability to interrupt power deliveries to meet BPA’s public utility or 10 

statutory obligations to its customers.  Id.  Therefore, BPA’s sales under WSPP 11 

Agreement Schedule C clearly provided reserves to BPA.  Id.  Do you agree? 12 

A. Yes.  This is consistent with our previous statement that surplus sales provide 13 

operating reserves. 14 

Q. The IOUs argue that any BPA rights to interrupt, curtail, or otherwise withdraw 15 

power deliveries to outside the region provide reserves.  LaBolle, et al., WP-07-E-16 

JP6-08 at 41.  Do you agree? 17 

A. The term “reserves” is used in a number of different ways and for different 18 

purposes in a variety of contexts.  The term “reserves” used in section 7(b)(2)(E) 19 

of the Northwest Power Act has a specific meaning and usage that may or may 20 

not conform to the use of the same word in other contexts.  The important 21 
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question is not whether a particular citation or quotation might portray something 1 

it calls “reserves.”  The important question is how the rate test is to be performed 2 

giving full weight to the term “reserves” as Congress intended it to be used in 3 

conducting the section 7(b)(2) rate test.  BPA’s proposed Legal Interpretation has 4 

put forth a definition of “reserves” and an interpretation of how the term should 5 

be used under section 7(b)(2)(E).  The proposed Implementation Methodology 6 

relies on the Legal Interpretation to instruct us how to structure the rate test given 7 

this interpretation. 8 

Q. The IOUs note that BPA has contracts for power sales outside the region.  9 

LaBolle, et al., WP-07-E-JP6-08 at 41.  The IOUs argue that BPA should 10 

recognize that any rights to interrupt, curtail, or otherwise withdraw power 11 

deliveries to outside the region provide reserves.  Id.  Do you agree? 12 

A. In the context of the 7(b)(2) rate test, no.  The rate test does not contemplate that 13 

any and all reserves be reflected in the rate test, only those meeting the statutory 14 

direction of “…reserve benefits as a result of the Administrator's actions under 15 

this chapter… .”  The proposed Legal Interpretation has defined this statutory 16 

direction.  The proposed Implementation Methodology is based on the proposed 17 

Legal Interpretation.  The proposed Implementation Methodology does not allow 18 

us to use “power sales outside the region” in a way that meets the provision of 19 

reserves for use in the 7(b)(2) rate test.  BPA will address parties’ properly raised 20 

legal issues in the Draft and Final Records of Decision. 21 

Q. The IOUs state that the Supplemental Proposal does not recognize any rights to 22 

interrupt, curtail, or otherwise withdraw power deliveries to outside the region to 23 

provide reserves.  LaBolle, et al., WP-07-E-JP6-08 at 41.  Do you agree? 24 

A. Yes. 25 



WP-07-E-BPA-85 
Page 130 

William J. Doubleday, Raymond D. Bliven, Paul A. Brodie,  
Ronald J. Homenick and Michael J. Mace 

Q. The IOUs argue that BPA has recalled power under contracts to serve its firm 1 

loads.  LaBolle, et al., WP-07-E-JP6-08 at 42.  BPA has exercised recall rights 2 

under contracts and has not renewed surplus sales in the wholesale power market 3 

when the power was needed to serve BPA’s firm loads.  Id.  Do you agree? 4 

A. Yes. 5 

Q. The IOUs argue that BPA has not lost reserve benefits due to the diminishment of 6 

DSI load.  LaBolle, et al., WP-07-E-JP6-08 at 43.  The IOUs note that this linear 7 

trend indicates that the amount of BPA surplus sales has trended up during the 8 

period, while the amount of BPA DSI sales has trended down.  Id.  These trends 9 

are consistent with BPA’s surplus sales tending to replace DSI sales during the 10 

period.  Id.  Do you agree?  11 

A. No.  We do not agree that BPA’s surplus sales are “tending to replace DSI sales 12 

during the period.”  Simply because two things occur at the same time does not 13 

mean one is a causal factor of the other.  DSI sales are firm power sales.  Surplus 14 

sales are almost entirely secondary sales.  Firm power is not the same as 15 

secondary power.  If the IOUs had also included sales to preference customers, 16 

they would have discovered an upward trend as well.  Sales to preference 17 

customers are firm power sales.  It is much more likely that sales to preference 18 

customers have replaced the sales to DSIs, as they are both sales of firm power.  19 

Also, the diminishment of sales to the DSIs has other causal factors, including 20 

BPA’s marketing decisions and DSI business operating decisions, not whether 21 

secondary power was being sold by BPA.  Further, it is our understanding that the 22 

increase in surplus sales is driven more by the supply of secondary power than the 23 

diminishment of sales to the DSIs.  The increase in the supply of secondary power 24 

is a result of the increased requirements of fish operations on the river, resulting 25 

in less firm power generation and more secondary power generation.  Therefore, 26 



WP-07-E-BPA-85 
Page 131 

William J. Doubleday, Raymond D. Bliven, Paul A. Brodie,  
Ronald J. Homenick and Michael J. Mace 

the IOUs’ claim that surplus sales are replacing DSI sales is more a matter of 1 

coincidence of timing than causality.  Surplus sales are not a replacement for DSI 2 

sales. 3 

Q. The IOUs argue BPA is no worse off today in terms of reserves because of the 4 

diminishment of DSI load.  LaBolle, et al., WP-07-E-JP6-08 at 44.  In fact, the 5 

reserve benefits available to BPA from its surplus power sales in the wholesale 6 

power market are superior in several respects to those it previously received from 7 

its sales to DSIs.  Id.  For example, the DSI reserves provided recall or 8 

interruption rights only for specified portions of the power sales to the DSIs and 9 

only for specified purposes and durations.  Id.  By contrast, BPA has much more 10 

flexibility in its wholesale market surplus sales to establish withdrawal or recall 11 

rights through limitation of the term of the sale and otherwise.  Id.  Do you agree? 12 

A. We agree that in theory the recall rights provided by surplus sales could be 13 

superior to the recall rights provided by sales to the DSIs if it were our practice to 14 

write surplus sales contracts with total recall provisions. 15 

Q. The IOUs argue that the amount (or value) of reserve benefits provided by (i) 16 

BPA’s secondary energy and (ii) BPA’s rights to withdraw power sales is 17 

conservatively valued at $120.3 million by use of BPA’s operating reserve rate 18 

for its transmission customers.  LaBolle, et al., WP-07-E-JP6-08 at 45.  Do you 19 

agree? 20 

A. Assuming, arguendo, that surplus sales provide the type of reserves that meet the 21 

statutory direction provided in section 7(b)(2)(E), we would need to determine the 22 

value of the reserves being provided in the Program Case in order to compute the 23 

difference in costs from the 7(b)(2) Case.  In doing so, we would seek the least 24 

costly source of reserves in the 7(b)(2) Case.  Given the assumption that surplus 25 

power supplied reserves, we would note that the same amount of surplus sales is 26 
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available in the 7(b)(2) Case as in the Program Case.  Therefore, the least costly 1 

source of reserves in the 7(b)(2) Case likely would be the same surplus sales used 2 

in the Program Case.  These reserves would have the same cost in both Cases, 3 

leading to no cost adjustment between the Cases.  This difference is not true of 4 

reserves supplied by DSIs.  If displaceable DSI loads supplied reserves in the 5 

Program Case, the same would not be true in the 7(b)(2) Case because there are 6 

no displaceable DSI loads in the 7(b)(2) Case.  Any within or adjacent DSI load 7 

served by the Administrator in the Program Case would become firm COU load 8 

in the 7(b)(2) Case.  Therefore, a cost differential between the two Cases can arise 9 

due to reserves being supplied by DSI power sales. 10 

Q. CUB states reserve benefits are not limited to DSI sales and quotes the Northwest 11 

Power Act, which states DSI sales provide “a portion of the Administrator’s 12 

reserves for firm power loads within the region.”  16 U.S.C. 839c(d)(1)(A).  13 

Jenks, WP-07-E-CU-1 at 2.  Do you agree? 14 

A. Yes.  The proposed Implementation Methodology does not limit the source of 15 

reserves to DSIs. 16 

Q. CUB cites the Senate report to note that the purpose of reserves under the Act is 17 

“to protect firm loads for any reason, including low or critical streamflow . . . 18 

unexpectedly poor performance of regional generating resources or conservation 19 

measures, and against unanticipated growth of regional firm loads.”  Jenks, WP-20 

07-E-CU-1 at 2.  Is this an accurate quote in the context that CUB is using it? 21 

A. No.  The quotation from the Senate report that CUB cites has been edited from the 22 

original.  CUB is using the quotation to express the purpose of reserves.  23 

However, the context in which CUB is using the quotation is to support its 24 

contention that reserves are not limited to being provided by DSIs.  As we have 25 

stated, we agree with CUB’s position.  However, it should be noted that the full 26 
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quotation cited by CUB relates specifically to the reserves being provided by 1 

DSIs.  It does not mention reserves from other sources.  The full quotation is 2 

included here. 3 
The power quality provided the direct-service industries is 4 
determined by the reserve obligations set forth in their contracts in 5 
order to protect service to firm loads of the Administrator.  It is 6 
intended that these contracts at least provide peaking power 7 
reserves similar to those provided in the present contracts, and that 8 
the energy reserves shall include a reserve approximately equal to 9 
25 percent of the direct service industrial load to protect firm loads 10 
for any reason, including low or critical streamflow conditions, and 11 
an additional energy reserve of approximately the same amount to 12 
protect firm loads against the delayed completion or unexpectedly 13 
poor performance of regional generating resources or conservation 14 
measures, and against the unanticipated growth of regional firm 15 
loads.  One intended result of these procedures is that there will be 16 
no increase in firm power commitments to the direct service 17 
industrial customers, except for technological improvements 18 
purposes. 19 

 S. Rep. No. 96-272, 96th Cong., 1st Sess. 28 (1979). 20 

Q. CUB quotes a BPA press release and the BPA Journal to argue there are other 21 

resources that fit the definition of reserves because BPA uses surplus power sales 22 

to protect firm loads if harsh weather or low water conditions give rise to excess 23 

firm loads.  Jenks, WP-07-E-CU-1 at 2.  Do you agree? 24 

A. As noted previously, the term “reserves” is used in a number of different ways 25 

and for different purposes in a variety of contexts.  Finding a quotation in a press 26 

release or article that uses the term “reserves” and transporting that quotation into 27 

the context of the section 7(b)(2) rate test is not compelling.  The term “reserves” 28 

used in section 7(b)(2)(E) has a specific meaning and usage that may or may not 29 

conform to the use of the same word in other contexts.  The important question is 30 

not how a BPA Journal article might portray something it calls “reserves.”  The 31 

important question is how the rate test is to be performed giving full weight to the 32 

term “reserves” as Congress intended it to be used in conducting the 33 
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section 7(b)(2) rate test.  BPA’s proposed Legal Interpretation has put forth a 1 

definition of “reserves” and an interpretation of how section 7(b)(2)(E) intends 2 

the term to be used.  The proposed Implementation Methodology relies on the 3 

Legal Interpretation to instruct BPA as to how to structure the rate test given this 4 

interpretation. 5 

Q. CUB argues that by controlling the terms of a contract, BPA can structure the 6 

contract so that surplus sales are available as a reserve resource for firm sales; 7 

for example, BPA can retain surplus power until it is not needed for firm load, 8 

then sell it in the hour ahead, day ahead, or balance of week markets.  Jenks, WP-9 

07-E-CU-1 at 3.  Do you agree? 10 

A. It is possible to construe surplus power as providing reserves.  However, the 11 

important question is whether the reserves provided by surplus power meet the 12 

requirements of reserves as the term is used in section 7(b)(2)(E).  The proposed 13 

Implementation Methodology instructs us that they do not.  However, because the 14 

proposed Implementation Methodology is conformed to the Legal Interpretation, 15 

we will wait to see what the final Legal Interpretation instructs us as to whether 16 

these reserves meet the intent of section 7(b)(2)(E). 17 

Q. Quoting section 3(17) of the Northwest Power Act, CUB argues that counting 18 

surplus sales would be consistent with the Act because surplus power is available 19 

to the Administrator to avert operating shortages for the benefit of firm power 20 

customers.  Jenks, WP-07-E-CU-1 at 3-4.  Do you agree?  21 

A. We will not address the legal argument CUB raises.  However, as noted 22 

previously, it is possible to construe surplus power as providing reserves.  The 23 

important question is whether the reserves provided by surplus power meet the 24 

requirements of reserves as the term is used in section 7(b)(2)(E). 25 
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Q. CUB notes that there is now a power market and parties no longer need to use 1 

bilateral contracts to sell excess generation that would often contain recall or 2 

interruption provisions.  Jenks, WP-07-E-CU-1 at 4.  CUB argues BPA no longer 3 

needs to rely on such contracts and BPA can get even greater flexibility by selling 4 

surplus power under short-term contracts and by having a large volume of power 5 

in reserve.  Id.  Do you agree? 6 

A. It is possible to construe surplus power as providing reserves.  However, the 7 

important question is whether the reserves provided by surplus power meet the 8 

requirements of reserves as the term is used in section 7(b)(2)(E). 9 

Q. CUB states surplus sales are significant today and in every year since 1997, the 10 

amount of surplus sales revenue has exceeded DSI sales revenue and since 1997, 11 

surplus revenue has averaged $771 million while DSI revenue averaged $190 12 

million.  Jenks, WP-07-E-CU-1 at 5.  Do you agree? 13 

A. We agree that surplus sales are significant.  We do not agree that BPA’s revenues 14 

from surplus sales are an indication of the amount of surplus sales that could 15 

arguably be considered as reserves in the context of the rate test.  Revenues 16 

cannot supply the type of reserves considered in the rate test.  Rather, it is the 17 

amount of power that should be considered. 18 

Q. Was BPA making surplus sales prior to December 5, 1980? 19 

A. Yes.  BPA has been making surplus sales since at least 1939.  BPA’s average 20 

nonfirm (i.e., surplus) rate beginning September 18, 1939, was 2.5 mills per 21 

kilowatt-hour.  This number was calculated by dividing actual revenues received 22 

under the H-1 rate schedule, the Nonfirm Energy Rate Schedule at that time, by 23 

the energy sold under that rate schedule.  See Wholesale Power and Transmission 24 

Rate Projections 1992-2013 and Historical Wholesale Power Rates 1939-1991, 25 

document number BP/DOE-2032, published December 1992, page A-28.  The 26 
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history of the nonfirm rates shows that BPA sold surplus power for every rate 1 

period between 1939 and 1991, the end date of that study. 2 

 3 

Section 12: Applicable 7(g) Costs 4 

Q. The IOUs argue that BPA should subtract Applicable 7(g) Costs from the 5 

Program Case costs but include Applicable 7(g) Costs in the 7(b)(2) Case costs.  6 

LaBolle, et al., WP-07-E-JP6-08 at 26.  The IOUs argue that if BPA properly 7 

includes Applicable 7(g) Costs in the 7(b)(2) Case costs, it is particularly 8 

important that the Applicable 7(g) Costs, such as the costs of uncontrollable 9 

events, be properly determined for the purpose of such inclusion.  Id.  Do you 10 

agree? 11 

A. We agree that the cost of uncontrollable events, as an Applicable 7(g) Cost for 12 

purposes of the 7(b)(2) rate test, should be excluded from the Program Case rates 13 

when performing the 7(b)(2) rate test.  However, contrary to the IOUs’ argument 14 

that Applicable 7(g) Costs should be included in the 7(b)(2) Case, we have relied 15 

on the plain language in the proposed Implementation Methodology, which states 16 

that Applicable 7(g) Costs will be removed from both the Program and 7(b)(2) 17 

Cases.  In any event, BPA has not identified any costs as being costs of 18 

uncontrollable events in this rate case. 19 

Q. Please describe how Applicable 7(g) Costs are removed from the Program Case 20 

PF rate. 21 

A. Section IV.6 of the Implementation Methodology describes the removal of 22 

applicable 7(g) costs from the Program Case: 23 

6. Subtracting Applicable 7(g) Costs 24 
 Prior to comparing the Program Case rates to the 7(b)(2) Case 25 
rates, section 7(b)(2) directs that the Applicable 7(g) Costs are to 26 
be subtracted from the Program Case rate.  To accomplish this, the 27 
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amounts of Applicable 7(g) Costs allocated to the 7(b) rate pool 1 
will be removed from the Program Case rates.  To do so, the 2 
allocated Applicable 7(g) Costs will be expressed as a unit rate 3 
comparable to the 7(b) rate and will be subtracted from the annual 4 
7(b) rates to calculate the adjusted Program Case rates. 5 

 Implementation Methodology, WP-07-E-BPA-50, Attachment B at IM-6.  Thus, 6 

Applicable 7(g) Costs are removed from the Program Case PF rate after that rate 7 

has been calculated. 8 

Q. Please describe how Applicable 7(g) Costs are removed from the 7(b)(2) Case PF 9 

rate. 10 

A. Section V.4 of the Implementation Methodology describes the removal of 11 

applicable 7(g) costs from the 7(b)(2) Case: 12 

4. Revenue Requirement 13 
 Except for specific exclusions resulting from the Five 14 
Assumptions, the revenue requirement for the 7(b)(2) Case will be 15 
the same as the Program Case.  The specific exceptions are: 16 
  1)  all costs related to the Residential Exchange 17 
Program will be removed, including the identified BPA costs of 18 
implementing the program.  Any costs included in the Program 19 
Case that are the result of a settlement of Residential Exchange 20 
Program claims will also be excluded; 21 
  2)  all costs of any acquisition of new resources will be 22 
removed; 23 
  3)  Applicable 7(g) Costs will be removed, that is, the 24 
costs of conservation, billing credits, experimental resources and 25 
uncontrollable events. 26 
 In addition to these explicit exclusions, the secondary effects of 27 
their exclusion will be considered.  Specifically, the Program Case 28 
repayment study will be performed without the excluded costs to 29 
determine the interest and amortization applicable to the 7(b)(2) 30 
Case. 31 

 Implementation Methodology, WP-07-E-BPA-50, Attachment B at IM-8.  32 

(Emphasis added.)  As described above, Applicable 7(g) Costs are removed from 33 

the 7(b)(2) Case revenue requirement before the PF rate is calculated. 34 
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Q. The OPUC notes that BPA proposes to subtract Applicable 7(g) Costs from both 1 

the Program Case and the 7(b)(2) Case for purposes of comparing the two cases 2 

for the 7(b)(2) rate test.  Hellman and McGovern, WP-07-E-PU-1 at 21.  The 3 

OPUC argues this is a change in policy because a review of the Administrator’s 4 

1984 Section 7(b)(2) Implementation Methodology Record of Decision and his 5 

1984 Legal Interpretation of Section 7(b)(2) reflects that BPA previously 6 

concluded that Applicable 7(g) Costs should only be subtracted from the Program 7 

Case.  Id.  Do you agree with OPUC’s contention that this constitutes a change in 8 

BPA policy if not practice? 9 

A. Although BPA’s proposal to subtract Applicable 7(g) Costs from both the 10 

Program Case and the 7(b)(2) Case for purposes of comparing the two Cases for 11 

the 7(b)(2) rate test is a change, it is not a material change in that the only 12 

Applicable 7(g) Costs affected are those associated with the cost of uncontrollable 13 

events and experimental resources.  These costs have always been forecast to be 14 

zero and removing a zero cost from the 7(b)(2) Case will not have a material 15 

effect on the 7(b)(2) rate test results.  In addition, it appears that OPUC 16 

misunderstands the context of the cited passage of the 1984 Implementation 17 

Methodology.  The 1984 Implementation Methodology states: 18 

“The projected amounts to be charged” means the program case.  19 
“Exclusive of amounts charged … under section 7(g)” means that 20 
the enumerated section 7(g) costs are to be subtracted from the 21 
program case.  There is no parallel command in the statute to 22 
subtract from the 7(b)(2) case the costs corresponding to those 23 
allocated under section 7(g) in the program case.  The result, in a 24 
numerical display, would be as follows: 25 
 26 
20 mills (“the projected amount to be charged”; also called the 27 

program case amount) 28 
- 3 mills (certain 7(g) charges) 29 
17 mills (the amount to be compared with the 7(b)(2) case 30 

amount; also called the net program case amount) 31 
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 1 
This amount, 17 mills, is to be compared to the 7(b)(2) case 2 
amount.  For illustrative purposes, assume that the 7(b)(2) case 3 
amount is 15 mills, which may include costs that correspond to 4 
those allocated under section 7(g) in the program case.  The 5 
program case amount is therefore 2 mills greater than the 7(b)(2) 6 
case amount (17 mills - 15 mills = 2 mills).  The test has thus 7 
triggered. 8 

 9 

 Section 7(b)(2) Implementation Methodology ROD, August 1984, b-2-84-F-02 at 10 

4-5. 11 

  As the quotation demonstrates, the 1984 ROD was speaking of the specific 12 

calculation of the subtraction before the calculation of rates.  The 1984 ROD uses 13 

an example of a 20 mill Program Case rate, a subtraction of 3 mills for Applicable 14 

7(g) Costs, and a resultant Program Case rate of 17 mills.  The 1984 ROD then 15 

assumes a 7(b)(2) Case rate of 15 mills.  It is at this point that the ROD is saying 16 

that there is no subtraction of Applicable 7(g) Costs from this 7(b)(2) Case rate 17 

because the cost of conservation resources may be included in the rate.  The 18 

15 mill 7(b)(2) Case rate is compared to the 17 mill Program Case rate, and the 19 

rate test has triggered by 2 mills. 20 

  BPA continues to follow the practice that conservation and billing credit 21 

costs may be in the 7(b)(2) Case rate.  The issue raised by OPUC is whether there 22 

are actions that affect the calculation of the 7(b)(2) Case rate, the 15 mills in the 23 

example, prior to the rate test comparison.  It is here that BPA has offered 24 

clarifying language to document the removing of Applicable 7(g) Costs from the 25 

7(b)(2) Case revenue requirement before the calculation of the 7(b)(2) Case rate.   26 

BPA added the instruction of removing the Applicable 7(g) Costs from the 7(b)(2) 27 

Case revenue requirement to present a more complete picture of how the 7(b)(2) 28 

Case rate computations should be performed. 29 
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Q. The OPUC argues that it is possible that Applicable 7(g) Costs will be double-1 

counted in the 7(b)(2) Case under the 1984 7(b)(2) Methodology.  Hellman and 2 

McGovern, WP-07-E-PU-1 at 23.  The OPUC notes the Administrator specifically 3 

addressed this possibility in the 1984 Implementation ROD, and noted the 4 

possibility that Applicable 7(g) Costs could be double-counted.  Do you agree? 5 

A. BPA’s clarification in the proposed Implementation Methodology does not 6 

materially change the 1984 Implementation Methodology on this question. 7 

Double counting of all or some of the section 7(g) costs 8 
(conservation; resource and conservation credits (“billing credits”); 9 
experimental resources; and uncontrollable events) may be 10 
theoretically possible, as explained above.  However, it does not 11 
occur in all instances.  The costs of both experimental resources 12 
and uncontrollable events are included in total in both the program 13 
case amount (20 mills, in the example given above) and in the 15 14 
mill 7(b)(2) case amount.  But the costs of billing credits and 15 
conservation, although appearing in the 20 mill figure, are not 16 
necessarily included in the 15 mills.  This is because billing credits 17 
and programmatic conservation are added to the resources used to 18 
serve the 7(b)(2) customers only to the extent that they are needed 19 
after the FBS is exhausted and only in the event that they are the 20 
least-cost resources to be added.  If the FBS is sufficient to serve 21 
the 7(b)(2) load, or other available additional resources have lower 22 
costs, then billing credits and programmatic conservation will not 23 
be added to the 7(b)(2) case. 24 

 Section 7(b)(2) Implementation Methodology ROD, August 1984, b-2-84-F-02 25 

at 5. 26 

  As the foregoing text shows, conservation and billing credit costs are 27 

added to the 7(b)(2) Case only to the extent they are needed after the FBS is 28 

exhausted and only in the event that they are the least-cost resources to be added.    29 

Adding the costs to the 7(b)(2) Case under these circumstances presupposes that 30 

they have already been removed.  Therefore, BPA’s historical treatment and the 31 
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proposed Implementation Methodology treatment of conservation costs are in 1 

harmony with the1984 ROD on this issue. 2 

  We do not agree with the OPUC’s concern that applicable 7(g) costs can 3 

be double-counted in the 7(b)(2) Case.  The costs of uncontrollable events and the 4 

costs of experimental resources have always been zero.  The cost of conservation 5 

and billing credits are removed from the 7(b)(2) Case revenue requirement.  6 

Therefore, if no applicable 7(g) costs are included in the 7(b)(2) Case before 7 

conservation resources may or may not be added, no exposure to double counting 8 

is evident.  9 

Q. The OPUC argues that the practical effect of this alleged change in the 7(b)(2) 10 

Methodology is to disadvantage the Program Case and thereby potential REP 11 

benefits.  Hellman and McGovern, WP-07-E-PU-1 at 23.  Even though it may 12 

seem at first glance that subtracting Applicable 7(g) Costs from both the Program 13 

and 7(b)(2) Cases simply neutralizes the costs, subtracting the costs from both 14 

cases causes the average rate for the 7(b)(2) Case to decrease more than the 15 

average rate for the Program Case.  Id.  This occurs because the 7(b)(2) loads 16 

are smaller than the Program Case loads.  Id.  Do you agree? 17 

A. Although we agree that the rate effect of the removal of Applicable 7(g) Costs has 18 

disparate effects on the two cases, we do not agree that this has the practical effect 19 

of disadvantaging the Program Case.  Rather, there is no material difference 20 

between the 1984 Implementation Methodology and the proposed Implementation 21 

Methodology. 22 

Q. The OPUC argues that BPA’s alleged change in methodology is not supported by 23 

the language of the Act.  Hellman and McGovern, WP-07-E-PU-1 at 24.  As noted 24 

in the Administrator’s 1984 Legal Interpretation, Congress specifically stated that 25 

Applicable 7(g) Costs should be excluded from the Program Case, but did not 26 
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include a similar directive for the 7(b)(2) Case.  See Legal Interpretation of 1 

Section 7(b)(2) at 12.  Id.   To give these words any meaning, the cost must be 2 

excluded from the Program Case only.  Id.  Do you agree? 3 

A. No, for the reasons explained previously.  We relied upon the proposed Legal 4 

Interpretation to construct the proposed Implementation Methodology, just as the 5 

1984 Legal Interpretation was relied upon to construct the 1984 Implementation 6 

Methodology.  We believe that the proposed Implementation Methodology is 7 

consistent with the interpretation of the language of the Northwest Power Act and 8 

the proposed Legal Interpretation.  BPA will address parties’ properly raised legal 9 

issues in the Draft and Final Records of Decision. 10 

 11 

Section 13: Applicable 7(g) Costs – Uncontrollable Events 12 

Q. Please define “uncontrollable events.” 13 

A. The term “Uncontrollable Event” is defined in the proposed Implementation 14 

Methodology: 15 

Uncontrollable Event:  A discrete event which differs from the 16 
continuum of changing events that occur in nature, business and 17 
government (such as changes in water conditions, aluminum 18 
prices, and electricity markets) and that are routinely reflected in 19 
ratemaking. 20 

 Implementation Methodology, WP-07-E-BPA-50, Attachment B, at IM-2. 21 

Q. The IOUs note that BPA has never subtracted any costs of uncontrollable events 22 

from the Program Case costs – and BPA has been performing the section 7(b)(2) 23 

rate test for the entire period since January 1, 1985, when the rate test first 24 

became applicable.  LaBolle, et al., WP-07-E-JP6-08 at 26.  The IOUs argue that, 25 

given the magnitude of BPA’s activities and BPA’s exposure to uncontrollable 26 

events, the absence of any costs of an uncontrollable event during this period 27 
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demonstrates that BPA is applying unduly restrictive criteria when determining 1 

the costs of uncontrollable events for the purposes of conducting the section 2 

7(b)(2) rate test.  Id.  Do you agree? 3 

A. No.  The term “uncontrollable events,” if taken literally, would encompass 4 

millions of events and would make little sense in the context of the section 7(b)(2) 5 

rate test.  There are millions of “events” that occur daily and which are beyond 6 

BPA’s control.  It is impossible to identify each event that has occurred and which 7 

might have some impact on BPA’s costs.  As noted previously, the section 7(b)(2) 8 

rate test compares PF rates for preference customers under two scenarios: with 9 

and without the specific assumptions of section 7(b)(2).  This suggests that the 10 

comparison is between rates that share the same basic costs but for the specific 11 

exceptions.  For this reason, uncontrollable events should not exclude costs from 12 

the Program Case that are due to conditions that simply vary over time and are 13 

typically reflected in rates.  Also for this reason, as noted in the Implementation 14 

Methodology, uncontrollable events are not properly viewed as all conceivable 15 

events beyond BPA’s control, but rather the discrete and significant events 16 

beyond BPA’s control that differ from the continuum of changing conditions that 17 

occur in nature, business and government and are routinely reflected in rate 18 

development.  Thus, it is not surprising that BPA has not previously identified an 19 

uncontrollable event.  This, however, does not mean that BPA’s definition is too 20 

restrictive.  In contrast, the IOUs’ proposed definition would be too broad.  If 21 

nearly all events are uncontrollable events, excluding such costs from the Program 22 

Case would prevent the 7(b)(2) rate test from ever finding that the Program Case 23 

rates exceed the 7(b)(2) Case rates. 24 

Q. The IOUs argue that BPA’s costs of the terminated WNP-1 and WNP-3 plants are 25 

costs of uncontrollable events and these costs should be subtracted from the 26 
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Program Case as Applicable 7(g) Costs of uncontrollable events.  LaBolle, et al., 1 

WP-07-E-JP6-08 at 27.  The IOUs argue that the fact BPA made a measured, 2 

rational response to these uncontrollable events does not render the events 3 

controllable.  Id.  The IOUs argue that BPA’s costs of terminated WNP-1 and 4 

WNP-3 are the costs of an uncontrollable event because the Supply System was 5 

unable to issue bonds to finance completion of WNP-l and WNP-3, and they were 6 

subsequently terminated without being completed or producing power.  Id.  The 7 

Supply System’s inability to issue bonds was an uncontrollable event.  Id.  BPA’s 8 

costs with respect to WNP-1 and WNP-3, from which BPA received no power, are 9 

costs of “uncontrollable events.”  Do you agree? 10 

A. No.  The termination of WNP-1 and WNP-3 was based on a reasoned process of 11 

deliberation leading to the discretionary termination of a generating facility.  This 12 

is not an uncontrollable event.  BPA previously issued a ROD regarding the 13 

termination of WNP-1 and WNP-3 (“WNP-1 and WNP-3 ROD”).  In that ROD, 14 

BPA conducted a thorough analysis of numerous factors relating to the 15 

discretionary decision of whether the plants should be terminated.  Id.  BPA listed 16 

a number of decision factors.  Id. at 6.  These factors included how completing 17 

WNP-1 and WNP-3 would affect BPA’s competitiveness, id. at 6-7; BPA’s need 18 

for additional resources, id. at 7-8; how WNP-1 and WNP-3 compare to BPA’s 19 

other resource alternatives, id. at 8-10; and the advantages and risks of WNP-1 20 

and WNP–3 and their alternatives, id. at 11-13.  BPA also reviewed the alternate 21 

uses of WNP-1 and WNP–3.  Id. at 13-14.  In summary, the Administrator stated: 22 

On balance, it is my determination that based on the totality of 23 
factors, on the assumptions regarding the future of the plants, and 24 
on other circumstances, neither the long-term continued 25 
preservation of WNP-1 and -3 or the ultimate completion of the 26 
projects under the terms of the existing agreements is in the best 27 
interest of BPA and the region’s ratepayers.  Consistent with this 28 
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determination, I find that the plants are not capable of producing 1 
energy consistent with prudent utility practice. 2 

 Id. at 14.  The decision to terminate WNP-1 and WNP–3 was a carefully reasoned 3 

discretionary decision in which the Administrator explained the reasons for that 4 

decision.  A decision of this nature is not an uncontrollable event.  Indeed, this 5 

decision would be best characterized as a controllable event:  a discretionary 6 

decision made by the Administrator. 7 

  Furthermore, even if we accept that the termination of WNP-1 and WNP-3 8 

were uncontrollable events, we would have to determine which costs were due to 9 

uncontrollable events and which were not.  Clearly not all of the costs of WNP-1 10 

and WNP-3 are due to uncontrollable events.  The debt service costs were 11 

incurred as a result of the decision to build the projects; such decision cannot be 12 

considered an uncontrollable event, even under the IOUs’ definition.  Therefore, 13 

the only costs that would possibly qualify as uncontrollable event costs under the 14 

IOUs’ definition would be the costs of termination.  In this Supplemental 15 

Proposal, the WNP-1 and WNP-3 decommissioning costs are projected to be 16 

$200,000 in FY 2009. 17 

Q. The IOUs argue that BPA has previously recognized that the costs of terminated 18 

generating facilities, such as WNP-l and WNP-3, are the costs of uncontrollable 19 

events for purposes of section 7(g) of the Northwest Power Act. LaBolle, et al., 20 

WP-07-E-JP6-08 at 29-30.  The IOUs state that the initial long-term power sales 21 

contracts under the Northwest Power Act entered into by BPA with utilities in the 22 

region recognized that BPA’s costs of uncontrollable events to be allocated under 23 

section 7(g) of the Northwest Power Act include costs of a “terminated generating 24 

facility.”  Id.  Please respond. 25 

A. The IOUs refer to section 8(j) of the 1981 General Contract Provisions (GCPs) 26 

entitled “Allocation of certain section 7(g) Costs,” which falls under section 8 of 27 
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the GCPs, entitled “Equitable Adjustment of Rates.”  Most of BPA’s power sales 1 

contracts executed in 1981 included the GCPs as an exhibit.  The 1981 power 2 

sales contracts terminated on July 1, 2001.  This date precedes the effective date 3 

of BPA’s 2007 wholesale power rates, which went go into effect on October 1, 4 

2006.  Section 8 of the GCPs, including section 8(j), governed only the 5 

development of rates that were to be in effect during the term of the 1981 power 6 

sales contracts, that is, the rates that would apply to the sales made under those 7 

contracts.  Those sales terminated on July 1, 2001.  The rates being developed in 8 

this proceeding will not be in effect during the term of the 1981 contracts, and 9 

section 8 of the GCPs does not apply. 10 

  Furthermore, section 8(j) did not establish that all terminated generating 11 

facility costs are costs of uncontrollable events.  GCP section 8(j) states: 12 

(j) Allocation of Certain Section 7(g) Costs.  Costs of 13 
uncontrollable events, including but not limited to costs of a 14 
terminated generating facility and costs of experimental 15 
resources, in excess of the cost of cost effective resources, 16 
shall be allocated pursuant to section 7(g) of PL-96-501 and 17 
shall be allocated among Customers on a uniform per kW or 18 
kWh basis… 19 

 The quoted language refers to “[c]osts of uncontrollable events, including but not 20 

limited to costs of a terminated generating facility…”  The first requirement of 21 

this provision is that the event be an “uncontrollable event.”  BPA does not 22 

dispute that, during the time when this provision was actually in effect, it was 23 

possible for the costs of a terminated generating facility to be included in the costs 24 

of an uncontrollable event.  This would occur where the termination of the facility 25 

was a result of an uncontrollable event.  This requires review of the particular 26 

terminated generating facility to determine if its termination was a reasoned 27 
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discretionary decision or if it was the result of an uncontrollable event, such as an 1 

earthquake, a flood, a terrorist act, and so on. 2 

  The termination of a generating facility that is the result of a reasoned 3 

decision-making process that has taken place over a period of time, and where the 4 

decision could have been decided either way, cannot be considered an 5 

uncontrollable event.  In deciding whether to terminate a generating facility, the 6 

owner must receive and analyze information about many factors relating to 7 

termination.  How much would it cost?  Is there a market for the power above 8 

cost?  What would be the decommissioning costs?  These many questions must be 9 

weighed by the decision-maker.  The decision that is informed by such analyses 10 

where there is not a required termination, but rather a discretionary decision to do 11 

so, is not uncontrollable.  Uncontrollable events can cause the termination of a 12 

generating facility.  The termination of a generating facility, however, is not an 13 

uncontrollable event unless the termination is caused by an uncontrollable event. 14 

Q. The IOUs describe BPA’s Starting Financial Reserves Available for Risk.  15 

LaBolle, et al., WP-07-E-JP6-08 at 30.  The IOUs note that in the absence of the 16 

risk of uncontrollable events that give rise to the need for Starting Financial 17 

Reserves Available for Risk, BPA’s revenue requirement during the rate period 18 

would be lower by an expected value amount equal to the Starting Financial 19 

Reserves Available for Risk of $1,031 million.  Id.  The IOUs argue that Starting 20 

Financial Reserves Available for Risk are costs due to the uncontrollable events 21 

for which BPA maintains such reserves. Id.  Hence, the IOUs argue such costs 22 

must be subtracted from the Program Case as Applicable 7(g) Costs.  Id.  Do you 23 

agree? 24 

A. No.  First, the IOUs are equating an asset with a cost.  BPA’s financial reserves 25 

primarily consist of cash in the BPA Fund at the U.S. Treasury.  Cash on hand is 26 
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an asset.  We do not understand how an asset can become a cost.  Furthermore, if 1 

the risks were not present, as the IOUs posit, BPA’s revenue requirement would 2 

not be lower by $1,031 million.  BPA’s rates are set to recover costs.  Revenues 3 

from rates must be adequate to demonstrate cost recovery, not just in the rate 4 

period, but for the entire cost recovery period that extends for another 50 years.  If 5 

we were to lower rates to recover $1 billion less revenue, we could not 6 

demonstrate cost recovery to FERC over the entire cost recovery period.  Because 7 

the cost recovery period extends for 50 years, lowering rates by $1 billion would 8 

result in a $50 billion under-recovery over the cost recovery period.  We believe 9 

this might be noticed by FERC, resulting in the rejection of the rate proposal. 10 

  Second, the IOUs argue that normal utility business risk constitutes an 11 

“uncontrollable event” for purposes of the 7(b)(2) rate test.  In the same way that 12 

Planned Net Revenues for Risk (PNRR) have been used to mitigate normal utility 13 

uncertainty by increasing the availability of financial reserves, a sufficient amount 14 

of starting financial reserves can mitigate the need to include PNRR costs in rate 15 

base.  In either case, cash over-and-above the normal or average condition 16 

forecasted need for cash will exist in the event something other than normal or 17 

average conditions actually occur. 18 

  We believe it is simply a normal utility risk when actual conditions that 19 

are part of a continuum of possible conditions depart from the normal or average 20 

conditions forecasted in a rate proceeding.  Such departures from the forecasted 21 

average themselves or the business decisions brought on by these departures do 22 

not rise to the level of “uncontrollable events.” 23 

Q. What are Planned Net Revenues for Risk? 24 

A. PNRR is the amount necessary, together with Cost Recovery Adjustment Clause 25 

and other measures, to mitigate the wide uncertainties BPA faces to achieve its 26 
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Treasury Payment Probability standard.  PNRR, however, is only one component 1 

of the total cash flow for risk. 2 

Q. Has BPA previously defined what is included in the “wide uncertainties” 3 

mitigated by PNRR? 4 

A. Yes.  BPA has previously defined the range of uncertainties to include operating 5 

risk – Hydro and thermal generation performance, California market prices, 6 

Southwest gas prices, and generating and non-generating public utility load 7 

uncertainty.  As a counterpart to RiskMod, the Non-Operating Risk Model 8 

produces cost distributions that reflect the impact of non-generating risks that 9 

Power Services (PS) is facing in the Fiscal Year (FY) 2009 rate period.  These 10 

non-operating risks include, but are not limited to fish and wildlife operations and 11 

maintenance and capital recovery expenses and other expenses.  See Risk 12 

Analysis Study, WP-07-E-BPA-48. 13 

Q. The IOUs note that PNRR is a component of the revenue requirement often used 14 

by BPA to bolster reserves to mitigate the impacts of operating and non-operating 15 

risks.  LaBolle, et al., WP-07-E-JP6-08 at 32.  The IOUs note that the Initial 16 

Proposal states that it does not include PNRR.  Id.  The IOUs argue that if and to 17 

the extent BPA includes PNRR, such PNRR should be subtracted from the 18 

Program Case costs as costs of uncontrollable events.  Id.  The IOUs argue the 19 

fact that BPA often includes PNRR in its revenue requirements to cover the costs 20 

of uncontrollable events does not and cannot force the conclusion that such events 21 

are not “uncontrollable events” and that such costs are not the costs of 22 

“uncontrollable events.”  Id.  Do you agree? 23 

A. No.  As noted above, PNRR, along with other measures, mitigates the risk of a 24 

wide range of uncertainties routinely experienced in ratemaking.  The cost of 25 

mitigating a wide range of uncertainties is not the same as the cost of 26 
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uncontrollable events, which are discrete events not routinely reflected in 1 

ratemaking.  Therefore, PNRR costs are not the costs of uncontrollable events and 2 

should not be included in the 7(g) adjustment in the 7(b)(2) rate test calculation. 3 

 4 

Section 14: Applicable 7(g) – DSI Benefits 5 

Q. The IOUs note that BPA has executed power sales contracts with each of three 6 

aluminum DSIs and their Public Utility Partners and executed a contract to sell 7 

power for the Port Townsend Paper Corporation plant, a non-aluminum DSI 8 

load.  LaBolle, et al., WP-07-E-JP6-08 at 14-17.  The IOUs note BPA is 9 

providing DSI service benefits to the three aluminum DSI loads in the form of 10 

financial payments by “cashing-out,” or monetizing, the value of a power sales 11 

contract.  Id.  The DSI ROD recognizes that sales and delivery of physical power 12 

or payment of the monetized value of a power contract are alternative means of 13 

delivering service benefits to the DSIs, citing the DSI ROD at 2, 18-19.  Id.  The 14 

IOUs argue the Initial Proposal excludes the costs of service benefits to the 15 

aluminum DSIs and the sale of 17 aMW of power to Port Townsend Paper 16 

Corporation from 7(b)(2) Case costs in the performance of the section 7(b)(2) 17 

rate step for the FY 2009 rate period.  Id.  The IOUs cite BPA’s argument for the 18 

Initial Proposal’s inclusion of DSI monetary service benefit costs in the Program 19 

Case and not in the 7(b)(2) Case, which is that in the 7(b)(2) Case there is no 20 

customer class with which to enter into such an agreement and there is no logical 21 

way to allocate “intra-utility” costs to other public body customers.  Id.  The 22 

IOUs argue that this argument rests on an unsupported premise that DSI benefit 23 

costs can be included in the 7(b)(2) Case costs if, and only if, such costs would 24 

have actually been incurred by a PF Preference rate customer and such customer 25 
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was actually able to allocate those costs to other PF Preference rate customers.  1 

Id.  LaBolle, et al., WP-07-E-JP6-08 at 23-24.   Do you agree? 2 

A. Although we do not agree that our original premise is unsupported, it is not clear 3 

to us now whether this premise is appropriate.  We will reconsider this issue 4 

based on the complete record and recommend a resolution to the Administrator. 5 

Q. The IOUs note that, in the 7(b)(2) Case, BPA projects the power costs of serving 6 

the general requirements (including the costs of serving within and adjacent DSI 7 

loads) of PF Preference rate customers.  LaBolle, et al., WP-07-E-JP6-08 at 19.  8 

However, BPA does not point to any reason or ratemaking logic that would 9 

require BPA to assume that BPA is not serving those general requirements.  Id.  10 

In other words, BPA retains the role of serving the general requirements 11 

(including the within and adjacent DSI loads) of PF Preference rate customers in 12 

the 7(b)(2) Case.  Id.  The monetary payments are treated by BPA as an alternate 13 

form of delivery of DSI benefits in lieu of sales of power by BPA at IP rates, and 14 

the form of delivery of DSI benefits selected by BPA should not increase the 15 

section 7(b)(2) trigger amount or reduce the level of REP benefits.  Id.  Do you 16 

agree? 17 

A. Because the DSIs have a monetized power sale, we agree that the monetary 18 

payments are an alternate form of delivery in lieu of sales of power by BPA to the 19 

aluminum DSIs.  We will consider whether the form of delivery of DSI benefits 20 

selected by BPA should increase the section 7(b)(2) trigger amount or reduce the 21 

level of REP benefits based on the complete record and recommend a resolution 22 

to the Administrator. 23 

Q. The IOUs argue that questions of whether a public body customer would enter 24 

into a DSI benefit contract or could allocate the costs of such a contract are 25 

irrelevant.  LaBolle, et al., WP-07-E-JP6-08 at 20.  In fact, BPA actually entered 26 
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into those contracts – monetized power sales contracts to provide DSI benefits.  1 

Id.  It is reasonable and appropriate to assume in the 7(b)(2) Case that BPA 2 

would enter into the monetized power sales contacts for service to DSI loads that 3 

it in fact entered into and to assume that the 7(b)(2) Case PF rate should and 4 

would reflect BPA’s costs that it incurs under those monetized power sales 5 

contacts for service to DSI loads.  Id.  The form of delivery selected by BPA 6 

should not increase the section 7(b)(2) trigger amount or decrease the level of 7 

REP benefits.  Id.  Do you agree? 8 

A. We are undecided at this point in time.  The IOUs raise interesting arguments that 9 

we will consider in light of the entire record. 10 

Q. The IOUs argue that even if it were assumed that the DSI financial benefits were 11 

being provided by the individual public agency customer, those costs are still part 12 

of power costs for the general requirements of the public agency customers and 13 

can and should be included in the 7(b)(2) Case costs.  LaBolle, et al., WP-07-E-14 

JP6-08 at 20.  Do you agree? 15 

A. No.  We agree that the DSI financial benefits paid by BPA are a part of the power 16 

costs for the general requirements of public agency customers.  As stated in the 17 

Initial Proposal, we have included the costs of the DSI financial benefits in BPA’s 18 

revenue requirement and allocated these costs according to section 7(g).  We 19 

further note that these costs do not appear to be Applicable 7(g) Costs.  However, 20 

if they DSI financial benefits were paid by the public agency customer, they 21 

would not be BPA costs and would not be power costs of the general 22 

requirements of public agency customers as defined by section 7(b)(2) and the 23 

Implementation Methodology. 24 

Q. The IOUs argue that the three aluminum DSI plants for which BPA provides 25 

service benefits pursuant to the three monetized power sales contracts are 26 
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Columbia Falls, Ferndale, and Goldendale, which are listed as within or adjacent 1 

to BPA preference customers’ geographic service territories in Appendix B to the 2 

Report of the Senate Committee on Energy and Natural Resources, S. Rep. No. 3 

272, 96th Cong., 1st Sess. (1979), Appendix B at 66.  LaBolle, et al., WP-07-E-4 

JP6-08 at 21.  Do you agree? 5 

A. Yes. 6 

Q. The IOUs argue that the Port Townsend Paper Corporation plant is within or 7 

adjacent to BPA preference customers’ geographic service territories because it 8 

is in fact being served by a preference customer (Clallam PUD).  LaBolle, et al., 9 

WP-07-E-JP6-08 at 22.  Please respond. 10 

A. It is our understanding that Port Townsend Paper Corp., although physically 11 

located inside the service territory of Puget Sound Energy, is electrically 12 

interconnected with Clallam PUD.  It is our understanding that service is provided 13 

to the mill over a sub-transmission line that is partially owned by Clallam and 14 

partially by Port Townsend.  Therefore, by applying the instructions in the 15 

proposed Implementation Methodology, we would determine that Port Townsend 16 

Paper is a within or adjacent DSI. 17 

Q. The IOUs argue that monetized DSI service benefits or the use of a BPA power 18 

contract to sell surplus power (at the FPS rate) to a preference customer for 19 

resale to a DSI should be treated the same as DSI loads in the 7(b)(2) Case.  20 

LaBolle, et al., WP-07-E-JP6-08 at 22.  Do you agree? 21 

A. BPA will consider this issue based on the complete record. 22 

Q. The IOUs argue that the Initial Proposal’s treatment of the costs of service 23 

benefits to the aluminum DSIs in the performance of the section 7(b)(2) rate test 24 

for the FY 2009 rate period has the effect of reducing REP benefits by an amount 25 

almost equal to the DSI monetary benefits, that is, the Initial Proposal’s approach 26 
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to determining 7(b)(2) Case costs has the practical effect of imposing virtually the 1 

entire cost of the DSI service benefits on the PF Exchange rate.  LaBolle, et al., 2 

WP-07-E-JP6-08 at 23.  Do you agree? 3 

A. No.  Our calculations show that approximately 55 percent of the DSI financial 4 

benefits are borne by the IOUs through reduced REP benefits.  Furthermore, 5 

because we are further reducing the REP benefits to account for Lookback 6 

amounts, there is no reduction in the proposed REP benefits to the IOUs.  The 7 

IOUs’ proposed treatment of the DSI financial benefits simply allows the IOUs to 8 

repay the Lookback Amounts faster. 9 

Q. The IOUs note that BPA staff performed an analysis using Supplemental Proposal 10 

RAM model for FY 2009, indicating that (1) the DSI monetary service benefits are 11 

equivalent to about 350 aMW of IP load and (ii) if BPA were to provide benefits 12 

to the DSIs through sales of 350 aMW under the IP rate in lieu of DSI monetary 13 

benefits, the projected REP benefits would increase from $250 million to about 14 

$300 million in FY 2009.  LaBolle, et al., WP-07-E-JP6-08 at 23-24.  The IOUs 15 

argue that BPA’s decision to provide DSI benefits through monetary payments to 16 

DSls (or through power sales through the local utility) should not reduce the level 17 

of REP benefits provided by BPA.  Id.  Indeed, BPA stated in the DSI ROD that, 18 

in order to provide DSI benefits through monetary benefits to DSIs, BPA would 19 

need to “be assured that the cost impact on other customers was ‘roughly no 20 

greater than if BPA had exercised its discretion to serve the DSI customers’ 21 

directly with physical power deliveries using the IP rate.” (DSI ROD at 18-19.)   22 

Id.  Please respond. 23 

A. We acknowledge that this is a potential way of reflecting DSI benefits in the 24 

7(b)(2) Case and will consider this issue based on the complete record. 25 
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Q. The IOUs argue that the costs of the DSI service benefit monetary payments 1 

should be included in the 7(b)(2) Case costs.  LaBolle, et al., WP-07-E-JP6-08 at 2 

25.  Alternatively, the 350 aMW of DSI sales at the IP rate that BPA has 3 

concluded is equivalent to its DSI service benefit monetary payments should be 4 

included in the general requirements of the PF Preference rate customers in the 5 

7(b)(2) Case.  Id.  In addition, the 17 aMW sale by BPA for the Port Townsend 6 

Paper Corporation load should also be included in the general requirements of 7 

the PF Preference rate customers in the 7(b)(2) Case.  Id.  Please respond. 8 

A. We acknowledge that these are potential ways of reflecting DSI benefits in the 9 

7(b)(2) Case and will consider these alternatives based on the complete record. 10 

 11 

Section 15: Slice Surplus Sales 12 

Q. The IOUs note that the Initial Proposal assumes, in performing the section 13 

7(b)(2) rate test, that BPA sells – at market rates – surplus power associated with 14 

the Slice product when, in fact, BPA is selling the same power to Slice customers 15 

under the Slice rate.  LaBolle, et al., WP-07-E-JP6-08 at 46.  The IOUs argue 16 

that BPA then reverses this assumption after performing the section 7(b)(2) rate 17 

step and allocating any section 7(b)(3) reallocation amount.  Id.  The IOUs argue 18 

that BPA has not adequately explained the reasons for making and reversing this 19 

assumption and that BPA should explain any necessity for, and the consequences 20 

of, any such proposed treatment.  Id.  Please respond. 21 

A. In the WP-07 Final Proposal, we used only the non-Slice portion (77.37 percent) 22 

of the secondary energy produced by the Federal Columbia River Power System 23 

(FCRPS) in the calculation of rates.  The non-Slice portion is the amount of 24 

revenue that BPA forecasts it will earn from the sale of 77.37 percent of the 25 

FCRPS secondary energy in the West Coast electric markets.  In addition to these 26 
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sales, the other 22.63 percent of the secondary produced by the FCRPS is sold as 1 

a part of the Slice product at the PF Slice rate.  In the WP-07 Supplemental, we 2 

now propose using revenues as if all of the secondary energy produced by the 3 

FCRPS was sold in the electric markets in the calculation of rates in the Rate 4 

Design Step ratemaking.  5 

  In the Rate Design Step, the PF rate pool includes the firm portion of the 6 

Slice product sales.  Therefore, it is more proper from a general ratemaking 7 

prospective to include the total secondary revenue credit produced by the FCRPS 8 

in the rate pool that is paying the costs of the FCRPS at this point in the 9 

ratemaking process, the total PF rate pool.  After the Rate Design Step, in the 10 

Slice Separation Step, the Slice product, costs, loads, and secondary revenue 11 

credit are removed from the PF Preference load pool to produce the non-Slice PF 12 

Preference rate. 13 

  In summary, during the ratemaking steps that establish the unbifurcated 14 

PF rate, which includes all firm PF Preference loads and all PF Exchange loads, it 15 

is proper to use the full amount of secondary revenue credit.  Because the full 16 

secondary credit is used in this stage of ratemaking, the unbifurcated PF rate, 17 

which will later be bifurcated into the PF Preference and PF Exchange rates if the 18 

7(b)(2) rate test triggers, is lower than it would otherwise be.  The IP rate is also 19 

lower because it is linked to the lower unbifurcated PF rate at that point in the 20 

ratemaking. 21 

  The IOUs may assume BPA is receiving a different amount of revenue for 22 

the surplus sold to Slice customers.  It is true that the surplus is sold to Slice 23 

customers at the Slice rate.  It is also true that the Slice rate appears to be lower 24 

than the forecast market rate that BPA assumes for the sales of the remaining 25 

surplus.  But focusing on rates diverts one from the pertinent question; what are 26 
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the revenues to BPA from the two sales?  In the ratesetting process, it does not 1 

matter whether BPA is assuming the surplus is sold in the market or to Slice 2 

customers.  In either case, BPA is realizing the same amount of revenue from the 3 

surplus.  Even though BPA is selling the surplus to the Slice customers at the 4 

Slice rate, BPA is realizing the same amount of revenue within the ratesetting 5 

process. 6 

  This is illustrated by an example.  Suppose BPA has surplus power valued 7 

before the section 7(b)(2) rate test at $800 million.  Also, suppose that Slice 8 

customers are purchasing 25 percent of BPA’s system.  (We use 25 percent for 9 

simplicity, the actual amount is just over 22 percent.)  In this example, we would 10 

assume that BPA would realize $600 million in surplus power sales to the market 11 

and $200 million in surplus sales to Slice customers.  This is demonstrated by 12 

comparing this case to an alternative case of no Slice sales. 13 

 No Slice Slice=25% 

Firm sales 7,000 5,250 

Slice sales 0 1,750 

Surplus sales 1,522 1,141.5 

Slice surplus 0 380.5 

Firm rate 27.0 27.0 

Slice rate 0.0 40.1 

Market rate 60.0 60.0 

Firm revenue 1,656,000 1,242,000 

Surplus revenue 800,000 600,000 

Slice revenue 0 614,000 

total revenue 2,456,000 2,456,000 

  In this example, Slice customers are paying a Slice rate that includes the 14 

surplus power instead of the surplus revenue credit.  If, instead of receiving the 15 
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surplus power, the Slice customers purchased only firm power, they would pay 1 

the lower rate, $27 per megawatt-hour in the example.  By paying the $40.1 per 2 

megawatt-hour Slice rate, the Slice customers are paying an extra $200 million 3 

for the surplus power, the same amount BPA would have received if it had sold 4 

the power in the market instead of to the Slice customers. 5 

  The development of the Slice rate is such that the Slice customers are 6 

paying the weighted average of the firm rate for the firm power sales and the 7 

forecast market rate for the surplus sales.  We also note that BPA receives the 8 

revenue from the Slice customers at the forecast market rate for the forecast 9 

surplus sale whether or not the surplus is generated in actual operations.  10 

Therefore, as demonstrated by this example, there is no difference in the 7(b)(2) 11 

rate test whether BPA assumes the sale of surplus power is to the market or to the 12 

Slice customers. 13 

  We address the IOUs’ argument about the allocation of the 7(b)(3) 14 

reallocation amount to the Slice surplus sales in Brodie, et al., WP-07-E-BPA-78. 15 

 16 

Section 16: Rate Test and COU REP Benefits 17 

Q. The OPUC notes that in comparing the Program Case and the 7(b)(2) Case, BPA 18 

includes the cost of the REP carried out by COUs but excludes the benefit of the 19 

exchange for the COUs that receive REP payments.  Hellman and McGovern, 20 

WP-07-E-PU-1 at 35.  The OPUC argues that the REP costs for participating 21 

COUs should be handled by including the benefit of the REP transfer payments to 22 

the COUs as well as the cost of the REP.  Id.  In this manner, the Program Case 23 

will reflect that there is no net-cost imposed on COUs when COUs participate in 24 

the REP, to the extent COUs receive REP benefits.  Id.  The OPUC argues that by 25 

not counting the REP transfer payments to COUs, BPA is failing to take into 26 
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account the benefits some COUs receive through the REP.  Id.  Including the REP 1 

costs of the COUs but not the REP benefits of the COUs overstates the “harm” to 2 

the COUs.  Id.  Do you agree? 3 

A. No.  The OPUC is arguing that we should reduce the Program Case rates by an 4 

amount equivalent to the REP benefits received by COUs.  In essence, the OPUC 5 

is introducing a different standard into the section 7(b)(2) rate test by 6 

distinguishing between REP benefits paid to COUs and REP benefits paid to 7 

IOUs.  Such a distinction would be a legal interpretation.  We find no instruction 8 

in the Implementation Methodology to make such an adjustment.  Also, we find 9 

no basis in the Legal Interpretation to make such a change in the Implementation 10 

Methodology.  The Implementation Methodology limits the changes to the 11 

Program Case rate to the removal of Applicable 7(g) Costs.  The REP benefits 12 

received by the COUs are not identified in the Legal Interpretation as an 13 

Applicable 7(g) Cost.  If the Legal Interpretation is changed to support such an 14 

adjustment, we could then consider such a change to the Implementation 15 

Methodology. 16 

  Conceptually, however, it does not matter that we do not distinguish 17 

whether the recipients of REP benefits are IOUs or COUs.  The predicate 18 

condition of the OPUC’s argument is based on a misunderstanding of the 19 

workings of the REP.  The OPUC attributes the cost of the REP as “harm” to the 20 

COUs, and by excluding the REP benefits paid the COUs in 7(b)(2) Case, the 21 

COUs are protected from the “harm” they are receiving.  This argument ignores 22 

the distinction between IOUs and COUs in constructing the cost of REP.  In the 23 

first case, each participating IOU receives REP benefits based on the differential 24 

between its ASC and its PF Exchange rate.  Its ASC includes the costs of 25 

resources and purchases to serve its exchange load.  In the second case, each 26 
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participating COU also receives REP benefits based on the differential between 1 

its ASC and its PF Exchange rate.  However, the COU’s ASC includes its 2 

purchases from BPA at the post-section 7(b)(2) rate test PF Preference rate.  In 3 

this way, the protection from the “harm” attributed to the COU is built into its 4 

ASC.  Therefore, the cost of the REP removed from the 7(b)(2) Case is lower than 5 

if the COU was not purchasing at the PF Preference rate.  Because of the way the 6 

COU’s ASC is calculated, the OPUC’s argument that we decrease the cost of the 7 

amount of REP benefits received by the COUs would amount to double-counting 8 

the COU REP benefits in the cost reductions in the 7(b)(2) Case. 9 

 10 

Section 17: DSI Loads and Rates 11 

Q. WPAG notes that BPA assumed for its recalculation of the 7(b)(2) rate test in the 12 

WP-02 case that it would serve 1,440 aMW of DSI load over the rate test period, 13 

which runs from FY 2002 to FY 2010.  Grinberg, et al., WP-07-E-WA-05 at 29.  14 

WPAG states BPA assumed such service would be provided under the IP rate.  15 

Do you agree? 16 

A. Yes.  BPA had signed contracts that obligated it to provide 1,440 aMW of power 17 

to the DSIs from FY 2002-2006.  The 7(b)(2) out-years of FY 2007-2010 are 18 

assumed to have the same DSI load obligation.  See Hirsch, et al., 19 

WP-07-E-BPA-80 for a discussion of the DSI load forecast. 20 

Q. Cowlitz/Clark argue that BPA has updated both the section 7(c) rate allocation 21 

and its forecast of the cost of market purchases, but it failed to develop a DSI rate 22 

based on these updates.  Schoenbeck and Beck, WP-07-E-JP17-01 at 30.  23 

Cowlitz/Clark argue this same approach should be reflected in the Lookback 24 

analysis as was used in the WP-02 Final Proposal.  Id.  Do you agree? 25 
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A. We agree that the Compromise Approach should be observed in the Lookback 1 

Analysis.  We do not agree that we have failed to develop a DSI rate consistent 2 

with both the updated costs and the Compromise Approach. 3 

Q. Cowlitz/Clark argue that maintaining this same pricing method is far more 4 

reasonable than BPA’s decision to increase the amount of DSI load it was willing 5 

to serve at the section 7(c) rate even though it faced substantially greater costs for 6 

serving this load by June 2001.  Schoenbeck and Beck, WP-07-E-JP17-01 at 30.  7 

If anything, the opposite decision would have been made.  Id.  Cowlitz/Clark 8 

argue that BPA would have decreased the amount of DSI service at the section 9 

7(c) rate, which it in fact did.  Id.  Based upon BPA’s forward market prices used 10 

in the Lookback studies, the pricing method BPA testified it would use to develop 11 

the final DSI rate in the WP-02 rate case produces a DSI delivered rate 12 

(including transmission) of over $43.60/MWh for the FY 2002-2006 rate period.  13 

Id.  Do you agree? 14 

A. No.  Cowlitz/Clark have misapplied the Compromise Approach of calculating the 15 

WP-02 IP-TAC rate.  Cowlitz/Clark assume that the 990 aMW at the section 7(c) 16 

rate and 450 aMW were fixed parameters.  They were not.  The 990 and 440 were 17 

results of the application of the Compromise Approach.  The Compromise 18 

Approach set the target rate of $23.50/MWh for the IP-TAC rate.  This rate was 19 

expected to be comprised of both cost-based Federal system power, the section 20 

7(c)-priced amount; and purchased power, the market-priced amount.  In 21 

constructing the IP-TAC rate, the melding of the $20.98/MWh 7(c)-priced power 22 

and the forecast $28.1/MWh market-priced power resulted in the $23.50/MWh 23 

IP-TAC rate. 24 

  Here we stop to note a difference between Cowlitz/Clark’s simplified 25 

calculation and the more complex calculations performed in the WP-02 Final 26 
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Proposal.  In the WP-02 Final Proposal there were two IP-TAC rates, one at 1 

$23.50/MWh and one at $25.00/MWh.  Most of the 1,440 aMW of IP rate load 2 

agreed to the conditions in the Compromise Approach and 1,220 aMW was 3 

charged the $23.50/MWh-based IP-TAC (A) rate.  The remaining 230 aMW of 4 

load was charged the higher IP-TAC(B) rate. 5 

  Also, the rate calculations assumed that the DSIs purchasing under the IP-6 

TAC rate would qualify for the Conservation & Renewable Discount, lowering 7 

the target rate to $23.00/MWh.  Taking all this into account, the calculation can 8 

be displayed as: 9 

   20.98 × α + 28.10 × β = 23.0, and 10 

   α + β = 1,210 11 

 Solving the equations yield α = 870 and β = 340.  The similar calculation for the 12 

IP-TAC (B) rate would yield α = 120 and β = 110.  The sum of the two α’s is 990 13 

and the sum of the two β’s is 450. 14 

  Applying the Compromise Approach in the Lookback analysis, we go 15 

through the same calculation, but replace the $28.10/MWh five-year forecast of 16 

flat block energy purchases with the updated forecast of about $70/MWh. 17 

   29.58 × α + 70.00 × β = 23.50, and 18 

   α + β = 1,440 19 

 In this case, it is impossible to solve for α and β.  If we cannot solve for the 20 

Compromise Approach rate, then it would be impossible to deliver on the 21 

agreement.  However, we know that in actuality the CRACs were applied to the 22 

IP-TAC rates, and the DSIs allowed such application as meeting the Compromise 23 

Approach.  Therefore, we now can assume that a rate in the range of the IP-TAC 24 

rate plus CRACs was acceptable under the Compromise Approach.  The 25 

CRAC’ed IP-TAC rates were in the $30-34/MWh range.  This is where our 26 
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assumed CRAC’s Lookback IP rate fell.  Revising the calculations assuming an 1 

average IP rate of $31 would reform our calculations to: 2 

   31.00 × α + 70.00 × β = 31.00, and 3 

   α + β = 1,440 4 

 In this case, it is obvious that the solution is α = 1,440 and β = 0.   5 

Q. Cowlitz/Clark argue that because the DSI rate was as high as $43.60/MWh, the 6 

Lookback analysis requires that an elasticity adjustment be considered with 7 

regard to the DSI smelter load.  Schoenbeck and Beck, WP-07-E-JP17-01 at 8 

30-31.  Cowlitz/Clark replicated BPA’s sensitivity work at a delivered power cost 9 

of $43.60/MWh and using the 5-year aluminum price forecast in the WP-02 10 

record and found that only 365 aMW of smelter load is viable at an aluminum 11 

price of 77-80 cents per pound.  Id.  Cowlitz/Clark argue that a reasonable DSI 12 

smelter load reflected in the Lookback analysis should be no greater than 13 

365 aMW.  Id.  Do you agree? 14 

A. No.  Cowlitz/Clark raise the same issue as WPAG and APAC regarding the DSI 15 

load forecast, but come to a different conclusion.  For the reasons stated in Hirsch, 16 

et al., WP-07-E-BPA-80, the proper load forecast for the DSIs is 1,440 aMW. 17 

Q. APAC states that while BPA recognized price elasticity in its DSI load projections 18 

in the WP-02 case, BPA acted unreasonably when it did not recognize price 19 

elasticity in its DSI load projections in the Lookback Study.  Wolverton, 20 

WP-07-E-AP-1 at 38.  Instead, according to APAC, BPA increased the DSI load 21 

projected to be served by BPA firm power despite a 50 percent wholesale rate 22 

increase.  Id.  Do you agree that BPA recognized price elasticity in the WP-02 23 

case but did not in the Lookback Study?  Is this unreasonable? 24 

A. In the WP-02 rate case, price elasticity was not applied to the actual DSI load 25 

projection (1,440 aMW), but BPA did recognize price elasticity in its DSI load 26 
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projection in the 7(b)(2) Case of the section 7(b)(2) rate test.  Regarding the 1 

Lookback Study, we did not to apply price elasticity to any of the projected loads, 2 

including in the 7(b)(2) Case.  We believe the removal of the elasticity from the 3 

7(b)(2) Case is a reasonable assumption for purposes of the Lookback Study 4 

given the level of the 7(b)(2) Case rates.  The instructions in the 1984 5 

Implementation Methodology regarding elasticity allow us to increase DSI loads 6 

in the 7(b)(2) Case if the 7(b)(2) Case rates are significantly lower than the 7 

Program Case rates.  There is no provision in the 1984 Implementation 8 

Methodology for reducing the 7(b)(2) Case DSI load forecast from the Program 9 

Case DSI load forecast.  Further, the 7(b)(2) Case rates are lower than the 10 

Program Case rates, so there should be no expectation that 7(b)(2) Case DSI loads 11 

would be lower than Program Case DSI loads. 12 

Q. APAC notes that in 2001 BPA acknowledged that its customers may pay 13 

significantly higher prices under BPA’s final WP-02 rate proposal than under 14 

BPA’s May Proposal.  Wolverton, WP-07-E-AP-1 at 39.  Do you agree? 15 

A. Yes.  The Lookback analysis produced FY 2002-2006 base rates that are higher 16 

than those in the WP-02 Final Proposal.  The Lookback analysis has incorporated 17 

the increases in loads and costs known as of winter/spring 2001 in its base rates 18 

rather than rely on a system of CRACs. 19 

Q. APAC states that a DSI rate subject to the LB CRAC, FB CRAC, and SN CRAC 20 

would be in the range of $43.60/MWh, a rate that is no longer consistent with the 21 

compromise rate of about $23/MWh.  Wolverton, WP-07-E-AP-1 at 40.  Do you 22 

agree that the CRACs would increase the DSI rate, resulting in a rate that is 23 

inconsistent with the compromise rate? 24 

A. First, as stated above, the LB CRAC, FB CRAC, and SN CRACs are not 25 

applicable in the Supplemental Proposal and have no effect on the DSI rate.  26 
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Second, the $43.60/MWh DSI rate cited by APAC is not the result of applying the 1 

various CRACs to a base IP rate.  The problems with the $43.60/MWh DSI rate 2 

cited by Cowlitz/Clark are described above.  The Supplemental Proposal DSI rate 3 

is $29.58/MWh.  Given the increased costs from May 2000 to June 2001, BPA 4 

believes an increase of about $6/MWh over the original $23.50/MWh DSI rate 5 

can still be considered consistent with the Compromise Approach.  The much 6 

higher Cowlitz/Clark DSI rate, which is about $20/MWh higher than the original 7 

$23.50/MWh DSI rate, may not be consistent. 8 

Q. APAC states that in the Supplemental Proposal BPA assumes that the DSls would 9 

be offered a $23.50/MWh rate when all other customers were paying over 10 

$30/MWh.  Wolverton, WP-07-E-AP-1 at 40.  APAC further states that BPA 11 

“would have us believe that it could have fashioned such a rate” but does not 12 

provide any evidence that it could have made such an offer.  Id.  Do you agree? 13 

A. APAC appears confused.  In the Supplemental Proposal the IP rate is 14 

$29.58/MWh and BPA forecasts sales of 1,440 aMW at that average price.  15 

Nowhere in the Supplemental Proposal are the DSIs offered power at 16 

$23.50/MWh as APAC contends. 17 

Q. Does this conclude your testimony? 18 

A. Yes. 19 

 20 

 21 

 22 
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Program and 7(b)(2) Cases
Comparisons of Interest, Amortization and Net Revenues
($thousands)

Hydro Expense Increase
Total Revenue Requirement: (Dollars in 1,000s)
Net Interest Expense 2009 2010 2011 2012 2013 Total cited RAM Net Interest Planned Total Cost 
Program Case 155,981 162,545 171,415 175,676 186,441 2002-2006 382,650 192,925 575,575 
7(b)(2) Case 136,107 143,120 150,111 155,432 166,816 2007-2008 1,186 336,941 338,127 

variance 7b2 - Program (19,874) (19,425) (21,304) (20,244) (19,625) (100,472) 381,186 2009 (2,650) 218,482 215,832 
Planned Net Revenues
Program Case 0 56,356 33,317 0 44,458
7(b)(2) Case 20,039 112,735 94,532 13,247 70,200

variance 7b2 - Program 20,039 56,378 61,214 13,247 25,742 176,621 218,482

FBS Net Interest: Total: 381,186 748,348 1,129,534 
Program Case 137,283 142,165 148,691 156,572 167,392
7(b)(2) Case 135,368 142,324 149,214 154,454 165,736

variance 7b2 - Program (1,915) 159 523 (2,118) (1,656) (5,007) 381,186

FBS Planned Net Revenues
Program Case 0 49,290 28,900 0 39,555
7(b)(2) Case 19,930 112,108 93,967 13,163 69,745

variance 7b2 - Program 19,930 62,818 65,067 13,163 30,190 191,168 218,482

Gross Interest (rep study)
Program Case 264,953 273,657 283,995 290,916 303,014
7(b)(2) Case 243,416 250,428 257,420 262,741 274,126

variance 7b2 - Program (21,538) (23,229) (26,575) (28,175) (28,888) (128,404)

Amortization (rep study)
Program Case 103,065 201,205 184,130 99,211 112,800
7(b)(2) Case 102,079 202,981 186,935 107,947 110,654

variance 7b2 - Program (986) 1,776 2,805 8,736 (2,146) 10,185

Conservation Amortization 51,446 56,652 62,802 53,748 55,008 279,657

Attachment 1 - Revenue Requirements
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  Contract No. 08PB-XXXXX 
 

Short-Term Bridge 

Draft Prototype 
NEW RESOURCE FIRM POWER BLOCK 

POWER SALES AGREEMENT 

executed by the 

BONNEVILLE POWER ADMINISTRATION 

and 

«FULL NAME OF CUSTOMER» 
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 This BLOCK POWER SALES AGREEMENT (Agreement) is executed by the 
UNITED STATES OF AMERICA, Department of Energy, acting by and through the 
BONNEVILLE POWER ADMINISTRATION (BPA), and «FULL NAME OF CUSTOMER» 
(«Customer Name»).  «Customer Name» is an investor-owned utility organized under the 
laws of the State of «____________».   
 Attachment 2
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WP-07-E-BPA-85

Page 2



Attachment 2 
DRAFT 04/07/2008- Bridge NR IOU Block 

 

 
08PB-XXXXX, «Customer Name» 2 

RECITALS 
 
BPA has administratively divided its organization into two business lines in order to 
functionally separate the administration and decision-making activities of BPA’s power 
business from the administrative and decision-making activities of its transmission 
business.  References in this Agreement to the Power Business Line (PBL) are solely for the 
purpose of establishing which BPA business line is responsible for the administration of 
this Agreement. 
 
 BPA and «Customer Name» agree: 
 
1. TERM(05/05/00 Version) 
 This Agreement takes effect on the date signed by BPA and «Customer Name» 

(Effective Date), and shall continue in effect until 2400 hours on September 30, 
2011.   

 
2. TERMINATION OF PRIOR AGREEMENT 

Effective on the Effective Date, Contract No. 00PB-XXXXX between BPA and 
«Customer Name» is terminated. 

 
3. DEFINITIONS(04/27/00 Version) 
 Capitalized terms in this Agreement shall have the meanings defined below, in the 

exhibits or in context.  All other capitalized terms and acronyms are defined in 
BPA’s applicable Wholesale Power Rate Schedules, including the General Rate 
Schedule Provisions (GRSPs), or its successors. 

 
(a) “Alternate Supplier”(04/27/00 Version) means an entity, other than 

«Customer Name», or a consumer of «Customer Name» serving its own load 
with an on site resource, that provides electric power service directly to a 
retail electric power consumer that receives service over the distribution 
system of «Customer Name» under Voluntary Retail Access or Mandated 
Retail Access. 

 
(b) “Amounts Taken”(04/27/00 Version) means an amount deemed equal to the 

amount of power scheduled by «Customer Name» under section 8 of this 
Agreement or an amount of power as measured at Points of Measurement, as 
appropriate. 

 
(c) “Annexed Load”(09/05/00 Version) means the amount of load, including the 

increase in load associated with an annexation, that is added to «Customer 
Name»’s distribution system after September 30, 2000, due to «Customer 
Name» acquisition by condemnation, purchase or other legal process, as 
authorized under applicable state law, of distribution facilities and the 
obligation to serve the retail electric power consumers connected to the 
facilities.  Annexed Load amounts are shown in Exhibit A, Rate 
Commitments. 

 
Attachment 2

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85

Page 3



Attachment 2 
DRAFT 04/07/2008- Bridge NR IOU Block 

 

 
08PB-XXXXX, «Customer Name» 3 

(d) “Contract Year” or “CY”(04/27/00 Version) means the period that begins 
each October 1 and which ends the following September 30.  For instance, 
Contract Year 2008 begins October 1, 2007, and continues through 
September 30, 2008. 

 
(e) “Diurnal”(04/27/00 Version) means the division of hours of the day between 

Heavy Load Hours (HLH) and Light Load Hours (LLH). 
 
(f) “Firm Power”(04/27/00 Version) means electric power that PBL will make 

continuously available to «Customer Name» under this Agreement. 
 
(g) “Mandated Retail Access”(06/02/00 Version) means the right, mandated 

either by Federal, or state law of retail electric power consumers to either 
acquire electric power service directly from one or more Alternate Suppliers 
of such electric power, or choose electric power service from a portfolio of 
power supply options, without «Customer Name» taking an ownership 
interest. 

 
(h) “New Large Single Load” or “NLSL”(04/27/00 Version) means the definition 

established for NLSL in the Northwest Power Act, as implemented in a NLSL 
policy developed by BPA after this Agreement is executed. 

 
(i) “Northwest Power Act”(04/27/00 Version) means the Pacific Northwest 

Electric Power Planning and Conservation Act of 1980, P.L. 96-501. 
 
(j) “Party” or “Parties”(04/27/00 Version) means PBL and/or «Customer Name». 
 
(k) “Points of Measurement”(04/27/00 Version) means the interconnection 

points between BPA, «Customer Name» and other control areas, as 
applicable.  Electric power amounts are established at these points based on 
metered amounts or scheduled amounts, as appropriate. 

 
(l) “Points of Receipt”(04/27/00 Version) means the points of interconnection on 

the transmission provider's transmission system where Firm Power will be 
made available to «Customer Name»’s transmission provider by PBL. 

 
 (m) “Power Business Line” or “PBL”(09/05/00 Version) means the administrative 

unit of the Bonneville Power Administration, United States Department of 
Energy, or its successor, which is acting by and for BPA in making this 
contract, and which is responsible for the management of marketing and sale 
of Federal power under BPA statutes. 

 
(n) “Region”(04/27/00 Version) means the definition established for “Region” in 

the Northwest Power Act. 
 
(o) “Returned Retail Load”(04/27/00 Version) means a retail electric power 

consumer load that returns to «Customer Name» for electric power service 
after receiving electric power service from an Alternate Supplier. Attachment 2

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85
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(p) “Surplus Firm Power”(04/27/00 Version) means surplus firm electric power 

that is made available and sold consistent with section 5(f) of the Northwest 
Power Act and subject to the provisions of P.L. 88-552 which is made 
available under this Agreement.  

 
(q) “Total Retail Load”(04/27/00 Version) means all electric power consumption 

including electric system losses, within a utility’s distribution system as 
measured at Points of Measurement, adjusted as needed for unmetered loads 
or generation, nonfirm or interruptible loads agreed to by the Parties, 
transfer loads of other utilities served by «Customer Name» and «Customer 
Name»’s transfer loads located in other control areas, and losses on 
«Customer Name»’s transmission system.  No distinction is made between 
load that is served with Firm Power and load that is served with electric 
power from other sources. 

 
(r) “Transmission Business Line” or “TBL”(04/27/00 Version) means that 

portion of the BPA organization or its successor that is responsible for the 
management and sale of transmission service on the Federal Columbia River 
Transmission System (FCRTS). 

 
(s) “Voluntary Retail Access”(06/02/00 Version) means retail access that is not 

Mandated Retail Access and under which the retail electric power consumer 
has the ability to either acquire electric power service directly from one or 
more Alternate Suppliers of such electric power, or choose electric power 
service from a portfolio of power supply options, without «Customer Name» 
taking an ownership interest. 

 
4. APPLICABLE RATES(06/27/00 Version) 
 The New Resource Firm Power (NR) rate schedule, including the GRSPs, or their 

successors, apply to Firm Power purchases under this Agreement. 
 
5. NEW RESOURCE FIRM POWER BLOCK PRODUCT(04/27/00 Version) 
  

(a) Purchase and Sale of Block Product(04/27/00 Version) 
PBL shall sell and make available and «Customer Name» shall purchase 
under the applicable NR rates each hour the Firm Power amounts as 
established in section 5(b) below. 

 
(b) Establishment of Block Power Amounts 

«Customer Name» may, upon written notice to BPA, request Firm Power 
service from BPA.  Any such notice shall specify, for each month of the term 
of the purchase, an equal amount of Firm Power in all hours of each such 
month.  Upon mutual agreement by BPA and «Customer Name» of the terms 
and conditions for such Firm Power service, the Parties shall amend this 
Agreement to reflect such amounts in the table below. 

 
Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept Attachment 2
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Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total MW             
HLH MW             
LLH MW             

 
6. LOAD LOSS 
 

(a) Limitation on Damages(09/05/00 Version) 
 Up to 60 days after the end of each Contract Year, PBL may determine if 

«Customer Name» purchased less Firm Power, due to load loss established in 
section 5 of Exhibit C, Net Requirements, in any month during the previous 
Contract Year than it was contractually obligated to purchase under this 
Agreement (Monthly Purchase Deficiency).  If PBL makes such a 
determination it shall calculate the reasonable market value of each Monthly 
Purchase Deficiency taking into account the differing market values within 
each month during such Contract Year.  «Customer Name» shall pay PBL 
damages for such Contract Year equal to the amount by which the sum of the 
product of the Monthly Purchase Deficiencies and the amount PBL would 
have charged if the power had been taken under this Agreement, exceeds the 
sum of the product of the Monthly Purchase Deficiencies and the reasonable 
market value in each month.  PBL may require through a written notice to 
«Customer Name» that «Customer Name» provide a reasonable forecast of its 
expected load loss amounts for a Contract Year. 

 
(b) Returned Retail Loads(04/27/00 Version) 
 «Customer Name» shall notify PBL of any Returned Retail Load and provide 

PBL with metering information for such loads prior to PBL providing any 
power to serve such loads.  «Customer Name» agrees not to request from PBL 
service under section 5(b) of the Northwest Power Act for a Returned Retail 
Load which would commence earlier than one year after the date the 
Returned Retail Load began receiving service from the Alternate Supplier. 
Any request for service to Returned Retail Loads would be established 
pursuant to section 4(c) of Exhibit A, Rate Commitments. 

 
7. RETAIL ACCESS IMPLEMENTATION(04/27/00 Version) 
 At least 180 days before «Customer Name» allows Voluntary Retail Access or before 

the effective date of Mandated Retail Access, the Parties shall amend the terms of 
this Agreement, if and to the extent necessary, to reflect the following «Customer 
Name» obligations: 

 
(a) «Customer Name» shall ensure that PBL has access to information adequate 

to plan, schedule, and bill for service rendered under this Agreement; and 
 
(b) «Customer Name» shall ensure that any retail electric power consumer, that 

receives all or a portion of its power supply from an Alternate Supplier, 
acquires all services necessary to support such service, including without 
limitation energy imbalance service. Attachment 2

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85

Page 6



Attachment 2 
DRAFT 04/07/2008- Bridge NR IOU Block 

 

 
08PB-XXXXX, «Customer Name» 6 

 
8. SCHEDULING(04/27/00 Version) 
 All Firm Power transactions under this Agreement shall be scheduled and 

implemented consistent with Exhibit E, Scheduling.  The procedures for scheduling 
described in Exhibit E, Scheduling are the standard utility procedures followed by 
PBL for power transactions between PBL and other utilities or entities in the Region 
that require scheduling. 

 
9. DELIVERY 
 

(a) Transmission Service for Firm Power(04/27/00 Version) 
This Agreement does not provide transmission services for, or include the 
delivery of, Firm Power to «Customer Name».  «Customer Name» shall be 
responsible for executing one or more wheeling agreements with a 
transmission supplier for the delivery of Firm Power (Wheeling Agreement).  
The Parties agree to take such actions as may be necessary to facilitate the 
delivery of Firm Power to «Customer Name» consistent with the terms, 
notice, and the time limits contained in the Wheeling Agreement. 

 
(b) Liability for Delivery(04/27/00 Version) 

«Customer Name» waives any claims against PBL arising under this 
Agreement for nondelivery of power to any points beyond the applicable 
Points of Receipt.  PBL shall not be liable for any third-party claims related 
to the delivery of power after it leaves the Points of Receipt.  In no event will 
either Party be liable under this Agreement to the other Party for damage 
that results from any sudden, unexpected, changed, or abnormal electrical 
condition occurring in or on any electric system, regardless of ownership.  
These limitations on liability apply regardless of whether or not this 
Agreement provides for transfer service. 

 
(c) Points of Receipt(06/27/00 Version) 
 PBL shall make Firm Power available to «Customer Name» under this 

Agreement at Points of Receipt solely for the purpose of scheduling 
transmission to points of delivery on «Customer Name»’s distribution system.  
«Customer Name» shall schedule, if scheduling is necessary, such Firm Power 
solely for use by its firm retail electric power consumer load.  PBL, for 
purposes of scheduling transmission for delivery under this Agreement, shall 
specify Points of Receipt in a written notice to «Customer Name» 18 months 
after «Customer Name» provides notice that it desires to purchase power 
from BPA, as required by section 5(b) of this Agreement. 

 
 If required by the Wheeling Agreement when PBL designates such Points of 

Receipt, PBL will provide  capacity amounts for transmission under the 
Wheeling Agreement associated with the initial Points of Receipt that can be 
accepted as firm Points of Receipt under «Customer Name»’s Wheeling 
Agreement (except in the event that all Points of Receipt on the Federal 
Columbia River Power System (FCRPS) would be considered nonfirm).  The 
sum of capacity amounts requested by PBL shall not exceed the amount Attachment 2
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reasonably necessary for PBL to provide Firm Power.  Such Points of Receipt 
and their capacity amounts may only be changed through mutual agreement.  
However, at any time PBL may request the use of nonfirm Points of Receipt 
to provide Firm Power to «Customer Name», but notwithstanding section 9(b) 
above, PBL shall reimburse «Customer Name» for any additional costs 
incurred by «Customer Name» due to its compliance with such request.  

 
(d) Transmission Losses(04/27/00 Version) 
 PBL shall provide «Customer Name» the losses, between the Points of Receipt 

and the point of interconnection between the BPA Control Area and the 
Control Area in which «Customer Name» resides, for Firm Power, at no 
additional charge.  Losses will be provided at Points of Receipt as established 
under section 9(c), and under the terms and conditions as defined in the 
transmission provider’s tariff. 

 
10. MEASUREMENT(04/27/00 Version) 

Amounts Taken are deemed equal to the amount scheduled by «Customer Name» 
under section 8 of this Agreement or an amount of power as measured at Points of 
Measurement, as appropriate. 

 
11. BILLING AND PAYMENT 
 

(a) Billing(06/09/00 Version) 
 PBL shall bill «Customer Name» monthly, consistent with applicable BPA 

rates, including the GRSPs and the provisions of this Agreement for the Firm 
Power, Unauthorized Increase Charges, payments pursuant to section 5, and 
other services provided to «Customer Name» in the preceding month or 
months under this Agreement.  PBL may send «Customer Name» an 
estimated bill followed by a final bill.  PBL shall send all bills on the bill’s 
issue date either electronically or by mail, at «Customer Name»’s option.  If 
electronic transmittal of the entire bill is not practical, PBL shall transmit a 
summary electronically, and send the entire bill by mail. 

 
(b) Payment(04/27/00 Version) 
 Payment of all bills, whether estimated or final, must be received by the 

20th day after the issue date of the bill (Due Date).  If the 20th day is a 
Saturday, Sunday, or Federal holiday, the Due Date is the next business day.  
If payment has been made on an estimated bill before receipt of a final bill for 
the same month, «Customer Name» shall pay only the amount by which the 
final bill exceeds the payment made for the estimated bill.  PBL shall provide 
«Customer Name» the amounts by which an estimated bill exceeds a final bill 
through either a check or as a credit on the subsequent month’s bill.  After 
the Due Date, a late payment charge shall be applied each day to any unpaid 
balance.  The late payment charge is calculated by dividing the Prime Rate 
for Large Banks as reported in the Wall Street Journal, plus 4 percent by 
365.  The applicable Prime Rate for Large Banks shall be the rate reported on 
the first day of the month in which payment is received.  «Customer Name» 
shall pay by electronic funds transfer using BPA’s established procedures.  Attachment 2
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PBL may terminate this Agreement if «Customer Name» is more than three 
months behind in paying its bills under this Agreement and «Customer 
Name» cannot demonstrate an ability to make the payments owed. 

 
(c) Disputed Bills(04/27/00 Version) 
 In case of a billing dispute, «Customer Name» shall note the disputed amount 

and pay its bill in full by the Due Date.  Unpaid bills (including both disputed 
and undisputed amounts) are subject to late payment charges provided 
above.  If «Customer Name» is entitled to a refund of any portion of the 
disputed amount, then BPA shall make such refund with simple interest 
computed from the date of receipt of the disputed payment to the date the 
refund is made.  The daily interest rate used to determine the interest is 
calculated by dividing the Prime Rate for Large Banks as reported in the 
Wall Street Journal; by 365.  The applicable Prime Rate for Large Banks 
shall be the rate reported on the first day of the month in which payment is 
received by BPA. 

 
12. NOTICES(04/27/00 Version) 
 Any notice required under this Agreement shall be in writing and shall be delivered:  

(a) in person; (b) by a nationally recognized delivery service; or (c) by United States 
Certified Mail.  Notices are effective when received.  Either Party may change its 
address for notices by giving notice of such change consistent with this section. 

 
If to «Customer Name»: 
 
«Customer Name»  
«Street» 
«City, State, Zip» 
Attn: «Contact» 
 «Title» 
Phone: «Phone» 
FAX: «FAX» 
E-Mail: «e-mail address» 

If to PBL: 
 
Bonneville Power Administration  
P.O. Box 3621 
Portland, OR  97208-3621 
Attn: «AE» 
Phone: 206-220-«____» 
FAX: 206-220-«____» 
E-Mail: «AE e-mail address» 

 
13. COST RECOVERY(04/27/00 Version) 
 

(a) Nothing included in or omitted from this Agreement creates or extinguishes 
any right or obligation, if any, of BPA to assess against «Customer Name» 
and «Customer Name» to pay to BPA at any time a cost underrecovery charge 
pursuant to an applicable transmission rate schedule or otherwise applicable 
law. 

 
(b) BPA may adjust the rates for Firm Power set forth in the applicable power 

rate schedule during the term of this Agreement pursuant to the Cost 
Recovery Adjustment Clause in the 2002 GRSPs, or successor GRSPs. 

 
14. UNCONTROLLABLE FORCES(04/27/00 Version) 

Attachment 2
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 PBL shall not be in breach of its obligation to provide Firm Power and «Customer 
Name» shall not be in breach of its obligation to purchase Firm Power to the extent 
the failure to fulfill that obligation is due to an Uncontrollable Force.  
“Uncontrollable Force” means an event beyond the reasonable control of, and 
without the fault or negligence of, the Party claiming the Uncontrollable Force that 
impairs that Party’s ability to perform its contractual obligations under this 
Agreement and which, by exercise of that Party’s reasonable diligence and foresight, 
such Party could not be expected to avoid and was unable to avoid.  Uncontrollable 
Forces include, but are not limited to: 

 
(a) any unplanned curtailment or interruption for any reason of firm 

transmission used to deliver Firm Power to «Customer Name»’s facilities or 
distribution system, including but not limited to unplanned maintenance 
outages; 

 
(b) any unplanned curtailment or interruption, failure or imminent failure of 

«Customer Name»’s distribution facilities, including but not limited to 
unplanned maintenance outages; 

 
(c) any planned transmission or distribution outage that affects either 

«Customer Name» or PBL which was provided by a third-party transmission 
or distribution owner, or by a transmission provider, including TBL, that is 
functionally separated from the generation provider in conformance with 
Federal Energy Regulatory Commission (FERC) Orders 888 and 889 or its 
successors; 

 
(d) strikes or work stoppage, including the threat of imminent strikes or work 

stoppage; 
 
(e) floods, earthquakes, or other natural disasters; and 
 
(f) orders or injunctions issued by any court having competent subject matter 

jurisdiction, or any order of an administrative officer which the Party 
claiming the Uncontrollable Force, after diligent efforts, was unable to have 
stayed, suspended, or set aside pending review by a court of competent 
subject matter jurisdiction. 

 
Neither the unavailability of funds or financing, nor conditions of national or 
local economies or markets shall be considered an Uncontrollable Force.  The 
economic hardship of either Party shall not constitute an Uncontrollable 
Force.  Nothing contained in this provision shall be construed to require 
either Party to settle any strike or labor dispute in which it may be involved. 

 
The Party claiming the Uncontrollable Force shall notify the other Party as 
soon as practicable of that Party’s inability to meet its obligations under this 
Agreement due to an Uncontrollable Force.  The Party claiming the 
Uncontrollable Force also agrees to notify any control area involved in the 

Attachment 2
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scheduling of a transaction which may be curtailed due to an Uncontrollable 
Force. 

 
Both Parties shall be excused from their respective obligations, other than 
from payment obligations incurred prior to the Uncontrollable Force, without 
liability to the other, for the duration of the Uncontrollable Force and the 
period reasonably required for the Party claiming the Uncontrollable Force, 
using due diligence, to restore its operations to conditions existing prior to 
the occurrence of the Uncontrollable Force. 

 
15. GOVERNING LAW AND DISPUTE RESOLUTION(09/05/00 Version) 
 

(a) This Agreement shall be interpreted consistent with and governed by Federal 
law.  Final actions subject to section 9(e) of the Northwest Power Act are not 
subject to binding arbitration and shall remain within the exclusive 
jurisdiction of the United States Ninth Circuit Court of Appeals.  Any dispute 
regarding any rights of the Parties under any BPA policy, including the 
implementation of such policy, shall not be subject to arbitration under this 
Agreement. «Customer Name» reserves the right to seek judicial resolution of 
any dispute arising under this Agreement that is not subject to arbitration 
under this section 15.  For purposes of this section 15 BPA policy means any 
written document adopted by BPA as a final action in a decision record or 
record of decision that establishes a policy of general application, or makes a 
determination under an applicable statute.  If either Party asserts that a 
dispute is excluded from arbitration under this section 15, either Party may 
apply to the Federal court having jurisdiction for an order determining 
whether such dispute is subject to arbitration under this section 15. 

 
(b) Any contract dispute or contract issue between the Parties arising out of this 

Agreement, except for disputes that are excluded through section 15(a) above, 
shall be subject to binding arbitration.  The Parties shall make a good faith 
effort to resolve such disputes before initiating arbitration proceedings.  
During arbitration, the Parties shall continue performance under this 
Agreement pending resolution of the dispute, unless to do so would be 
impossible or impracticable. 

 
(c) Any arbitration shall take place in Portland, Oregon, unless the Parties agree 

otherwise.  The CPR Institute for Dispute Resolution’s arbitration procedures 
for commercial arbitration, Non-Administered Arbitration Rules (CPR Rules), 
shall be used for each dispute; provided, however, that:  (1) the Parties shall 
have the discovery rights provided in the Federal Rules of Civil Procedure 
unless the Parties agree otherwise; and (2) for claims of $1 million or more, 
each arbitration shall be conducted by a panel of three neutral arbitrators.  
The Parties shall select the arbitrators from a list containing the names of 
15 qualified individuals supplied by the CPR Institute for Dispute Resolution.  
If the Parties cannot agree upon three arbitrators on the list within 
20 business days, the Parties shall take turns striking names from the list of 
proposed arbitrators.  The Party initiating the arbitration shall take the first Attachment 2
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strike.  This process shall be repeated until three arbitrators remain on the 
list, and those individuals shall be designated as the arbitrators.  For 
disputes involving less than $1 million, a single neutral arbitrator shall be 
selected consistent with section 6 of the CPR Rules. 

 
(d) Except for arbitration awards which declare the rights and duties of the 

Parties under this Agreement, the payment of monies shall be the exclusive 
remedy available in any arbitration proceeding.  Under no circumstances 
shall specific performance be an available remedy against BPA.  The 
arbitration award shall be final and binding on both Parties, except that 
either Party may seek judicial review based upon any of the grounds referred 
to in the Federal Arbitration Act, 9 U.S.C. §1-16 (1988).  Judgment upon the 
award rendered by the arbitrators may be entered by any court having 
jurisdiction thereof. 

 
(e) Each Party shall be responsible for its own costs of arbitration, including 

legal fees.  The arbitrators may apportion all other costs of arbitration 
between the Parties in such manner as they deem reasonable taking into 
account the circumstances of the case, the conduct of the Parties during the 
proceeding, and the result of the arbitration. 

 
16. STATUTORY PROVISIONS 
 

(a) Annual Financial Report and Retail Rate Schedules(04/27/00 Version) 
«Customer Name» shall provide PBL with a current copy of its annual 
financial report and its retail rate schedules, as required by Section 5(a) of 
the Bonneville Project Act, P.L. 75-329. 

 
(b) Insufficiency and Allocations(04/27/00 Version) 

If BPA determines, consistent with section 5(b) of the Northwest Power Act 
and other applicable statutes, that it will not have sufficient resources on a 
planning basis to serve its loads after taking all actions required by 
applicable laws then BPA shall give «Customer Name» a written notice that 
BPA may restrict service.  Such notice shall be consistent with BPA’s 
insufficiency and allocations methodology, published in the Federal Register 
on March 20, 1996, and shall state the effective date of the restriction, the 
amount of «Customer Name»’s load to be restricted, and the expected 
duration of the restriction.  BPA shall not change that methodology without 
the written agreement of all affected customers.  Such restriction shall take 
effect no sooner than five years after notice is given to «Customer Name».  
If BPA imposes a restriction under this provision then the amount of Firm 
Power that «Customer Name» is obligated to purchase pursuant to section 5 
shall be reduced to the amounts available under such restricted service. 

 
(c) New Large Single Loads(09/05/00 Version for Block) 
 

(1) General 
All existing NLSLs are listed in section 5 of Exhibit A, Rate Attachment 2
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Commitments.  «Customer Name» shall provide reasonable notice to 
PBL of any expected increase in load that is likely to qualify as a new 
NLSL.  «Customer Name» may either serve a NLSL with Firm Power 
or with power from another source.  For purposes of this section 16(c), 
“Consumer” means an end-user of electric power or energy. 

 
(2) Determination of a Facility 

PBL, in consultation with «Customer Name», shall make a reasonable 
determination of what constitutes a single facility, for the purpose of 
identifying a NLSL, based upon the following criteria:   

 
(A) whether the load is operated by a single Consumer; 
 
(B) whether the load is in a single location; 
 
(C) whether the load serves a manufacturing process which 

produces a single product or type of product; 
 
(D) whether separable portions of the load are interdependent; 
 
(E) whether the load is contracted for, served or billed as a single 

load under «Customer Name»’s customary billing and service 
policy; 

 
(F) consistent application of the foregoing criteria in similar fact 

situations; and 
 
(G) any other factors the Parties determine to be relevant. 
 

PBL shall show an increase in load associated with a 
Consumer’s facility which has been determined to be a NLSL in 
section 5 of Exhibit A, Rate Commitments.  PBL shall have the 
unilateral right to amend Exhibit A to reflect such 
determinations when made. 

 
(3) Determination of Ten Average Megawatt Increase 

An increase in load shall be considered a NLSL if the energy 
consumption of the Consumer’s load associated with a new facility, an 
existing facility, or expansion of an existing facility during the 
immediately past 12-month period exceeds by 10 average megawatts 
or more the Consumer’s energy consumption for such new facility, 
existing facility or expansion of an existing facility for the consecutive 
12-month period one year earlier, or the amount of the contracted for, 
or committed to load of the Consumer as of September 1, 1979, 
whichever is greater. 

 
(4) CF/CT Loads 

The following loads were determined by the Administrator to be Attachment 2
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contracted for, or committed to, as of September 1, 1979, as defined in 
section 3(13)(A) of the Northwest Power Act, and are subject to the 
applicable rate for the rest (non-NLSL) of «Customer Name»’s load: 

 
[OPTIONS for section 16(c)(4). 
Option 1-Include the following if customer has no CF/CT loads. 
(4) CF/CT Loads 

«Customer Name» has no loads that were contracted for, or committed 
to, as of September 1, 1979, as defined in section 3(13)(A) of the 
Northwest Power Act. 

 
Option 2-Include the following if customer has CF/CT loads. 
(4) CF/CT Loads 

The following loads were determined by the Administrator to be 
contracted for, or committed to, as of September 1, 1979, as defined in 
section 3(13)(A) of the Northwest Power Act, and are subject to the 
applicable rate for the rest (non-NLSL) of «Customer Name»’s load: 

 
Retail electric power consumer’s name:   
 
Amount of firm energy contracted for, or committed to, as of 

September 1, 1979:   
 
Facility description:   

End of OPTIONS for section 16(c)(4).] 
 

 (d) Priority of Pacific Northwest Customers(04/27/00 Version) 
The provisions of sections 9(c) and (d) of the Northwest Power Act and the 
provisions of P.L. 88-552 as amended by the Northwest Power Act are 
incorporated into this Agreement by reference.  BPA agrees that «Customer 
Name», together with other customers in the Region shall have priority to 
BPA power, consistent with such provisions. 

 
(e) Prohibition on Resale(04/27/00 Version) 

«Customer Name» shall not resell NR Firm Power except to serve «Customer 
Name»’s Total Retail Load or as otherwise permitted by Federal law. 

 
(f) Use of Regional Resources(04/27/00 Version) 

 
(1) Within 60 days prior to the start of each Contract Year, «Customer 

Name» shall notify PBL of any firm power from a generating resource, 
or a contract resource during its term, that has been used to serve 
firm consumer load in the Region that «Customer Name» plans to 
export for sale outside the Region in the next Contract Year.  PBL 
may during such Contract Year request additional information on 
«Customer Name» resources if PBL has information that «Customer 
Name» may have made such an export and not notified PBL.  PBL 
may request and «Customer Name» shall provide within 30 days of Attachment 2
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such request, information on the planned use of any or all of 
«Customer Name»’s generating and contractual resources. 

 
(2) «Customer Name» shall be responsible for monitoring any firm power 

from generating resources and contract resources it sells in the Region 
to ensure such firm power is delivered to be used to serve firm 
consumer load in the Region. 
 

(3) If «Customer Name» fails to report to PBL in accordance with 
section (1), above, any of its planned exports for sale outside the 
Region of firm power from a generating resource or a contract resource 
that has been used to serve firm consumer load in the Region, and 
PBL makes a finding that an export which was not reported was 
made, then PBL may terminate this Agreement upon 30 days written 
notice to «Customer Name».  If PBL concludes that the failure to 
report is inadvertent and unlikely to reoccur PBL shall not terminate 
this Agreement and may instead elect to decrement the amount of 
Firm Power by up to two times the amount of the export that was not 
reported.  When applicable such decrements shall be established 
consistent with section 4(c) of Exhibit C. 

 
(4) For purposes of this section, an export for sale outside the Region 

means a contract for the sale or disposition of firm power from a 
generating resource, or a contract resource during its term, that has 
been used to serve firm consumer load in the Region in a manner that 
such output is not planned to be used solely to serve firm consumer 
load in the Region.  Delivery of firm power outside the Region under a 
seasonal exchange agreement that is made consistent with BPA’s 
section 9(c) policy will not be considered an export.  Firm power from a 
generating resource or contract resource used to serve firm consumer 
load in the Region means the firm generating or load carrying 
capability of a generating resource or contract resource as established 
under Pacific Northwest Coordination Agreement resource planning 
criteria, or other resource planning criteria generally used for such 
purposes within the Region. 

 
(g) BPA Appropriations Refinancing Act(04/27/00 Version) 

The Parties agree that the BPA Refinancing Section of the Omnibus 
Consolidated Recisions and Appropriations Act of 1996 (The BPA Refinancing 
Act), P.L. No. 104-134, 110 Stat. 1321, 1350, as stated in the United States 
Code on the date this Agreement is signed by the Parties, is incorporated by 
reference and is a material term of this Agreement.  The Parties agree that 
this provision and the incorporated text shall be included in subsequent 
agreements between the Parties, as a material term through at least 
September 30, 2011. 
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17. STANDARD PROVISIONS 
 

(a) Amendments(04/27/00 Version) 
No oral or written amendment, rescission, waiver, modification, or other 
change of this Agreement shall be of any force or effect unless set forth in a 
written instrument signed by authorized representatives of each Party. 

 
(b) Assignment(04/27/00 Version) 

This Agreement is binding on any successors and assigns of the Parties.  BPA 
may assign this Agreement to another Federal agency to which BPA’s 
statutory duties have been transferred.  Neither Party may otherwise 
transfer or assign this Agreement, in whole or in part, without the other 
Party’s written consent.  Such consent shall not be unreasonably withheld.  
BPA shall consider any request for assignment consistent with applicable 
BPA statutes.  «Customer Name» may not transfer or assign this Agreement 
to any of its retail customers. 

 
(c) Information Exchange and Confidentiality(09/05/00 Version for 

Block) 
The Parties shall provide each other with any information that is reasonably 
required, and requested by either Party in writing, to operate under and 
administer this Agreement, including load forecasts for planning purposes, 
information needed to resolve billing disputes, scheduling and metering 
information reasonably necessary to prepare power bills that is not otherwise 
available to the requesting Party, including metering data for each load that 
qualifies as an NLSL.  Such information shall be provided in a timely 
manner.  Information may be exchanged by any means agreed to by the 
Parties.  If such information is subject to a privilege of confidentiality, a 
confidentiality agreement or statutory restriction under state or Federal law 
on its disclosure by a Party to this Agreement, then that Party shall endeavor 
to obtain whatever consents, releases, or agreements are necessary from the 
person holding the privilege to provide such information while asserting the 
confidentiality over the information.  Information provided to BPA which is 
subject to a privilege of confidentiality or nondisclosure shall be clearly 
marked as such and BPA shall not disclose such information without 
obtaining the consent of the person or Party asserting the privilege, 
consistent with BPA’s obligation under the Freedom of Information Act.  BPA 
may use such information as necessary to provide service or timely bill for 
service under this Agreement.  BPA shall only disclose information received 
under this provision to BPA employees who need the information for 
purposes of this Agreement.  

 
(d) Entire Agreement(04/27/00 Version) 

This Agreement, including all provisions, exhibits incorporated as part of this 
Agreement, and documents incorporated by reference, constitutes the entire 
agreement between the Parties.  It supersedes all previous communications, 
representations, or contracts, either written or oral, which purport to describe 
or embody the subject matter of this Agreement. Attachment 2
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(e) Exhibits(04/27/00 Version) 

The exhibits listed in the table of contents are incorporated into this 
Agreement by reference.  The exhibits may only be revised upon mutual 
agreement between the Parties unless otherwise specified in the exhibits.  
The body of this Agreement shall prevail over the exhibits to this Agreement 
in the event of a conflict. 

 
(f) No Third-Party Beneficiaries(04/27/00 Version) 

This Agreement is made and entered into for the sole protection and legal 
benefit of the Parties, and no other person shall be a direct or indirect legal 
beneficiary of, or have any direct or indirect cause of action or claim in 
connection with this Agreement. 

 
(g) Waivers(04/27/00 Version) 

Any waiver at any time by either Party to this Agreement of its rights with 
respect to any default or any other matter arising in connection with this 
Agreement shall not be considered a waiver with respect to any subsequent 
default or matter. 

 
(h) BPA Policies(04/27/00 Version) 

Any reference in this Agreement to BPA policies, including without limitation 
BPA’s NLSL Policy and the 5(b)/9(c) Policy, and any revisions thereto, does 
not constitute agreement by «Customer Name» to such policy, nor shall it be 
construed to be a waiver of the right of «Customer Name» to seek judicial 
review of any such policy. 
 

(i) Severability(04/27/00 Version) 
If any term of this Agreement is found to be invalid by a court of competent 
jurisdiction then such term shall remain in force to the maximum extent 
permitted by law.  All other terms shall remain in force unless that term is 
determined not to be severable from all other provisions of this Agreement by 
such court. 

 
(j) Rate Covenant(04/27/00 Version) 

«Customer Name» agrees that it will establish, maintain, and collect rates or 
charges for power and energy and other services, facilities and commodities 
sold, furnished or supplied by it through any of its electric utility properties 
which, in the judgment of «Customer Name», shall be adequate to provide 
revenues sufficient to enable «Customer Name» to make the payments 
required under this Agreement. 
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18. SIGNATURES(04/27/00 Version) 
The signatories represent that they are authorized to enter into this Agreement on 
behalf of the party for whom they sign. 

 
 
«FULL NAME OF CUSTOMER» UNITED STATES OF AMERICA 

Department of Energy 
Bonneville Power Administration 

 
 
By   By  
 
 

   Account Executive 

Name   Name  
 (Print/Type)   (Print/Type) 

 
Date   Date  
 
 
 
DHanlon:srh:7606:3/17/2008 (W:-PGL-W:\PSC\PM\CT\STBRIDGENR.doc) 
 
 
 

Attachment 2
Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)

WP-07-E-BPA-85
Page 18



Attachment 2 
DRAFT 04/07/2008- Bridge NR IOU Block 

08PB-XXXXX, «Customer Name» 1 of 2 

Exhibit A 
RATE COMMITMENTS 

 
1. PURCHASE DURATION(04/27/00 Version) 

«Customer Name» shall purchase all of the Firm Power as established in section 5 of 
the body of this Agreement for the term specified in such section 5. 

 
2. SPECIAL NR LOAD TREATMENT 
 

(a) Annexed Loads(04/27/00 Version) 
«Customer Name» agrees to serve any Annexed Loads with resource amounts 
added consistent with section 4 of Exhibit C, Net Requirement except as 
follows:  Annexed Load amounts that were served by PBL under section 5(b) 
of the Northwest Power Act immediately prior to becoming an Annexed Load 
will be provided service under rates, terms, and conditions that, within the 
constraints of BPA’s applicable policies, are as comparable as possible to 
what such Annexed Load would have received if the load had not become an 
Annexed Load.  When «Customer Name» has an Annexed Load this exhibit 
shall be revised to include estimated monthly HLH and LLH MWs in a table 
below. 

 
(b) Returned Retail Load(06/09/00 Version) 

«Customer Name» may request service from PBL to serve Returned Retail 
Load in time periods where the amount of Firm Power as established in 
section 5 of the body of this Agreement has been reduced due to load loss.  
The Returned Retail Load Amount served by PBL under this Agreement may 
not exceed the difference between the original amount and the amount 
established in section 5 of Exhibit C.  The Parties shall revise this exhibit to 
establish monthly HLH and LLH MWs for such service in a table below.  The 
table shall identify whether the amounts in the table are deemed to be actual 
for billing purposes or whether the table is an estimate with bills based on 
metered amounts.  PBL shall provide service within 180 days of the request 
at rates BPA has established or establishes as applicable to such loads.  The 
rate treatment for such loads shall continue through Contract Year 2006.  
Rate treatment after Contract Year 2006 shall be determined in a future rate 
case. 

 
(d) Load Previously Served By «Customer Name» Northwest Power Act 

Sections 5(b)(1)(A) and/or 5(b)(1)(B) Resources(04/27/00 Version) 
«Customer Name» may request service from PBL to serve load that would 
otherwise be served by «Customer Name»’s Northwest Power Act 
sections 5(b)(1)(A) resources and 5(b)(1)(B) generating resources and 
long-term contract resources that are removed consistent with section 4(d) of 
Exhibit C, Net Requirements.  The Parties shall revise this exhibit to 
establish monthly HLH and LLH MWs for such service in a table below.  The 
amounts are deemed to be actual for billing purposes.  PBL shall provide 
service within 180 days of the request at rates BPA has established or 
establishes as applicable to such loads.  Rate treatment for such loads shall 
be determined in each rate case. Attachment 2

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85
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3. NEW LARGE SINGLE LOADS(04/27/00 Version) 
 

(Drafter’s Note:  For each NLSL in this section include the following:  the retail 
electric power consumer name, the facility location, the date the load became a NLSL, 
a description of the NLSL, and how the NLSL shall be served.  If BPA serves the 
NLSL, Contracted Power will be provided under the NR rate schedule unless the 
Parties agree to service under a surplus rate schedule, and establishes rates and 
billing factors in Exhibit D, Additional Products and Special Provisions.) 

 
[OPTIONS for section 3(a). 
Option 1-Include the following if customer has no existing NLSL. 
(a) «Customer Name» has no existing NLSL. 

 
Option 2-Include the following if customer has an existing NLSL.  The load listed 
may no longer be considered to be a NLSL if BPA establishes a new NLSL policy (i.e., 
Klickitat, Goldendale).  This should be noted and the right to change the 
determination should be established. 
(a) «Customer Name» has an existing NLSL.  The NLSL is listed below. 
End of OPTIONS for section 3(a).] 

 
(b) «Customer Name» shall serve any NLSLs with resource amounts added 

consistent with section 4 of Exhibit C, Net Requirements.  When «Customer 
Name» has a NLSL this exhibit shall be revised to include estimated monthly 
HLH and LLH MWs in a table below. 

 
4. REVISIONS(06/27/00 Version) 
  

The Parties may update this exhibit by mutual agreement.  
 
 
DHanlon:srh:7606:3/17/2008 (W:-PGL-W:\PSC\PM\CT\STBRIDGENR.doc) 
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Exhibit B 
BILLING 

 
1. NEW RESOURCE FIRM POWER ENTITLEMENTS(04/27/00 Version) 
 

(a) The HLH and LLH amounts shown in section 5(b) of the body of this 
Agreement multiplied by the number of hours in an applicable daily Diurnal 
period establishes «Customer Name»’s daily NR HLH and LLH Energy 
Entitlements. 

 
(b) The HLH amount shown in section 5(b) of the body of this Agreement 

establishes «Customer Name»’s NR Demand Entitlement. 
 
2. DEFINITIONS(04/27/00 Version) 
 “Deemed Schedule” means the greater of the scheduled amount or the minimum 

hourly purchase amount established in section 5 of the body of this Agreement. 
 
3. HOURLY ENERGY TEST(04/27/00 Version) 
 

(a) The Unauthorized Increase Charge for energy shall be applied to the portion 
of the Deemed Schedule that exceeds the NR Demand Entitlement. 

 
(b) For LLH, the Unauthorized Increase Charge for energy shall be applied to 

the portion of the Deemed Schedule that exceeds the amounts shown, for 
LLH in section 5(b) of the body of this Agreement.  The minimum hourly LLH 
purchase obligation is the amount shown in section 5(b) of the body of this 
Agreement. 

 
(c) Amounts Taken in excess of the Deemed Schedules are subject to the 

Unauthorized Increase Charge. 
 
4. DAILY ENERGY TEST(04/27/00 Version) 
 The Unauthorized Increase Charge for energy shall be applied to the portion of the 

total daily HLH Deemed Schedules from PBL that exceeds the daily NR HLH 
Energy Entitlement, less any energy that is subject to the Unauthorized Increase 
Charge as determined under section 3(a) of this exhibit.  «Customer Name»’s 
minimum daily HLH energy purchase obligation is the «Customer Name»’s 
NR HLH Energy Entitlement. 

 
5. MONTHLY DEMAND TEST(04/27/00 Version) 
 The Unauthorized Increase Charge for demand shall be applied to the amount by 

which the largest Amounts Taken or Deemed Schedule on any HLH during the 
month exceeds the NR Demand Entitlement. 

 
6. NLSL POWER ENTITLEMENTS(04/27/00 Version) 
 

(a) The amount of energy served by PBL under section 3 of Exhibit A during 
each applicable Diurnal period establishes «Customer Name»’s Monthly 
NR HLH and LLH Energy Entitlements for NLSLs. Attachment 2

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85
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(b) The amount of demand served by PBL under section 3 of Exhibit A that is 

made available on Generation System Peak is «Customer Name»’s Measured 
Demand for NLSLs. 

 
7. UNAUTHORIZED INCREASE CHARGE(04/27/00 Version) 
 Amounts Taken from PBL in excess of Firm Power shall be subject to the 

Unauthorized Increase Charge for demand and energy consistent with the 
applicable BPA Wholesale Power Rate Schedules and GRSPs, unless such power is 
provided under another contract with PBL.  Power that has been provided for energy 
imbalance service pursuant to an agreement between TBL and «Customer Name» 
will not be subject to an Unauthorized Increase Charge for Demand and Energy 
under this Agreement. 

 
8. REVISIONS(06/27/00 Version) 
 This exhibit may be revised upon mutual agreement by the Parties. 
 
 
DHanlon:srh:7606:3/17/2008 (W:-PGL-W:\PSC\PM\CT\STBRIDGENR.doc) 
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Exhibit C 
NET REQUIREMENTS 

 
1. ESTABLISHING NET REQUIREMENT 
 

(a) Initial Net Requirement 
 

(1) Total Retail Load Forecast(04/27/00 Version) 
 The tables below shows the PBL approved forecast of «Customer 

Name»’s Total Retail Load.  The Parties agree that this forecast shall 
not be subject to arbitration under section 15 of the body of this 
Agreement. 

 
Total Retail Load 

Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total MWh             
HLH (MWh)             
LLH (MWh)             
Peak (MW)             

 
(2) Initial Net Requirement(04/27/00 Version) 
 «Customer Name»’s net requirement amounts are derived by taking 

the forecast of «Customer Name»’s Total Retail Load and subtracting 
from it the resource amounts that are committed to serve «Customer 
Name»’s Total Retail Load under section 2(c) of this exhibit and the 
amount of load served by known non-«Customer Name» resources, if 
any, as established in section 3 of this exhibit. 

 
NET REQUIREMENTS 

Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total MWh             
HLH (MWh)             
LLH (MWh)             
Peak (MW)             

 
(b) Annual Update of Net Requirement 

 
(1) Updated Forecast of Total Retail Load(06/09/00 Version) 

At least 60 days prior to the start of each Contract Year, «Customer 
Name» shall provide PBL an updated monthly forecast of «Customer 
Name»’s Total Retail Load in sufficient detail to fill in the table below.  
Up to 30 days before the start of the Contract Year PBL may notify 
«Customer Name» that PBL has determined that the forecast 
submitted when considered as a whole is not reasonable and that PBL 
will substitute a forecast of Total Retail Load that it considers 
reasonable to fill in the table below.  The only issue arising under this Attachment 2

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85

Page 23



Attachment 2 
DRAFT 04/07/2008- Bridge NR IOU Block 

 

 
08PB-XXXXX, «Customer Name» 2 of 9 
Exhibit C, Net Requirements – Attachment 

section 1(b)(1) that is subject to arbitration under section 15 of body of 
this Agreement is whether PBL’s forecast when considered as a whole 
was reasonable.  Such arbitration shall not include the interpretation 
or application of BPA’s policies to such load forecast.  However the 
Parties may mutually agree to mediate disputes regarding PBL’s 
forecast.  Prior to the start of the Contract Year this exhibit shall be 
revised to update the forecast in the table below. 

 
Total Retail Load 

Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total MWh             
HLH (MWh)             
LLH (MWh)             
Peak (MW)             

 
 (2) Review of Net Requirements Amounts(04/27/00 Version) 

«Customer Name»’s updated net requirement amounts are derived by 
taking the «Customer Name» forecast of Total Retail Load established 
in section 1(b)(1) above and subtracting from it the resource amounts 
that are committed to serve «Customer Name»’s Total Retail Load 
under section 2(c) and the amount of load served by known 
non-«Customer Name» resources, if any, as established in section 3 of 
this exhibit.  The updated net requirement amounts shall be shown in 
the table below. 

 
NET REQUIREMENTS 

Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total MWh             
HLH (MWh)             
LLH (MWh)             
Peak (MW)             

 
2. CUSTOMER RESOURCES(04/27/00 Version) 
 The amounts listed in the tables in this section are only for determining «Customer 

Name»’s net requirement under this Agreement and do not imply any specific 
resource operation, nor are the amounts intended to interfere with «Customer 
Name»’s decisions on how to operate its specific resources. 

 
(a) Declared Output of Specific «Customer Name» Resources(04/27/00 

Version) 
«Customer Name» commits the firm output from the following resources 
(or an equivalent amount from another source) to serve its Total Retail Load. 
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(1) Resource Name(04/27/00 Version, modified by CLT3737 on 
10/23/00) 
«Customer Name»’s resources and the characteristics of the resources 
are identified in the chart below.  Power amounts associated with 
resources are listed in the attachment to this exhibit.  The column 
labeled “Table” in the chart below corresponds to the tables listed in 
the attachment. 

 

Table Resource Name 
Resource 

Type 
5b1A/ 
5b1B 

Number 
of Units 

Peak Cap 
MW 

Customer 
% Share 

% Ded to 
TRL 

Resource 
Addition 

         
         
         
         
         
 

(b) Unspecified Resource Amounts Committed To Serve Total Retail 
Load(04/27/00 Version) 
«Customer Name» shall use its best efforts to meet the obligations to provide 
unspecified resources established in the provisions below.  «Customer Name» 
agrees that if such power is acquired from PBL as anything other than a 
separately negotiated purchase of Surplus Firm Power, the power provided 
will be subject to the Unauthorized Increase Charge. 

 
(1) Unspecified Resources for Balancing Net 

Requirements(06/09/00 Version) 
«Customer Name» agrees to provide power from unspecified resources 
to serve Total Retail Load in amounts, and in periods, equal to its 
Total Retail Load not served through «Customer Name»’s power 
purchases committed to load under this Agreement, through resource 
amounts committed in section 2(a) above, through unspecified 
resource amounts established in sections 2(b)(2) and 2(b)(3) below, or 
through amounts in section 3 below.  The amount in the table below 
shall be updated annually to show the amount, if any that the forecast 
established in section 1(b)(1) of this exhibit exceeds the sum of the 
following:  the power amount established in section 4 of the body of 
this exhibit(as updated consistent with section 5 of this exhibit); and 
resource amounts committed for the upcoming Contract Year in 
sections 2(a), 2(b)(2), 2(b)(3), and 3 of this exhibit. 

 
Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total MWh             
HLH (MWh)             
LLH (MWh)             

 
(2) Specific Amounts Committed for Contract Term(04/27/00 

Version) Attachment 2
Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
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In addition to the resource amounts established in section 2(a) above 
«Customer Name» agrees to serve its Total Retail Load with 
unspecified resources in the amounts listed in the table below.  

 
None at this time. 

 
(3) Amounts Committed for 9(c) Decrements(04/27/00 Version) 
 Below are the amounts of unspecified resources added consistent with 

BPA’s 9(c) Policy and the requirements of section 4(c) of this exhibit. 
 

None at this time. 
 

(c) Total Resource Amounts Committed to Serve Total Retail 
Load(04/27/00 Version) 
«Customer Name» commits the resources listed in sections 2(a) and 2(b) 
above to serve Total Retail Load amounts served by «Customer Name» and 
not served with Firm Power through this Agreement.  The total amount of 
«Customer Name»’s resources are shown in the table below.  These amounts 
shall be updated whenever sections 2(a) or 2(b) above are modified, consistent 
with section 4 of this exhibit. 

 
Sum of Resources 

Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total MWh             
HLH (MWh)             
LLH (MWh)             
Peak (MW)             

 
 (d) «Customer Name» Resource Not Used to Serve Total Retail 

Load(04/27/00 Version) 
 

Generating Resource 
Name 

Resource 
Type 

5b1A/ 
5b1B 

Number
of Units

Peak Cap
MW 

Customer 
% Share 

% Ded 
to TRL 

Resource 
Addition 

        
 
 

Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total (MWh)             
HLH (MWh)             
LLH (MWh)             
Peak (MW)             

 
3. NON-«CUSTOMER NAME» GENERATING RESOURCES(06/09/00 Version) 
 Known non-«Customer Name» resources greater, if any, than 1 MW that provide 

power to serve «Customer Name»’s Total Retail Load or such resources that 
otherwise connect to «Customer Name»’s distribution system are listed below. Attachment 2
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Generating Resource Name Resource Type Nameplate Capability 
   

 
 The amounts in the table below establish the total amount of non-«Customer Name» 

resources that the Parties agree are to be applied to serve «Customer Name»’s Total 
Retail Load to calculate «Customer Name»’s net requirement.  These amounts may 
only be modified consistent with section 4 of this exhibit. 

 
Contract Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total (MWh) 0 0 0 0 0 0 0 0 0 0 0 0 
HLH (MWh) 0 0 0 0 0 0 0 0 0 0 0 0 
LLH (MWh) 0 0 0 0 0 0 0 0 0 0 0 0 
Peak (MW) 0 0 0 0 0 0 0 0 0 0 0 0 

 
4. CHANGES TO RESOURCE AMOUNTS 
 

(a) Annual Right to Add New Renewable Resources(04/27/00 Version) 
«Customer Name» may add new renewable resources to section 2(a) of this 
exhibit according to the terms of this provision.  «Customer Name» shall 
request the addition of such resources at least 60 days before the start of the 
Contract Year the resources will be added.  The request shall identify the 
resources, the length of time that the resources shall be applied to «Customer 
Name»’s Total Retail Load and power amounts from the resources for each 
month of the request.  PBL will revise section 2 of this exhibit prior to the 
start of the Contract Year if PBL agrees that the resource meets BPA’s 
standards to qualify for BPA’s Conservation and Renewables Discount, 
subject to any applicable limits established in BPA’s policy on net 
requirements under section 5(b) of the Northwest Power Act.  «Customer 
Name» shall resume purchasing Firm Power under this Agreement when its 
commitment to apply the renewable resource ends.  The rate treatment for 
such power shall be the same «Customer Name» would have received for such 
power if «Customer Name» had not chosen to apply a resource under this 
provision. 

 
(b) Resource Additions for a BPA Insufficiency Notice(04/27/00 Version) 

In lieu of the unspecified resource amounts established in 2(b)(1), «Customer 
Name» shall add resources to sections 2(a) or 2(b)(2) to replace amounts of 
Firm Power BPA notifies «Customer Name» will not be provided due to a 
notice under section 16(b) of the body of this Agreement. 

 
(c) Decrements for 9(c) Export(06/27/00 Version) 

PBL may determine consistent with BPA’s policy implementing section 9(c) of 
the Northwest Power Act and section 3(d) of P.L. 88-552 (9(c) Policy) that an 
export of a «Customer Name» resource requires a reduction in the amount of 
Federal power that PBL sells under this Agreement.  If PBL determines such 
a reduction is required it will notify «Customer Name» of the amount and Attachment 2
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duration of the reduction.  PBL shall revise this exhibit to include such 
amounts as unspecified resources for the duration of the export requiring 
such reduction under section 2(b)(3).  Determinations by PBL to reduce the 
amount of Federal power sold are not subject to arbitration under section 14 
of the body of this Agreement.  When a decrement under the BPA 9(c) Policy 
occurs within the Contract Year, (1) the monthly amounts in 1(b)(2) shall be 
reduced by how much the monthly amounts added to 2(b)(3) exceed the 
corresponding monthly amounts in 2(b)(1), and  (2) the Firm Power provided 
by PBL  shall also be reduced within the Contract Year consistent with such 
changes to 1(b)(2), through the terms of section 5 below. 

 
(d) Permanent Resource Removal(04/27/00 Version) 

The resource amounts established in section 2 of this exhibit may be removed 
permanently by «Customer Name» consistent with statutory discontinuance 
for permanent removal in BPA’s policy on net requirements under 
section 5(b) of the Northwest Power Act.  If PBL determines «Customer 
Name» has met PBL’s standards for a permanent removal, the exhibit will be 
revised to show the agreed resource changes.  Additional power purchases 
under this Agreement as a result of such a resource removal are subject to 
the terms established in section 4(d) of Exhibit A, Rate Commitments.  
Determinations by PBL on the permanent removal of a resource are not 
subject to arbitration under section 15 of the body of this Agreement. 

 
(e) Changes to Non-«Customer Name» Resources(04/27/00 Version) 

«Customer Name» shall annually update the information established for 
non-«Customer Name» resources in section 3 at least 60 days before the start 
of each Contract Year, if circumstances reasonably warrant such a change.  
Subject to agreement of the Parties, the exhibit shall be revised to show the 
updated information prior to the start of the applicable Contract Year. 

 
(f) Resource Additions for NLSL and Annexed Loads(04/27/00 Version) 

In lieu of the unspecified resource amounts established in section 2(b)(1), 
«Customer Name» may add an amount of resources to sections 2(a) or 2(b)(2) 
above to serve the full amount of Annexed Loads established in Exhibit A, 
Rate Commitments and NLSLs added after this Agreement is executed. 

 
(g) Annual Retail Load Loss and Resource Removal(04/27/00 Version) 

«Customer Name» may reduce the resource amounts established in 
sections 2(a) and 2(b) above by up to the amount of load loss «Customer 
Name» reasonably expects in the upcoming Contract Year consistent with the 
requirements of this section.  «Customer Name» shall notify PBL at least 
60 days prior to the applicable Contract Year, identifying the total monthly 
Diurnal MWh amounts of load loss.  Reductions in resource amounts shall 
apply first to unspecified resources established in sections 2(b)(1) and 2(b)(2) 
of this exhibit.  Additional reductions shall apply to specific resources in 
section 2(a) of this exhibit identified by «Customer Name» in the notice.  The 
Parties shall revise this exhibit prior to the start of the Contract Year to 
make the changes in the resources and shall establish those changes in tables Attachment 2
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below which shall identify the specific changes that were made to the 
resources.  The resource changes shall only apply for one Contract Year.  
Prior to the start of the subsequent Contract Year this exhibit shall be 
revised to add back the resources shown in tables below to the applicable 
provisions in section 2 of this exhibit, except for amounts «Customer Name» 
requests to remove under this provision for the following Contract Year.  
Resources removed under this provision continue to be subject to the 
9(c) Policy. 

 
(h) Revisions for Changes in Resource Output(09/05/00 Version) 

Up to 60 days prior to the start of a Contract Year «Customer Name» may 
request changes to the monthly distribution of the capabilities of specific 
resources listed in section 2 of this exhibit.  «Customer Name» must 
demonstrate to PBL’s satisfaction that an adjustment is appropriate.  PBL 
will only consider such adjustments within like diurnal periods.  When PBL 
decides to grant a request to revise resource amounts PBL shall revise 
section 2 of this exhibit to show the changes to the resource.  Any increase in 
purchases under this Agreement because of such a reduction in a resource 
shall be subject to section 4(d) of Exhibit A. 

 
5. REDUCTION OF BLOCK PURCHASE AMOUNTS(09/05/00 Version) 
 The monthly amounts of Firm Power provided under this Agreement shall be 

reduced in any month when the monthly net requirement amount established in 
section 1(b)(2) above is less than the corresponding monthly amount established in 
section 5 of the body of this Agreement.  The reduction shall equal the difference 
between those monthly values.  The monthly amounts shall also be reduced when 
resource amounts not already used to calculate the monthly values in section 1(b)(2) 
are added pursuant to section 4(c) above during the Contract Year.  Reduced 
amounts are subject to payments as established in section 5 of the body of this 
Agreement.  If such a reduction occurs this exhibit will be revised to include a table 
below with the updated values.  The amounts in the table may be increased under 
the terms established in section 4(c) of Exhibit A.  When a table is included below it 
shall supersede the table in section 5 of the body of this Agreement. 

 
6. RESOURCE DECLARATIONS(06/09/00 Version) 

The resource capabilities set forth in sections 2(a) and (b) of this exhibit are 
dedicated to serving «Customer Name»’s firm load pursuant to section 5(b) of the 
Northwest Power Act.  In addition to the resource capabilities set forth in such 
sections that may be removed pursuant to other sections of this Agreement, BPA 
consents that the resource capabilities set forth in section 2(b)(1) and (2) above may 
be discontinued from use in serving «Customer Name»’s firm load upon the 
termination or expiration of this Agreement.  The resources established in 
sections 2(d) and 3 above are not used to serve «Customer Name»’s firm load under 
section 5(b) of the Northwest Power Act and will not be required to be so used after 
the termination or expiration of this Agreement. 

 
7. REVISIONS(04/27/00 Version) 
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When required «Customer Name» shall submit a revised Exhibit C, Net 
Requirements, to PBL at least 60 days prior to each Contract Year.  As long as 
«Customer Name»’s submittal is consistent with the requirements of this exhibit 
PBL shall accept it as submitted.  If «Customer Name» fails to submit revisions 
when necessary, or if the information provided is inconsistent with the requirements 
of this exhibit, PBL shall update this exhibit prior to the beginning of the Contract 
Year with the information PBL believes is required. 
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ATTACHMENT 
 
 

Table 1: 
Contract 

Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept 
 
Total (MWh)             
HLH (MWh)             
LLH (MWh)             
Peak (MW)             

 
 
DHanlon:srh:7606:3/17/2008 (W:-PGL-W:\PSC\PM\CT\STBRIDGENR.doc) 
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Exhibit D 
ADDITIONAL PRODUCTS AND SPECIAL PROVISIONS 

 
 
1. (NO SPECIAL PROVISIONS AT THIS TIME.) 
 
2. REVISIONS(04/27/00 Version) 
 This exhibit shall be revised by mutual agreement of the Parties to reflect additional 

products and/or special provisions during the term of this Agreement. 
 
 
DHanlon:srh:7606:3/17/2008 (W:-PGL-W:\PSC\PM\CT\STBRIDGENR.doc) 
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Exhibit E 
SCHEDULING 

 
1. PURPOSE OF THIS EXHIBIT(04/27/00 Version) 

The purpose of this exhibit is to identify power scheduling requirements and 
coordination procedures necessary for the delivery of electric power and energy sold 
under this Agreement.  All provisions apply to Purchasing-Selling Entities (PSEs), 
including their authorized scheduling agent.  Transmission scheduling 
arrangements are handled under separate agreements/provisions with the 
designated transmission provider.  Nothing in this exhibit is intended to relieve the 
Parties of any obligation they may have under North American Electric Reliability 
Council (NERC) or Western Systems Coordinating Council (WSCC) policy, 
procedure, or guideline. 

 
2. COORDINATION:  GENERAL, PRESCHEDULE, REAL-TIME, AND 

AFTER-THE-FACT REQUIREMENTS(04/27/00 Version) 
 

(a) General Requirements 
 

(1) The Parties may revise and replace this exhibit by mutual agreement.  
BPA shall also have the right to revise and replace this exhibit under 
the following circumstances after providing an opportunity for all 
affected Parties to discuss and comment on any proposed changes:  
(1) to comply with rules or orders issued by FERC, NERC, or WSCC; 
or (2) to implement changes reasonably consistent with standard 
industry practice, but necessary for BPA to administer its power 
scheduling function. 

 
(2) PSEs shall have staff available 24 hours a day for each day an active 

transaction or preschedule is in effect.  PSE’s must be prepared to 
verify transactions on an hourly basis if necessary. 

 
(3) PSEs shall complete the prescheduling and check out processes, and to 

verify Transactions and associated totals, per NERC tag, and BPA 
contract. 

 
(4) Inability to verify Transactions may result in schedule rejection or 

curtailment. 
 
(5) PSEs shall verify Transactions and totals after-the-fact (ATF) per both 

parties’ ATF processes. 
 
(6) BPA is not obligated to accept Transactions that do not comply with 

the scheduling requirements in this exhibit or the contract. 
 
(7) Should a PSE attempt to preschedule a Transaction for power for 

which that PSE has an obligation to provide transmission and fails to 
properly reserve the transmission necessary to complete the 
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Transaction, the PSE will not be excused from its payment obligation, 
if any, under this Agreement. 

 
(8) All Transactions shall be stated in the time zone specified by WSCC 

and shall be in “hour-ending” format. 
 
(9) All Schedules, except Dynamic Schedules, will be implemented on an 

hourly basis using the standard ramp as specified by WSCC 
procedures. 

 
(10) Any power that is allowed to be resold at wholesale under this 

Agreement may only be resold if all characteristics of the product (e.g., 
Points of Receipt, shape, hours) are maintained in the resale. 

 
(11) Changes to telephone or fax numbers of key personnel (for 

Prescheduling, Real-Time, Control Area, or Scheduling Agents, etc.) 
must be submitted to BPA. 

 
(b) Prescheduling Requirements 

 
(1) Information Required for Any Preschedule 

 
(A) Unless otherwise mutually agreed, all Transactions will be 

submitted according to NERC instructions for E-tagging, as 
modified by WSCC. 

 
(B) When completing the NERC E-Tag insert the applicable BPA 

Contract number(s) in the “reference” column of the 
miscellaneous section of the tag. 

 
(C) Transactions going to or from California-Oregon Border (COB) 

must be identified as using Malin or Captain Jack, or COB 
Hub. 

 
(2) Preschedule Coordination 

 
(A) Final hourly preschedules (verbal submission of E-tag 

information) must be submitted for the next day(s) by 1000 of 
each Workday, unless otherwise agreed. 

 
(B) Typically, preschedules are for one to three days.  By mutual 

agreement of the parties, final preschedules may be requested 
for longer time periods to accommodate special scheduling 
requirements. 

 
(C) Under certain operating conditions, either party may require 

submission of estimated daily preschedules for an ensuing 
period up to ten days in length, prior to the final preschedule. Attachment 2
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(c) Real-Time Requirements 

 
(1) PSEs may not make Real-Time changes to the scheduled amounts, 

including transmission arrangements unless such changes are allowed 
under individual contract provisions or by mutual agreement. 

 
(2) If Real-Time changes to the Schedule become necessary, and are 

allowable as described in section 2(c)(1) above, PSEs must submit such 
request no later than 30 minutes prior to the hour for which the 
Schedule change becomes effective. 

 
(3) Multihour changes to the Schedule shall specify each hour to be 

changed and shall not be stated as “until further notice.” 
 
(4) Emergency scheduling and notification procedures (including 

mid-hour changes) will be handled in accordance with NERC and 
WSCC procedures. 

 
(d) After-the-Fact Reconciliation Requirements 

PSEs agree to reconcile all Transactions, Schedules and accounts at the end 
of each month (as early as possible within the first 10 calendar days of the 
next month).  The parties will verify all Transactions per BPA contract, as to 
product or type of service, hourly amounts, daily and monthly totals, and 
related charges. 

 
3. DEFINITIONS AND ACRONYMS(04/27/00 Version) 
 Capitalized terms in this Exhibit shall have the meanings defined below, in context, 

or as used elsewhere in this Agreement. 
 

(a) Control Area:  An electrical system bounded by interconnection (tie-line) 
metering and telemetry.  It controls generation directly to maintain its 
interchange schedule with other control areas and contributes to frequency 
regulation of the interconnection. 

 
(b) Hour Ending:  Designation for one hour periods of time based upon the time 

which the period ends.  For example:  the one hour period between 1300 and 
1400 is referred to as Hour Ending 1400. 

 
(c) Prescheduling:  The process (electronic, oral, and written) of establishing 

and verifying with all scheduling parties, advance hourly Transactions 
through the following Workday(s).  Preschedules apply to the following day or 
days (if the following day or days are not Workday(s). 

 
(d) Purchasing-Selling Entity (PSE):  (NERC defined term).  An entity that is 

eligible to purchase or sell energy or capacity and reserve transmission 
services. 
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(e) Real-Time:  The hourly or minute-to-minute operation and scheduling of a 
power system as opposed to those operations which are prescheduled a day or 
more in advance. 

 
(f) Schedule:  The planned Transaction approved and accepted by all PSEs and 

Control Areas involved in the Transaction. 
 
(g) Transaction:  An agreement arranged by a PSE to transfer energy from a 

seller to a buyer. 
 
(h) Workday:  Any day BPA, other regional utilities, and PSEs observe as a 

working day. 
 
 
DHanlon:srh:7606:3/17/2008 (W:-PGL-W:\PSC\PM\CT\STBRIDGENR.doc) 
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Contract No. 09PB-«#####» 
 

Reviewers Note:  Language in the Publics’ PF Block template involving tiered 
rates, TRM, PF, etc. is not applicable and has been removed from the IOU NR 
Block Template.  

DRAFT NR Block Template 
POWER SALES AGREEMENT 

executed by the 

BONNEVILLE POWER ADMINISTRATION 

and 

«FULL NAME OF CUSTOMER» 

 

Table of Contents 
Section Page 

1. Term .................................................................................................................  
2. Definitions ......................................................................................................  
3. Block Power Purchase Obligation ............................................................  
4. Applicable Rates ............................................................................................  
5. Take-or-Pay ....................................................................................................  
6. No Warranty ...................................................................................................  
7. Scheduling ......................................................................................................  
8. Delivery ...........................................................................................................  
9. Metering ..........................................................................................................  
10. Billing and Payment .....................................................................................  
11. Information Exchange and Confidentiality ............................................  
12. Notices and Contact Information ..............................................................  
13. Uncontrollable Forces ..................................................................................  
14. Governing Law and Dispute Resolution ..................................................  
15. Statutory Provisions ....................................................................................  

a. Retail Rate Schedules .......................................................................  
b. Insufficiency and Allocations .........................................................  
c. New Large Single Loads ..................................................................  
d. Priority of Pacific Northwest Customers ....................................  
e. Prohibition on Resale .......................................................................  
f. Use of Regional Resources ..............................................................  
g. BPA Appropriations Refinancing ..................................................  

16. Standard Provisions    
a. Amendments .......................................................................................  
b. Entire Agreement and Order of Precedenc.................................. 
c. Assignment ..........................................................................................  
d. No Third-Party Beneficiaries .........................................................  
e. Waivers .................................................................................................  
f. BPA Policies ........................................................................................  Attachment 3
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g. Rate Covenant and Payment Assurance ......................................  
17.      Termination ..................................................................................................... 
18. Signatures .......................................................................................................  

 
Exhibit A Net Requirements 
Exhibit B Additional Products and Special Provisions 
Exhibit C Scheduling 
Exhibit D Metering 

 
This POWER SALES AGREEMENT (Agreement) is executed by the UNITED 

STATES OF AMERICA, Department of Energy, acting by and through the BONNEVILLE 
POWER ADMINISTRATION (BPA), and «FULL NAME OF CUSTOMER» («Customer 
Name»), collectively referred to as the "Parties".  «Customer Name» is an investor-owned 
utility organized under the laws of the State of «____________________», to serve retail 
consumer load from its distribution system within its service area. 

 
RECITALS (02/28/08 Version Revised 03/03/2008 for RPSA) 

 
This Agreement will replace «Customer Name»’s current power sales agreement 

(Contract No. «##PB-#####») which continues through September 30, 2011. 
 
BPA has functionally separated its organization in order to functionally separate the 

administration and decision-making activities of BPA’s power and transmission functions.  
References in this Agreement to Power Services or Transmission Services are solely for the 
purpose of clarifying which BPA function is responsible for administrative activities that 
are jointly performed. 

 
The Parties agree: 

 
1. TERM (02/28/08 Version Revised 03/03/2008 for NR Block. Language regarding 
HWM removed.) 

This Agreement takes effect on the date signed by the Parties and expires on 
September 30, 2028. Performance by BPA and «Customer Name» shall commence on 
October 1, 2011, with the exception of those actions required prior to that date that 
are included in section 11, Information Exchange and Confidentiality; Exhibit A, Net 
Requirements. 

 
2. DEFINITIONS (02/28/08 Version) 

Capitalized terms below shall have the meaning stated.  Capitalized terms that are 
not listed below are either defined within the section in which the term is used or, if 
not so defined, shall have the meaning stated in BPA’s applicable Wholesale Power 
Rate Schedules, including the General Rate Schedule Provisions (GRSPs). 
 
(a) “Annexed Load”(04/04/08 Version) means existing load and distribution 

system, and/or service territory «Customer Name» acquires from another 
utility, by means of annexation, merger, purchase or trade, and authorized by 
a final state regulatory or court action, for which «Customer Name» has the 
right or has obtained an ownership interest in the facilities necessary to serve 
the load. Attachment 3

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85

Page 38



Attachment 3 
04/14/08 Revision—NR BLOCK Template 

09PB-«#####», «Customer Name» 3 
 DRAFT 5/6/2008 3:29 PM 

 
.(b) “Contract Resources”(02/29/08 Version) means sources or amounts of electric 

power that «Customer Name» acquires from unidentified electricity-
producing units by contract purchase from an electricity supplier. 

 
(c) “Firm Requirements Power”(02/28/08 Version) means federal power that is 

sold under this Agreement and made continuously available, except for an 
Uncontrollable Force, to meet BPA’s load obligations under section 5(b) of the 
Northwest Power Act. 

 
(d) “Fiscal Year” or “FY”(02/28/08 Version) means the period beginning each 

October 1 and ending the following September 30. 
 
(e) “Generating Resources”(02/29/08 Version) means sources or amounts of 

electric power from identified electricity-producing units owned by, or of 
which a share is owned by, «Customer Name» or «Customer Name»’s retail 
consumer. 

 
(f)  “Interchange Points”(04/01/08 Version) means the points where Balancing 

Authority Areas interconnect, and at which the interchange of energy 
between Balancing Authority Areas is monitored and measured. 

 
(g) “New Large Single Load” or “NLSL”(02/28/08 Version) means a large single 

load as defined in section 3(13) of the Northwest Power Act and in BPA’s 
NLSL policy. 

 
 (h) “Points of Delivery” or “POD”(03/01/08 Version) means the points where 

power is transferred from a transmission provider to «Customer Name». 
 
(i) “Points of Metering” or “POM”(10/15/07 Version) means the points at which 

power is measured. 
 
(j) “Power Services”(09/04/07 Version) means the organization, or its successor 

organization, within BPA that is responsible for the management and sale of 
federal power from the Federal Columbia River Power System. 

 
(k) “Region”(09/04/07 Version) means the Pacific Northwest as defined in the 

Northwest Power Act. 
 
(l) “Specified Resources”(04/04/08 Version) means a Generating Resource or a 

Contract Resource which «Customer Name» has dedicated to serve its Total 
Retail Load that is ascribed to a particular non-federal resource. 

 
Reviewer’s Note:  The following definition is close, but not identical to the 
TRM’s definition.  We will reconcile these. 
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 (m) “Total Retail Load”(04/04/08 Version) means all retail electric power 
consumption, including electric system losses, within «Customer Name»’s 
electrical system excluding: 
 
(1) unmetered loads or generation, 
 
(2) nonfirm or interruptible loads agreed to by the Parties, 
 
(3) transfer loads of other utilities served by «Customer Name», and 
 
(4) any loads not on «Customer Name»’s distribution system that are not 

agreed to by BPA.  
 
(n) “Transmission Services”(09/04/07 Version) means the organization, or its 

successor organization, within BPA that is responsible for the management 
and sale of transmission service on the Federal Columbia River Transmission 
System. 

 
(o) “Unspecified Resource Amounts”(03/21/08 Version) means an amount of 

firm power «Customer Name» has agreed to supply and dedicate to serve its 
Total Retail Load that is not ascribed to a particular Generating Resource or 
Contract Resource. 

 
 
3. BLOCK POWER PURCHASE OBLIGATION (03/03/2008 Version for NR Block) 

 
(a) Purchase and Sale of Block Product 

Subject to section 3(b) below, BPA shall sell and make available, and 
«Customer Name» shall purchase, Firm Requirements Power each hour in 
planned amounts based on «Customer Name»’s forecasted Total Retail Load 
minus the monthly firm energy and peaking output from each of «Customer 
Name» and non-«Customer Name» resources used to serve such Total Retail 
Load, as listed in Exhibit A, Net Requirements.  «Customer Name» agrees to 
serve any portion of its Total Retail Load that is not served with Firm 
Requirements Power with the non-federal resources identified in Exhibit A, 
Net Requirements. 

 
(b) Establishment of Block Power Amounts 

 
(1) Provisions Related to Delivery 

Firm Requirements Power shall be made available to «Customer 
Name» as a flat annual block, which delivers an equal amount of firm 
Requirements Power in all hours of each month for each FY. 

 
(2) Notice Deadlines and Purchase Periods 

Notice Deadlines and corresponding Purchase Periods are as follows: 
 

Notice Deadline  Purchase Period 
Attachment 3
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November 1, 2009 For FY 2012 – FY 2019 
September 30, 2016 For FY 2020 – FY 2028 

 
(3) Short-Term Rate Purchases 

By each Notice Deadline above, «Customer Name» shall provide 
written notice to BPA of «Customer Name»’s purchase amounts 
(including zero amounts) of Firm Requirements Power priced at the 
NR Rate for each year of the corresponding Purchase Period.  If 
«Customer Name» does not provide such notice, «Customer Name» 
shall purchase zero amounts of Firm Requirements Power priced at 
the NR Rate for the corresponding Purchase Period.  BPA and 
«Customer Name» shall amend this Agreement in order to update the 
table below to show «Customer Name»’s purchase amounts. 
 

Purchase Amounts 
Fiscal Year 2012 2013 2014 2015 2016 2017 2018 2019  
aMW             
          
Fiscal Year 2020 2021 2022 2023 2024 2025 2026 2027 2028
aMW               
          

 
4. APPLICABLE RATES (02/28/08 Version Revised 03/17/2008 for NR Block) 

Purchases under this Agreement are subject to the New Resource Firm Power (NR) 
rate schedule.  Purchases are also subject to the General Rate Schedule Provisions 
(GRSPs), or their successors. 
 
(a) New Resource Firm Power Rates 

BPA shall establish its NR power rates that apply to purchases under this 
Agreement pursuant to section 7 of the Northwest Power Act. 

 
(b) New Large Single Loads (02/28/08 Version) 

Any amounts of power provided to «Customer Name» for service to an NLSL 
shall be sold at the NR rate as listed in Exhibit B, Additional Products and 
Special Provisions. 

 
(c) Additional Charges (02/28/08 Version, revised 3/17/08 for NR Block) 

«Customer Name» may be subject to any additional charges in the GRSPs, 
including the Unauthorized Increase (UAI) Charge. 

 
5. TAKE OR PAY (02/08/08 Version Revised 03/03/2008 for NR Block) 

«Customer Name» shall pay for the amount of power it commits to purchase, if any, 
under section 3 of this Agreement, at the rates BPA establishes as applicable to such 
power, whether or not «Customer Name» took delivery of such power. 

 
6. NO WARRANTY (03/26/08 Version) 

Reviewer’s Note: This section is based on the Regional Dialogue Policy (page 52, 
section XI, Dispute Resolution) Attachment 3
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Nothing in this Agreement, or any dispute arising out of this Agreement, shall limit 
the Administrator’s responsibility to establish rates to recover costs and timely 
repay the U.S. Treasury or to take actions that are effectively required by a court 
order.  It is the Parties’ intent to structure a durable commercial relationship that is 
based on existing statutory requirements and to provide «Customer Name» with 
protection against change to those guiding statutes as is reasonably possible.  
However, BPA does not warrant or represent that this Agreement is immune from 
costs imposed by court order or agency regulations of a general and public nature or 
is immune from subsequently enacted legislation. 

 
7. SCHEDULING (09/04/07 Version) 

«Customer Name» shall schedule power in accordance with Exhibit C,  Scheduling. 
 
8. DELIVERY  

 
(a) Definitions 

 
(1) “Integrated Network Segment” (03/17/08 Version)means those 

facilities of the Federal Columbia River Transmission System that are 
required for the delivery of bulk power supplies, the costs for which 
are recovered through generally applicable rates, and that are 
identified as facilities in the Integrated Network Segment, or its 
successor, in the BPA segmentation study for the applicable 
transmission rate period as determined in a hearing establishing or 
revising BPA’s transmission rates pursuant to section 7(i) of the 
Northwest Power Act. 

 
(2) “Primary Points of Receipt” (03/17/08 Version)means the points on 

the Pacific Northwest transmission system where Firm Requirements 
Power is forecasted to be made available by Power Services to 
«Customer Name» for purposes of obtaining a long-term firm 
transmission contract. 

 
(3) “Scheduling Points of Receipt” (03/17/08 Version)means the points on 

the Pacific Northwest transmission system where Firm Requirements 
Power is made available by Power Services to «Customer Name» for 
purposes of transmission scheduling. 

 
(b) Transmission Service (03/17/08 Version) 

 
 (1) «Customer Name» is responsible for delivery of power from the 

Scheduling Points of Receipt. 
 
(2) «Customer Name» shall provide at least 60 days’ notice to Power 

Services prior to changing Balancing Authority Areas. 
 
(3) At «Customer Name»’s request, BPA shall provide «Customer Name» 

with Primary Points of Receipt and other information needed to 
enable «Customer Name» to obtain long-term firm transmission for Attachment 3
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delivery of power sold under this Agreement.  If required by 
Transmission Services for purposes of transmission scheduling, Power 
Services shall provide «Customer Name» with Scheduling Points of 
Receipt.  Power Services has the right to provide power to «Customer 
Name» at Scheduling Points of Receipt that are different than the 
Primary Points of Receipt.  If BPA does provide power to «Customer 
Name» at Scheduling Points of Receipt that are different than the 
Primary Points of Receipt, then BPA shall reimburse «Customer 
Name» for any incremental, direct, non-administrative costs incurred 
by «Customer Name» to comply with delivering Firm Requirements 
Power from such a Scheduling Point of Receipt to «Customer Name»’s 
load if the following conditions, as outlined, have been met:  
 
(A) «Customer Name» has requested long-term firm transmission 

service to deliver its Firm Requirements Power using the 
Primary Points of Receipt and other information provided by 
Power Services; and, 

 
(B) This condition only applies if «Customer Name» has long-term 

Point to Point (PTP) transmission service (as defined in BPA’s 
Open Access Transmission Tariff) for delivery of Firm 
Requirements Power to its load:  «Customer Name» has 
submitted a request to redirect its long-term firm PTP 
transmission service to deliver Firm Requirements Power from 
the Scheduling Point of Receipt on a firm basis, but that 
request was not granted; and 

 
(C) «Customer Name»’s transmission schedule was curtailed due to 

non-firm status under PTP transmission service or its 
secondary service status under Network Integration 
transmission service (as defined in BPA’s Open Access 
Transmission Tariff) and «Customer Name» can provide proof 
of the reimbursable costs incurred to replace the curtailed 
schedule. 

 
(c) Liability for Delivery(03/13/08 Version) 

«Customer Name» waives any claims against BPA arising under this 
Agreement for nondelivery of power to any points beyond the applicable 
Scheduling Points of Receipt, except as described in section 8(b)(3) above.  
BPA shall not be liable for any third-party claims related to the delivery of 
power after it leaves the Scheduling Points of Receipt.  In no event will either 
Party be liable under this Agreement to the other Party for damage that 
results from any sudden, unexpected, changed, or abnormal electrical 
condition occurring in or on any electric system, regardless of ownership.  
These limitations on liability apply regardless of whether or not this 
Agreement provides for transfer service. 
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(d) Real Power Losses (03/14/08 Version) 
BPA is responsible for the real power losses necessary to deliver Firm 
Requirements Power to «Customer Name»’s Points of Delivery (PODs) listed 
in Exhibit D, Metering. 

 
 (e) Points of Metering Losses (04/03/08 Version) 

BPA shall adjust measured amounts of power to account for losses, if any, 
that occur between «Customer Name»’s PODs and the respective Points of 
Metering (POMs). 

 
9. METERING (03/31/08 Version) 

 
(a) Scheduling and Metering 

«Customer Name» shall pay for the amount of power it schedules under this 
Agreement, except when the Parties agree that scheduling is economically or 
technologically impractical for a particular situation.  In these cases, 
«Customer Name» shall pay for and install metering equipment that meets 
American National Standard Institute standards, including, but not limited 
to, C12.20, Electricity Meters—0.2 and 0.5 Accuracy Classes and the 
Institute of Electrical and Electronics Engineers, Inc. standard C57.13, 
Requirements for Instrument Transformers, or their successors.  
 
Reviewer’s Note:  The Meter Usage Data Estimations provision of GRSPs will 
be developed prior to 2011, these provisions are currently contained in BPA 
billing procedures. 
If the metering equipment associated with the meters listed in Exhibit D, 
Metering, fails to properly measure or record the interval readings, BPA will 
apply the procedure set out in the Meter Usage Data Estimations provision of 
the GRSPs to determine the appropriate billing adjustment. 

 
(b) Non-BPA Owned Meters 

For all non-BPA metering equipment owned by «Customer Name»  that is 
needed by BPA to forecast, plan, schedule, and bill for power «Customer 
Name» shall give BPA direct, electronic access to meter data from all meters 
not owned by BPA that are capable of being accessed electronically.  For the 
purpose of inspection, «Customer Name» shall grant BPA physical access to 
«Customer Name»’s meters at BPA’s request. 
 
BPA has the right to witness any meter tests conducted by «Customer Name» 
on non-BPA owned meters listed in Exhibit D and, with advance notice, BPA 
may conduct tests on such meters. 
 
If, at any time, BPA or «Customer Name» determines that a «Customer 
Name»-owned meter listed in Exhibit D, Metering is defective or inaccurate, 
«Customer Name» shall adjust, repair, or replace the meter to provide 
accurate metering as soon as practical.  «Customer Name» shall operate, 
maintain, and replace, as necessary at «Customer Name» expense, all non-
BPA metering equipment owned by «Customer Name».  For non-BPA owned 
meters listed in Exhibit D, Metering that are not owned by «Customer Name» Attachment 3
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but are needed by BPA to forecast, plan, schedule and bill for power, 
«Customer Name» shall arrange for such meters to be operated, maintained 
and replaced, as necessary. 

 
(c) New Meters 

«Customer Name» and BPA shall enter into a separate agreement addressing 
the ownership, cost responsibility, location, access, maintenance, 
replacement, testing, and liability of the Parties with respect to new meters.  
For the purpose of implementing this provision, «Customer Name» shall 
grant BPA physical access to BPA owned meters at BPA’s request. 

 
(d) Metering an NLSL 

«Customer Name» shall comply with and administer the metering of NLSLs, 
and for any large consumer loads for which BPA requests monitoring in aid of 
an NLSL determination, consistent with section 15(c)(4), Metering an NLSL. 

 
(e) Metering Exhibit and Revisions 

«Customer Name»shall provide meter data specified in section 11(b)(2), 
Information Exchange and Confidentiality, and shall notify BPA of any 
changes to Points of Delivery, Points of Metering, Interchange Points and 
related information for which it is responsible.  BPA shall list «Customer 
Name»’s PODs and meters in Exhibit D, Metering.  BPA may unilaterally 
revise the Metering exhibit to correctly reflect the Points of Delivery, Points 
of Metering, Interchange Points and related information, as required to 
operate under and to administer this Agreement.  

 
10. BILLING AND PAYMENT (10/17/07 Version) 

 
(a) Billing 

BPA shall bill «Customer Name» monthly for any products and services 
provided during the preceding month(s).  BPA may send «Customer Name» 
an estimated bill followed by a final bill.  BPA shall send all bills on the bill’s 
issue date.  If electronic transmittal of the entire bill is not practical, BPA 
shall transmit a summary electronically, and send the entire bill by United 
States mail. 

 
(b) Payment(03/26/08 Version) 

«Customer Name» shall pay all bills electronically in accordance with 
instructions on the bill.  Payment of all bills, whether estimated or final, 
must be received by the 20th day after the issue date of the bill (Due Date).  If 
the 20th day is a Saturday, Sunday, or federal holiday, the Due Date is the 
next business day.  If «Customer Name» has made payment on an estimated 
bill then: 
 
(1) if the amount of the final bill exceeds the amount of the estimated bill, 

«Customer Name» shall pay BPA the difference between the estimated 
bill and final bill by the final bill’s Due Date; and 
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(2) if the amount of the final bill is less than the amount of the estimated 
bill,  BPA shall pay «Customer Name» the difference between the 
estimated bill and final bill by the 20th day after the final bill’s issue 
date. If the 20th day is a Saturday, Sunday, or federal holiday, BPA 
shall pay the difference by the next business day. 

 
(c) Late Payments(03/26/08 Version) 

After the Due Date, a late payment charge equal to the higher of: 
 
(1) the Prime Rate (as reported in the Wall Street Journal or successor 

publication in the first issue published during the month in which 
payment was due) plus 4 percent, divided by 365; or 

 
(2) the Prime Rate times 1.5, divided by 365; 
 
shall be applied each day to any unpaid balance.  

 
(d) Termination(03/26/08 Version) 

If «Customer Name» is more than 45 days late from the Due Date in paying 
its bills under this Agreement, BPA may require additional forms of payment 
assurance acceptable to BPA.  If «Customer Name» does not provide such 
payment assurance and BPA determines in its sole discretion that «Customer 
Name» is unable to make the payments owed, BPA may terminate this 
Agreement. 

 
(e) Disputed Bills(03/26/08 Version) 

If «Customer Name» disputes any portion of a bill, «Customer Name» shall 
provide notice to BPA with a copy of the bill noting the disputed amounts.  If 
any portion of the bill is in dispute, «Customer Name» shall pay the entire bill 
by the Due Date.  Unpaid bills (including both disputed and undisputed 
amounts) are subject to the late payment charges provided above.  If the 
Parties agree, or if it is determined after dispute resolution, that «Customer 
Name» is entitled to a refund of any portion of the disputed amount, BPA 
shall make such refund with simple interest computed from the date of 
receipt of the disputed payment to the date the refund is made.  The daily 
interest rate shall equal the Prime Rate (as reported in the Wall Street 
Journal or successor publication in the first issue published during the month 
in which payment was due) divided by 365. 
 

11. INFORMATION EXCHANGE AND CONFIDENTIALITY 
Reviewer’s Note: Exhibits & other sections of this Agreement may also have data 
requirements.  

 
(a) General Requirement (02/28/08 Version) 

Each Party shall provide the other Party with any information that is 
necessary to administer this Agreement, and to forecast «Customer Name»’s 
Total Retail Load, forecast BPA system load, comply with NERC reliability 
standards, prepare power bills, resolve billing disputes, administer transfer 
service, and to otherwise implement this Agreement.  This obligation Attachment 3
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includes transmission and power scheduling information and load and 
resource metering information (such as one-line diagrams, metering 
diagrams, loss factors, etc.). 

 
(b) Reports, Measured Data, and Load Data (03/02/08 Version, Revised for 

NR Block.  Information needed to establish HWM deleted.) 
 
(1) Reports 

 
(A) Within 30 days after final approval by the «Customer Name»’s 

governing body, «Customer Name» shall provide BPA with its 
annual financial report and statements. 

 
(B) Within 30 days after their submittal to the Energy Information 

Administration, «Customer Name» shall provide BPA with a 
copy of its Annual Form EIA-861 Reports.  If «Customer Name» 
is not otherwise required to submit such reports to the EIA, 
then this requirement does not apply. 

 
(2) Meter Data 

 
(A) In accordance with section 9(e), Metering, and Exhibit D, 

Metering, «Customer Name» shall notify BPA of any changes to 
Points of Delivery, Points of Metering, Interchange Points and 
related information for which it is responsible.  «Customer 
Name» shall ensure BPA has access to all data from load and 
resource meters that BPA determines is necessary to forecast, 
plan, schedule, and bill.  Access to this data shall be on a 
schedule determined by BPA.  Meter data shall be in hourly 
increments for all meters that record hourly data.  Meter data 
includes, but is not limited to: «Customer Name»’s actual 
amounts of energy used or expended for loads and resources, 
and the physical attributes of «Customer Name»’s meters.  

 
(B) «Customer Name» consents to allow Power Services to receive 

the following information from Transmission Services or BPA’s 
metering function:  i) «Customer Name»’s meter data, as 
specified above in section 14(b)(2)(A), section 12(e), Metering, 
and Exhibit E, Metering, and ii) notification of outages or load 
shifts.  

 
(C) At least 15 calendar days in advance, «Customer Name» shall 

e-mail BPA at:  (i) mdm@bpa.gov and (ii) the contact shown in 
section 17, Notices and Contact Information, when the 
following events are planned to occur on «Customer Name»’s 
system:  (i) installation of a new meter, (ii) changes or updates 
to an existing meter not owned by BPA, (iii) any planned line 
or meter outages, and (iv) any planned load shifts. 
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(D) If an unplanned load shift or outage occurs, «Customer Name» 
shall e-mail BPA at:  (i) mdm@bpa.gov, and (ii) the contact 
shown in section 17, Notices and Contact Information, within 
72 hours after the event. 

 
 

Reviewer’s Note: Except for the highlighted portion below, the language 
is identical to the language above in subsection (4) for the Load 
Following customers that were Block or Block/Slice customers during 
Subscription. 

(3) Hourly Total Retail Load Data 
Reviewer’s Note: The data required below will be used by BPA for 
purposes of determining each customer’s Net Requirement.  
Unless BPA notifies «Customer Name» in writing that BPA has 
adequate hourly meter data to calculate «Customer Name»’s Total 
Retail Load, «Customer Name» shall provide the following hourly data 
electronically to BPA.  «Customer Name» shall submit such data in a 
comma-separated-value (csv) format with the time/date stamp in one 
column and load amounts, with units of measurement specified, in 
another column. 
 
(A) By December 31, 2009, «Customer Name» shall send to BPA 

«Customer Name»'s actual hourly Total Retail Load data for 
Fiscal Year 2002 through Fiscal Year 2009.  

 
(B) By December 31, 2010, «Customer Name» shall send to BPA, 

«Customer Name»'s actual hourly Total Retail Load data for 
each for Point of Delivery for Fiscal Year 2010. 

 
(C) By December 31, 2011, and by December 31 of each year 

thereafter, «Customer Name» shall send BPA «Customer 
Name»'s actual hourly Total Retail Load data for the 
immediately preceding Fiscal Year.  

 
(4) Total Retail Load Forecast (03/28/08 Version) 

Reviewer’s Note: The data required below will be used by BPA for 
purposes of calculating Net Requirements and meeting WECC data 
reporting requirements.  
By June 30, 2011, and by June 30 of each year thereafter, «Customer 
Name» shall provide BPA a forecast of «Customer Name»’s monthly 
energy and «Customer Name»’s system coincidental peak of «Customer 
Name»’s Total Retail Load for the upcoming 10 Fiscal Years.  
«Customer Name» shall send the forecast to BPA electronically, in a 
comma-separated-value (csv) format.  «Customer Name» shall send 
the csv file with the following data elements in separate columns: 
 
(A) four-digit calendar year, 
 
(B) three-character month identifier,  Attachment 3
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(C) monthly energy forecast, 
 
(D) unit measurement of monthly energy forecast, 
 
(E) monthly «Customer Name»-system coincidental peak forecast, 

and 
 
(F) unit measurement of monthly «Customer Name»-system 

coincidental peak forecast. 
 

 (c) Resource Adequacy (02/28/08 Version)? 
The requirements of this section 11(c) are waived if «Customer Name» 
purchases all of its power for service to its Total Retail Load from BPA. 
 
By November 30, 2010 and by November 30 each year after that, «Customer 
Name» shall provide to the Pacific Northwest Utilities Conference Committee 
(PNUCC), or its successor, forecasted loads and resources data to facilitate a 
region-wide assessment of loads and resources in a format, length of time, 
and level of detail specified in PNUCC’s Northwest Regional Forecast Data 
Request. 
 
After consultation with the Regional Resource Adequacy Forum, BPA may 
require «Customer Name» to submit any data to the Northwest Power and 
Conservation Council (Council) that BPA determines is necessary for the 
Council to perform regional resource adequacy assessments. 

 
(d) Confidentiality (01/17/08 Version) 

Before «Customer Name» provides information that is subject to a privilege of 
confidentiality or nondisclosure to BPA, «Customer Name» shall clearly mark 
such information as confidential.  BPA shall notify «Customer Name» as soon 
as practicable of any request received under the Freedom of Information Act 
(FOIA), or under any other federal law or court or administrative order, for 
any confidential information.  BPA shall only release such confidential 
information to comply with FOIA or if required by any other federal law or 
court or administrative order.  BPA will limit the use and dissemination of 
confidential information within BPA to employees who need it for purposes of 
administering this Agreement. 

 
12. NOTICES AND CONTACT INFORMATION (03/30/08 Version) 

Any notice required under this Agreement shall be in writing and shall be delivered 
in person or with proof of receipt by a nationally recognized delivery service, by 
United States Certified Mail, or by another method agreed to by the Parties.  Notices 
are effective when received.  Either Party may change the name or address for 
delivery of notice by providing notice of such change or other mutually agreed 
method.  The Parties shall deliver notices to the following person and address: 
(Drafter’s Note:  Check BPA address and phone number prefix to ensure it is 
applicable.) 
 Attachment 3
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If to «Customer Name»: 
 
«Utility Name» 
«Street Address» 
«P.O. Box» 
«City, State, Zip» 
Attn: «Name» 
 «Title» 
Phone: «###-###-####» 
FAX: «###-###-####» 
E-Mail: «E-Mail Address» 

If to BPA: 
 
Bonneville Power Administration 
«Street Address» 
«P.O. Box» 
«City, State, Zip» 
Attn: «AE Name - Routing» 
 Account Executive 
Phone: «###-###-####» 
FAX: «###-###-####» 
E-Mail: « E-Mail Address » 

 
13. UNCONTROLLABLE FORCES (04/02/08 Version, Revised for NR Block. Section 

number reference in last sentence differs) 
 

(a) The Parties shall not be in breach of their respective obligations to the extent 
the failure to fulfill any obligation is due to an Uncontrollable Force.  
“Uncontrollable Force” means an event beyond the reasonable control of, and 
without the fault or negligence of, the Party claiming the Uncontrollable 
Force, that prevents that Party from performing its contractual obligations 
under this Agreement and which, by exercise of that Party’s reasonable 
diligence and foresight, such Party was unable to avoid.  Uncontrollable 
Forces include, but are not limited to: 
 
(1) any unplanned curtailment or interruption of firm transmission 

service used to deliver Firm Requirements Power sold under this 
Agreement to «Customer Name»; 

 
(2) any planned curtailment or interruption of long-term firm 

transmission service used to deliver Firm Requirements Power sold 
under this Agreement to «Customer Name» if such curtailment or 
interruption occurs on BPA's or a Third Party's Transmission System; 

 
(3) any failure of «Customer Name»'s distribution or transmission 

facilities that prevents «Customer Name» from delivering power to 
end-users; 

 
(4) strikes or work stoppage; 
 
(5) floods, earthquakes, or other natural disasters; and 
 
(6) orders or injunctions issued by a court or regulatory body having 

competent subject matter jurisdiction which the Party claiming the 
Uncontrollable Force, after diligent efforts, was unable to have stayed, 
suspended, or set aside pending review by a court of competent subject 
matter jurisdiction. 

 
(b) Neither the unavailability of funds or financing, nor conditions of national or 

local economies or markets shall be considered an Uncontrollable Force.  The Attachment 3
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economic hardship of either Party shall not constitute an Uncontrollable 
Force.  Nothing contained in this provision shall be construed to require 
either Party to settle any strike or labor dispute in which it may be involved. 

 
(c) If an Uncontrollable Force prevents a Party from performing any of its 

obligations under this Agreement, such Party shall: 
 
(1) immediately notify the other Party of such Uncontrollable Force by 

any means practicable and confirm such notice in writing as soon as 
reasonably practicable; 

 
(2) use its best efforts to mitigate the effects of such Uncontrollable Force, 

remedy its inability to perform, and resume full performance of its 
obligation hereunder as soon as reasonably practicable; 

 
(3) keep the other Party apprised of such efforts on an ongoing basis; and 
 
(4) provide written notice of the resumption of performance. 
 
Written notices sent under this section must comply with section 12, Notices 
and Contact Information.  

 
14. GOVERNING LAW AND DISPUTE RESOLUTION (04/07/08 version Revised 

04/07/2008 for NR Block.  Section number references differ.) 
This Agreement shall be interpreted consistent with and governed by federal law.  
The Parties shall identify issue(s) in dispute and make a good faith effort to 
negotiate a resolution of disputes before either Party may initiate litigation or 
arbitration.  Such good faith effort shall include discussions or negotiations between 
the Parties’ executives or managers.  During a contract dispute or contract issue 
between the Parties arising out of this Agreement, the Parties shall continue 
performance under this Agreement pending resolution of the dispute, unless to do so 
would be impossible or impracticable.  The Parties reserve their rights to seek 
judicial resolution of any dispute arising under this Agreement. 
 
(a) Judicial Resolution   

Final actions subject to section 9(e) of the Northwest Power Act are not 
subject to arbitration under this Agreement and shall remain within the 
exclusive jurisdiction of the United States Ninth Circuit Court of Appeals.  
Such final actions include, but are not limited to, the establishment and 
implementation of rates and rate methodologies.  Any dispute regarding any 
rights of the Parties under any BPA policy, including the implementation of 
such policy, shall not be subject to arbitration under this Agreement. For 
purposes of this section 14, BPA policy means any written document adopted 
by BPA as a final action in a decision record or record of decision that 
establishes a policy of general application, or makes a determination under 
an applicable statute.  If either Party asserts that a dispute is excluded from 
arbitration under this section 14, then both Parties shall apply to the federal 
court having jurisdiction for an order determining whether such dispute is 
subject to arbitration under this section 14. Attachment 3
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(b) Arbitration   

Any contract dispute or contract issue between the Parties arising out of this 
Agreement, which is not excluded by section 14(a) above, shall be subject to 
arbitration.  During arbitration, the Parties shall continue performance 
under this Agreement pending resolution of the dispute, unless to do so 
would be impossible or impracticable. 
 
To resolve disputes that Parties agree are strictly issues of fact, binding 
arbitration may be used consistent with BPA’s Binding Arbitration Policy or 
its successor.  Before initiating binding arbitration, the Parties shall draft 
and sign an agreement to engage in binding arbitration, which shall set forth 
the precise issue in dispute, the amount in controversy, and the maximum 
monetary award allowed, pursuant to BPA’s Binding Arbitration Policy or its 
successor.   
 

(c) Arbitration Procedure  
Any arbitration shall take place in Portland, Oregon, unless the Parties agree 
otherwise.  The Parties agree that a fundamental purpose for arbitration is 
the expedient resolution of disputes; therefore, the Parties shall make best 
efforts to resolve an arbitrable dispute within one year of initiating 
arbitration. The rules for arbitration shall be agreed to by the Parties. 

 
(d) Arbitration Remedies  

The payment of monies shall be the exclusive remedy available in any 
arbitration proceeding.  Under no circumstances shall specific performance be 
an available remedy against BPA.  

 
(e) Finality  

 
(1) In binding arbitration, the arbitration award shall be final and 

binding on both Parties, except that either Party may seek judicial 
review based upon any of the grounds referred to in the Federal 
Arbitration Act, 9 U.S.C. §1-16 (1988).  Judgment upon the award 
rendered by the arbitrators may be entered by any court having 
jurisdiction thereof. 

 
(2) In non-binding arbitration, the arbitration award is not binding on the 

Parties.  Subsequent to non-binding arbitration, Parties may seek 
judicial resolution of the dispute. 

  
(f) Arbitration Costs   

Each Party shall be responsible for its own costs of arbitration, including 
legal fees.  The arbitrator(s) may apportion all other costs of arbitration 
between the Parties in such manner as the arbitrator(s) deem reasonable 
taking into account the circumstances of the case, the conduct of the Parties 
during the proceeding, and the result of the arbitration. 
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15. STATUTORY PROVISIONS 
 
(a) Retail Rate Schedules (09/04/07 Version) 

«Customer Name» shall provide BPA with its retail rate schedules, as 
required by section 5(a) of the Bonneville Project Act, P.L. 75-329, within 
30 days of each of «Customer Name»’s retail rate schedule effective dates. 

 
(b) Insufficiency and Allocations (04/04/08 Version, Revised for NR Block 

4/9/08. Reference to Exhibit C removed in last sentence.  In Publics’ Block 
Exhibit C involves Purchase Obligations) 
If BPA determines, consistent with section 5(b) of the Northwest Power Act 
and other applicable statutes, that it will not have sufficient resources on a 
planning basis to serve its loads after taking all actions required by 
applicable laws then BPA shall give «Customer Name» a written notice that 
BPA may restrict service to «Customer Name».  Such notice shall be 
consistent with BPA’s insufficiency and allocations methodology, published in 
the Federal Register on March 20, 1996, and shall state the effective date of 
the restriction, the amount of «Customer Name»’s load to be restricted and 
the expected duration of the restriction.  BPA shall not change that 
methodology without the written agreement of all public body, cooperative, 
federal agency and investor-owned utility customers in the Region 
purchasing federal power from BPA under section 5(b) of the Northwest 
Power Act.  Such restriction shall take effect no sooner than five years after 
BPA provides notice to «Customer Name».  If BPA imposes a restriction 
under this provision then the amount of Firm Requirements Power that 
«Customer Name» is obligated to purchase pursuant to section 3 of this 
Agreement shall be reduced to the amounts available under such allocation 
methodology for restricted service. 

 
(c) New Large Single Loads 

 
(1) Determination of an NLSL (02/28/08 Version) 

In accordance with BPA’s NLSL Policy, BPA may determine that a 
load is an NLSL as follows: 

 
(A)  BPA shall determine an increase in production load to be an 

NLSL if the energy consumption of the end-use consumer’s 
load associated with a single new facility, an existing facility, 
or expansion of an existing facility during the immediately past 
consecutive twelve months equals or exceeds by 10 aMW 
(87,600,000 kilowatt hours) the greater of:   

 
(i) the end-use consumer’s energy consumption for such 

facility for the consecutive twelve months one year 
earlier, or  

 
(ii) the amount of the contracted for, or committed to 

(CF/CT) load of the end-use consumer as of September 
1, 1979; or  Attachment 3
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(B) The Parties may agree that the installed production equipment 

at a facility will exceed 10 aMW consumption over any twelve 
consecutive months and such agreement shall constitute a 
binding NLSL determination. 

   
(2) Determination of a Facility (09/04/07 Version) 

BPA shall make a written determination as to what constitutes a 
single facility, for the purpose of identifying an NLSL, based on the 
following criteria:   

 
(A) whether the load is operated by a single end-use consumer; 
 
(B) whether the load is in a single location; 

 
(C) whether the load serves a manufacturing process which 

produces a single product or type of product; 
 
(D) whether separable portions of the load are interdependent; 
 
(E) whether the load is contracted for, served or billed as a single 

load under «Customer Name»’s customary billing and service 
policy; 

 
(F) consideration of the facts from previous similar situations; and 
 
(G) any other factors the Parties determine to be relevant. 

 
(3) Administrative Obligations and Rights (4/06/08 Version, Revised 

for NR Block 4/9/08.  Section numbers differ.) 
Drafter’s Note: If customer has a new or existing NLSL or CF/CT, 
include details of the NLSL or CF/CT and the manner of service in 
Exhibit D, Additional Products and Special Provisions. 
 
(A)  «Customer Name»’s NLSLs and CF/CT loads are listed in 

Exhibit B, Additional Products and Special Provisions.   
 
(B)   «Customer Name» shall provide reasonable notice to BPA of 

any expected increase in a single load that may qualify as an 
NLSL.  The Parties shall list any such potential NLSLs in 
Exhibit B, Additional Products and Special Provisions.  If BPA 
determines that any load associated with a single facility that 
is capable of growing 10 aMW or more in a consecutive twelve-
month period, then such load shall be  subject to monitoring by 
BPA.   

 
(C)   When BPA makes a request, «Customer Name» shall provide 

physical access to its substations and other service locations 
where BPA needs to perform inspections or gather information Attachment 3
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for purposes of implementing section 3(13) of the Northwest 
Power Act, including but not limited to making a final NLSL, 
facility, or CF/CT determination.  «Customer Name» shall also 
require the end-use consumer to provide BPA physical access to 
inspect any facility for these purposes.   

 
(D)   Unless the Parties agree pursuant to section 15(c)(1)(B) above, 

BPA shall unilaterally determine whether a new load or an 
increase in existing load at a facility is an NLSL.  If BPA 
determines that the load is an NLSL, BPA shall notify 
«Customer Name» and the Parties shall add the NLSL to 
Exhibit B, Additional Products and Special Provisions. 

 
(4) Metering an NLSL (4/06/08 Version) (03/30/08 Version) 

For any loads that are monitored by BPA for an NLSL determination, 
and at any facility that is determined by BPA to be an NLSL, 
«Customer Name» agrees to either consent to BPA installing BPA 
owned meters or «Customer Name» shall install meters meeting the 
exact specification BPA provides to «Customer Name».  «Customer 
Name» and BPA shall enter into a separate agreement for the 
location, ownership, cost responsibility, access, maintenance, testing, 
replacement and liability of the Parties with respect to such meters.  
«Customer Name» shall arrange for metering locations that allow 
accurate measurement of the facility’s load.  «Customer Name» shall 
arrange for BPA to have physical access to such meters and 
«Customer Name» shall ensure BPA has access to all NLSL meter 
data that BPA determines is necessary to forecast, plan, schedule, and 
bill for power. 

 
(5) Undetermined NLSLs (04/06/08 Version, Revised for NR Block 

4/9/08. Paragraph omitted that discusses back billing option for 
potential NLSLs because IOUs are not eligible for PF.) 
If BPA concludes in its sole judgment that «Customer Name» has not 
fulfilled its obligations under sections 15(c)(3) and 15(c)(4), BPA may 
determine any load subject to NLSL monitoring to be an NLSL.  Such 
NLSL determination shall be final unless «Customer Name» proves to 
BPA’s satisfaction that the applicable load did not exceed 10 aMW in 
any twelve month monitoring period. 

 
 (6)  Service Elections for an NLSL (02/28/08 Version)  

«Customer Name» shall serve all NLSLs with non-federal firm 
resources that are not already dedicated and declared in Exhibit A, 
Net Requirements and Exhibit B, Additional Products and Special 
Provisions, to serve «Customer Name»’s Total Retail Load in the 
region.  «Customer Name» agrees to provide such dedicated firm 
resources on a continuous basis as identified in Exhibit A, Net 
Requirements.  Under no circumstances shall BPA be required to 
acquire firm power for service to such NLSLs.   
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 (7) Renewable Resource/Cogeneration Exception (4/6/08 Version) 
An end-use consumer served by «Customer Name», with a facility 
whose load is a NLSL, may reduce its NLSL to less than 10 average 
megawatts by applying an on-site renewable resource or on-site 
cogeneration behind the customer’s meter to its facility load.  
«Customer Name» shall ensure that such resource is continuously 
applied to serve the NLSL, consistent with BPA’s “Renewables and 
On-Site Cogeneration Option under the NLSL Policy” portion of its 
Policy for Power Supply Role for Fiscal Years 2007-2011, adopted 
February 4, 2005, and the NLSL policy included in BPA’s Long Term 
Regional Dialogue Final Policy, July 2007, as amended or replaced.  If 
the NLSL end-use consumer meets the qualification for the exception, 
the Parties shall amend Exhibit D, Additional Products and Special 
Provisions to add the on-site renewable resource or cogeneration 
facility and the requirements for such service. 
 

(d) Priority of Pacific Northwest Customers (09/04/07 Version) 
The provisions of sections 9(c) and (d) of the Northwest Power Act and the 
provisions of P.L. 88-552 as amended by the Northwest Power Act are 
incorporated into this Agreement by reference.  «Customer Name», together 
with other customers in the Region, shall have priority to BPA power 
consistent with such provisions. 

 
(e) Prohibition on Resale (09/04/07 Version) 

«Customer Name» shall not resell Firm Requirements Power except to serve 
«Customer Name»’s Total Retail Load or as otherwise permitted by federal 
law. 

 
(f) Use of Regional Resources (02/28/08 Version) 

 
(1) Within 60 days prior to the start of each Fiscal Year, «Customer 

Name» shall provide notice to BPA of any firm power from a 
Generating Resource, or a Contract Resource during its term, that has 
been used to serve firm consumer load in the Region and that 
«Customer Name» plans to export for sale outside the Region in the 
next Fiscal Year.  BPA may request additional information on 
«Customer Name»’s sales and dispositions of non-federal resources if 
BPA has information that «Customer Name» may have made such an 
export and not notified BPA.  BPA may request and «Customer Name» 
shall provide within 30 days of such request, information on the 
planned use of any or all of «Customer Name» Generating and 
Contract Resources. 

 
(2) «Customer Name» shall be responsible for monitoring any firm power 

from Generating Resources and Contract Resources it sells in the 
Region to ensure such firm power is planned to be used to serve firm 
consumer load in the Region. 
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(3) If «Customer Name» fails to report to BPA in accordance with 
section 15(f)(1), above, any of its planned exports for sale outside the 
Region of firm power from a Generating Resource or a Contract 
Resource that has been used to serve firm consumer load in the 
Region, and BPA makes a finding that an export which was not 
reported was made, BPA shall decrement the amount of its Firm 
Requirements Power sold under this Agreement by the amount of the 
export that was not reported, for the duration of the export.  When 
applicable such decrements shall be identified in section 7(b) of 
Exhibit A, Net Requirements. 

 
(4) For purposes of this section, an export for sale outside the Region 

means a contract for the sale or disposition of firm power from a 
Generating Resource, or a Contract Resource during its term, that has 
been used to serve firm consumer load in the Region in a manner that 
such output is no longer used or not planned to be used solely to serve 
firm consumer load in the Region.  Delivery of firm power outside the 
Region under a seasonal exchange agreement that is made consistent 
with BPA’s section 9(c) policy will not be considered an export.  Firm 
power from a Generating Resource or a Contract Resource used to 
serve firm consumer load in the Region means the firm generating or 
load carrying capability of a Generating Resource or a Contract 
Resource as established under Pacific Northwest Coordination 
Agreement resource planning criteria, or other resource planning 
criteria generally used for such purposes within the Region. 

 
(g) BPA Appropriations Refinancing (09/04/07 Version) 

The Parties agree that the Bonneville Power Administration Refinancing 
section of the Omnibus Consolidated Recisions and Appropriations Act of 
1996 (The BPA Refinancing Act), P.L. 104-134, 110 Stat. 1321, 350, as stated 
in the United States Code on the date this Agreement is signed by the 
Parties, is incorporated by reference and is a material term of this 
Agreement. 

 
16. STANDARD PROVISIONS 

 
(a) Amendments (09/04/07 Version) 

Except where this Agreement explicitly allows for one Party to unilaterally 
amend a provision or exhibit, no amendment of this Agreement shall be of 
any force or effect unless set forth in a written instrument signed by 
authorized representatives of each Party. 

 
(b) Entire Agreement and Order of Precedence (09/26/07 Version) 

This Agreement, including documents expressly incorporated by reference, 
constitutes the entire agreement between the Parties.  It supersedes all 
previous communications, representations, or contracts, either written or 
oral, which purport to describe or embody the subject matter of this 
Agreement.  The body of this Agreement shall prevail over the exhibits to this 
Agreement in the event of a conflict. Attachment 3
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(c) Assignment (09/04/07 Version) 

This Agreement is binding on any successors and assigns of the Parties.  
Neither Party may otherwise transfer or assign this Agreement, in whole or 
in part, without the other Party’s written consent.  Such consent shall not be 
unreasonably withheld.  BPA’s refusal to consent to assignment shall not be 
considered unreasonable if the sale of power by BPA to the assignee would 
violate any applicable statute.  «Customer Name» may not transfer or assign 
this Agreement to any of its retail consumers. 

 
(d) No Third-Party Beneficiaries (10/01/07 Version) 

This Agreement is made and entered into for the sole benefit of the Parties, 
and the Parties intend that no other person or entity shall be a direct or 
indirect beneficiary of this Agreement. 

 
(e) Waivers (10/01/07 Version) 

No waiver of any provision or breach of this Agreement shall be effective 
unless such waiver is in writing and signed by the waiving Party, and any 
such waiver shall not be deemed a waiver of any other provision of this 
Agreement or any other breach of this Agreement. 

 
(f) BPA Policies (09/04/07 Version) 

Any reference in this Agreement to BPA policies, including any revisions, 
does not constitute agreement of «Customer Name» to such policy by 
execution of this Agreement, nor shall it be construed to be a waiver of the 
right of «Customer Name» to seek judicial review of any such policy. 

 
(g) Rate Covenant and Payment Assurance (03/28/08 Version) 

«Customer Name» agrees that it shall establish, maintain and collect rates or 
charges for power and energy and other services, facilities and commodities 
sold, furnished or supplied by it through any of its electric utility properties.  
BPA may require additional forms of payment assurance if:  (i) BPA 
determines that such rates and charges may not be adequate to provide 
revenues sufficient to enable «Customer Name» to make the payments 
required under this Agreement, or (ii) BPA identifies in a letter to «Customer 
Name» that BPA has other reasonable grounds to conclude that «Customer 
Name» may not be able to make the payments required under this 
Agreement.  If «Customer Name» does not provide payment assurance 
satisfactory to BPA, BPA may terminate this Agreement. 
 

17. TERMINATION (04/06/08 Version, Revised for NR Block 4/9/08.  Section revised 
to exclude references to Slice, tiered rates.) 

 
(a) BPA’s Right to Terminate 

BPA may terminate this Agreement if: 
 
(1) «Customer Name» fails to make payment as required by section 13(d), 

Billing and Payment, or 
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(2) «Customer Name» fails to provide payment assurance satisfactory to 
BPA as required by section 22(g), Rate Covenant and Payment 
Assurance. 

 
(b) Contract Invalidity 

«Customer Name» may terminate this Agreement not later than sixty 
(60) days after any material term, provision or condition of this Agreement, 
or the performance of any such material term, provision or condition is held 
by a final order of a Federal court having jurisdiction to be invalid or 
unenforceable, or is enjoined.  

 
18. SIGNATURES (10/01/07 Version) 

The signatories represent that they are authorized to enter into this Agreement on 
behalf of the Party for which they sign. 

 
«FULL NAME OF CUSTOMER» UNITED STATES OF AMERICA 

Department of Energy 
Bonneville Power Administration 

 
By   By  
     
Name   Name  
 (Print/Type)   (Print/Type) 

 
Title   Title  
     
Date   Date  
 
 
(PS«X/LOC»- «File Name with Path».DOC)  «mm/dd/yy» {Drafter’s Note:  Insert date of finalized contract here 
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Exhibit A 
NET REQUIREMENTS (04/05/08 Version) 

 
1. ESTABLISHING NET REQUIREMENTS 

«Customer Name»’s Net Requirement equals its Total Retail Load minus «Customer 
Name»’s non-federal resource amounts, including consumer-owned resource 
amounts listed in sections 5 and 6 of this exhibit.  «Customer Name» shall not add 
resource amounts to reduce its purchase obligations from BPA under section 3 of the 
body of this Agreement except to meet load obligations in section 4 of this exhibit. 
 
BPA shall annually calculate a forecast of «Customer Name»’s Net Requirement for 
the upcoming Fiscal Year as follows: 
 
 (a) Forecast of Total Retail Load 

By September 30, 2011, and by each September 30 thereafter, BPA shall fill 
in the table below with «Customer Name»’s Total Retail Load forecast 
(submitted pursuant to section 14(b)(5) of the body of this Agreement) for the 
upcoming Fiscal Year.  BPA shall notify «Customer Name» before the start of 
the Fiscal Year if BPA determines «Customer Name»’s submitted forecast is 
reasonable or not reasonable.  If BPA determines «Customer Name»’s 
submitted forecast is not reasonable, BPA shall fill in the table below with a 
forecast BPA determines to be reasonable. 
 

Table 1:  Annual Forecast of Total Retail Load – Energy (aMW) 
Fiscal Year 2012 2013 2014 2015 2016 2017 2018 2019 2020 

Annual aMW                   
Fiscal Year 2021 2022 2023 2024 2025 2026 2027 2028  

Annual aMW                  
Note:  Fill in the table above with annual average megawatts rounded to three 
decimal places. 

 
(b) Forecast of Net Requirements 

By September 30, 2011, and by each September 30 thereafter, BPA shall 
calculate, and fill in the table below with, «Customer Name»’s Net 
Requirement forecast for the upcoming Fiscal Year.  «Customer Name»’s Net 
Requirement forecast equals «Customer Name»’s Total Retail Load forecast, 
shown in section 1(a) above, minus «Customer Name»’s total non-federal 
resource amounts dedicated to its Total Retail Load, shown in section 7 
below.   

 
Table 2:  Annual Forecast of Net Requirements – Energy (aMW) 

Fiscal Year 2012 2013 2014 2015 2016 2017 2018 2019 2020 
Annual aMW                   
Fiscal Year 2021 2022 2023 2024 2025 2026 2027 2028  

Annual aMW                  
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Note:  Fill in the table above with annual average megawatts rounded to three 
decimal places. 

 
2. REVISIONS 

BPA shall make adjustments to this exhibit to reflect (i) BPA’s determinations under 
this Agreement and BPA’s Policy on Determining Net Requirements of Pacific 
Northwest Utility Customers Under Sections 5(b)(1) and 9(c) of the Northwest 
Power Act issued May 23, 2000, as clarified March 21, 2003 (5(b)/9(c) Policy), and 
(ii) «Customer Name»’s elections regarding the application and use of all resources 
listed by «Customer Name» to serve its Total Retail Load, as provided under this 
Agreement. 

 
3. RESOURCES DEDICATED TO TOTAL RETAIL LOAD 

The non-federal resources described below are dedicated to serving «Customer 
Name»’s firm load pursuant to section 5(b) of the Northwest Power Act.  Upon 
termination or expiration of this Agreement, «Customer Name» may discontinue 
serving its Total Retail Load with any Unspecified Resource Amounts. 
 
(a) Specified Resources 

«Customer Name» shall apply the output from all Specified Resources listed 
below in section 5 to serve its Total Retail Load.  BPA shall use the amounts 
listed in section 5 to determine «Customer Name»’s Net Requirement under 
this Agreement; the amounts listed are not intended to interfere with 
«Customer Name»’s decisions on how to operate its Specified Resources. 

 
(b) Unspecified Resource Amounts 

In addition to the resource amounts listed in section 5 below, «Customer 
Name» shall serve its Total Retail Load with Unspecified Resource Amounts.  
By September 30, 2011, and by each September 30 thereafter, BPA shall 
calculate, and fill in the table below in section 6(a) with, «Customer Name»’s 
Unspecified Resource Amounts for the upcoming Fiscal Year.  

 
4. CHANGES TO RESOURCE AMOUNTS 

 
(a) Resource Additions for a BPA Insufficiency Notice  

If BPA provides «Customer Name» a notice of insufficiency in accordance 
with section 15(b), Insufficiency and Allocations, of the body of this 
Agreement, «Customer Name» shall add Specified Resources or Unspecified 
Resource Amounts to sections 5 or 6 below to replace amounts of Firm 
Requirements Power BPA will not be providing due to insufficiency. 

 
(b) Decrements for 9(c) Export 

If BPA determines (in accordance with section 15(f), Use of Regional 
Resources, of the body of this Agreement) that an export of a Specified 
Resource listed in section 5 below requires a reduction in the amount of Firm 
Requirements Power BPA sells «Customer Name», BPA shall add Unspecified 
Resource Amounts to section 6(b) below.  BPA shall notify «Customer Name» 
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of the amount and duration of the reduction in «Customer Name»’s Firm 
Requirements Power purchases from BPA.  

 
 (c) Permanent Discontinuance of Resources  

The Specified Resources listed below in section 5 may be removed 
permanently by «Customer Name» consistent with BPA’s 5(b)/9(c) Policy on 
statutory discontinuance for permanent removal.  If BPA makes a 
determination that «Customer Name»’s resource has met BPA’s standards for 
a permanent removal, BPA shall revise this exhibit to show the resource 
changes.  «Customer Name»’s additional power purchases under this 
Agreement, as a result of such a resource removal, may be subject to 
additional rates or charges as established in the GRSPs. 

 
(d) Changes to Consumer-Owned Resources  

«Customer Name» shall not remove any consumer-owned resources dedicated 
to serve «Customer Name»’s Total Retail Load during the term of this 
Agreement except as allowed in section 4(d) above. 

 
(e) Resource Additions for Annexed Loads  

To serve amounts of Annexed Loads that are added after this Agreement is 
executed, «Customer Name» shall add Specified Resources or Unspecified 
Resource Amounts to section 5 or 6 below, including any annexed Specified 
Resources.  «Customer Name»’s additional power purchases under this 
Agreement, as a result of such Annexed Loads, may be subject to additional 
rates or charges as established in the GRSPs.   

 
(f) Resource Additions for NLSLs  

To serve NLSLs (established in Exhibit B, Additional Products and Special 
Provisions) that are added after this Agreement is executed, «Customer 
Name» may add Specified Resources or Unspecified Resource Amounts to 
sections 5 or 6 below. 

 
5. SPECIFIED RESOURCES DEDICATED TO TOTAL RETAIL LOAD 

«Customer Name» shall list below all Specified Resources that are greater than 
200 kilowatts of nameplate capability.  For each Specified Resource listed below 
«Customer Name» shall list dedicated resource amounts for each month beginning 
with the later of (i) the date the resource was dedicated to load, or (ii) October 1, 
2011, through to the earlier of (i) the date of resource removal or (ii) September 30, 
2028.  «Customer Name» shall provide BPA with all resource profile data BPA 
determines is necessary to implement this Agreement and any additional resource 
data BPA determines is necessary to verify the dedicated resource amounts listed 
below. 
Drafter’s Note:  List each Specified Resource, in the applicable subsection, using the 
format shown below in section 5(a)(1). 
 
(a) Generating Resources 

All of «Customer Name»’s Generating Resources dedicated to serve its Total 
Retail Load shall be listed below.   
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(1) «Resource Name»  

Drafter’s Note:  If «Customer Name» has Generating Resources fill in 
the tables below (one set of tables for each Generating Resource).  If 
«Customer Name» does not have any Generating Resources, keep this 
provision and the tables below (leaving the tables blank) and write “No 
Generating Resources at this time” above as the title of section 5(a)(1).   

 
(A) Resource Profile 

 

Resource Name Fuel Type 
Date Resource 
Dedicated to 

Load 

Date of 
Resource 
Removal 

Percent 
Dedicated 

to Load 

Nameplate 
Capability 

(MW) 
            

 

Owned By Statutory 
Status 

Diurnal 
Flattening 
Service? 

Dispatchable? PNCA? 
If PNCA, 

PNCA 
Updates? 

«Customer 
Name»  Consumer 5b1A 5b1B Yes No Yes No Yes No Yes No 

                        
Note:  Fill in the table above with “X”s. 

 
(B) Dedicated Resource Amounts 
 

Total Energy Amounts (MWh) 
Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 
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HLH Energy Amounts (MWh) 
Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
LLH Energy Amounts (MWh) 

Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
Peak Amounts (MW) 
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Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep

2012                         
2013                         
2014                         
2015                         
2016                         
2017                         
2018                         
2019                         
2020                         
2021                         
2022                         
2023                         
2024                         
2025                         
2026                         
2027                         
2028                         

Note:  Fill in the table above with megawatts rounded to three decimal places. 
 
(C) Special Provisions 

Drafter’s Note:  Include any special provisions here that are 
applicable to this resource.  If none, retain this section and state 
“None”. 
 

 (b) Contract Resources 
All of «Customer Name»’s Contract Resources dedicated to serve its Total 
Retail Load shall be listed in tables below in the format shown in section 
5(a)(1) above. 
Drafter’s Note:  If «Customer Name» has Contract Resources insert tables here.  
If «Customer Name» does not have any Contract Resources, write “No Contract 
Resources at this time” here. 
 

6. UNSPECIFIED RESOURCE AMOUNTS DEDICATED TO TOTAL RETAIL 
LOAD 

 
 (a) Unspecified Resource Amounts  

«Customer Name»’s Unspecified Resource Amounts dedicated to serve its 
Total Retail Load shall be listed below.  

 
Total Unspecified Resource Amounts (MWh) 

Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           Attachment 3
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2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
HLH Unspecified Resource Amounts (MWh) 

Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
LLH Unspecified Resource Amounts (MWh) 

Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           Attachment 3
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2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
(b) Unspecified Resource Amounts for 9(c) Export Decrements 

Pursuant to section 4(b) above, BPA shall insert a table below for any 
decrements due to export of resources in the shape, duration, and amount of 
the export. 

 
7. TOTAL RESOURCE AMOUNTS DEDICATED TO TOTAL RETAIL LOAD 

The following amounts equal the sum of all resource amounts dedicated to 
«Customer Name»’s Total Retail Load listed above in sections 5 and 6. 

 
Total Energy Amounts (MWh) 

Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
HLH Energy Amounts (MWh) 
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Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
LLH Energy Amounts (MWh) 

Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Annual 

aMW 
2012                           
2013                           
2014                           
2015                           
2016                           
2017                           
2018                           
2019                           
2020                           
2021                           
2022                           
2023                           
2024                           
2025                           
2026                           
2027                           
2028                           

Note:  Fill in the table above with megawatt-hours rounded to whole megawatt-hours and with 
average megawatts rounded to three decimal places. 

 
Total Peak Amounts (MW) 

Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
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Total Peak Amounts (MW) 
Fiscal 
Year Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep

2012                         
2013                         
2014                         
2015                         
2016                         
2017                         
2018                         
2019                         
2020                         
2021                         
2022                         
2023                         
2024                         
2025                         
2026                         
2027                         
2028                         

Note:  Fill in the table above with megawatts rounded to three decimal places. 
 

Reviewer’s Note:  BPA needs the following information for WECC reporting standards and 
for Canadian treaty obligations. 
8. LIST OF RESOURCES NOT DEDICATED TO TOTAL RETAIL LOAD 

«Customer Name» shall list below, in the format provided, (i) any non-federal 
resources «Customer Name» owns that are not dedicated to serve «Customer 
Name»’s Total Retail Load, and (ii) any consumer-owned resources in «Customer 
Name»’s service territory that are not dedicated to serve «Customer Name»’s Total 
Retail Load; that are greater than 200 kilowatts of nameplate capability. «Customer 
Name» shall provide BPA with all resource profile data BPA determines is necessary 
and any additional resource data BPA determines is necessary to verify the 
information listed below.  
 
(a) «Resource Name» 

Drafter’s Note:  If «Customer Name» does not have any resources not dedicated 
to its load, keep this provision and the tables below (leaving the tables blank) 
and write “No resources at this time” above as the title for section8(a). 
 
(1) Resource Profile 

 
Owned by 

Resource Name Fuel Type 
«Customer Name»  Consumer 

Nameplate 
Capability 

(MW) 
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(2) Expected Resource Output 
 

Expected Output – Energy (aMW) 
Fiscal Year 2012 2013 2014 2015 2016 2017 2018 2019 2020 

Annual aMW                   
Fiscal Year 2021 2022 2023 2024 2025 2026 2027 2028  

Annual aMW                  
Note:  Fill in the table above with annual average megawatts rounded to three 
decimal places. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Attachment 3
Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)

WP-07-E-BPA-85
Page 70



Attachment 3 
04/14/08 Revision—NR BLOCK Template 

09PB-«#####», «Customer Name» 1 of 2 
Exhibit B, Additional Products and Special Provisions 
 DRAFT 5/6/2008 3:29 PM 

 
Exhibit B 

ADDITIONAL PRODUCTS AND SPECIAL PROVISIONS 
 
Reviewer’s Note: Exhibit B may be revised to add additional sections.  For this reason, the 
NLSL section is  
 
3. NEW LARGE SINGLE LOADS (12/27/07 Version) 

 
[BEGIN Potential NLSL Options 

Option 1:  Include the following if customer DOES NOT have a POTENTIAL NLSL. 
(a) Potential NLSLs 

«Customer Name» has no potential NLSLs. 
 

Option 2:  Include the following if customer has a POTENTIAL NLSL. 
(a) Potential NLSLs 

«Customer Name» has identified the following potential NLSL(s): 
 
End-use consumer name:  «_______» 
Facility location:  «_______» 
Potential load size and date anticipated:  «_______» 
Description of potential NLSL:  «_______» 

END Potential NLSL Options] 
 
(b) List of NLSLs and CF/CTs 

 
[BEGIN NLSL OPTIONS  
Option 1:  Include the following if customer has no existing NLSLs. 

(1) NLSLs 
«Customer Name» has no NLSLs. 

 
Option 2:  Include the following if customer has an existing NLSL.   

(1) NLSLs 
«Customer Name» has an NLSL and agrees to serve the NLSL with a 
firm resource that is not already dedicated to serve its other firm end-
use consumer loads.  See Exhibit A, Net Requirements. 
 
End–use consumer name:  «_______» 
Facility location:  «_______» 
Date load determined as an NLSL:  «_______» 
Description of NLSL:   «_______» 
Manner of service:  «_______» 

 
[BEGIN Renewable/Cogen Exception Options 
Option 1:  Include the following if customer has no onsite renewable or cogeneration 
facilities to apply to an NLSL: 

(2) Renewable Resource/Cogeneration Exception 
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«Customer Name»’s end-use consumer is not applying an on-site 
renewable resource or cogeneration facility to an NLSL. 

 
Option 2:  Include the following if customer has an onsite renewable or cogeneration facility 
to apply to an NLSL.  

(2) Renewable Resource/Cogeneration Exception 
 Drafter’s Note: Use Revision 5 to Exhibit D under Flathead’s 
Subscription Contract 00PB-12172 as a template and coordinate with 
the NLSL expert and general counsel to add specific renewable or 
cogeneration resource information. 

END Renewable/Cogen Exception Options] 
 

[BEGIN CF/CT OPTIONS 
Option 1:  Include the following if customer has no CF/CT loads. 

(3) CF/CT Loads 
«Customer Name» has no loads that were contracted for, or committed 
to (CF/CT), as of September 1, 1979, as defined in section 3(13)(A) of 
the Northwest Power Act. 

 
Option 2:  Include the following if customer has CF/CT loads. 

(3) CF/CT Loads 
The Administrator has determined that the following loads were 
contracted for, or committed to be served (CF/CT), as of September 1, 
1979, as defined in section 3(13)(A) of the Northwest Power Act, and 
are subject to the applicable cost based  rate for the rest of «Customer 
Name»’s load: 
 
End-use consumer’s name:  «_______» 
Amount of firm energy (megawatts at 100 percent load factor) 

contracted for, or committed to, as of September 1, 1979:  «_______» 
Facility location and description:  «_______» 

END CF/CT OPTIONS] 
 
4. REVISIONS (09/04/07 Version) 

This exhibit shall be revised by mutual agreement of the Parties to reflect additional 
products «Customer Name» purchases during the term of this Agreement. 

 
 
(PS«X/LOC»- «File Name with Path».DOC)  «mm/dd/yy» {Drafter’s Note:  Insert date of finalized contract here 
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Exhibit C 
SCHEDULING 

 
 
1. SCHEDULING FEDERAL RESOURCES 
 «Customer Name» is responsible for creating Electronic Tags for all deliveries of 

federal power purchased under this Agreement.  “Electronic Tags” or “e-Tags” means 
a document describing a physical interchange transaction and its associated 
participants and is the result of one or more requests, or its successor definition as 
established by NERC. 

  
2. SCHEDULING NON-FEDERAL RESOURCES 

«Customer Name» shall electrically copy Power Services on all preschedule and real-
time e-Tags associated with the delivery of «Customer Name»’s non-federal 
resources, if any, as listed in Exhibit A, Net Requirements. 

 
3. AFTER THE FACT 

BPA and «Customer Name» agree to reconcile all transactions, schedules and 
accounts at the end of each month (as early as possible within the first 10 calendar 
days of the next month).  BPA and «Customer Name» will verify all transactions per 
this Agreement, as to product or type of service, hourly amounts, daily and monthly 
totals, and related charges. 

 
4. REVISIONS  

BPA may unilaterally revise this exhibit: (i) to implement changes that BPA 
determines are necessary to allow it to meet its power and scheduling obligations 
under this Agreement or (ii) to comply with requirements of the WECC, NAESB, or 
NERC, or their successors or assigns. 
 
Revisions are effective 45 days after BPA provides written notice of the revisions to 
«Customer Name» unless, in BPA’s sole judgment, less notice is necessary to comply 
with an emergency change to the requirements of the WECC, NAESB, NERC, or 
their successors or assigns.  In this case, BPA shall specify the effective date of such 
revisions. 
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Exhibit D 
METERING(04/03/08 Version) 

Drafter’s Note:  Include all three tables, but state “N/A” if the table does not apply for the particular customer’s circumstances.  
In general, only customers who operate their own balancing authorities will complete Table 3 (Seattle, Tacoma, Douglas PUD, 
Grant PUD and all IOU’s) 
 Reviewer's Note:  The accuracy of the data elements comprising the metering exhibit is critical to BPA and its 
contractual relationship with its customers.  Accordingly, organizational data stewards have been identified for each 
data element, business processes have been designed and sources of record identified to support the data stewards who 
have responsibility for the quality of this data.  The BPA Account Executives are responsible for the accuracy of the 
overall table. 
 
Table 1:  Load Meters  
Point of 
Delivery 

# 
Point of Delivery 

Name Meter # Meter Name 

Direction 
(For Billing 
Purposes)  

Metering 
Location1/ 

Balancing 
Authority 

Area2/ Manner of Service1/ 
N/A N/A N/A N/A N/A N/A N/A N/A 

                
                
                

1/ B = Bonneville Power Administration; E = Example Public Utility District; S = Sample Cooperative.  Footnote 1 should be edited to only have 
abbreviations needed 

2/ BPAT = BPA Transmission Balancing Authority 
(Drafter’s Note:  The following notes and terms are guidelines for developing the Metering Exhibit.  Do not include the following in the final exhibit if not 
applicable.  Note:  B = footnote can be used for both P and T contracts; P = footnote used only for P contracts, T= footnote used only for T contracts.) 
#/ B - The revenue meters are owned by «Owner Name». (Note: Revenue meters are assumed to be owned by BPA – if not use this footnote.) 
#/ B - Demand measurements are provided by a totalizing recording demand meter. 
#/ P -Service to this Point of Delivery is taken pursuant to transfer service under a  Transfer Agreement with «Utility Name». 
#/ B - «Customer Name» provides «#» kV step-down to «#» kV delivery service at «Owner Name»’s «Substation Name» Substation. (Use only if customer is 

providing step-down service and it is not a BPA owned substation.) 
#/ B - The period of service for meter «POM #» shall commence when the «substation or equipment» is energized for commercial operation.  (Use only 

when adding a new metering point that has not yet been energized.) 
#/ B - The period of service for meter «POM #» shall commence at «####» hours on «Month dd, yyyy».  (Use only if known.) 
#/ B - The period of service for meter «POM #» shall end at «####» hours on «Month dd, yyyy».  (Use only if known.) 
#/ P -This Point of Delivery «POD #» is subject to a «#,###» kW demand limit. Attachment 3
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#/ P -This Point of Delivery «POD #» is subject to Low Voltage Delivery charges pursuant to section «#» of the body of this Agreement. 
# T- Point of Delivery «POD #» is subject to Delivery charges pursuant to section «#» of the body of this Agreement. 
#/ B –There shall be an adjustment for losses between the Point of Delivery and the Point of Metering for meter  «POM #», and such adjustment shall be 

specified in correspondence transmitted between BPA and «Customer Name». 
# B -The Point of Delivery is located at «####».  
 
 
Table 2:  Resource Meters  
Point of 
Delivery 

# 
Point of Receipt 

Name Meter # Meter Name 

Direction 
(For Billing 
Purposes)  

Metering 
Location 

Balancing 
Authority 

Area2/ Manner of Service1/ 
N/A N/A N/A N/A N/A N/A N/A N/A 

1 Make Believe (115 kV) 1005 Co-Gen In (115 kV) + Co-Gen Plant BPAT Directly Connected to S 
1 Make Believe (115 kV) 1006 Co-Gen Out (115 kV) - Co-Gen Plant BPAT Directly Connected to S 

1/ B = Bonneville Power Administration; E = Example Public Utility District; S = Sample Cooperative.  Footnote 1 should be edited to only have 
abbreviations needed 

2/ BPAT = BPA Transmission Balancing Authority 
(Drafter’s Note:  The following notes and terms are guidelines for developing the Metering Exhibit.  Do not include the following in the final exhibit if not 
applicable.  Note:  B = footnote can be used for both P and T contracts; P = footnote used only for P contracts.) 
#/ B - The revenue meters are owned by «Customer Name». (Note: Revenue meters are assumed to be owned by BPA – if not use this footnote.) 
#/ B - Demand measurements are provided by a totalizing recording demand meter. 
#/ B - «Customer Name» provides «#» kV step-down to «#» kV delivery service at «Customer Name»’s «Substation Name» Substation. (Use only if customer 

is providing step-down service and it is not a BPA owned substation.) 
#/ B - The period of service for meter «POM #» shall commence when the «substation or equipment» is energized for commercial operation.  (Use only 

when adding a new metering point that has not yet been energized.) 
#/ B - The period of service for meter «POM #» shall commence at «####» hours on «Month dd, yyyy». (Use only if known.)  
#/ B - The period of service for meter «POM #» shall end at «####» hours on «Month dd, yyyy». (Use only if known.)  
#/ B –There shall be an adjustment for losses between the Point of Receipt and the Point of Metering for meter  «POM #», and such adjustment shall be 

specified in correspondence transmitted between BPA and «Customer Name». 
# B -The Point of Receipt is located at «####».  
 
 
Standard Terms – Tables 1 and 2 
Point of Delivery/Point of Receipt # is the BPA assigned number associated with a customer’s specific POD/POR.  (Note:  a number is used instead of the 
substation name because different internal BPA automated tracking systems all use different nomenclature.  Use of a number is a more reliable method used 
for our automated systems coming on line) 
Meter # is the BPA assigned number associated with a customer’s specific Point of Metering Attachment 3
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Meter Name is the name of the Point of Metering 
Direction means the direction that is used for billing purposes.   A “+” means the metered  amount is added and “-” means the metered  amount is 
subtracted to determine the customers load.  
Metering Location means the location on the system where the power is metered, not the actual location of the meter. 
Balancing Authority Area means the collection of generation, transmission, and loads within the metered boundaries of a Balancing Authority.  The 
Balancing Authority maintains load-resource balance within this area.  The Balancing Authority is the responsible entity that integrates resource plans 
ahead of time, maintains load-interchange-generation balance within a Balancing Authority Area, and supports interconnection frequency in real time. 
Manner of Service:  Transfer means that part of the wheeling of power and energy to the Point of Delivery that is via an intervening transmission system 
owned by a utility other than BPA.  Usually “B to T to C” or “B to T to B to C.” 
Manner of Service:  Direct means BPA transmission provides for the wheeling of power and energy from the Point of Receipt to the Point of Delivery 
without the services of an intervening transmission system.  Usually “B to C.” 
Manner of Service:  Directly Connected means the generation is directly connected to the customer’s system. 
Manner of Service:  Wheeled means the resource is not connected directly to the customer’s system And the power and energy from that generation is 
brought to the customer’s system over another utility’s transmission system. 
 
Table 3:  Interchange Meters (Not to be used for billing purposes)  

Name of Interchange Point (owner)  Metering Location 
Balancing Authority 

Areas 
N/A  N/A N/A 

Kitsap Interchange  physical description BPA/Puget 
(BPA)      

        
 
Standard Terms – Table 3 
Name  of Interchange Point (owner) means the name of the interchange meter and who owns it.  Interchange point means the points where Balancing 
Authority Areas interconnect and at which the interchange of energy between Balancing Authority Areas is monitored and measured. 
Metering Location means the location on the system where the power is metered, not the actual location of the meter. 
Balancing Authority Area means the collection of generation, transmission, and loads within the metered boundaries of a Balancing Authority. The 
Balancing Authority maintains load-resource balance within this area.  The Balancing Authority is the responsible entity that integrates resource plans 
ahead of time, maintains load-interchange-generation balance within a Balancing Authority Area, and supports interconnection frequency in real time. 
 
Revisions 
BPA may unilaterally revise the Metering exhibit to correctly reflect the Points of Delivery, Points of Metering, Interchange 
Points and related information, as required to operate under and to administer this Agreement.  Revisions are effective when 
BPA provides written notice of the revisions to «Customer Name». 
 Attachment 3

Rebuttal Testimony, Implementation of 7(b)(2) (FY 2002-2009)
WP-07-E-BPA-85

Page 76



Attachment 3 
04/14/08 Revision—NR BLOCK Template 

09PB-«#####», «Customer Name» 4 of 5 
Exhibit D, Metering DRAFT 5/6/2008 3:29 PM 

(PS«X/LOC»- «File Name with Path».DOC)  «mm/dd/yy» {Drafter’s Note:  Insert date of finalized contract here} 
 
 
 
 
 
* Reviewer's Note:  Each data element has an owner (data steward) within BPA.  TSRM = Oasis 
Management, TPC = Customer Service Engineers, TOT = Technical Operations, KSM = Metering Services.  
The Power Account Executives are responsible for validating the Customer-to-Meter relationship and the 
accuracy of the overall table.  TPC will inform the Power AEs and KS of meter data element changes and 
the exhibit will be updated accordingly. 
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(Drafter’s Note:  The following notes and terms are guidelines for developing the Metering Exhibit.  Do not include the 
following in the final exhibit.  Footnote 1 should be edited to only have abbreviations needed.) 
 
Standard Footnotes 
The revenue meters are owned by ________. (Assume revenue meters are owned by BPA, otherwise use this footnote.) 
Demand measurements are provided by a totalizing recording demand meter. 
Subject to transfer pursuant to Transfer Agreement No. ____ between ________ and ________. (Only if customer is a Party to 
the transfer agreement.) 
BPA provides Transfer Service for «Customer Name» over ________’s facilities. 
________ provides ___ kV step-down to ___ kV delivery service at ________’s ________ Substation. (Use if utility besides BPA, 
the Transferor or customer provides the step-down transformation.) 
The current and potential transformers are owned by ________. (Assume CT’s and PT’s are owned by the owner of the 
substation where the metering equipment is located.  If not, use this footnote.) 
The period of service for meter ________ shall commence when the facilities are energized for commercial operation.(Need to be 
more specific on what facilities, e.g. name the owner and the substation.) 
The period of service for meter ________ shall end at ____ hours on _________. 
This Point of Delivery is subject to a __ kW demand limit. 
This Point of Delivery is subject to Low Voltage Delivery. 
 
Standard Terms: 
“Transfer” means that part of the wheeling of BPA power to the Point of Delivery which is via wheeling paid for by BPA.  
Usually “T to C” or “T to B to C.” 
“Direct” means a non-BPA transmission provider delivers the BPA power at a point of delivery which is between the 
transmission provider, and customer or an agent for customer.  Usually “B to C.” 
“Directly Connected” or “Wheeled” means a description of how the resource is connected to customer’s system. 
“Metering Location” means the location on the system where the power is metered, not the actual location of the meter. 
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7(b)(2)(D) Resource Decision Tree 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Does owner have 5(b) contract? 
Yes No 

Is output for own use? 
Yes No 

Is output for own use? 
Yes No 

Is output 
dedicated? 

 
Yes No 

Does purchaser 
have 5(b) 
contract? 

Yes No

Does purchaser 
have 5(b) 
contract? 

Yes No

Exclude 
from 
stack 

Include 
in stack 

Is output 
dedicated? 

 
Yes No

Include 
in stack 

Exclude 
from 
stack 

Include 
in stack 

Exclude 
from 
stack 

Exclude 
from 
stack 

Include 
in stack 

Exclude 
from 
stack 

Is output 
dedicated? 

 
Yes No outcome #1 outcome #2

outcome #3 outcome #4

outcome #5

outcome #6

outcome #7 outcome #8

outcome #9
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owner 
5(b)? 

purchaser 
5(b)? committed? 

include 
in 

stack? 
outcome 

# 
2009 

(aMW) 
2010 

(aMW) 
2011 

(aMW) 
2012 

(aMW) 
2013 

(aMW) 
Wanapum           
AVWP Yes Yes Yes No 3 26.0 16.0 11.0 11.0 11.0 
COPD Yes Yes Yes No 3 8.6 8.6 8.6 8.6 8.6 
CWPC Yes Yes No Yes 4 0.0 0.3 0.4 0.4 0.4 
EWEB Yes Yes Yes No 3 7.3 4.6 3.2 3.1 3.1 
FGRV Yes Yes Yes No 3 2.2 1.6 1.3 1.3 1.3 
FREC Yes Yes No Yes 4 0.0 0.3 0.4 0.4 0.4 
GCPD Yes Yes Yes No 1 117.0 154.0 184.0 186.0 187.0 
ICLP Yes Yes No Yes 4 0.0 0.1 0.1 0.1 0.1 
KITT Yes Yes Yes No 3 0.0 0.3 0.4 0.4 0.4 
KOOT Yes Yes No Yes 4 0.0 0.5 0.6 0.6 0.6 
LREC Yes Yes No Yes 4 0.0 0.1 0.1 0.1 0.1 
LVE Yes Yes No Yes 4 0.0 0.6 0.8 0.8 0.8 
MCMN Yes Yes Yes No 3 2.2 1.6 1.3 1.3 1.3 
MTFR Yes Yes Yes No 3 2.2 1.6 1.3 1.3 1.3 
NLEC Yes Yes No Yes 4 0.0 0.4 0.5 0.5 0.5 
PGE Yes Yes Yes No 3 60.0 37.0 26.0 25.0 25.0 
PPL Yes Yes Yes No 3 60.0 37.0 26.0 25.0 25.0 
PSE Yes Yes Yes No 3 34.0 22.0 15.0 15.0 14.0 
RREC Yes Yes No Yes 4 0.0 0.1 0.1 0.1 0.1 
SCL Yes Yes Yes No 3 0.0 12.0 14.0 14.0 14.0 
SLEC Yes Yes No Yes 4 0.0 0.1 0.1 0.1 0.1 
TPU Yes Yes Yes No 3 0.0 12.0 14.0 14.0 14.0 
UNEC Yes Yes No Yes 4 0.0 0.2 0.2 0.2 0.2 
UnknMKT Yes No  Yes 5 0.0 7.2 9.6 9.6 9.6 
 Wanapum included in resource stack 0.0 9.9 12.9 12.9 12.9 
Priest Rapids          
AVWP Yes Yes Yes No 3 12.0 14.0 13.0 13.0 13.0 
COPD Yes Yes Yes No 3 5.6 8.8 9.9 9.9 9.9 
CWPC Yes Yes Yes No 4 0.4 0.4 0.4 0.4 0.4 
EWEB Yes Yes Yes No 3 3.4 4.0 3.7 3.6 3.6 
FGRV Yes Yes Yes No 3 1.3 1.5 1.6 1.6 1.6 
FREC Yes Yes No Yes 4 0.5 0.5 0.5 0.5 0.5 
GCPD Yes Yes Yes No 1 229.0 202.0 213.0 215.0 216.0 
ICLP Yes Yes No Yes 4 0.1 0.1 0.1 0.1 0.1 
KITT Yes Yes Yes No 3 1.0 0.7 0.5 0.5 0.5 
KOOT Yes Yes No Yes 4 0.7 0.7 0.7 0.7 0.7 
LREC Yes Yes No Yes 4 0.1 0.1 0.1 0.1 0.1 
LVE Yes Yes No Yes 4 0.9 0.9 0.9 0.9 0.9 
MCMN Yes Yes Yes No 3 1.3 1.5 1.6 1.6 1.6 
MTFR Yes Yes Yes No 3 1.3 1.5 1.6 1.6 1.6 
NLEC Yes Yes No Yes 4 0.6 0.6 0.6 0.6 0.6 
PGE Yes Yes Yes No 3 28.0 33.0 30.0 29.0 29.0 
PPL Yes Yes Yes No 3 28.0 33.0 30.0 29.0 29.0 
PSE Yes Yes Yes No 3 16.0 19.0 17.0 17.0 17.0 
RREC Yes Yes No Yes 4 0.1 0.1 0.1 0.1 0.1 
SCL Yes Yes Yes No 3 2.0 14.0 16.0 16.0 16.0 
SLEC Yes Yes No Yes 4 0.1 0.1 0.1 0.1 0.1 
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TPU Yes Yes Yes No 3 15.0 18.0 16.0 16.0 16.0 
UNEC Yes Yes No Yes 4 0.3 0.3 0.3 0.3 0.3 
UnknMKT Yes No  Yes 5 22.0 14.0 11.0 11.0 11.0 
 Priest Rapids included in resource stack 25.4 17.4 14.4 14.4 14.4 
           
Wells           
AVWP No Yes Yes No 7 12.0 12.0 12.0 12.0 12.0 
COLV No No  No 9 16.0 16.0 16.0 16.0 16.0 
DOPD No No  No 6 101.0 101.0 101.0 101.0 101.0 
OKPD No Yes Yes No 7 27.0 27.0 27.0 27.0 27.0 
PGE No Yes Yes No 7 68.0 68.0 68.0 68.0 68.0 
PPL No Yes Yes No 7 23.0 23.0 23.0 23.0 23.0 
PSE No Yes Yes No 7 105.0 105.0 105.0 105.0 105.0 
 Wells included in resource stack 0.0 0.0 0.0 0.0 0.0 
Rocky Reach          
AVWP No Yes Yes No 7 16.0 16.0 16.0 16.0 16.0 
CHPD No No  No 6 81.0 81.0 81.0 81.0 81.0 
CLKM No No  No 9 123.0 123.0 123.0 123.0 123.0 
DOPD No No  No 9 14.0 14.0 14.0 14.0 14.0 
PGE No Yes Yes No 7 65.0 65.0 65.0 65.0 65.0 
PPL No Yes Yes No 7 28.0 28.0 28.0 28.0 28.0 
PSE No Yes Yes No 7 209.0 209.0 209.0 209.0 209.0 
 Rocky Reach included in resource stack 0.0 0.0 0.0 0.0 0.0 
Rock Island PH#1          
CHPD No No  No 6 85.0 85.0 85.0 85.0 85.0 
PSE No Yes Yes No 7 85.0 85.0 85.0 85.0 85.0 
 Rock Island #1 included in resource stack 0.0 0.0 0.0 0.0 0.0 
Rock Island PH#2          
CHPD No No  No 6 61.0 61.0 61.0 61.0 61.0 
PSE No Yes Yes No 7 61.0 61.0 61.0 61.0 61.0 
 Rock Island #2 included in resource stack 0.0 0.0 0.0 0.0 0.0 
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PRC share of Boardman Coal Plant Resource - 10%

Revised Cost Projections:

3-Year Ave PRC PRC 
FY2004 FY2005 FY2006 Costs Share at Share at 

Restated in Restated in Restated in Restated in 10% 10%
FY2004 FY2007 $$ FY2005 FY2007 $$ FY2006 FY2007 $$ FY2007 $$ FY-2007 $$ FY-1980 $$

0.914214 0.942809 0.973087 0.444912
Operating Cost Data:
Coal Fuel Costs 44,256,851 48,409,728 47,834,482 50,736,132 35,492,843 36,474,481 45,206,780 4,520,678 2,011,303

Production Expenses 6,764,874 7,399,661 5,974,221 6,336,619 5,989,289 6,154,937 6,630,406 663,041 294,994
Misc. Steam power Expenses 1,192,631 1,304,542 2,169,872 2,301,497 2,066,716 2,123,876 1,909,972 190,997 84,977
Rent Expense 3,618,051 3,957,554 1,138,860 1,207,943 257,963 265,098 1,810,198 181,020 80,538
Allowances (7,770) (8,499) (19,387) (20,563) 0 0 (9,687) (969) (431)
Maintenance expense 23,694,817 25,918,239 19,345,303 20,518,793 18,802,559 19,322,588 21,919,873 2,191,987 975,241
Operating Expenses - less fuel costs 35,262,603 38,571,497 28,608,869 30,344,289 27,116,527 27,866,498 32,260,762 3,226,076 1,435,319

Total Production Expenses 79,519,454 86,981,225 76,443,351 81,080,421 62,609,370 64,340,979 77,467,542 7,746,754 3,446,622

Debt Service Expense - PRC share is 100% of $8,711,726 in FY2007$$ 8,717,301 3,878,429

Total Revenue Requirement 16,464,056 7,325,051

Net Generation MWh 3,540,098 3,561,174 2,414,530 337,435 337,435
Installed Capacity - MW 601 601 642 642aMW 38.52 38.52 aMW
Capacity Factor 67.2414% 67.6417% 42.9332% 60%  '  @ 60%  '  @ 60%

Total Cap.Plant Costs 604,085,247 622,231,117 621,871,300 129,080,980 57,429,637

Cost per MWh $48.79 $21.71

Page 1 of 2

Attachment 6 - Subpart 1, Updated Cost Projections for Boardman Coal Plant 

FERC Form No. 1 Data - page 402 of PGE's filing, Total Plant Costs  - column (b)

7(b)(2) 
Resource Stack Values
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PRC share of Boardman Coal Plant Resource - 10%

Attachment 6 - Subpart 1, Updated Cost Projections for Boardman Coal Plant 

Reconfigured PRC capitalization assuming 100% 
   debt financing for 10% share of capital costs: Totals
Original Construction Cost -1980 591,000,000 100%
Capital Additions - Assumed to have occurred in FY 2005 31,051,209 100%
PRC 10% share in 1980 59,100,000
PRC 10% share in 2005$$ 3,105,121 10%
Above Capitalized costs in 1980 $$ 59,100,000 57,429,637 10%

Above Capitalized costs in 2007 $$ 125,787,502 3,293,478 129,080,980 10%

Interest Rate 0.05420 0.05420
Number of years 30 30
Mortgage based pymt for 12 months 8,494,881 8,717,301 = Debt service for FY2007 @ 5.42% in 2007$$

3,878,429 = Debt service for FY1980 @ 5.42% in 2007$$
Assumed facts surrounding PGE's Boardman resource:
Total Capitalized Cost - 1980 591,000,000
Debt/Capital Mix 80 /20 * Inflator conversion factor of  .444912, was used to convert
Amount financed in 1980 472,800,000  the resource cost data thats expressed in 2007 dollars to 1980 dollars.
30 year Bond @10% in 1980 10.00%
Refinanced in 1990 @ 8% 8.00%
Refinanced in 2000 @ 6% 6.00% Page 2 of 2
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Cowlitz Falls Hydro Project Resource - Revised Cost Projections
Amounts paid/projected by BPA for the resource - revenue requirement amounts:  

GDP Inflation Factors Projections 1.021 1.021 1.021 1.021 1.021 1.021 1.021 1.021

Program Case Revenue Requirement: FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013

Operation and Maintenance Charges 1,827,804 2,176,300 2,193,000 2,239,053 2,286,073 2,334,081 2,383,096 2,433,141 2,484,237
Transmission Charges 813,842 830,933 848,382 866,198 884,388 902,961 921,923 941,283 961,050
Debt Service Payments 4.20% Actual 10,805,930 11,595,930 11,619,490 11,582,810 11,571,060 11,566,310 11,562,680 11,559,430 11,546,060

Total Amounts Paid - Prog. Case Rates 13,447,576 14,603,163 14,660,872 14,688,061 14,741,522 14,803,351 14,867,699 14,933,855 14,991,347

7(b)(2) Case Revenue Requirement:
Operation and Maintenance Charges 1,827,804 2,176,300 2,193,000 2,239,053 2,286,073 2,334,081 2,383,096 2,433,141 2,484,237
Transmission Charges 813,842 830,933 848,382 866,198 884,388 902,961 921,923 941,283 961,050
Total O&M 2,641,646 3,007,233 3,041,382 3,105,251 3,170,462 3,237,041 3,305,019 3,374,425 3,445,287

Debt Service Payments @ 4.25% 11,642,023 11,642,023 11,642,023 11,642,023 11,642,023 11,642,023 11,642,023 11,642,023 11,642,023

Total Amounts Paid - 7(b)(2) Case Rates 14,283,669 14,649,256 14,683,406 14,747,275 14,812,485 14,879,065 14,947,043 15,016,448 15,087,311

Average Annual Energy Output/@ 26.0MWh 227,760 227,760 227,760 227,760 227,760 227,760 227,760 227,760 227,760

Cost per MWh $62.71 $64.32 $64.47 $64.75 $65.04 $65.33 $65.63 $65.93 $66.24

Calculation of 7(b)(2) Debt Service - Average annual program case debt service FY2007-2013 = 11,572,549  = Program Case Debt Service
Assuming 30 yr term financing at interest rate of 4.20% in program case, PV of the payment
     Stream of 30 annual payments @ interest rate of 4.20% = Principle Amount Financed FY2007 = 195,341,712

Debt service payments assuming, principle amount of $195,341,712, 30 annual payments, @ 4.25% = 11,642,023  = 7(b)(2) Case Debt Service

7(b)(2) Case - Resource Stack Values: FY2007-$$ FY1980-$$
Total O&M 3,041,382 1,353,147
Capital Investment 195,341,712 86,909,872
Life 30 years 30 years
Placed in service 1992 1992

* Inflator conversion factor of  .444912, was used to convert the resource cost data thats expressed in 2007 dollars to 1980 dollars. 0.444912

Attachment 6 - Subpart 2, Updated Cost Projections for Cowlitz Falls Hydro Project 
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7(b)(2) Resource Stack Values:
Projected Annual Energy - FY2007-2013 - MWh 123,709
Average Hourly Energy - aMW 14.1
Annual Purchase Power Cost - FY 2007$$  @39.05/MWh $4,830,841
Annual Purchase Power Cost - FY 1980$$ $2,149,299

* Inflator conversion factor of  .444912, was used to convert the resource cost data thats expressed in 2007 
dollars to 1980 dollars. 0.444912

Projected Contract Pricing MWH - $39.05 at contract cap rate, cost of power is expected to be at the cap 
during the rate test period.  Only one month in FY 2007 was billed at a rate below the contract cap.

Historical Generation / Purchases from IFP Capacity March 2007 BPA White Book Resource 
Average Annual Factor Values Table 5, page 23

W/P Reference Energy  - MWh @18 aMW
FY 2002 111,254                  70.56% Date in Service 1982

Summary 2003 113,443                  71.94% Capacity Peak MW 18
Tab 2004 110,924                  70.35% Firm energy aMW 19

2005 119,433                  75.74%
2006 140,770                  89.28% Total Annual Energy @ 18 157,680

Total Annual Energy @ 19 166,440
5-Year Average 119,165               75.57%

FY2004-2006 Average 123,709               78.46%

BPA's Purchase Power Contract with City of Idaho Falls
Idaho Falls Bulb Turbine Project

Attachment 6 - Subpart 3, Updated Cost Projections for Idaho Falls Hydro Project 
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7(b)(2) Resource Stack Values:
Projected Annual Energy - FY2007-2013 - MWh 202,758
Average hourly energy - aMW 23.14585857
Annual Purchase Power Cost - FY 2007$$ $11,318,686
Annual Purchase Power Cost* - FY 1980$$ $5,035,819

* Inflator conversion factor of  .444912, was used to convert the resource
 cost data that's expressed in 2007 dollars to 1980 dollars. 0.444912
Contract Pricing Schedule - W/P Reference - Page 5 Historical Generation / Purchases from Wauna Project:

Average Hourly 
GDP W/P Reference Energy  - MWh

Deflator 2007$$ 4 FY 1999 25.82575
Nominal 2007$$ Real 4 FY 2000 22.81016
Pricing Conversion Pricing -1 4 FY 2001 22.29335

FY 2007 56.16 1.00000 56.16 3 FY 2002 23.90805
FY 2008 57.13 1.02103 55.95 3 FY 2003 22.26203
FY 2009 58.14 1.04205 55.79 3 FY 2004 23.33532
FY 2010 59.21 1.06140 55.79 2 FY 2005 21.58635
FY 2011 60.33 1.08242 55.74
FY 2012 61.51 1.10513 55.66 Average 23.14586
FY 2013 62.75 1.12700 55.68

Average 55.82370048

Note 1 - After a resource is chosen by the rates model, its annual costs (stated in 1980 "real dollars") are inflated by the GDP inflator
 values contained in the model to values contained in the model to the nominal dollars for the years of the rate test period, and these 
costs are added to the revenue requirement of the 7(b)(2) Case for each of the years this resource is meeting the loads of the 7(b)(2) 
Case.  Using an average of the unadjusted nominal dollars would double count the inflation adjustment.

Attachment 6 - Subpart 4, Updated Cost Projections for Wauna Cogeneration Project 
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FY2007 FY2007
FY2006 Budget Non-Dedicated

Percent Budget Projection Portion
Inflation Adjustment 1.021 0.4222

Projected Costs of Operations:
Labor & Overheads 9.66% 667 681 288
Equipment / materials / Services 9.63% 665 679 287
Insurance 2.61% 180 184 78
Lease Payments 3.66% 253 258 109
Tx Costs 0.90% 62 63 27
Contingency / Fees 2.90% 200 204 86
Other Costs 4.17% 288 294 124
Taxes 0.51% 35 36 15

Subtotal Operating Costs 34.03% 2,350 2,399 1,013

Depreciation 52.14% 3,600 3,600 1,520
Interest Financing Costs 61.51% 4,247 4,247 1,793

Gross Generation Costs 147.68% 10,197 10,246 4,326

Renewable Energy Production Incent. Credits (REPI) -37.90% (2,617) (2,617) (1,105)
Net Generation Costs 109.78% 7,580 7,629 3,221

Net Generation Costs per above 109.78% 7,580 7,629 3,221
Less Depreciation Expense -52.14% (3,600) (3,600) (1,520)
Capital requirements 0.16% 11 11 5
Bond Retirement / Trustee Fees 47.34% 3,269 3,269 1380
Interest Income -5.14% (355) (355) (150)

Net Revenue Requirement 100.00% 6,905 6,954 2,936
Check 2,936

Total Net Generation (MWh) 175,300 175,300 74,016
Cost of Power ($/MWh) $39.39 $39.67 $39.67
Capacity Factor 0.31415095 0.31415095

7(b)(2) Resource Stack Amounts - 
Portions Not Dedicated to Native Load: FY 2007$$ FY 1980$$
Revenue Requirement Allocation to Non-Dedicated Portions = 42.21% $2,936 $1,306
Share of total net generation (MWh) 74,016 74,016
Average energy per hour (aMW) 8.45 8.45
Share of name plate rating 0.00 26.90
GDP - Deflator to convert 2007$$ to 1980$$ = 0.444912

Page 1 of 2

Attachment 6 - Subpart 5, Updated Cost Projections for Nine Canyon Wind Project 

Operating Budget / Funding Requirements 

($ 000)
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Attachment 6 - Subpart 5, Updated Cost Projections for Nine Canyon Wind Project 
 Resource 

Dedicated
Phase 1 Phase 2 Total to native

Nine Purchasers MW Share MW Share MW Share % total Load?

PUD No. 1 of Benton County 3.01 0 3.01 4.72% NO
PUD No. 1 of Chelan County 6.01 1.95 7.96 12.49% YES
PUD No. 1 of Douglas County 3.01 6.8 9.81 15.40% Quasi1

PUD No. 1 of Grays Harbor 6.01 1.95 7.96 12.49% NO
PUD No. 1 of Lewis County 1 0 1.00 1.57% Yes
PUD No. 1 of Okanogan County 12.03 3.9 15.93 25.00% NO
PUD No. 2 of Grant County 12.03 0 12.03 18.88% Quasi1

PUD No. 3 of Mason County 1 1 2.00 3.14% Yes
Energy Northwest CGS 2.01 0 2.01 3.15% Yes
Cowlitz Co PUD  (assigned from ENW) 2 0 2.00 3.14% Yes

Total 48.11 15.6 63.71 100%

Amount of preference owned resource that is NOT dedicated to serve regional preference loads.   26.9aMW 42.22%

Note 1.  Resource is part of the utilities resource mix, it is not treated as a firm resource, they have not 
entered into specific sales contracts for the sale of specific wind energy from this resource at this time.  
Utility is not sure how this resource will be used during the rate test period.

Page 2 of 2
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(A) (B) (C ) Debt
Capital / P.V. of Service

Operating Debt (B) (D )
Average Total Annual Cost Per Costs Service @ 5.24% / @ 5.42%

Summary: MWh MW/Year Cost MWh 25% 75%  for 25 yrs.  for 25 yrs.
Project A - South Fork Tolt Hydro 5.2 45,163 $2,691,739 $59.60 $672,935 $2,018,804 27,780,916 2,054,909
Project B - Wynoochee Hydro Project 3.6 31,483 $1,722,401 $54.71 $430,600 $1,291,801 17,776,572 1,314,904
Project C - Smith Creek Hydro Project 7.0 61,179 $1,271,161 $20.78 $317,790 $953,371 13,119,411 970,421
Project D - Short Mountain Landfill 1.7 15,207 $262,310 $17.25 $65,578 $196,733 2,707,258 200,251

17.5 153,032 $5,947,611 $38.87 $1,486,903 $4,460,708 61,384,157 4,540,485

Annual Cost per MWh $38.80
25 year Life

(D )
Capital /

Operating Debt
Average Total Annual Cost Per Costs Service

Summary: MWh MW/Year Cost MWh 25% 75%
Project A - South Fork Tolt Hydro 5.2 45,163 $2,727,844 $60.40 $672,935 2,054,909
Project B - Wynoochee Hydro Project 3.6 31,483 $1,745,504 $55.44 $430,600 1,314,904
Project C - Smith Creek Hydro Project 7.0 61,179 $1,288,211 $21.06 $317,790 970,421
Project D - Short Mountain Landfill 1.7 15,207 $265,829 $17.48 $65,578 200,251

17.5 153,032 $6,027,388 $39.39 $1,486,903 4,540,485

Annual Cost per MWh $39.32

Resource Stack information in 1980$$:

Operating
Average Total Annual Cost Per Costs

Summary: MWh MW/Year Cost MWh 25%
Project A - South Fork Tolt Hydro 5.2 45,163 $1,213,650 $26.87 $299,397 $914,254
Project B - Wynoochee Hydro Project 3.6 31,483 $776,596 $24.67 $191,579 $585,017
Project C - Smith Creek Hydro Project 7.0 61,179 $573,141 $9.37 $141,389 $431,752
Project D - Short Mountain Landfill 1.7 15,207 $118,270 $7.78 $29,176 $89,094

17.5 153,032 2,681,657 $17.52 $661,541 $2,020,116

GDP - Deflator to convert 2007$$ to 1980$$ = 0.444912

BPA Billing Credits - Summary
BPA Billing Credits - Program Case Costs - $2007$$

BPA Billing Credits - 7(b)(2) Case Costs - 2007$$

Attachment 6 - Subpart 6, Updated Cost Projections for Billing Credit Resources 
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Project A - South Fork Tolt Hydro Project
Declared Project Generation

HLH LLH Demand Ld Var HLH LLH Demand Alt Cost
PF Power 

Only PTP-06 AC$
PF Power
plus Tx

Billing
Credit

Month Hours HLH LLH $/MWh $/MWh $/kW $/MWh MWh MWh kW $/MWh $          1.487 $ $ $

October 745 416 329 33.70 29.23 1.17 0.53 4085 0 11200 94.8 150,769     22,305       387,258     173,074      214,185     
November 720 416 304 36.02 30.72 1.25 0.53 3966 0 11200 94.8 156,855     22,305       375,977     179,160      196,816     
December 744 432 312 37.59 31.96 1.31 0.53 4136 0 11200 94.8 170,144     22,305       392,093     192,449      199,644     
January 744 432 312 31.91 26.97 1.11 0.53 4158 0 11300 94.8 145,225     22,305       394,178     167,530      226,649     
February 672 368 304 32.59 27.73 1.13 0.53 3783 0 11300 94.8 136,057     22,305       358,628     158,362      200,266     
March 744 432 312 30.23 25.86 1.05 0.53 4180 0 11300 94.8 138,226     22,305       396,264     160,531      235,733     
April 719 416 303 28.37 24.01 0.99 0.53 4060 0 11300 94.8 126,369     22,305       384,888     148,674      236,214     
May 744 416 328 23.70 19.19 0.82 0.53 4933 0 12300 94.8 126,998     22,305       467,648     149,303      318,345     
June 720 416 304 21.45 14.25 0.75 0.53 5710 0 13600 94.8 132,680     22,305       541,308     154,985      386,324     
July 744 432 312 26.42 22.80 0.92 0.53 6993 0 15000 94.8 198,555     22,305       662,936     220,860      442,076     
August 744 416 328 30.94 26.99 1.08 0.53 6702 0 14700 94.8 223,236     22,305       635,350     245,541      389,809     
September 720 416 304 31.91 29.41 1.11 0.53 4644 0 12100 94.8 161,621     22,305       440,251     183,926      256,325     

8,760 5,008 3,752 45,163 0 112,900 1,866,735  267,660     4,281,452  1,589,712   2,691,740  

Average MWh 5.2 Annual Cost per MWh $59.60

Project B - Wynochee Hydro Project 

Declared Project Generation

HLH LLH Demand Ld Var HLH LLH
Assured
 Energy Demand Alt Cost AC$ PTP-06

PF Power 
Costs Only

PF Power
Plus Tx

Billing
Credit

Month Hours HLH LLH $/MWh $/MWh $/kW $/MWh MWh MWh Capabilities kW $/MWh $          1.487 $ $ $

October 745 416 329 33.70 29.23 1.17 0.53 2,040 1,614 3,654 4,910 90.9 332,149     9,547         121,672      131,218     200,931     
November 720 416 304 36.02 30.72 1.25 0.53 2,432 1,777 4,209 5,850 90.9 382,598     9,547         149,502      159,048     223,550     
December 744 432 312 37.59 31.96 1.31 0.53 3,042 2,197 5,239 7,040 90.9 476,225     9,547         193,787      203,334     272,891     
January 744 432 312 31.91 26.97 1.11 0.53 2,775 2,004 4,779 6,420 90.9 434,411     9,547         149,724      159,270     275,141     
February 672 368 304 32.59 27.73 1.13 0.53 2,315 1,912 4,227 6,290 90.9 384,234     9,547         135,572      145,119     239,115     
March 744 432 312 30.23 25.86 1.05 0.53 1,423 1,028 2,451 3,290 90.9 222,796     9,547         73,057        82,603       140,193     
April 719 416 303 28.37 24.01 0.99 0.53 1,118 815 1,933 2,680 90.9 175,710     9,547         53,941        63,487       112,222     
May 744 416 328 23.70 19.19 0.82 0.53 0 0 0 0 90.9 -            9,547         -             9,547         (9,547)        
June 720 416 304 21.45 14.25 0.75 0.53 0 0 0 0 90.9 -            9,547         -             9,547         (9,547)        
July 744 432 312 26.42 22.80 0.92 0.53 1,045 754 1,799 2,420 90.9 163,529     9,547         47,025        56,572       106,958     
August 744 416 328 30.94 26.99 1.08 0.53 912 719 1,631 2,190 90.9 148,258     9,547         49,988        59,535       88,723       
September 720 416 304 31.91 29.41 1.11 0.53 902 659 1,561 2,170 90.9 141,895     9,547         50,572        60,119       81,776       

8,760 5,008 3,752 18,004 13,479 31,483 43,260 2,861,805  114,558     1,024,840   1,139,398  1,722,407  

Average MWh 3.6 Annual Cost per MWh $54.71

Attachment 6 - Subpart 6, Updated Cost Projections for Billing Credit Resources 
 Billing Credit Resources - Detail

Forecasted Cost of Resource During FY2007-2009

Initial 2007-2009 Rates

Initial 2007-2009 Rates
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Attachment 6 - Subpart 6, Updated Cost Projections for Billing Credit Resources 
 Billing Credit Resources - Detail

Forecasted Cost of Resource During FY2007-2009
Project C - Smith Creek Hydro Project

Declared Project Generation

Month Hours HLH LLH HLH LLH Demand Ld Var HLH LLH

Assd 
Energy 

Capability Demand Alt Cost AC$ PTP-06
PF Power 

Costs Only
PF Power
Plus Tx

Billing
Credit

$/MWh $/MWh $/kW $/MWh MWh MWh kW $/MWh $          1.487 $ $ $

October 745 416 329 33.70 29.23 1.17 0.53 710 562 1272 1707 46.0           58,512       2,539         42,353        44,892       13,620       
November 720 416 304 36.02 30.72 1.25 0.53 501 366 867 1204 46.0           39,882       1,791         30,794        32,585       7,297         
December 744 432 312 37.59 31.96 1.31 0.53 206 149 355 477 46.0           16,330       710            13,131        13,841       2,489         
January 744 432 312 31.91 26.97 1.11 0.53 15 11 26 35 46.0           1,196         52              815             866            330            
February 672 368 304 32.59 27.73 1.13 0.53 251 208 459 683 46.0           21,114       1,016         14,721        15,737       5,377         
March 744 432 312 30.23 25.86 1.05 0.53 401 290 691 929 46.0           31,786       1,381         20,598        21,979       9,807         
April 719 416 303 28.37 24.01 0.99 0.53 4,708 3,429 8137 11317 46.0           374,302     16,829       227,100      243,928     130,374     
May 744 416 328 23.70 19.19 0.82 0.53 14,841 11,701 26542 35675 46.0           1,220,932  53,048       605,526      658,574     562,358     
June 720 416 304 21.45 14.25 0.75 0.53 11,515 8,415 19930 27681 46.0           916,780     41,161       387,672      428,833     487,947     
July 744 432 312 26.42 22.80 0.92 0.53 1,662 1,200 2862 3847 46.0           131,652     5,720         74,808        80,529       51,123       
August 744 416 328 30.94 26.99 1.08 0.53 0 0 0 0 46.0           -            -            -             -            -            
September 720 416 304 31.91 29.41 1.11 0.53 22 16 38 53 46.0           1,748         79              1,231          1,310         438            

8,760 5,008 3,752 34,832 26,347 61,179 83,608 2,814,234  124,324     1,418,750   1,543,074  1,271,160  

Average MWh 7.0 Annual Cost per MWh $20.78

Project D - Short Mountain Landfill Project

Estimated Sustained

NT-05 Firm Peaking Adjusted HLH LLH Trans
HLH LLH Load Network Energy Capability Alternative Energy Energy Gen Load Base / Load PF$ Billing

Energy Energy Demand Variance Integration LDD (MWh) 2/ (MW) Cost 1/ AC$ 57% Split 43% Split Demand Variance Shaping Incls LDD Credits

October 33.70 29.23 1.17 0.53 1.487 0.045 1,173.427 3.22 51.3 $60,236 $22,540 $14,749 $3,767 $622 $4,788 $44,591 $15,645
November 36.02 30.72 1.25 0.53 1.487 0.045 1,193.917 3.22 51.3 $61,288 $24,513 $15,771 $4,025 $633 $4,788 $47,707 $13,580
December 37.59 31.96 1.31 0.53 1.487 0.045 1,399.405 3.22 51.3 $71,836 $29,984 $19,232 $4,218 $742 $4,788 $56,526 $15,310
January 31.91 26.97 1.11 0.53 1.487 0.045 1,396.713 3.22 51.3 $71,698 $25,404 $16,198 $3,574 $740 $4,788 $48,639 $23,059
February 32.59 27.73 1.13 0.53 1.487 0.045 1,362.039 3.22 51.3 $69,918 $25,302 $16,241 $3,639 $722 $4,788 $48,625 $21,293
March 30.23 25.86 1.05 0.53 1.487 0.045 1,387.746 3.22 51.3 $71,238 $23,912 $15,431 $3,381 $736 $4,788 $46,293 $24,945
April 28.37 24.01 0.99 0.53 1.487 0.045 1,262.443 3.22 51.3 $64,805 $20,415 $13,034 $3,188 $669 $4,788 $40,415 $24,390
May 23.70 19.19 0.82 0.53 1.487 0.045 1,240.418 3.22 51.3 $63,675 $16,757 $10,236 $2,640 $657 $4,788 $33,715 $29,960
June 21.45 14.25 0.75 0.53 1.487 0.045 1,205.916 3.22 51.3 $61,904 $14,744 $7,389 $2,415 $639 $4,788 $28,842 $33,061
July 26.42 22.80 0.92 0.53 1.487 0.045 1,205.512 3.22 51.3 $61,883 $18,154 $11,819 $2,962 $639 $4,788 $36,852 $25,031
August 30.94 26.99 1.08 0.53 1.487 0.045 1,301.630 3.22 51.3 $66,817 $22,955 $15,106 $3,478 $690 $4,788 $45,117 $21,700
September 31.91 29.41 1.11 0.53 1.487 0.045 1,077.722 3.22 51.3 $55,323 $19,602 $13,629 $3,574 $571 $4,788 $40,483 $14,840
TOTALS 15,206.888 $780,620 $264,283 $168,835 $40,862 $8,060 $57,458 $517,805 $262,815

Average MWh 1.7 Annual Cost per MWh $17.28

1/ Adjusted Alternative Cost is taken from total column on page 12 of Exhibit C Revision 1, average for the three years 2007-2009.
2/ These amounts are final metered energy amounts for the 2005 operating year. 

Average Total Annual Cost Per 
Summary: MWh MW/Year Cost MWh
Project A 5.2 45,163 $2,691,739 $59.60
Project B 3.6 31,483 $1,722,401 $54.71
Project C 7.0 61,179 $1,271,161 $20.78
Project D 1.7 15,207 $262,310 $17.25

17.5 153,032 $5,947,611 $38.87

Annual Cost per MWh $38.80

Initial 2007-2009 Rates

Initial 2007-2009 Rates
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Amount
Conser. Amount Capitalized & NET Amortization
Savings Revenue Debt Annual Period3

aMW2, Expensed2 Financed2 Expenditures 2 Years

1982 32.4 4,974 61,940 66,914 20
1983 68.6 2,907 204,092 206,999 20
1984 16.6 8,311 66,783 75,094 20
1985 17.0 24,680 103,067 127,747 20
1986 23.5 5,256 99,743 104,999 20
1987 17.2 3,928 71,631 75,559 20
1988 15.6 6,654 58,570 65,224 20
1989 20.8 12,917 46,069 58,986 20
1990 13.2 35,796 36,220 72,016 20
1991 19.0 37,557 45,714 83,271 20
1992 37.4 63,943 62,151 126,094 20
1993 59.6 55,253 96,717 151,970 20
1994 51.3 52,350 121,242 173,592 20
1995 65.9 46,657 85,252 131,909 20
1996 56.3 48,937 52,274 101,211 20
1997 54.7 25,279 32,953 58,232 20
1998 33.4 30,188 26,331 56,519 20
1999 30.3 20,657 19,728 40,385 20
2000 14.7 15,377 347 15,724 20
2001 18.5 19,905 57 19,962 20
2002 25.7 17,143 28,227 45,370 15
2003 24.7 17,286 22,900 40,186 15
2004 31.0 15,821 19,431 35,252 15

Subtotals 747.4 571,776 1,361,439 1,933,215

2005 21.6 46,572 22,500 69,072 15
2006 26.6 48,264 44,000 92,264 15
2007 33.0 84,784 32,000 116,784 15
2008 33.0 84,195 32,000 116,195 15
2009 33.0 83,996 32,000 115,996 15
2010 33.0 83,067 40,000 123,067 15
2011 33.0 83,242 40,000 123,242 15
2012 33.0 84,387 40,000 124,387 15
2013 33.0 85,570 40,000 125,570 15

Subtotals 279.2 684,077 322,500 1,006,577

Cumulative Savings
1,026.6 aMW 1,255,853 1,683,939 2,939,792

Cumulative Savings
795.6 aMW 666,612 1,427,939 2,094,5511982-2006

Attachment 6 - Subpart 7, Updated Cost Projections for Conservation Resources 
BPA Programmatic Conservation - Net Historical and Projected Savings and Expenditures

BPA 2007 Rate Case 7(b)(2) Resource Stack - Annual Investments and Savings

NOMINAL DOLLARS IN THE YEAR OF INVESTMENT
Appendix D, page D-22, WP-07-FS-BPA-06

($ 000)

1982-2013
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Notes:
1. Dollar Costs are in the Nominal Dollars Associated with the year of Expenditure/Investment.  This table above 

replicates the table at page D-22 of Appendix D, WP-07-FS-BPA-06. 
2. See the table - Net Historical Conservation Savings and Expenditures 1982-2004, With Expenditure 

Adjustments for Con and C&RD, Saving Adjustments for C&RD, Market Transformation and Building Codes, 
located at Appendix D, WP-07-FS-BPA-06 at page D-14 along with the pages that preceded that page for the 
basis of the adjustments to arrive at the net amount of expenditures and savings contained in the table
above for the years 1982-2004.  See the table - Net BPA Conservation Program Section 7(b)(2), Projected 
Conservation Net Expenditures - 2005-2013, located at Appendix D, WP-07-FS-BPA-06 at page D-20, along 
with pages D-17, D-18, and D-19 that preceded it along with the notes on page D-21 for the basis of the 
adjustments to arrive at the net amount of expenditures and savings for the years 2005-2013.

3. It is assumed that the financing period adopted by the Joint Operating Agency in the 7(b)(2) Case would have 
been consistent with the NWPPC estimates of the average composite life of conservation measures 
contained in their Power Plans during this period oftime.

4. All savings attributable to the adoption of building codes have been removed from the years in which the 
savings were estimated to have occurred.  BPA's Conservation Resource Energy Data tabulation 
(The Red Book) no longer counts savings attributable to the adoption of BPA's Model Conservation 
Standards by the residential housing sector, stating that current building codes are equivalent to the MCS.  

BPA Programmatic Conservation - Net Historical and Projected Savings and Expenditures
BPA 2007 Rate Case 7(b)(2) Resource Stack - Annual Investments and Savings

Attachment 6 - Subpart 7, Updated Cost Projections for Conservation Resources 
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Inflation
Adjustment Amount

Factor Conser. Amount Capitalized & NET
To Change Savings Revenue Debt Annual 
To $ 20071 aMW2, Expensed2 Financed3 Expenditures 2

0.519765 1982 32.4 9,570 119,169 128,739
0.543314 1983 68.6 5,351 375,643 380,994
0.564340 1984 16.6 14,727 118,338 133,065
0.582002 1985 17.0 42,405 177,091 219,496
0.596299 1986 23.5 8,814 167,270 176,084
0.611438 1987 17.2 6,424 117,152 123,576
0.631623 1988 15.6 10,535 92,729 103,264
0.655172 1989 20.8 19,715 70,316 90,031
0.680404 1990 13.2 52,610 53,233 105,843
0.703953 1991 19.0 53,352 64,939 118,291
0.722456 1992 37.4 88,508 86,027 174,535
0.739277 1993 59.6 74,739 130,827 205,566
0.755257 1994 51.3 69,314 160,531 229,845
0.771236 1995 65.9 60,496 110,539 171,036
0.785534 1996 56.3 62,298 66,546 128,844
0.798991 1997 54.7 31,639 41,243 72,882
0.809083 1998 33.4 37,311 32,544 69,856
0.820017 1999 30.3 25,191 24,058 49,249
0.836838 2000 14.7 18,375 415 18,790
0.856182 2001 18.5 23,249 67 23,315
0.872161 2002 25.7 19,656 32,364 52,020
0.890664 2003 24.7 19,408 25,711 45,119
0.914214 2004 31.0 17,306 21,254 38,560

Subtotals 747.4 770,992 2,064,551 2,858,999

0.942809 2005 21.6 49,397 23,865 73,262
0.973087 2006 26.6 49,599 45,217 94,816
1.000000 2007 33.0 84,784 32,000 116,784
1.021026 2008 33.0 82,461 31,341 113,802
1.042052 2009 33.0 80,606 30,709 111,315
1.061396 2010 33.0 78,262 37,686 115,948
1.082422 2011 33.0 76,903 36,954 113,858
1.105130 2012 33.0 76,359 36,195 112,554
1.126997 2013 33.0 75,927 35,493 111,420

Subtotals 279.2 654,300 309,459 963,759

1,026.6 1,425,292 2,374,010 3,822,758

795.6 869,988 2,133,633 3,027,077

Attachment 6 - Subpart 7, Updated Cost Projections for Conservation Resources 
BPA Programmatic Conservation - Net Historical and Projected Savings and Expenditures

BPA 2007 Rate Case 7(b)(2) Resource Stack 

INVESTMENTS IN 2007 DOLLARS

Annual Investments and Savings

($ 000)

Inflation / GDP Deflator Indicies Based on Global Insight Data - 04/03/2008
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Attachment 6 - Subpart 7, Updated Cost Projection s- Conservation Resources 

Amount
Conser. Amount Capitalized & NET
Savings Revenue Debt Annual 
aMW2, Expensed2 Financed2 Expenditures 2

1982 32.4 4,258 53,020 57,278
1983 68.6 2,381 167,128 169,508
1984 16.6 6,552 52,650 59,202
1985 17.0 18,867 78,790 97,656
1986 23.5 3,922 74,420 78,342
1987 17.2 2,858 52,122 54,980
1988 15.6 4,687 41,256 45,943
1989 20.8 8,772 31,284 40,056
1990 13.2 23,407 23,684 47,091
1991 19.0 23,737 28,892 52,629
1992 37.4 39,378 38,275 77,653
1993 59.6 33,252 58,206 91,459
1994 51.3 30,839 71,422 102,261
1995 65.9 26,916 49,180 76,096
1996 56.3 27,717 29,607 57,324
1997 54.7 14,076 18,350 32,426
1998 33.4 16,600 14,479 31,080
1999 30.3 11,208 10,704 21,911
2000 14.7 8,175 184 8,360
2001 18.5 10,344 30 10,373
2002 25.7 8,745 14,399 23,144
2003 24.7 8,635 11,439 20,074
2004 31.0 7,699 9,456 17,156

Subtotals 747.4 343,023 928,979 1,272,002

2005 21.6 21,977 10,618 32,595
2006 26.6 22,067 20,118 42,185
2007 33.0 37,721 14,237 51,959
2008 33.0 36,688 13,944 50,632
2009 33.0 35,863 13,663 49,525
2010 33.0 34,820 16,767 51,587
2011 33.0 34,215 16,441 50,657
2012 33.0 33,973 16,104 50,077
2013 33.0 33,781 15,791 49,572

Subtotals 279.2 291,106 137,682 428,788

1,026.6 634,129 1,066,661 1,700,790

* Inflator conversion factor of  .444912, was used to convert  the resource cost data
 thats expressed in 2007 dollars to 1980 dollars. 0.444912

BPA Conservation - Historical and Projected Savings and Expenditures
BPA 2007 Rate Case 7(b)(2) Resource Stack 

Annual Investments and Savings

INVESTMENTS IN 1980 DOLLARS
Inflation / GDP Deflator Indicies Based on Global Insight Data - 04/03/2008

($ 000)
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Year

FY GDP Price Deflator- 
GI Monthly (4/3/2008) 

10Yr Fcst

CY GDP Price 
Deflator- GI Monthly 
(4/3/2008) 10Yr Fcst

1/1/60 0.21000 0.21044
1/1/61 0.21200 0.21281
1/1/62 0.21500 0.21572
1/1/63 0.21700 0.21801
1/1/64 0.22100 0.22134
1/1/65 0.22400 0.22539
1/1/66 0.23000 0.23180
1/1/67 0.23700 0.23897
1/1/68 0.24700 0.24916
1/1/69 0.25800 0.26153
1/1/70 0.27200 0.27538
1/1/71 0.28600 0.28916
1/1/72 0.29900 0.30172
1/1/73 0.31400 0.31854
1/1/74 0.34000 0.34721
1/1/75 0.37200 0.38007
1/1/76 0.39700 0.40203
1/1/77 0.42100 0.42758
1/1/78 0.45000 0.45763 FY2007 FY1980
1/1/79 0.48600 0.49553
1/1/80 0.52900 0.54062 0.444912 1.000000
1/1/81 0.57900 0.59128 0.486964 1.093310
1/1/82 0.61800 0.62738 0.519765 1.174296
1/1/83 0.64600 0.65214 0.543314 1.230634
1/1/84 0.67100 0.67665 0.564340 1.278170
1/1/85 0.69200 0.69724 0.582002 1.320424
1/1/86 0.70900 0.71269 0.596299 1.353874
1/1/87 0.72700 0.73204 0.611438 1.387324
1/1/88 0.75100 0.75706 0.631623 1.431338
1/1/89 0.77900 0.78569 0.655172 1.484154
1/1/90 0.80900 0.81614 0.680404 1.540492
1/1/91 0.83700 0.84457 0.703953 1.596829
1/1/92 0.85900 0.86402 0.722456 1.640842
1/1/93 0.87900 0.88391 0.739277 1.679574
1/1/94 0.89800 0.90265 0.755257 1.714785
1/1/95 0.91700 0.92115 0.771236 1.751757
1/1/96 0.93400 0.93859 0.785534 1.785207
1/1/97 0.95000 0.95415 0.798991 1.816896
1/1/98 0.96200 0.96475 0.809083 1.841544
1/1/99 0.97500 0.97868 0.820017 1.864431
1/1/00 0.99500 1.00000 0.836838 1.899643
1/1/01 1.01800 1.02402 0.856182 1.943658
1/1/02 1.03700 1.04193 0.872161 1.984150
1/1/03 1.05900 1.06410 0.890664 2.022883
1/1/04 1.08700 1.09462 0.914214 2.073939
1/1/05 1.12100 1.13005 0.942809 2.137319
1/1/06 1.15700 1.16568 0.973087 2.205980
1/1/07 1.18900 1.19669 1.000000 2.269360
1/1/08 1.21400 1.22027 1.021026 2.320416
1/1/09 1.23900 1.24514 1.042052 2.367952
1/1/10 1.26200 1.26820 1.061396 2.413727
1/1/11 1.28700 1.29361 1.082422 2.459501
1/1/12 1.31400 1.32051 1.105130 2.510558
1/1/13 1.34000 1.34678 1.126997 2.561615

Note 1 - Inflation /GDP Deflator indicies were obtained from Robert Mealey, Economist in BPA's 
finance office on 4/07/08.  Mr. Mealey obtained these values from Global Insights subscribers 
service website.

Global Insight Price Deflator and Inflation Values1
Attachment 6 - Subpart 8
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Note 1 – Rating represents the average of the latest reports issued by Standard and Poor’s, Moody’s, and Fitch rating 
agencies as of April 2008.   

 

Attachment 7 
Revised Attachment A to the PFM Estimated Financing Cost Report Contained in WP-07-E-BPA-50  

 
ATTACHMENT A 

PARTICIPATION IN HYPOTHETICAL PUBLIC FINANCING ENTITY 
 

 

                                                 
 

 
PARTICIPANTS 

AVERAGE FINANCIAL 
 RATING1 

 
% SHARE 

 
Generators:  

Eugene Water and Electric Board A 3.70%
Seattle A 13.72
Tacoma A 6.66
PUD #1 of Chelan County AA 2.53
PUD #1 of Cowlitz County A 6.35
PUD #1 of Douglas County AA .92
PUD # 2 of Grant County AA 4.11
PUD #1 of Snohomish County  AA 9.41
PUD #1 of Clark A 6.00
PUD #1 of Lewis County AA 1.10

 
SUBTOTAL – GENERATORS (9) A 54.50

 
Non-Generators:  
Springfield A 1.24
PUD #1 of Benton County A 2.44
Central Lincoln County PUD A 1.67
Clatskanie PUD A 1.21
Franklin PUD A 1.12
PUD #1 OF Grays Harbor County A 1.73
Umatilla Electric Cooperative Association NA 1.14
  

SUBTOTAL – NONGENERATORS WITH 
GREATER THAN 1% SHARE (8) A 10.55

  
SUBTOTAL – REMAINING NONGENERATORS (100) NA 34.95

  
TOTAL (117) A 100.00%
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